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Year In Review

US Bank Failures

Signature Bank, Silicon Valley Bank, First Republic
Bank

Federal Reserve
Raised the Fed Funds
rate 4 times in 2023,
bringing the Federal
Funds rate to 5375%.

US Tracks shoots down alleged

Chinese spyballoon. The 2yr Treasury note

yielded 4.43%in Dec
2022 and endedthe
year at 4.25%
The 5yr Treasury note
yielded 4.00%in Dec
2022 and ended2(23
at 3.85%

Chat GPT and
Al take the

UBS acquires Credit Suisse world bystom

Titan Submersible Implodes
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Fitch Downgrades
United States Credit

Rating to AA on August1

OPEC cuts oil supply 4
times in 2023

Israel &Hamas conflict
begins October 7.




US Treasury Yields

US. Treasury Yield Curve

00
AL MEEDER

40 —t
§ 3.0
5
H
20
0
o
o o e o o
#$-2/20/2024 M- 12/31/2023 —4=12/31/2021 I
.
L
The Federal Reserve Reform Act of 1977 and AL meeoer

The Full Employment and Balanced Growth Act of 1978
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Latest Trends in Labor Market

NIRRT

w;,;wvaw'v@@«}

oy
E A s

REFAETE R T IR

FE ST 2

== NorfamPyrols  — 3Morth Nourg Awrage

6

A0 meeper

Unemployment
Rate

600 Current 390%
400 12/31/24  400%
. 12/31/25 410%
12/31/26 400%
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Supply Stimulus Pent up

chaln . programs demand
disruptions




Central Banking 101 00 MEEDER
Keeping Rates Unchanged Wil ness e
— Restictivness Federal Fund Rate Les
-
" 2023 2024 2025
o J/ Federal FundsRate  525% - 550% 525% - 550% 5.25% - 550%
" Federal Reserve Core
PCE Expectations 3% 26% 22%
ImpliedRestrictivenes  215% 275% a15%
10
Market Expectations A0 mEEDER
FOMC Pivots to a Dovish Outlook
. — FOMCDots Median  =—Fed Funds Futures /2023  ——Fed Funds Futures /2024 . Chairman Jerome
Powell took eve
opportunity atthe
5.00% December FOMC
meeting to signal
rate cuts in 2024
oo - Since the meeting,
several FOMC
4.00% members have
stated they expect
rate cuts in 2024
aso%
a00%
250%
2023 2024

Can Anyone Time the Market Accurately Over the Long Run? AL meever
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“The only function of econamic(and interest rate)

| §27 ]l forecasting s to make astrologylook respectatie.”
o Kenneth Galorth, Econorist

"The Federal Reserve iscurrentlynot forecasting a
recession.”

Ben Bemanke (former Fed Chair, January 10, 2008

“Our ability to forecast is imited”.

Alan Greenspan (former Fed Chair) November 2019

30

“I's tough to make predictions,
‘especially about the future.”
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Market Timing Cash Flow Timing
1. InJanuary of 2019, | accurately 1. Whie | don't know the exact amount, |

predicted the Fed would cut generally know my big ticketed cash
rates 4 times for the year outflow items and approximately when
they willgo out

2. At the beginning of February .
2020, | accurately predicted the 2. | generally know when | receive big cash

fiscal and monetary response to inflows
COVID, and the effects on rates
and the economy 3. My Investment Policy’s primary objective
in order of importance is safety of
3. InJanuary 2022 | accurately principal, sufficient liquidity, and yield
predicted the Fed would hike
rates 7 times for the year 4. My Investment Policy does not state
anywhere that my duties are to time the
4. | know by how much and when market
the Fed wil raise/cut rates in
2024
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Budget Stability of Investment Income Sleep Adjusted Returns

The InvestmentPortfolio isthe OnlyPlace in Local GovemmentWhere
Revenue Can Be Generated WithoutAssessing Taxesor Fees
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Business Cycle

Peak Peak

Expanaln Aucassion:  sxparien Recession

Depression Recovery

Trough
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Cash and Investment Allocation AL meeper
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High cash flow needs?
or
Timing the Market?

