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Management’s discussion and analysis
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UNAUDITED 

 

Financial Highlights 

Using these Basic Financial Statements 

tatement of 
net assets tatement of revenues, expenses and changes in net assets 

Reporting the School’s Financial Activities 

Statement of Net Assets, Statement of Revenues, Expenses, and Changes in Net Assets and the 
Statement of Cash Flows 

all assets, liabilities, revenues and expenses
accrual basis of accounting

net assets
financial position



KLEPINGER COMMUNITY SCHOOL 
MONTGOMERY COUNTY 

MANAGEMENT’S DISCUSSION AND ANALYSIS 
FOR THE FISCAL YEAR ENDED JUNE 30, 2012 

UNAUDITED 
(Continued) 

 
Net Assets 

2012 2011 
Assets: 

Liabilities:

Net Assets: 

Change in Net Assets 
2012 2011 

Operating Revenues: 

Operating Expenses: 

Non-operating Revenues: 
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Debt 

Capital Assets 

Restrictions and Other Limitations 

Current Financial Related Activities 

Contacting the School’s Financial Management
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Assets:
Current assets:

Receivables:

Liabilities:
Current liabilities:

Net assets:

JUNE 30, 2012

See accompanying notes to the basic financial statements.

KLEPINGER COMMUNITY SCHOOL
MONTGOMERY COUNTY

STATEMENT OF NET ASSETS



Operating revenues:

Operating expenses:

Non-operating revenues:

See accompanying notes to the basic financial statements.

FOR THE FISCAL YEAR ENDED JUNE 30, 2012

KLEPINGER COMMUNITY SCHOOL
MONTGOMERY COUNTY

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS



Cash flows from operating activities:

Cash flows from noncapital financing activities:

Reconciliation of operating loss to net
  cash used in operating activities: 

Changes in assets and liabilities:

See accompanying notes to the basic financial statements.

FOR THE FISCAL YEAR ENDED JUNE 30, 2012

KLEPINGER COMMUNITY SCHOOL
MONTGOMERY COUNTY

STATEMENT OF CASH FLOWS
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KLEPINGER COMMUNITY SCHOOL 
MONTGOMERY COUNTY 

NOTES TO BASIC FINANCIAL STATEMENTS 
FOR THE FISCAL YEAR ENDED JUNE 30, 2012 

  1. DESCRIPTION OF THE SCHOOL 

  2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Basis of Presentation

B. Measurement Focus 
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(Continued) 

  2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. Basis of Accounting

D. Budgetary Process

 E. Cash

F. Capital Assets

G. Net Assets 



KLEPINGER COMMUNITY SCHOOL 
MONTGOMERY COUNTY 

NOTES TO BASIC FINANCIAL STATEMENTS 
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(Continued) 

  2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

H. Intergovernmental Revenues

I. Accrued Liabilities and Long-Term Obligations

J. Operating Revenues and Expenses

K. Estimates

  3. ACCOUNTABILITY AND COMPLIANCE 

 Change in Accounting Principles 
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NOTES TO BASIC FINANCIAL STATEMENTS 
FOR THE FISCAL YEAR ENDED JUNE 30, 2012 

(Continued) 

  4. RECEIVABLES/PAYABLES

Intergovernmental receivables: Amount 

  5. PENSION PLANS 

A. School Employees Retirement System 

Plan Description

“Employers/Audit Resources”

Funding Policy
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(Continued) 

  5. PENSION PLANS (Continued) 

B. State Teachers Retirement System of Ohio 

Plan Description

“Publications”. 

Funding Policy
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(Continued) 

  6. POSTEMPLOYMENT BENEFITS 

A. School Employees Retirement System 

Plan Description

“Employers/Audit 
Resources”

Funding Policy
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(Continued) 

  6. POSTEMPLOYMENT BENEFITS (Continued) 

B. State Teachers Retirement System of Ohio 

Plan Description

“Publications”

Funding Policy

  7. RISK MANAGEMENT

Coverage Limits of Coverage 
 General Liability: 

 Automobile Liability: 

Excess/umbrella Liability: 
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(Continued) 

  7. RISK MANAGEMENT (Continued)

Coverage Limits of Coverage 
Workers Compensation and Employers Liability: 

School Leader’s Liability: 

  8. CONTRACTS

A. Sponsor Contract 



KLEPINGER COMMUNITY SCHOOL 
MONTGOMERY COUNTY 

NOTES TO BASIC FINANCIAL STATEMENTS 
FOR THE FISCAL YEAR ENDED JUNE 30, 2012 

(Continued) 

  8. CONTRACTS (Continued)

B. Management Contract 

C. Service Contract 

  9. MANAGEMENT COMPANY EXPENSES 

Expenses 2012 
Direct Expenses: 
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 10. OPERATING LEASE

The School entered into a lease agreement on October 1, 2008, with Schoolhouse Finance, LLC to 
lease classroom space for the School.  The term of the lease commenced September 1, 2008, and 
shall continue through June 30, 2023.  Thereafter the lease shall automatically extend for two 
additional five year terms, unless written notice of intent not to extend is delivered by either party at 
least one hundred eighty days prior to the end of the then current lease term.   The School shall pay 
to Schoolhouse Finance, LLC $696,960 in annual base rent payable in advance in monthly 
installments of one-twelfth each on the fifteenth day of each month of the term.  The base rent shall 
escalate annually on July 1 at a rate equal to the greater of the increase in the overall Consumer 
Price Index All-Urban Consumers, all items less food and energy, and three percent. 

