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INDEPENDENT ACCOUNTANTS’ REPORT 

Cincinnati Speech and Reading Intervention Center 
Hamilton County 
1812 Central Parkway 
Cincinnati, Ohio 45214 

To the Board of Directors: 

We have audited the accompanying basic financial statements of the Cincinnati Speech and Reading 
Intervention Center, Hamilton County, Ohio (the Center), as of and for the year ended June 30, 2012, as 
listed in the table of contents.  These financial statements are the responsibility of the Center’s 
management.  Our responsibility is to express an opinion on these financial statements based on our 
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in the Comptroller General of the 
United States’ Government Auditing Standards.  Those standards require that we plan and perform the 
audit to reasonably assure whether the financial statements are free of material misstatement.  An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements.  An audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement presentation.  We believe our 
audit provides a reasonable basis for our opinion.   

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Cincinnati Speech and Reading Intervention Center, as of June 30, 2012, and the 
changes in its financial position and its cash flows for the year then ended in conformity with accounting 
principles generally accepted in the United States of America. 

In accordance with Government Auditing Standards, we have also issued our report dated March 19, 
2013, on our consideration of the Center’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters.  While we did not opine on the internal control over financial reporting or on compliance, that 
report describes the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards.  You should read it in conjunction with this report in assessing the 
results of our audit. 
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Accounting principles generally accepted in the United States of America require this presentation to 
include Management’s discussion and analysis, as listed in the table of contents, to supplement the basic 
financial statements. Although this information is not part of the basic financial statements, the 
Governmental Accounting Standards Board considers it essential for placing the basic financial 
statements in an appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally 
accepted in the United States of America, which consisted of inquiries of management about the methods 
of preparing the information and comparing the information for consistency with management’s responses  
to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any other assurance.

We conducted our audit to opine on the financial statements that collectively comprise the Center’s basic 
financial statements taken as a whole.  The federal awards receipts and expenditure schedule provides 
additional information required by the U.S. Office of Management and Budget Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations. The federal awards receipts and expenditure 
schedule is management’s responsibility, and was derived from and relates directly to the underlying 
accounting and other records used to prepare the basic financial statements.  This statement was subject 
to the auditing procedures we applied to the basic financial statements.  In our opinion, this information is 
fairly stated in all material respects in relation to the basic financial statements taken as a whole.  

Dave Yost  
Auditor of State 

March 19, 2013 



Cincinnati Speech & Reading Intervention Center 

Financial Highlights 
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Using the Basic Financial Statements

Statement of Net Assets 



Cincinnati Speech & Reading Intervention Center 

Financial Analysis 

Table 1
Net Assets at Year End



Cincinnati Speech & Reading Intervention Center 

Financial Analysis 

Table 2
Changes in Net Assets

Operating Revenues:

Operating Expenses:

Nonoperating Revenues
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Cincinnati Speech & Reading Intervention Center 

Capital Assets 

Debt 

Contacting the School 



Assets:

Liabilities:

Net Assets:

CINCINNATI SPEECH AND READING INTERVENTION CENTER
HAMILTON COUNTY



CINCINNATI SPEECH AND READING INTERVENTION CENTER

Operating Revenues:

Operating Expenses:

Non-Operating Revenues (Expenses):

HAMILTON COUNTY



Net Cash Used for Operating Activities

Net Cash from Noncapital Financing Activities

Net Cash Used for Capital  and Related Financing Activities

Net Increase (Decrease) in Cash and Cash Equivalents

Net Cash Provided (Used) by Operating Activities

HAMILTON COUNTY
CINCINNATI SPEECH AND READING INTERVENTION CENTER
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Cincinnati Speech and Reading Intervention Center 

Note 1 – Description of the School and Reporting Entity

Note 2 – Summary of Significant Accounting Policies

A.   Basis of Presentation 



Cincinnati Speech and Reading Intervention Center 

Note 2 – Summary of Significant Accounting Policies (Continued)

B. Measurement Focus and Basis of Accounting 

C. Budgetary Process

D. Cash and Cash Equivalents



Cincinnati Speech and Reading Intervention Center 

Note 2 – Summary of Significant Accounting Policies (Continued)

