YIRS

Form 941 & Form 1099

Tax Exempt & Government |
Entities

March 8, 2019

John Darr
Internal Revenue Agent

@IRS Important Note:

» The information published by the IRS is the
authoritative guidance that should be
followed. If your situation is unique, or if
clear guidance is not set forth in the IRS
publications, you may either contact your
local IRS representative or seek atechnical
ruling on the matter.

e This in NOT considered published by the IRS!

YIRS

DON'T FORGET TO MARK THE
QUARTER

= 841 for 2019: Employer's QUARTERLY Federa Tax Return
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$HIRS  Form w3 and 941Totals

This is probably you What is this? This is probably you
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| Matches Line 2 F941  Matches Line 3 F941 |

Matches Line 5a & 5b
Matches Lines 5¢ & 5d

YIRS  Form o941 Part1

“Answer these questions for this quarter.
1 Number of employees who recelved wages, tips, or other compensation for the pay period

including: Mar. 12 (Quarter 1), June 12 (Quarter 2), Sept. 12 (Quarter 3), or Dec. 12 (Quarter ) 1
Wages, tips, and other compensation . . . . . . ccooonoooo O .
3 tax wi , tips, and other compensation . . . . . . 3 .

4 1o wages, tps, and other compensalion are subject to soctal security or Medicare tax L Gheck and gorto e 6.

Column1 Colurmn2
Sa Taxable social security wages . . . x0.124= .
8b Taxable social security tips . . . [ x0124= ]
Sc Taxable Medicare wages & tips. . L |xom- ]
50 Taxable wages & tips subject to - -

Taxwithholding o |xoom-| A

5e Add Column2from lines 5a,5b, 5c,and5d . . . . . . . . .. ... .. Be .

YIHIRS  Form 941 Part 2, page 2

o s o P Ervpraper raemiibeaton uambar E0]

Tell us about your depesit schedule and tax Bability for this quarter.
 you are unsure about whather you are a monthily ora ¥ deposiior, 560 section 11
of Pub. 15,
18 Check ong: Line 12 on this returm s hess than 52,500 of e 12 flew 10 1 Bhe price quarter was S fourth quarter of 2018) on the retum
T o the prior quarter was bess than 52,500, and o didet incer @ S100,000 nest-dey deposit sbligason during the curmest
quarter. ¥ira 12 fine 10f e prior quanter was the fouth quarter of 2016 Sor e prior quarter was less fan 52500 bt ine 12 60
\ this redum is $100.000 or mars, you must provide a necord of your federal tax labikty. ¥ you are a monfily schedule depostor,

1 Goto Part 3.

| You were a monthly schedul depositor for the sntie quarter. Ener your tax kabiity for each manth and total
labity for the quartsr, then go to Part 3.

Toxlabity: Month1 | s \

Morth2 | .
Morth3 | . [o)
= . \ "p39e1
Tedal labliy for quarter | . | Total must equal line 12,

‘ [ You were a semiweskly schedule depositor for any part of this quarter, Compiete Schecus B (Form 941},
Raport of Tax Liabibty for Semiweskly Schedubs Depostiors, and attach f o Form 41




@IRS Schedule B

» Semiweekly depositor

Schedule B total liability should match
total liability on 941 (Line 12)

Show liability amounts not the amount
you deposited — not always the same

Attach to Form 941
Complete EIN, Name, Year & Quarter

@IRS Schedule B - 941
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mIRS Where to File?

Special Filing Addresses for exempt organizations,
federal state and local governmental entities;
regardless of location

Form 941:
Without a Payment: With a Payment:
Department of Treasury Internal Revenue Service

P.O. Box 932100
Louisville, KY 40293-2100

Internal Revenue Service
Ogden, UT 84201-0005

. . /, - [
page 6 of Form 941 instructions WATCH OUT - THIS IS A NEW ADDRESS




@IRS What to do at end of tax year?

e By January 31:
* File Form 941 quarter ending 12/31
* Furnish W-2's to employees
* Furnish 1099’s to recipients (box 7)
* File W-2's and W-3 with SSA
* File 1099's & 1096 with IRS

@IRS Form W-2 Reminders

« Boxes 1, 3, and 5 may not be the same
* Box 3 SS wages could be zero
» Box 5 Medicare wages could be greater than
Box 1, wages
* Box 1 Wages includes all taxable wages:
« fringe benefits, including non-cash fringes
* taxable benefits from a 125 plan
 other compensation (awards, stipends, etc.)

