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Members of Council 
City of Springfield 
76 East High Street 
Springfield, Ohio 45502 
 
 
We have reviewed the Independent Auditor’s Report of the City of Springfield, Clark County, 
prepared by Plattenburg & Associates, Inc., for the audit period January 1, 2012 through 
December 31, 2012.  Based upon this review, we have accepted these reports in lieu of the audit 
required by Section 117.11, Revised Code.  The Auditor of State did not audit the accompanying 
financial statements and, accordingly, we are unable to express, and do not express an opinion on 
them.   
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor 
of State, regulations and grant requirements.  The City of Springfield is responsible for 
compliance with these laws and regulations. 
 
 
 
 
 
 
 
 
 
 
 
Dave Yost 
Auditor of State 
 
September 25, 2013  
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INDEPENDENT AUDITOR'S REPORT 
 
 
City Commission 
City of Springfield 
76 East High Street 
Springfield, Ohio 45502 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of the City of Springfield, Ohio (the City) as of and for the year 
ended December 31, 2012, and the related notes to the financial statements, which collectively comprise the City's basic 
financial statements as listed in the table of contents. 
 
Management's Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 
 
Auditor's Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 
 
Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial 
position of the governmental activities, the business-type activities, each major fund, and the aggregate remaining fund 
information of the City, as of December 31, 2012, and the respective changes in financial position, and, where applicable, 
cash flows thereof for the year then ended in accordance with accounting principles generally accepted in the United 
States of America. 
 
  - 15 -
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Emphasis of Matter 
 
As described in Note 20 to the financial statements, in 2012, the City adopted new accounting guidance, GASB Statement 
No. 65, Items Previously Recognized as Assets and Liabilities.  Our opinion is not modified with respect to this matter. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the management's discussion and 
analysis on pages 17 - 25 and the budgetary comparison information on pages 73 - 79 be presented to supplement the 
basic financial statements. Such information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context.  We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of preparing the information 
and comparing the information for consistency with management's responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express an 
opinion or provide any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 
 
Supplementary and Other Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the 
City’s basic financial statements. The introductory section, combining and individual nonmajor fund financial statements 
and schedules and statistical section, are presented for purposes of additional analysis and are not a required part of the 
basic financial statements.  
 
The combining and individual nonmajor fund financial statements and schedules  are the responsibility of management 
and were derived from and relate directly to the underlying accounting and other records used to prepare the basic 
financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and certain additional procedures, including comparing and reconciling such information directly to 
the underlying accounting and other records used to prepare the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in the 
United States of America. In our opinion, the combining and individual nonmajor fund financial statements and schedules 
are fairly stated in all material respects in relation to the basic financial statements as a whole. 
 
The introductory and statistical sections have not been subjected to the auditing procedures applied in the audit of the 
basic financial statements and, accordingly, we do not express an opinion or provide any assurance on them. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated June 28, 2013, on our 
consideration of the City’s internal control over financial reporting and our tests of its compliance with certain provisions 
of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe the 
scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the City’s internal control over financial 
reporting and compliance. 
 
 
 
Dayton, Ohio  
June 28, 2013 
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CITY OF SPRINGFIELD 
 
 
 

 
 
 

Single Audit Reports 
 
 

December 31, 2012 
 
 
 
 
 
 
 
 



Federal Grantor/Pass‐Through Grantor/Program Title

Pass‐Through 
Entity 
Number CFDA Disbursements

U.S. Department of Commerce:
Economic Adjustment Assistance (Revolving Loans) (1) 11.307 $710,732

U.S. Department of Defense:
Army Corps of Engineers (1)(3) 12.xxx 1,908,272

Passed through Ohio Air National Guard:
Air National Guard‐Military Construction Cooperative Agreement N/A (2)(3) 12.xxx 1,904,669