On March 12, 2009, an amendment was made to the lease that lowered the annual base rent 
payable to $642,721.  The School made $702,320 in payments to Schoolhouse Finance, LLC 
during fiscal year 2012. 

 11. EMPLOYEE LEASE AGREEMENT 

The School entered into an Employee Lease Agreement with Great Western Academy on 
August 1, 2011, to lease employees qualified to perform on-site school services for the 2011-2012 
school year.  The School agreed to pay Great Western Academy an amount not to exceed the 
Education Jobs program funding allocation of $173,415 for the services performed under the 
agreement. 

 12. CONTINGENCIES

 A. Grants  

The School received financial assistance from Federal and State agencies in the form of 
grants. The expenditure of funds received under these programs generally requires compliance 
with terms and conditions specified in the grant agreements and is subject to audit by the 
grantor agencies.  Any disallowed claims resulting from such audits could become a liability of 
the general fund or other applicable funds.  The effect of any such disallowed claims on the 
overall financial position of the School at June 30, 2012, if applicable, cannot be determined at 
this time. 

 B. State Foundation Funding

The Ohio Department of Education (ODE) conducts reviews of enrollment data and full-time 
equivalency (FTE) calculations made by the schools.  These reviews are conducted to ensure 
the schools are reporting accurate student enrollment data to the State, upon which State 
foundation funding is calculated.  As a result of the fiscal year 2012 reviews, the School owes 
ODE $28,280.  This amount has been reported as an intergovernmental payable on the 
statement of net assets. 
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(Continued) 

 13. FEDERAL TAX STATUS 

 14. JOINTLY GOVERNED ORGANIZATION 

Miami Valley Educational Computer Association 

 15. MANAGEMENT PLAN 

16.  SUBSEQUENT EVENT 
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FEDERAL GRANTOR Federal
Pass Through Grantor CFDA
     Program Title Number Receipts Disbursements

U.S. DEPARTMENT OF AGRICULTURE
Passed Through Ohio Department of Education

U.S. DEPARTMENT OF EDUCATION
Passed Through Ohio Department of Education

See Accompanying Notes to the Schedule of Federal Awards Receipts and Expenditures.

KLEPINGER COMMUNITY SCHOOL
MONTGOMERY COUNTY

SCHEDULE OF FEDERAL AWARDS RECEIPTS AND EXPENDITURES
FOR THE FISCAL YEAR ENDED JUNE 30, 2012



KLEPINGER COMMUNITY SCHOOL 
MONTGOMERY COUNTY 

NOTES TO THE SCHEDULE OF FEDERAL AWARDS RECEIPTS AND EXPENDITURES 
FOR THE FISCAL YEAR ENDED JUNE 30, 2012 

NOTE A - SIGNIFICANT ACCOUNTING POLICIES

NOTE B - CHILD NUTRITION CLUSTER 

NOTE C - MATCHING REQUIREMENTS
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INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

REQUIRED BY GOVERNMENT AUDITING STANDARDS

 Government Auditing Standards

Internal Control Over Financial Reporting

deficiency in internal control 

material weakness 



Government Auditing Standards

Compliance and Other Matters

Government Auditing Standards

Dave Yost
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER 

COMPLIANCE REQUIRED BY OMB CIRCULAR A-133 

Compliance

Circular A-133, 
Compliance Supplement

Government Auditing Standards Audits of States, Local Governments, and 
Non-Profit Organizations



Internal Control Over Compliance

deficiency in internal control over compliance 

material weakness in internal control over compliance 

Dave Yost 



KLEPINGER COMMUNITY SCHOOL 
MONTGOMERY COUNTY 

SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505

JUNE 30, 2012 

1.  SUMMARY OF AUDITOR’S RESULTS

 (d)(1)(i) Type of Financial Statement Opinion 

(d)(1)(ii) Were there any material control weaknesses 
reported at the financial statement level 
(GAGAS)? 

(d)(1)(ii) Were there any significant deficiencies in 
internal control reported at the financial 
statement level (GAGAS)? 

(d)(1)(iii) Was there any reported material 
noncompliance at the financial statement level 
(GAGAS)? 

(d)(1)(iv) Were there any material internal control 
weaknesses reported for major federal 
programs? 

(d)(1)(iv) Were there any significant deficiencies in 
internal control reported for major federal 
programs? 

(d)(1)(v) Type of Major Programs’ Compliance Opinion 

(d)(1)(vi) Are there any reportable findings under 
§ .510(a)? 

(d)(1)(vii) Major Programs (list): 

(d)(1)(viii) Dollar Threshold: Type A\B Programs 

(d)(1)(ix) Low Risk Auditee? 

2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

3.  FINDINGS AND FOR FEDERAL AWARDS  



KLEPINGER COMMUNITY SCHOOL 
MONTGOMERY COUNTY 

SCHEDULE OF PRIOR AUDIT FINDINGS
OMB CIRCULAR A -133 § .315 (b)

JUNE 30, 2012 

Explain
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KLEPINGER COMMUNITY SCHOOL

MONTGOMERY COUNTY

CLERK’S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
APRIL 2, 2013
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