E.   Capital Assets 

F.   Estimates 

G. Intergovernmental Revenue 

H. Operating and Non-Operating Revenues and Expenses 



Cincinnati Speech and Reading Intervention Center 

Note 2 – Summary of Significant Accounting Policies (Continued)

I. Accrued Liabilities Payable 

J. Federal Tax Exemption Status 

K. Net Assets 

Note 3 – Deposits and Investments



Cincinnati Speech and Reading Intervention Center 

Note 3 – Deposits and Investments (Continued)

Note 4 – Intergovernmental Receivables

Note 5 – Capital Assets 

Capital Assets:

Accumulated Depreciation:

Total Capital Assets, Net



Cincinnati Speech and Reading Intervention Center 

Note 6 – Notes Payable 

Beginning Ending Due Within
Balance Additions Deletions Balance One Year



Cincinnati Speech and Reading Intervention Center 

Note 7 – Risk Management 

A. Property and Liability - 

B. Workers’ Compensation - 

C. Employee Medical and Dental Benefits - 



Cincinnati Speech and Reading Intervention Center 

Note 8 – Defined Benefit Pension Plans

(a)  School Employees Retirement System 

(b)  State Teachers Retirement System 



Cincinnati Speech and Reading Intervention Center 

Note 8 – Defined Benefit Pension Plans (continued)



Cincinnati Speech and Reading Intervention Center 

Note 8 – Defined Benefit Pension Plans (continued)

C. Social Security 

Note 9 – Post-employment Benefits 

(a)  School Employees Retirement System 



Cincinnati Speech and Reading Intervention Center 

Note 9 – Post-employment Benefits (Continued)

Comprehensive Annual 
Financial Report. 



Cincinnati Speech and Reading Intervention Center 

Note 9 – Post-employment Benefits (Continued)

 (b)  State Teachers Retirement System 

Note 10 – Restricted Net Assets

63 920



Cincinnati Speech and Reading Intervention Center 

Note 11 – Contingencies 

Note 12 – Contracted Fiscal Services



Cincinnati Speech and Reading Intervention Center 

Note 13 – Purchased Services

Note 14 – Operating Leases – Lessee and Lessor



FEDERAL GRANTOR Federal
Pass Through Grantor CFDA
     Program Title Number Receipts Disbursements

U.S. DEPARTMENT OF AGRICULTIRE
Passed Through Ohio Department of Education

Nutrition Cluster:
   National school breakfast 10.553 61,982$            47,949$            
   National school lunch 10.555 156,130 120,782
Total U.S. Department of Agriculture 218,112$         168,731$

U.S. DEPARTMENT OF EDUCATION
Passed Through Ohio Department of Education

Special Education:
   IDEA Part B 84.027 42,015 42,013
   Early Childhood IDEA Part B 84.173 342 528
Total Special Ed Cluster 42,357 42,541

Title I:
Title I, Consolidated 84.010 167,296 166,436
Title I, School Improvement Sub A 84.010 26,676 27,625

Total Title I Cluster 193,972 194,061

Safe & Drug Free Schools 84.186 (506) 0

Improving Teacher Quality - Title II-A 84.367 0 85

Race to the Top 84.395 997 997

Education Jobs 84.410 85,827 83,031

21st Century Comm Learning Center 84.287 193,918 198,032

Total U.S. Department of Education 516,565$          518,747$          

Total 734,677$         687,478$

The accompanying notes are an integral part of this schedule.

CINCINNATI SPEECH AND READING INTERVENTION CENTER
HAMILTON COUNTY

FEDERAL AWARDS RECEIPTS AND EXPENDITURES SCHEDULE
FOR THE YEAR ENDED JUNE 30, 2012

 25
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CINCINNATI SPEECH AND READING INTERVENTION CENTER 
HAMILTON COUNTY 

NOTES TO THE FEDERAL AWARDS RECEIPTS AND EXPENDITURES SCHEDULE  
FISCAL YEAR ENDED JUNE 30, 2012 

NOTE A - SIGNIFICANT ACCOUNTING POLICIES

The accompanying Federal Awards Receipts and Expenditures Schedule (the Schedule) reports the 
Cincinnati Speech and Reading Intervention Center (the Center’s) federal award programs’ receipts and
disbursements.  The schedule has been prepared on the cash basis of accounting.  