Total U.S. Department of Defense 3,812,941

U.S. Department of Housing and Urban Development:
CDBG‐Entitled Grants Cluster:
     Community Development Block Grant/Entitlement Grants (1) 14.218 1,506,739
     Community Development Block Grant‐Neighborhood Stabilization Program (1) 14.218 141,673
     Community Development Block Grant ARRA Entitlement Grants  (Recovery Act Funded) (1) 14.253 39,516
Total CDBG‐Entitled Grants Cluster 1,687,928

Home Investment Partnerships Program (1) 14.239 761,478

Lead‐Based Paint Hazard Control in Privately‐Owned Housing (1) 14.900 849,935
Lead‐Based Paint Hazard Control in Privately‐Owned Housing‐Loans (1) 14.900 2,834,248
Total Lead‐Based Paint Hazard Control in Privately‐Owned Housing 3,684,183

Neighborhood Stabilization Program (Recovery Act Funded) (1) 14.256 3,107,544

Emergency Shelter Grants Program (1) 14.231 147,486
Homelessness Prevention and Rapid Re‐Housing Program (Recovery Act Funded) (1) 14.257 66,069
Shelter Plus Care (1) 14.238 13,297
Total 226,852

Total U.S. Department of Housing and Urban Development 9,467,985

U.S. Department of Justice:
Federally Forfeited Property Sharing (1)(3) 16.xxx 5,281
Bulletproof Vest Partnership Program (1) 16.607 30,348
ARRA‐Public Safety Partnership and Community Policing Grants (1) 16.710 475,571
Edward Byrne Memorial Justice Assistance Grant Program (1) 16.738 71,208

Total U.S. Department of Justice 582,408

U.S. Department of Transportation:
Federal Aviation Administration:
Airport Improvement Program (1) 20.106 278,184

Federal Transit Authority:

Federal Transit Cluster:
     Capital Investment Grant (1) 20.500 32,392
     Formula Grant (1) 20.507 1,100,171
     Formula Grant (ARRA) (1) 20.507 1,300
Total Federal Transit Cluster 1,133,863

(Continued)

City of Springfield, Ohio
Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 2012



Federal Grantor/Pass‐Through Grantor/Program Title

Pass‐Through 
Entity 
Number CFDA Disbursements

Federal Highway Administration:
Passed through Ohio Department of Transportation:
Highway Planning and Construction‐CLA Traffic Signals  PID #78675 (2) 20.205 $179,335
Highway Planning and Construction‐CLA‐40 12.46 (North St) PID #80513 (2) 20.205 127,536
Highway Planning and Construction‐CLA‐Little Miami Trail Extension  PID #82314 (2) 20.205 188,920
Highway Planning and Construction‐CLA‐Dowton Springfield Street Improvement Project PID #84979 (2) 20.205 61,917
Highway Planning and Construction‐CLA‐Home Road  PID #85171 (2) 20.205 106,300
Highway Planning and Construction‐CLA‐Bechtle Bridge PID #85172 (2) 20.205 48,190
Highway Planning and Construction‐CLA‐Spfld Sign Replacement  PID #85177 (2) 20.205 46,072
Highway Planning and Construction‐CLA‐Harding Road Project PID #89438 (2) 20.205 20,989
Highway Planning and Construction‐CLA‐Limestone Street Bridge PID #90721 (2) 20.205 181,081
Highway Planning and Construction‐CLA‐Limestone Bridge Painting Project PID #91543 (2) 20.205 168,266
Total Highway Planning and Construction 1,128,606

Passed through Ohio Department of Public Safety:
State and Community Highway Safety N/A (2) 20.600 35,891

Total U.S. Department of Transportation 2,576,544

U.S. Environmental Protection Agency:
Brownfields Assessment and Cleanup Cooperative Agreement (1) 66.818 61,415

Total U.S. Environmental Protection Agency 61,415

U.S. Department of Energy:
Energy Efficiency and Conservation Block Grant Program (1) 81.128 147,044

Total Federal Awards Expenditures $17,359,069

(1)‐Direct award.
(2)‐Pass‐through award.
(3)‐CFDA number not available for program.
CFDA‐Catalog of Federal Domestic Assistance.

