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Dave Yost - Auditor of State

INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING AGREED-UPON PROCEDURES

Ohio Lottery Commission
Cuyahoga County

615 West Superior Avenue
Cleveland, Ohio 44113

We have performed the procedures enumerated below, which were agreed to by the Ohio Lottery
Commission (OLC) and the other member lotteries in the states of California, Georgia, lllinois, Maryland,
Massachusetts, Michigan, New Jersey, New York, Virginia, Texas, and Washington (referred to as the
“Member Lotteries”) who operate Megaplier solely to assist the OLC and Member Lotteries with respect to
the evaluation of the following financial information associated with Megaplier: The OLC sales and prize
expense for the period January 18, 2011 through March 31, 2012. We followed the American Institute of
Certified Public Accountants’ attestation standards for agreed-upon procedures engagements and
applicable attestation engagement standards included in the Comptroller General of the United States’
Government Auditing Standards. The sufficiency of the procedures is solely the responsibility of the
parties specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any
other purpose. Our procedures were as follows:

a) We obtained from the OLC the “Draw Activity” and “Fixed Prize Analysis” for the period January
18, 2011 through March 31, 2012 (attached as Exhibit | and Exhibit I, respectively). We proved
their mathematical accuracy with no exceptions noted.

b) We randomly selected the following seven (7) drawings from the period January 18, 2011 to
March 31, 2012 for testing and performed procedures “c”, “d”, and “e’ below:

November 2, 2011
November 30, 2011
December 20, 2012
December 23, 2012
January 3, 2012
January 6, 2012
March 27, 2012

c) For each drawing selected in step “b” above, we compared the total amount of sales as shown on
the daily sales report produced by the OLC’s gaming system and the total amount of sales shown
on the related daily sales report produced by Internal Control System ("ICS”), with the balance
listed in the “sales” column for the respective draw date on the “Draw Activity” report attached as
Exhibit | and found them to be in agreement.

d) We calculated the total dollar amount of fixed prizes for the draw dates selected in step “b” above,
based on the total number of winners from the OLC’s gaming system for each prize level and the
prize structure of the Megaplier fixed prizes (as defined in the official game rules). We compared
the calculated expense with the amount listed in the “Actual Fixed Prizes” column for the
respective draw date on the ‘Draw Activity” report attached as Exhibit | and found them to be in
agreement.
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e)

9)

h)

For each draw date selected in step “b“ above, we compared the amount of sales, actual fixed
prizes, and share of fixed prizes shown on the “Draw Activity” report attached as Exhibit | to the
amounts shown on the applicable Megaplier Prize Settlement Reports and found them to be in
agreement.

For the period identified in step “a” above, we randomly selected two months (April 2011 and
June 2011) and obtained the “Expired Prize Settlement Report” distributed by the Virginia Lottery.
For the two months selected, we obtained from the OLC Internal Control System (ICS) the actual
fixed prizes awarded, and the prizes unclaimed. We compared the ICS data back to the data
reported from the Virginia Lottery for each draw of the subject months and found them to be in
agreement.

We compared the amounts shown as the total of the actual fixed prizes and the total share of
fixed prizes on the “Draw Activity” report attached as Exhibit | to the applicable amounts shown
on the “Fixed Prize Analysis” report attached as Exhibit Il and found them to be in agreement.

We compared the total of the period transfers from the OLC to the Virginia Lottery for settlement
of the fixed prize liability as shown in the OLC’s cash disbursement subsidiary records to the
amount listed in the “Qtrly/Yrly Settlement Transfers In (Out)” column on the “Fixed Prize
Analysis” report attached as Exhibit || and found them to be in agreement.

We compared the balance listed as the OLC's receivable as of March 31, 2012 for the fixed
prizes as shown on the “Fixed Prize Analysis’ report attached as Exhibit Il to the OLC'’s financial
accounting records and to the Megaplier Prize Settlement Report as of March 31, 2012 and found
them to be in agreement.

We were not engaged to and did not conduct an examination, the objective of which would be the
expression of an opinion on the OLC sales and prize expense for the period January 18, 2011 through
March 31, 2012. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the use of the Ohio Lottery Commission and Member Lotteries, and is
not intended to be and should not be used by anyone other than these specified parties.