@IRS Form W-2 Reminders

* Box 12 Deferrals

» check W-2 instructions for codes, use most
current revision

« If only one code, put in Box 12a, even if code
is D. Codes do not relate to boxes.

» Taxable GTLI over $50,000; 457(b);
non-taxable sick pay

» Box 13 Retirement indicator




YHIRS  w-2/w-3 Review

« If file Form W-2s then must file form W-3
 File Copy A of forms W-2 and W-3 with Social
Security Administration
* Make a copy of form W-3 to keep
» Do NOT staple or tape form W-3 and forms W-2
¢ Keep Copy D of W-2 forms
« Copy 1 to State, City, or Local tax department

¢ Furnish Copies B, C, and 2 of forms W-2 to
Employees

@IRS SSA Website

* Www.Ssa.gov/employer

* Free service
* File W-2 & W-2C online
 Verify Employee’s SSN

» Need to Register
« Select Business Services Online (onright)
« Select Register

Employer W-2 Filing Instructions & Information

Register to Use Business Services Dnline

Dusiress Services Online (050}

About W-2 Filing

3 Belere




WIRS File W-2's On-line with SSA

» Create and file “fill-in” versions of Forms
W-2 with SSA

* Print out completed copies for employees
and for your records

* Form W-3 will be created based on Form
W-2s that were inputted

* Don’t need to mail W-2 or W-3 to SSA
» Get confirmation forms were filed

___ _____ 19 Miscetllane ous|

Farr 1080-MESS
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¥IHIRS What Is Reported on Form 1099?

» Payments of $600 or more per calendar
year

« Paid in the course of your trade or
business

 For Services and not supplies

« Payments to Sole proprietor, partnership,
or trusts

« Payments to Corporations if:
< attorney or health & medical

Y10




YIRS  Payments to Attomeys

« Payments to attorneys includes law firms
or other providers of legal services

« Attorney Fees are reported in Box 7

» Gross Proceeds paid to attorney are
reported in Box 14 (Settlement Agreement)

« If the attorney is an employee then wages
are reported on Form W-2

19

@IRS Medical & Health Care Payments

» Medical & Health Care Payments are
reported in Box 6
« If payment is made to corp.:

« list corp. as recipient rather than individual
providing service

« Exclude reporting payments to:
* Pharmacies Tax-exempt hospitals

e Vets are Doctors too!

20

YIRS  Formw-9

« Provide to every vendor who performs
services for your entity (not merchandise)

« Use to request the taxpayer identification
number (TIN such as SSN or EIN)

« ldentifies type of business
« Sole proprietor, partnership, Corp.

« Substitute form is acceptable if:

« |ts content is substantial similar to W-9

4 N




YIRS Fomwo

. w_g Request for Taxpayer Give Farm 1o e
" Number and et Do Aot
= Form WP A imatruchors e o e iormaton.
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mIRS Exemptions for Box 4

1—An organization exempt from tax under saction 501a). any IRA, or
a custodial account under section 403[B)T) If the sccount satisfies the
requiremants of saction 2012}

2=The United States or any of its agencies or instrumentaitios

3—A state, the District of Columbia. a U.5. commonwealth or
possession, or any of thair political subdivisions of instrumentalties

4—A foreign govemment or any of its political subdivisions, agencies,
of Instrumentalities.

5 corporation

6 A dealér in securities of CoMMOdities requined to register in the
United States, 1he District of Columbia, or a U5, commonwealth or
possassion

T—A futures commission merchant registerad with the Commodity
Futures Trading Commission

& roal estate investment rust

9—An entity registered at all times during the tax year under the
Investmont Compary Act of 1940
10—A comman trust fund operated by a bank under section 584(a)
1A financial institution
12—A nown in thy a5 8 Nomines of
custodian
13— A trust exempt from tax under section 664 or described in section
4ga7

23

YIHIRS  W-9 & Backup Withholding

 Solicit Form W-9 when establishing vendor
or prior to payment being made

« Payments subject to Backup Withholding
(BUW) when:
* The payment is $600 or more and
» The payee failed to furnish his TIN or

» The Secretary notified the payor the TIN
furnished by the payee is incorrect

2h




$HIRS  Backup Withhold (BUW)

» Withhold Federal Income Tax @ 24% from
the reportable payment to the payee

* Report BUW on Form 945, Annual Return
of W/H Federal Income Tax (FIT)

* Report in Box 4 on Form 1099 the FIT
Withheld

 Publication 1281, BUW for Missing &
Incorrect Name/TIN(s)

25

YIRS Examples when to issue Form 1099

e Lawn care and Tree Service

« Vehicle repair

* Repairs to building— painting, windows,
electrical, plumbing, roof, etc.