(Continued)
For the Year Ended December 31, 2012

City of Springfield, Ohio
Schedule of Expenditures of Federal Awards



City of Springfield, Ohio 
Notes the Schedule of Federal Awards Expenditures 

For the Year Ended December 31, 2012 
 

 
Note 1 – Basis of Presentation 
 
The accompanying schedule of federal awards expenditures has been prepared using the cash basis of 
accounting  in accordance with the format as set forth  in the Governmental Auditing Standards,  issued 
by  the  Comptroller  General  of  the  United  Sates,  and  OMB  Circular  A‐133,  Audits  of  States,  Local 
Governments and Non‐Profit Organizations. 
   
Note 2 – Loans 
 
As of December 31, 2012, the City has the following programs with federal loans outstanding. 
 

• Economic Adjustment Assistance (CFDA #11.307) 
• Lead Abatement Agreement (CFDA #14.900) 

 
The above mentioned loan programs have continuing compliance requirements and therefore, the total 
loan balances  from previous  years have been  included  from  the  schedule of  expenditures of  federal 
awards. 
 
Note 3 – Subrecipient Payments 
 
For  the  year  ended  December  31,  2012,  the  City  has  provided  federal  awards  to  sub‐recipients  as 
follows: 
 

Community Development Block Grant (CFDA 14.218) $256,293
Shelter Plus Care Program (CFDA 14.238) 13,297
Homeless Assistance Grant ‐ Emergency Shelter (CFDA 14.231) 147,486
ARRA Homeless Prevent/Rapid Rehousing Grant (CFDA 14.257) 45,115
Air National Guard‐Military Construction Cooperative Agreement (CFDA 12.xxx)  1,562,227
Federal Transit Administration ‐ Operating (CFDA 20.507) 309,074
Federal Transit Administration ‐ Capital (CFDA 20.500) 1,172,922
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING  
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL  

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
 
City Commission 
City of Springfield 
76 East High Street 
Springfield, Ohio 45502 
 
We  have  audited,  in  accordance  with  the  auditing  standards  generally  accepted  in  the  United  States  of 
America and the standards applicable to financial audits contained in Government Auditing   Standards issued 
by the Comptroller General of the United States, the financial statements of the governmental activities, the 
business‐type  activities,  each  major  fund,  and  the  aggregate  remaining  fund  information  of  the  City  of 
Springfield, Ohio  (the City), as of and  for  the year ended December 31, 2012, and  the  related notes  to  the 
financial  statements, which  collectively  comprise  the City’s basic  financial  statements,  and have  issued our 
report thereon dated June 28, 2013, wherein we noted the City adopted GASB Statement No. 65 as disclosed 
in Note 20.  
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the City’s internal control over 
financial  reporting  (internal  control)  to  determine  the  audit    procedures  that  are  appropriate  in  the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose 
of expressing an opinion on the effectiveness of the City’s internal control.  Accordingly, we do not express an 
opinion on the effectiveness of the City’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees,  in  the normal  course of performing  their assigned  functions,  to prevent, or detect and  correct, 
misstatements on  a  timely basis.   A material weakness  is  a deficiency, or  a  combination of deficiencies,  in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity's financial 
statements will not be prevented, or detected and corrected on a  timely basis.   A significant deficiency  is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
 
Our  consideration  of  internal  control was  for  the  limited  purpose  described  in  the  first  paragraph  of  this 
section and was not designed to identify all deficiencies in internal control that might be material weaknesses 
or,  significant deficiencies.   Given  these  limitations, during our audit we did not  identify any deficiencies  in 
internal control  that we consider  to be material weaknesses.   However, material weaknesses may exist  that 
have not been identified. 
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the City’s financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements, noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion.  The results of our tests disclosed 
no instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or 
on compliance.  This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity's internal control and compliance.  Accordingly, this communication is not 
suitable for any other purpose. 
 