/

Dave Yost
Auditor of State

October 1, 2012

Exhibit | — Draw Activity
Exhibit Il — Fixed Prize Analysis



NE488br1 ohi o oraw MECPTH ER Rhe 14 %61{ 35

FI N76/ VLTPRD From 01/ 18/ 2011 To 03/31/2012 Page
Actual Fi xed Share of Fixed Annui tized JP Cash Options
Draw Dat e Sal es Prizes Prizes Amount Amount
1/ 18/ 2011 186, 021 60, 585 207, 235
1/ 21/ 2011 194, 220 62,979 193, 937
1/ 25/ 2011 195, 097 59, 571 194, 236
1/ 28/ 2011 217, 805 59, 121 197, 688
2/ 01/ 2011 207, 060 61, 233 68, 220
2/ 04/ 2011 185, 728 54,072 53, 868
2/ 08/ 2011 166, 936 36, 009 143, 968
2/ 11/ 2011 185, 469 20, 899 26, 147
2/ 15/ 2011 171, 297 50, 640 57, 324
2/ 18/ 2011 191, 366 43,188 44, 777
2/ 22/ 2011 164, 664 44,556 53,124
2/ 25/ 2011 180, 399 71,004 78, 010
3/ 01/ 2011 196, 918 88, 616 67,170
3/ 04/ 2011 230, 963 112, 407 115, 003
3/ 08/ 2011 223, 456 97,179 178, 652
3/11/ 2011 235,572 23,294 27,568
3/ 15/ 2011 250, 109 77,868 186, 167
3/18/ 2011 356, 861 157, 032 236, 456
3/ 22/ 2011 405, 647 144, 027 336, 399
3/ 25/ 2011 660, 669 195, 066 224, 600
3/ 29/ 2011 151, 899 41,529 47,816
4/ 01/ 2011 182, 013 35, 372 42,063
4/ 05/ 2011 170, 921 18, 375 23,900
4/ 08/ 2011 189, 795 35, 248 46, 376
4/ 12/ 2011 175, 126 16, 804 22,580
4/ 15/ 2011 199, 099 38, 148 42,259
4/ 19/ 2011 153, 034 40, 743 42,707
4/ 22/ 2011 168, 372 33, 050 160, 027
4/ 26/ 2011 149, 801 29, 372 31, 031
4/ 29/ 2011 174, 000 57,216 60, 897
5/ 03/ 2011 165, 108 15,772 15, 854
5/ 06/ 2011 152, 164 31, 862 35, 259
5/ 10/ 2011 136, 392 35, 436 41, 401
5/ 13/ 2011 152, 250 46, 719 51, 316
5/ 17/ 2011 131, 152 42,108 157, 782
5/ 20/ 2011 144, 660 46, 098 49,576
5/ 24/ 2011 132,179 26, 652 29,763
5/ 27/ 2011 147, 410 82, 830 64, 200
5/ 31/ 2011 113, 343 22,932 26,074
6/ 03/ 2011 141, 287 27, 258 26, 306
6/ 07/ 2011 128, 343 37, 854 38, 877
6/ 10/ 2011 142,719 51, 632 37, 304
6/ 14/ 2011 134, 960 69, 351 47,722
6/ 17/ 2011 151, 061 43, 047 43,014
6/ 21/ 2011 141, 021 28, 310 32,963
6/ 24/ 2011 159, 375 31, 400 37, 654
6/ 28/ 2011 148, 791 45, 882 46, 105
7/ 01/ 2011 189, 194 56, 877 63, 839
7/ 05/ 2011 115, 563 14, 303 14, 853
7/ 08/ 2011 133, 788 24,222 29, 433
7/ 12/ 2011 121, 517 40, 038 52,962
7/ 15/ 2011 137,775 28, 196 27,168
Exhibit |
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7/ 19/ 2011
7/ 22/ 2011
7/ 26/ 2011
7/ 29/ 2011
8/ 02/ 2011
8/ 05/ 2011
8/ 09/ 2011
8/ 12/ 2011
8/ 16/ 2011
8/ 19/ 2011
8/ 23/ 2011
8/ 26/ 2011
8/ 30/ 2011
9/ 02/ 2011
9/ 06/ 2011
9/ 09/ 2011
9/ 13/ 2011
9/ 16/ 2011
9/ 20/ 2011
9/ 23/ 2011
