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EXECUTIVE SUMMARY
2014 STATE OF OHIO SINGLE AUDIT

AUDIT OF BASIC FINANCIAL STATEMENTS

There are 10 separate opinion units included in the basic financial statements of the State of Ohio for the
state fiscal year (FY) ended June 30, 2014. For five of the 10 opinion units, our opinion was based, in
whole or in part, on audits performed by independent accounting firms under contract with the Auditor of
State. The remaining five opinion unit audits were performed by audit staff of the Auditor of State. This
information is described on page 1 in our Independent Auditor's Report included in the CAFR.

We audited the basic financial statements of the State of Ohio as of and for the period ended June 30,
2014, following auditing standards generally accepted in the United States of America and the financial
audit standards in the Comptroller General of the United States’ Government Auditing Standards, and the
provisions of the U.S. Office of Management and Budget (OMB) Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. The objective of our audit was to express our opinion
concerning whether the financial statements present fairly, in all material respects, the respective financial
position of the State of Ohio, and cash flows thereof and the respective budgetary comparisons, in
accordance with accounting principles generally accepted in the United States of America. We issued
unqualified opinions on the 10 opinion units. This opinion was provided to the Office of Budget and
Management who released it, along with the CAFR, under separate cover. This document is included as
an attachment to this report.

In addition to our opinions on the basic financial statements, we issued an Independent Auditor's Report
on Internal Control over Financial Reporting and on Compliance and Other Matters Required by
Government Auditing Standards. There was one significant deficiency, but no noncompliance or material
weaknesses, required to be reported in this letter for the fiscal year ended June 30, 2014.

We also identified two findings for recovery that will be included in this document, but which do not have
an impact on our Independent Auditor's Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Required by Government Auditing Standards or on the Independent
Auditor’s Report on Compliance with Requirements Applicable to Each Major Federal Program and on
Internal Control Over Compliance Required by OMB Circular A-133, discussed below.

AUDIT RESPONSIBILITIES AND REPORTING UNDER OMB CIRCULAR A-133

The Single Audit Act requires an annual audit of the State’s federal financial assistance programs. The
specific audit and reporting requirements are set forth in U.S. Office of Management and Budget Circular
A-133, Audits of States, Local Governments, and Non-Profit Organizations. @ The Schedule of
Expenditures of Federal Awards (the Schedule) reports federal expenditures for each federal financial
assistance program by federal agency, as identified by the Catalog of Federal Domestic Assistance
(CFDA) number. As detailed on pages 9 through 22, the State administered 357 federal programs from
23 Federal agencies with total federal expenditures of $25.3 billion in fiscal year 2014. Of the $25.3
billion, the State disbursed $519 million in funding related to the American Recovery and Reinvestment
Act (ARRA) of 2009. This compares to $1 billion of ARRA funds disbursed in FY 2013 and $1.6 billion
disbursed in FY 2012.

The Schedule is used for identifying Type A and Type B programs. For fiscal year 2014, Type A federal
programs for the State of Ohio were those programs with annual federal expenditures exceeding $37.8
million. There were 29 programs at or above this amount. Type B programs were those programs with
annual federal expenditures exceeding $7.5 million, but less than $37.8 million. There were 35 programs
meeting the criteria for Type B programs. The identification of Type A and B programs is utilized for
determining which federal programs will be tested in detail for compliance with federal laws and
regulations. Under OMB Circular A-133, the auditor uses a risk-based approach to testing.



State of Ohio
Fiscal Year 2014 State Single Audit
Executive Summary

Once programs are classified as Type A or B, they are then assessed as either high or low risk programs.
All high-risk Type A programs are considered major programs and are tested in detail for compliance with
federal regulations. Low-risk Type A programs must be tested at least once every three years. One high-
risk Type B program is then selected for testing to replace each low-risk Type A program not required to
be tested. The State of Ohio Single Audit included the testing of 25 Type A programs and four high-risk
Type B programs as major programs in fiscal year 2014.