 
 
Dayton, Ohio 
June 28, 2013 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND  

ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A‐133  
 
 
City Commission 
City of Springfield 
76 East High Street 
Springfield, Ohio 45502 
 
Report on Compliance for Each Major Federal Program 
 
We  have  audited  the  City  of  Springfield,  Ohio’s  (the  City)  compliance  with  the  types  of  compliance 
requirements  described  in  the  OMB  Circular  A‐133  Compliance  Supplement  that  could  have  a  direct  and 
material effect on each of the City’s major federal programs for the year ended December 31, 2012. The City’s 
major  federal  programs  are  identified  in  the  summary  of  auditor's  results  section  of  the  accompanying 
schedule of findings and questioned costs. 
 
Management's Responsibility 
 
Management  is responsible for compliance with the requirements of  laws, regulations, contracts, and grants 
applicable to its federal programs. 
 
Auditor's Responsibility 
 
Our responsibility is to express an opinion on compliance for each of the City’s major federal programs based 
on  our  audit  of  the  types  of  compliance  requirements  referred  to  above.  We  conducted    our  audit  of 
compliance  in  accordance with  auditing  standards  generally  accepted  in  the United  States of America;  the 
standards  applicable  to  financial  audits  contained  in  Government  Auditing  Standards,  issued  by  the 
Comptroller General of the United States; and OMB Circular A‐133, Audits of States, Local Governments, and 
Non‐Profit Organizations. Those standards and OMB Circular A‐133 require that we plan and perform the audit 
to  obtain  reasonable  assurance  about whether  noncompliance with  the  types  of  compliance  requirements 
referred to above that could have a direct and material effect on a major federal program occurred. An audit 
includes  examining,  on  a  test  basis,  evidence  about  the  City’s  compliance  with  those  requirements  and 
performing such other procedures, as we considered necessary in the circumstances. 
 
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal 
program. However, our audit does not provide a legal determination of the City’s compliance. 
 
Basis for Qualified Opinion on CFDA # 14.239 Home Investment Partnership Program 
 
As described  in  the accompanying  schedule of  findings and questioned  costs,  the City did not  comply with 
requirements regarding CFDA # 14.239 Home Investment Partnership Program as described in finding number 
2012‐1 for Procurement, Suspension and Debarment.  Compliance with such requirements is necessary, in our 
opinion, for the City to comply with the requirements applicable to that program.  
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Qualified Opinion on CFDA # 14.239 Home Investment Partnership Program 
 
In our opinion, except for the noncompliance described in the Basis for Qualified Opinion paragraph, the City 
complied,  in all material  respects, with  the  types of compliance,  requirements  referred  to above  that could 
have a direct and material effect on CFDA # 14.239 Home Investment Partnership Program for the year ended 
December 31, 2012.   
 
Unmodified Opinion on Each of the Other Major Federal Programs 
 
In our opinion, the City complied, in all material respects, with the types of compliance, requirements referred 
to above that could have a direct and material effect on each of its other major federal programs identified in 
the summary of auditor’s results section on the accompanying schedule of findings and questioned costs for 
the year ended December 31, 2012.  
 
The City’s  response  to  the noncompliance  findings  identified  in our audit  is described  in  the accompanying 
schedule of findings and questioned costs. The City’s response was not subjected to the auditing procedures 
applied in the audit of compliance and, accordingly, we express no opinion on the response.  
 
Report on Internal Control Over Compliance 
 
Management  of  the  City  is  responsible  for  establishing  and  maintaining  effective  internal  control  over 
compliance with  the  types of  compliance  requirements  referred  to above.    In planning and performing our 
audit of compliance, we considered the City’s internal control over compliance with the types of requirements 
that  could  have  a  direct  and  material  effect  on  each  major  federal  program  to  determine  the  auditing 
procedures that are appropriate in the circumstances for the purpose of expressing an opinion on compliance 
for each major federal program and to test and report on internal control compliance in accordance with OMB 
Circular A‐133, but not for the purpose of expressing an opinion on the effectiveness of  internal control over 
compliance.  Accordingly, we do not express an opinion on the effectiveness of the City’s internal control over 
compliance.  
 