9/ 27/ 2011
9/ 30/ 2011
10/ 04/ 2011
10/ 07/ 2011
10/ 11/ 2011
10/ 14/ 2011
10/ 18/ 2011
10/ 21/ 2011
10/ 25/ 2011
10/ 28/ 2011
11/01/ 2011
11/ 04/ 2011
11/ 08/ 2011
11/11/ 2011
11/ 15/ 2011
11/18/ 2011
11/ 22/ 2011
11/ 25/ 2011
11/ 29/ 2011
12/ 02/ 2011
12/ 06/ 2011
12/ 09/ 2011
12/ 13/ 2011
12/ 16/ 2011
12/ 20/ 2011
12/ 23/ 2011
12/ 27/ 2011
12/ 30/ 2011
1/ 03/ 2012
1/ 06/ 2012
1/ 10/ 2012
1/ 13/ 2012
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FI N76/ VLTPRD From 01/ 18/ 2011 To 03/31/2012 Page
Actual Fi xed Share of Fixed Annui tized JP Cash Options
Draw Dat e Sal es Prizes Prizes Amount Amount
1/ 17/ 2012 126, 446 12, 543 13, 418
1/ 20/ 2012 141, 262 15, 652 16, 661
1/ 24/ 2012 132, 566 38, 259 142, 966
1/ 27/ 2012 131, 805 39, 291 40, 763
1/ 31/ 2012 158, 453 53, 454 44,115
2/ 03/ 2012 184, 317 89, 325 62,120
2/ 07/ 2012 178, 522 79, 815 64, 025
2/ 10/ 2012 194, 480 63, 375 205, 979
2/ 14/ 2012 173, 855 43, 703 163, 012
2/ 17/ 2012 183, 661 36, 950 42,480
2/ 21/ 2012 175, 439 53, 884 37, 966
2/ 24/ 2012 192, 600 64, 869 68, 240
2/ 28/ 2012 187, 396 58, 006 44,795
3/ 02/ 2012 222,984 23,123 140, 894
3/ 06/ 2012 224,552 72,504 74,377
3/ 09/ 2012 244,140 80, 214 97,521
3/ 13/ 2012 248, 299 54,610 57, 556
3/ 16/ 2012 303, 711 61, 504 75, 868
3/ 20/ 2012 330, 295 251, 307 319, 927
3/ 23/ 2012 444,558 179, 415 175, 873
3/ 27/ 2012 677,737 182, 464 260, 723
3/ 30/ 2012 1,784, 105 446, 268 600, 859
* Totals * 24,121, 043 10, 116, 907 10, 848, 091
Exhibit |
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California
Ceorgi a
Illinois
Massachusetts
Maryl and

M chi gan

New Jer sey
New Yor k

Chi o

PONER BALL
Texas
Virginia
Washi ngton State

** Totals **

4,470, 618
8, 330, 070
3, 096, 419
3,292, 224
3,420, 272
6, 196, 837
6, 164, 430
10, 116, 907

22,748, 393
4,548, 794
1, 645, 107

74,030, 071

3, 505, 351
7,298, 410
2,572,031
2,744,153
4, 090, 530
5, 926, 560
7,325, 229
10, 848, 091

22,537, 493
5,732,085
1, 450, 138

74,030, 071
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1, 241, 291
377, 351
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OHIO LOTTERY COMMISSION MEGAPLIER
CUYAHOGA COUNTY

CLERK’S CERTIFICATION
This is atrue and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

ivan Pouablitt

CLERK OF THE BUREAU

CERTIFIED
NOVEMBER 27, 2012

88 East Broad Street, Fourth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-4514 or 800-282-0370 Fax: 614-466-4490
www.ohioauditor.gov
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