Should | wait for rates to fall before Investing Long Term? AQ meeoer
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The “Yield Curve Trap”
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Highest Year-Ending Average Yields Since 2006 AL meeper
US TREASURY YIELDS AS OF 12/31
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Cash and Investment Allocation AL meeoer

Manage cashflow needs
and
Build core investment base

1-year Treasury versus 5-year Treasury AL meeper

1-year 1.83% ava.
5-year 2.63% avg.
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Breakeven Analysis - 5 Year Investmentvs 1 Year Investment
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US Treasury at 3.80% US Treasury at 5.23%
Maturity Amount 'E‘a;"f; Maturity Amount 'é‘:’ng
Year 1 $0 $190,000 Year1  $5000000  $261500
Year 2 $0 $190,000 Year 2 $0 2
Year 3 $0 $190,000 Year 3 $0 ?
Year 4 $0 $190,000 Year 4 $0 ?
Year5  $5000000  $190,000 Year 5 $0 ?
TOTAL  $5,000000  $950,000 $5,000000  $261500
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Projected Annual Interest Income A0 meeper
600000

500000

400000
300000
200000
0000
2024 2025 2026 2027 2028

0

00

Inverse Relationship AR

MEEDER

Interest Rates




Market Value

5100000

5060000
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5000000 /\/ —

4%0000

4200000
Purchase

~— MerketValue —Par\Value

Maturity

Reporting Performance to Your Governing Body

We have sufficient liquidity, no
need to sellanything, so new
funds we received will be
working harder for usthisyear a
higher interest rates!

| have good news, we have an
unrealized loss on the portfolio.
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LOW Yielding Investments
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INVESTMENT OPTIONS

HOLD TO MATURITY SELL PRIOR TO MATURITY
RECEIVE COUPON INCOME and

REINVEST AT UNKNOWN RATES
AT MATURITY DATE REINVEST AT TODAY'S RATES
27 FR SE




[
Swap Breakeven Analysis A meeoer

Existing Holding:
$3 milion par value, purchased at a discount, matures in1year
Coupon rate 0.30%, unrealized loss $102,100

Lost Income & Realized Loss on Potential Eamings on
Sale of Security VR $3 on for 1year

Coupon $9,000 3.00% $90,000
1% 105,
et $5370 350% $105,000
4.00% $120,000
Realized Loss $102,100 4.50% $135,000
TOTAL TO RECOVER $116,470 5.00% $150,000
» & s ATTHE Enoce
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Cycle of Emotions A0 meEpER
Euphoria
Anxiety
Optimism Optimism
Panic Hope
Despair
P se URES ATTHE ENDCF

“The timeis
alwaysright

to do what s right.”
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MEEDER

Meeder Public Funds, a subsidiary of Meeder InvestmentManagement, is a registered investment
advisers with the Securities and Exchange Commissian (SEC) under the Investment Advisers Act of
1940. The opinions expressed in this presentation arethoseof Meeder Investment Management. The
material presented has been derived fromsoucesconsidered to be reliable, but the accuracyand
completeness cannot be guaranteed.

Any rates and yields shown are forillustrative purposesonly. Any seauritiesshownare for illustrative
purposes only and should not be assumedto be eligible investmentsfor yourentity. You should revew
any investment’s eligibility based on Ohio Reised Code andyour enfity’sinvestmentpolicy.

Past performance does not guarantee futureresults Opinions andforecastsare all subjectto change
at any time, based on market and other conditions, and shoud not be construed asa recommendaiicn
of any specific security. Investing in securitiesinvolves inherent risks, includirg the riskthat you can
lose the value of your investment. There is no assurance that the investmentprocess will consistenty
lead to successfulresuts. The investment returnand principd value of an investment will fluctuateso
an investor’s shares or units when redeemed may be worth more or lessthan their original cost.

MEEDER

Meeder Investment
Management

6125 Memorial Drie
Dublin, OH 43017

866.6333371

AL

MEEDER

Meedermestmatom