Our consideration on internal control over compliance was for the limited purpose described in the preceding 
paragraph and was not designed to  identify all deficiencies  in  internal control over compliance that might be 
material weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies 
may exist that were not identified.  However, as discussed below, we identified certain deficiencies in internal 
control over compliance that we consider to be material weakness.  
 
A  deficiency  in  internal  control  over  compliance  exists  when  the  design  or  operation  of  a  control  over 
compliance  does  not  allow management  or  employees,  in  the  normal  course  of  performing  their  assigned 
functions,  to  prevent,  or  detect  and  correct,  noncompliance with  a  type  of  compliance  requirement  of  a 
federal program on a timely basis.  A material weakness in internal control over compliance is a deficiency, or 
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that 
material noncompliance with a type of compliance requirement of a federal program will not be prevented, or 
detected and corrected, on a timely basis.   We consider the deficiencies  in  internal control over compliance 
described  in  the  accompanying  schedule of  findings  and questioned  costs  as  item  2012‐1  to be  a material 
weakness.  
 
The City’s response to the  internal control over compliance findings identified in our audit is described in the 
accompanying  schedule  of  findings  and  questioned  costs.    The  City’s  response  was  not  subjected  to  the 
auditing  procedures  applied  in  the  audit  of  compliance  and,  accordingly,  we  express  no  opinion  on  the 
response.  
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The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of OMB Circular A‐
133.  Accordingly, this report is not suitable for any other purpose.  
 
Report on Schedule of Expenditures of Federal Awards Required by OMB Circular A‐133 
 
We have  audited  the  financial  statements of  the  governmental  activities,  the business‐type  activities,  each 
major fund, and the aggregate remaining fund information of the City, as of and for the year ended December 
31,  2012,  and  the  related  notes  to  the  financial  statements,  which  collectively  comprise  the  City’s  basic 
financial  statements.    We  issued  our  report  thereon  dated  June  28,  2013,  which  contained  unmodified 
opinions  on  those  financial  statements,  wherein  we  noted  the  City  adopted  GASB  Statement  No.  65  as 
disclosed in Note 20. Our audit was conducted for the purpose of forming opinions on the financial statements 
that  collectively  comprise  the  basic  financial  statements.  The  accompanying  schedule  of  expenditures  of 
federal awards is presented for purposes of additional analysis as required by OMB Circular A‐133 and is not a 
required part of the basic financial statements.  Such information is the responsibility of management and was 
derived  from and  relates directly  to  the underlying accounting and other  records used  to prepare  the basic 
financial statements. The  information has been subjected  to  the auditing procedures applied  in  the audit of 
the  financial  statements  and  certain  additional  procedures,  including  comparing  and  reconciling  such 
information  directly  to  the  underlying  accounting  and  other  records  used  to  prepare  the  basic  financial 
statements or  to  the basic  financial  statements  themselves, and other additional procedures  in accordance 
with auditing  standards generally accepted  in  the United States of America.  In our opinion,  the  schedule of 
expenditures  of  federal  awards  is  fairly  stated  in  all  material  respects  in  relation  to  the  basic  financial 
statements as a whole. 
 
 
 
Dayton, Ohio 
June 28, 2013 
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CITY OF SPRINGFIELD, OHIO  
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

Year Ended December 31, 2012 
 

Section I – Summary of Auditor’s Results 
 
(d)(1)(i) Type of Financial Statement Opinion Unqualified

(d)(1)(ii) Were there any material control weakness No
conditions reported at the financial
statement level (GAGAS)?

(d)(1)(ii) Were there any other significant control No
deficiencies reported at the financial
statement level (GAGAS)?

(d)(1)(iii) Was there any material reported non‐compliance No
at the financial statement level (GAGAS)?