NOTE B - CHILD NUTRITION CLUSTER 

The Center commingles cash receipts from the U.S. Department of Agriculture with similar State grants.  
When reporting expenditures on this Schedule, the Center assumes it expends federal monies first.  
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INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

REQUIRED BY GOVERNMENT AUDITING STANDARDS

Cincinnati Speech and Reading Intervention Center 
Hamilton County 
1812 Central Parkway 
Cincinnati, Ohio 45214 

To the Board of Directors: 

We have audited the financial statements of the business-type activities of the Cincinnati Speech and 
Reading Intervention Center, Hamilton County, Ohio (the Center), as of and for the year ended June 30, 
2012, which collectively comprise the Center’s basic financial statements and have issued our report 
thereon dated March 19, 2013.  We conducted our audit in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable to financial audits contained in the 
Comptroller General of the United States’ Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Center’s internal control over financial reporting 
as a basis for designing our audit procedures for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of opining on the effectiveness of the Center’s internal control over 
financial reporting.  Accordingly, we have not opined on the effectiveness of the Center’s internal control 
over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, when performing their assigned functions, to prevent, or detect and timely 
correct misstatements.  A material weakness is a deficiency, or combination of internal control 
deficiencies resulting in more than a reasonable possibility that a material misstatement of the 
Government’s financial statements will not be prevented, or detected and timely corrected. 

Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not 
identify any deficiencies in internal control over financial reporting that we consider material weaknesses, 
as defined above. 

Compliance and Other Matters

As part of reasonably assuring whether the Center’s financial statements are free of material 
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could directly and materially affect the determination of financial 
statement amounts.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit and accordingly, we do not express an opinion. The results of our tests disclosed no 
instances of noncompliance or other matters we must report under Government Auditing Standards.
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  Financial Reporting and on Compliance and Other Matters 
  Required By Government Auditing Standards 
Page 2 

We did note certain matters not requiring inclusion in this report that we reported to the Center’s 
management in a separate letter dated March 19, 2013.  

We intend this report solely for the information and use of management, Board of Directors, the 
Community School’s sponsor, and federal awarding agencies and pass-through entities and others within 
the Center.  We intend it for no one other than these specified parties. 

Dave Yost 
Auditor of State 

March 19, 2013 
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER 

COMPLIANCE REQUIRED BY OMB CIRCULAR A-133 

Cincinnati Speech and Reading Intervention Center 
Hamilton County 
1812 Central Parkway 
Cincinnati, Ohio 45214 

To the Board of Directors: 

Compliance

We have audited the compliance of Cincinnati Speech and Reading Intervention Center, Hamilton 
County, Ohio (the Center), with the types of compliance requirements described in the U.S. Office of 
Management and Budget (OMB) Circular A-133, Compliance Supplement that could directly and 
materially affect each of the Cincinnati Speech and Reading Intervention Center’s major federal programs 
for the year ended June 30, 2012.  The summary of auditor’s results section of the accompanying 
schedule of findings and questioned cost identifies the Center’s major federal programs.  The Center’s 
management is responsible for complying with the requirements of laws, regulations, contracts, and 
grants applicable to each major federal program.  Our responsibility is to opine on the Center’s 
compliance based on our audit. 

Our compliance audit followed auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits included in the Comptroller General of the United States’
Government Auditing Standards; and OMB Circular A-133, Audits of States, Local Governments, and 
Non-Profit Organizations.  These standards and OMB Circular A-133 require that we plan and perform the 
audit to reasonably assure whether noncompliance occurred with the compliance requirements referred to 
above that could directly and materially affect a major federal program.  An audit includes examining, on a 
test basis, evidence about the Government’s compliance with these requirements and performing other 
procedures we considered necessary in the circumstances.  We believe our audit provides a reasonable 
basis for our opinion.  Our audit does not provide a legal determination on the Center’s compliance with 
these requirements. 

As described in finding 2012-001 in the accompanying schedule of findings, the Center did not comply 
with requirements regarding Eligibility applicable to its Child Nutrition Cluster, major federal program.  
Compliance with this requirement is necessary, in our opinion, for the Center to comply with requirements 
applicable to this program. 