« Advertising in Newspaper

« Presenter/speaker

¢ Accountant, Attorney if not your employees

26

ﬁ}?}MRS Examples when not to issue Form 1099

* Products/Merchandise
* Telephone
« Storage
« Tax-exempt organizations
« Corporations unless:
* Medical or Attorney

» Wages or employee business expense
reimbursements

27




$HIRS Lc

e LLC = Limited Liability Company
* Not necessarily a corporation

« Could be corporation, partnership or
disregarded entity (sole proprietor)

» Use current version of W-9 (Oct 2018)

« Separate line for LLC to mark if Partnership,
Corporation or S Corp.

YZ0

@IRS TIN Matching Program

» E-service product on the IRS website
« Enter TIN Matching in search box

« Matches 1099 payee information with IRS
records prior to submitting forms

« Decrease BUW & Penalty notices
« Must register with E-Service & TIN Matching

e Pub. 2108-A, On-Line TIN Matching
Program

LI

YIRS  Penalties on Form 1099

« Failure to File Correct Information Returns
or Failure to Furnish Correct Payee
Statements (you may be liable for both).

« Each 2019 penalty is per information return
* $50 if filed within 30 days

+ $110 if filed 31 days late — Aug. 1

« $270 if filed after 8/1 or not at alll

» Adjusted for inflation as of 1/1/16

30

10



$HIRS  Instructions for Form 1099

* |[IRS.GOV
¢ Forms & Instructions Tab (at the top)
¢ In the search box:

» General Instructions for Information Returns

31

YIRS  Question

« How should the Form 1099 be prepared
for Recipient’s name and TIN?

32

@IRS Form 1099 Reminders

When the individual/sole proprietor or single
member LLC box is checked on Form W-9:

* The individual name must be used

« It's optional to put DBA name under the
individual name

* EIN or SSN can be used

« Take a look at page 12 in the General
Instructions for forms 1099

33
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YIRS  Page 12 - General Instructions

Sole proprietors. You must show the individual's
name on the first name line; on the second name line, you
may enter the “doing business as (DBA)” name. You may
not enter only the DBA name. For the TIN, enter either the
individual's SSN or the EIN of the business (sole
proprietorship). The IRS prefers that you enter the SSN.

Limited liability pany (LLC). Fora
single-member LLC (including a foreign LLC with a U.S.
owner) that is disregarded as an entity separate from its
owner under Regulations section 301.7701-3, enter the
owner's name only on the first name line and the LLC's
name on the second name line. For the TIN, enter the
owner's SSN (or EIN, if applicable). If the LLC is taxed as
a corporation, partnership, etc., enter the entity’s EIN.

34

@IRSTaX Information for Govt. Entities

* WWW.Irs.gov
* File Tab (at top)

 Government Entities Either way
OR takes you to

* WWW.irs.gov/govts

And then select:

» Tax Information for Federal, State &
Local Governments

Help | News. | Langsage v | Chartes konprofts | [ Taxpros |

File Pay Refunds Credits & Deducti Forms &

mmeaae-

@ Get Free Tax Preparation Help ‘ @ Free File

ﬁg Disaster Relief @ Get Your Tax Record

@ Get Answers to Tax Questions (] Find Out How Much You Owe
22 individual Taxpayer ID Number (ITIN] (8] preparer TaxID Number (PTIN]
36
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¥IRS

Tax Information for Government Entities

Individuals
Tax Information for Federal, State, and Local Governments
International Taxpayers Federal, State, and Local Govemments facilitates TopTasks.
Busioeses nd SelfEmployed cooperaton through partnerships with edera, tate, and
forthe purpase of meting the
. ites, ith a focus o customer service
Government Entities
and faimesstoall.
Tax Information for Tribal Governments
37

YIRS  Gowt. Entities Home Page

[ TaInformation for Federal, State, and Local Governments

English

Individuals o
. s enplore thir federa ta s FSLET Quick Links
International Taxpayers + Webinars for Tax Evempt
vide statements tithelr emphoyees and repart the . "
Businesses and Self-Employed
Government Entties

e My ariseregacing howto report ifferent ypesof

ncome and benefits.