(d)(1)(iv) Were there any material internal control  Yes
weakness conditions reported for major
federal programs?

(d)(1)(iv) Were the any other significant control No
deficiencies reported for major
federal programs?

(d)(1)(v) Type of Major Programs' Compliance Opinion Qualified CFDA# 14.239
Unqualified for all others

(d)(1)(vi) Are there any reportable findings under Yes
Section .510?

(d)(1)(vii) Major Programs (list): 12.XXX ‐ Air National Guard ‐ 
Military Construction

14.239 ‐ Home Investment 
Partnership Program

14.900 ‐ Lead Based Paint
14.900 ‐ Lead Based Paint ‐ Loans
14.256 ‐ Neighborhood Stabilization
Program ‐ ARRA

(d)(1)(viii) Dollar Threshold:  Type A/B Programs Type A: > $300,000
Type B:  all others

(d)(1)(ix) Low Risk Auditee? Yes
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Section  II – Findings Related  to  the  Financial Statements Required  to be Reported  in Accordance with 
GAGAS 
 
None 
 
Section III – Federal Award Findings and Questioned Costs 

 
Finding 2012‐1 –CFDA # 14.239 – Home Investment Partnership Program 
 
Finding Type 
 
Material Weakness / Material Noncompliance –Procurement, Suspension and Debarment 
 
Criteria 
 
Compliance  requirements  for  procurement  are  contained  in  the  A‐102  Common  Rule  (§_.36)  and OMB 
Circular A‐110 (2 CFR § 215.40 through 215.48). Non‐Federal entities are prohibited from contracting with 
parties  that  are  suspended  or  debarred  or  whose  principals  are  suspended  or  debarred.    “Covered 
transactions”  include  those  procurement  contracts  for  goods  and  services  awarded  under  a 
nonprocurement  transaction  (e.g., grant or cooperative agreement)  that are expected  to equal or exceed 
$25,000 or meet certain other specified criteria. 
 
Non‐federal entities must verify that they are not contracting with parties or principals that are suspended, 
debarred or otherwise  excluded by  checking  the  Excluded Parties  List  Systems  (EPLS) maintained by  the 
General Services Administration  (GSA); collection of a certification  from  the entity; or adding a clause or 
condition to the covered transaction with that entity. 
 
Condition 
 
The City failed to verify on Home Contracts that were not for individual homeowner rehab projects that the 
contractors are not suspended, debarred or otherwise excluded. 
 
Questioned Costs 
 
None.   Subsequent to paying the vendors the EPLS was performed and none of the vendors the City used 
were listed.  
 
Context 
 
Four contractors were paid with this funding.  
  
Cause and Effect 
 
The City’s internal control over compliance with the requirements applicable to federal programs were not 
designed to prevent, or detect and correct, noncompliance with procurement, suspension and debarment 
compliance requirements. This resulted in disbursements with parties that were not verified as required. 
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Recommendation 
 
We  recommend  the City adhere  to  the design of  internal control over compliance with  the  requirements 
applicable to federal programs with an emphasis on procurement, suspension and debarment requirements 
and associated controls. 
 
Views of Responsible Officials and Planned Corrective Actions  
 
Any of the Home contracts that were not for an individual homeowner rehab projects did not have an EPLS 
search  done  on  them.    These  contracts  were  with  long‐term  City  partners.    The  Home  contracts  for 
individual  homeowner  rehab  projects  did  have  the  EPLS  search  done.    Since  this  was  brought  to  our 
attention, the City went back to those Home contracts  listed and completed the EPLS search.   Also, since 
then, all the contracts now have the EPLS search done in a timely fashion.  
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CITY OF SPRINGFIELD  
DECEMBER 31, 2012 

 
 

SCHEDULE OF PRIOR AUDIT FINDINGS AND QUESTIONED COSTS 
OMB CIRCULAR A‐133 

 
 

The City of Springfield had no prior audit findings or questioned costs. 
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