In our opinion, except for the noncompliance described in the preceding paragraph, the Cincinnati 
Speech and Reading Intervention Center complied, in all material respects, with the requirements referred 
to above that could directly and materially affect each of its major federal programs for the year ended 
June 30, 2012.   
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  Applicable to Each Major Federal Program and on Internal Control Over  
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Internal Control Over Compliance

The Center’s management is responsible for establishing and maintaining effective internal control over 
compliance with the requirements of laws, regulations, contracts, and grants applicable to federal 
programs. In planning and performing our audit, we considered the Center’s internal control over 
compliance with the requirements that could directly and materially affect a major federal program, to 
determine our auditing procedures for the purpose of expressing our opinion on compliance, and to test 
and report on internal control over compliance in accordance with OMB Circular A-133, but not for the 
purpose of opining on the effectiveness of internal control over compliance. Accordingly, we have not 
opined on the effectiveness of the Center’s internal control over compliance. 

Our consideration of internal control over compliance was for the limited purpose described in the 
preceding paragraph and was not designed to identify all deficiencies in internal control over compliance 
that might be significant deficiencies or material weaknesses and therefore, we cannot assure we have 
identified all deficiencies, significant deficiencies, or material weaknesses. However, as discussed below, 
we identified a certain deficiency in internal control over compliance that we consider to be a material 
weakness. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, when performing their assigned functions, to 
prevent, or to timely detect and correct, noncompliance with a federal program compliance requirement. A 
material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in 
internal control over compliance, such that there is a reasonable possibility that material noncompliance 
with a federal program compliance requirement will not be prevented, or timely detected and corrected. 
We consider the deficiency in internal control over compliance described in the accompanying schedule 
of findings as item 2012-001 to be a material weakness. 

We also noted a matter involving federal compliance or internal control over federal compliance not 
requiring inclusion in this report, that we reported to the Center’s management in a separate letter dated 
March 19, 2013.   

The Center’s response to the finding we identified is described in the accompanying schedule of findings.  
We did not audit the Center’s response and, accordingly, we express no opinion on it.   

We intend this report solely for the information and use of management, the board of directors, the 
Community School’s sponsor, others within the entity, federal awarding agencies, and pass-through 
entities.  It is not intended for anyone other than these specified parties.

Dave Yost  
Auditor of State 

March 19, 2013 
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CINCINNATI SPEECH AND READING INTERVENTION CENTER 
HAMILTON COUNTY 

SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505

JUNE 30, 2012 

1.  SUMMARY OF AUDITOR’S RESULTS

 (d)(1)(i) Type of Financial Statement Opinion Unqualified 

(d)(1)(ii) Were there any material control weaknesses 
reported at the financial statement level 
(GAGAS)? 

No 

(d)(1)(ii) Were there any significant deficiencies in 
internal control reported at the financial 
statement level (GAGAS)? 

No 

(d)(1)(iii) Was there any reported material 
noncompliance at the financial statement level 
(GAGAS)? 

No 

(d)(1)(iv) Were there any material internal control 
weaknesses reported for major federal 
programs? 

Yes

(d)(1)(iv) Were there any significant deficiencies in 
internal control reported for major federal 
programs? 

No 

(d)(1)(v) Type of Major Programs’ Compliance Opinion Unqualified – 21St Century Grant 
CFDA #84.287 
Unqualified – Nutrition Cluster 
CFDA #10.553 and #10.555 

(d)(1)(vi) Are there any reportable findings under 
§ .510(a)? 

Yes

(d)(1)(vii) Major Programs (list): 21St Century Grant CFDA 
#84.287 
Nutrition Cluster CFDA #10.553 
and #10.555 

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $ 300,000  
Type B: all others  

(d)(1)(ix) Low Risk Auditee? No

2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

None. 
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3.  FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS 

Noncompliance/Material Weakness  

Finding Number 2012-001 

CFDA Title and Number Nutrition Cluster CFDA # 10.553 and 10.555 

Federal Award Number / Year 2012 

Federal Agency U.S. Department of Agriculture 

Pass-Through Agency Ohio Department of Education 

7 C.F.R. 210.9 (b) (18) requires that each school food authority must “maintain files of currently approved 
and denied free and reduced price applications, respectively, and the names of children approved for free 
lunches based on direct certification.., which must be readily retrievable by school.” 