Federal StateLocal

38

@%IRS How to Find Webinars/Videos

¢ FSLG Quick Links (far right side of home page)

» Webinars for Tax Exempt Governments
Entities

» Federal, State & Local Governments
» Recorded Events

OR

* irsvideos.gov/governments/employers

13



¥IRS

Webinars for Tax Exempt & Government Entities

Individuals Future Webinars

International Taxpayers Check back for upcoming events.

Businesses and Self-Employed

Charities & Non-Profits

Government Entities

Federal State Local Governments

Indian Tribal Governments

Future Webinars and Recorded
Events

Check back for future announcements. In the meantime, view xempt mini-cour
recorded events.

Federal, State, & Local Governments
Check back for future announcements. In the meantime, view recorded events.

Indian Tribal Governments

40

WIRS IRS Video Portal

$HIRS Video&
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Bachup Withholding: When and Why (Nov 10, 20%5)
et what

[
Tarfying the Universal Availablity and O . B o.M
Laarabout hoursof30nAce, changes ineeplopke sk, sdent participaion #xdchar 40D ks

Gougramant Intormation Letier

Jemsr fom e RS 10

rove our Tt
securs e gaemgd st and whal Emeans o be a skt enlly
o Eorm W3 could save you sime and money
 Ooes 3 payer

M Form ot s

Where 2 youleam more?

irsvideos.gov/governments/employers
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@IRS IRS Video Portal

RS "B~ Notices and Backup Withholding

up Wihhokdings; Whe i » wp tak
Vihata BNobceis
10 Minutes on Filing the Fom 841X
ifeences bet clims; inding the Foms you need at
IRS gov.
i when are
elechon wirkers issued & Fom -2
IRC S000C; Basics for Acquiring Agencies
Leam who s espocsdl forth 26 USC S000C Excise Tax o FCP anduhy Fom W14 s
impartant
10 Minutes on Reconciing Forms 9414302 to Gross Payroll 1yearago
Leamhowlo of Foms W-2C fed: recaie fmer A yearend oo NEE
Backup Withhobding: When and Why (Nov 10, 2016} Tyearap
wilhhokding P20 voeo | IS
Noks 1]
Claiyi Availablity and Other 403(b) Ret R {0ct 71, 2016)
o 3 03] s voeo | [
n Letter J
Leam how you c prove your‘r<xemp st y
o y s
42
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¥IRS

How to Find Issue Snapshots

* FSLG Quick Links (far right side of home page)

» Tax Exempt and Government Entities Issue
Snapshots

Tax Information for Federal, State, and Local Governments

Individuals

International Taxpayers

Engils

o help enitities explare ther federal tax responsibiltes.

Information Re

FSLET Quick Links

+ Webinars for Tax Exemp:
r ernployees and report the o
o Gaer

Governmant ntities

Federal State Local

+ Bequesting EQuealional Secvices

Employer and Pay Related lsues rom Tas Exempt Covernment
Find out what types of issues may arise regarding how ta regort different types of i

income and benefits.

Individuals

International Taxpayers
Businesses and Satt Emplayed
Governmant Entities

Fedoral State Local Gavernments

44
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¥WIRS  Issue Snapshots
| Tax Exempt and Government Entities Issue Snapshots

ssug Smapshots an wide analyss and resources f

(Listing of Issue Snapshots)

Charities and Non-Profits Scroll down
until you see

Federal, State & Local Government

Date Title
02/18/2016 Employers Must Withhold FICA Tz
04/26/2016 Totalization Agreements

05/03/2016 Qualified Parking Fringe Benefil m—

YIRS

H-1B

[ Employers Must Withhold FICA Taxes for Aliens who Change Visa Status to

Issue Snapshot Example

Ingividusts

Issue Title:

Engish

Businesses and Self-Employed
Governmant Entities.

Foderal State Local Gavernments

indian Tribal Govermments

Future Webinars and Recorded
Events

Governmental Liatsans

Tox Exempt Bonds.

Employers

Analysis:

The H-1Bvisa ks nor

Tases for Aliens who Change Visa Statusta H- 18,

Description:

Under IRC Section 3

payecsinaF.

1, Q-1 0 Q:2 nomimmi
wh B non-immigs
e on October 15t of eschyear. An empioyer must star

shec
18 staus change
IRC Section and Treasury Regulation:

+ IRCSection 3121
- Treas. Reg, 3L3E

Resources:

igrantvisa classi cdtoan

angincering, medicins and hiealth, cducation, acc

and the arts. There are no FIC

45
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¥IRS

Department of the Treasury
Internal Revenue Service
WWW.irs.gov
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