7 C.F.R. 210.9 (b) (19) states that school food authorities must “Retain the individual applications for free 
and reduced price lunches and meal supplements submitted by families for a period of 3 years after the 
end of the fiscal year to which they pertain or as otherwise specified under paragraph (b)(17) of this 
section.”  

The School failed to provided Free and Reduced Lunch applications or documentation verifying direct 
certification for 48 of the 60 students selected for eligibility testing.  We reviewed the building eligibility 
report on the Ohio Department of Education web site which noted 95.26% of the students were low 
income indicating the majority of the students would qualify for the free and reduced lunch program, 
however, without the applications we could not determine if the 48 students that have missing 
applications would have qualified for the free or the reduced lunch.    

We recommend that the School ensure that Free and Reduced Lunch applications or documentation 
verifying direct certification are maintained to ensure that eligibility for free and reduced lunch is properly 
determined. 

Officials’ Response:   

The internal controls practice for the School now states that irreplaceable forms, like Free and Reduced 
Lunch forms, are scanned and electronic copies saved on the school's and/or management company's 
server.  
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CINCINNATI SPEECH AND READING INTERVENTION CENTER 
HAMILTON COUNTY 

CORRECTIVE ACTION PLAN
OMB CIRCULAR A -133 § .315 (c)    

JUNE 30, 2012 

Finding
Number 

Planned Corrective 
Action

Anticipated 
Completion 

Date 

Responsible 
Contact Person 

2012-
001 The internal controls practice for the School now 

states that irreplaceable forms, like Free and 
Reduced Lunch forms, are scanned and electronic 
copies saved on the school's and/or management 
company's server.  

Already
completed 

Office Manager 
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INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING AGREED-UPON PROCEDURES

Cincinnati Speech and Reading Intervention Center 
Hamilton County 
1812 Central Parkway 
Cincinnati, Ohio 45214 

To the Board of Directors: 

Ohio Rev. Code Section 117.53 states, in part, “the auditor of state shall identify whether the school 
district or community school has adopted an anti-harassment policy in accordance with Section 3313.666 
of the Revised Code. This determination shall be recorded in the audit report. The auditor of state shall 
not prescribe the content or operation of any anti-harassment policy adopted by a school district or 
community school.” 

Accordingly, we have performed the procedure enumerated below, which was agreed to by the Board, 
solely to assist the Board in evaluating whether Cincinnati Speech and Reading Intervention Center (the 
School has updated its anti-harassment policy in accordance with Ohio Rev. Code Section 3313.666. 
Management is responsible for complying with this requirement. This agreed-upon procedure 
engagement was conducted in accordance with attestation standards established by the American 
Institute of Certified Public Accountants.  The sufficiency of this procedure is solely the responsibility of 
the Board. Consequently; we make no representation regarding the sufficiency of the procedure 
described below either for the purpose for which this report has been requested or for any other purpose. 

We noted the School amended its anti-harassment policy at its meeting on May 30, 2012 to include 
violence within a dating relationship within its definition of harassment, intimidation or bullying and to 
provide a  s e m i a n n u a l  written summary of all reported incidents to the president of the center board 
and post the summary on its web site, if the center has a web site, to the extent permitted.   

We were not engaged to and did not conduct an examination, the objective of which would be the 
expression of an opinion on compliance with the anti-harassment policy. Accordingly, we do not express 
such an opinion. Had we performed additional procedures, other matters might have come to our 
attention that would have been reported to you.   

This report is intended solely for the information and use of the Board and School’s sponsor, and is not 
intended to be and should not be used by anyone other than these specified parties. 

Dave Yost 
Auditor of State 

March 19, 2013 

www.ohioauditor.gov
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CINCINNATI SPEECH AND READING INTERVENTION CENTER 

HAMILTON COUNTY 

CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

CLERK OF THE BUREAU 

CERTIFIED
APRIL 9, 2013 
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