Included in the Schedule are monies paid by the Ohio Department of Job & Family Services and the Ohio
Department of Medicaid to their subrecipient county agencies to administer applicable portions of the
Medicaid, Children’'s Health Insurance Program, TANF, Foster Care, Adoption Assistance, Social
Services Block Grant, Child Care Cluster, Child Support Enforcement, and SNAP federal programs. The
related county federal schedules will report expenditures for all disbursements made at the county level.
However, for the Medicaid, Children’s Health Insurance Program, TANF (OWF portion), Adoption
Assistance, Child Care Cluster, and SNAP federal programs, the counties performed limited functions
and maintained case records to support benefits paid by the Ohio Department of Job & Family Services
and the Ohio Department of Medicaid related to these programs. We selected five of 88 counties and
performed testing related to the specific county level activities for these six major programs. The results
of our county level audit procedures are included in the Schedule of Findings and Questioned Costs.

The State’s colleges and universities’ federal financial assistance, which was approximately $3.6 billion in
fiscal year 2014, is excluded from the State’s Schedule although their financial activities are included in
the State’s financial statements (Discretely Presented Component Units). The State’s colleges and
universities included in the State’s reporting entity are subject to separate audits under OMB Circular A-
133.

In accordance with A-133, we issued an Independent Auditor's Report on Compliance with Requirements
Applicable to Each Major Federal Program and on Internal Control Over Compliance Required by OMB
Circular A-133. Our report on compliance includes our opinion on compliance with the 29 major federal
financial assistance programs and describes instances of noncompliance with Federal requirements we
detected that require reporting per Circular A-133. This report also describes any material weaknesses or
significant deficiencies we identified related to controls used to administer Federal financial assistance
programs. Due to the significance of five of our audit findings, we qualified our opinion on compliance
related to Cash Management applicable to the SNAP Cluster, Employment Services Cluster,
Unemployment Insurance, WIA Custer, TANF Cluster, Child Support Enforcement, Low-Income Home
Energy Assistance, CCDF Cluster, Foster Care, Adoption Assistance, and Social Services Block Grant
major federal programs, and Reporting applicable to the Child Support Enforcement, CCDF Cluster,
Foster Care, and Adoption Assistance major federal programs.

SUMMARY OF FINDINGS AND QUESTIONED COSTS

The fiscal year 2014 Schedule of Findings and Questioned Costs contains 35 findings related to the
Independent Auditor's Report on Internal Control over Financial Reporting and on Compliance and Other
Matters Required by Government Auditing Standards or on the Independent Auditor's Report on
Compliance with Requirements Applicable to Each Major Federal Program and on Internal Control Over
Compliance Required by OMB Circular A-133, of which 16 were repeated from the fiscal year 2013 State
of Ohio Single Audit.

The 34 A-133 findings, beginning on page 43, relate to the federal programs at 10 state agencies. Of
these federal findings, many of which were rated as more than one type, seven resulted in questioned
costs (some also included control deficiencies), 19 were noncompliance (some also included control
deficiencies), 18 were identified as material weaknesses, and 12 were significant deficiencies. Of the
seven findings with questioned costs, five questioned amounts totaling approximately $35,600. Amounts
could not be determined for the other two questioned cost findings.
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The schedule below identifies the number of reportable items included in the State of Ohio Single Audit,
by state agency, for fiscal year 2009 through 2014.

State Agency 2014 2013 2012 2011 2010 2009
Ohlo_ Department. of Job & Family 9 16 20 o8 27 26
Services note 1
Ohio Department of Medicaid note 1 8 Note 1 Note 1 Note 1 Note 1 Note 1
Ohio Department of Education 5 1 4 7 2 2
Ohio Department of Health 0 0 1 4 7 4
Ohio Development Services Agency note 2 2 4 1 4 1 0
O_h|o D_gpartment of Developmental 5 1 0 5 1 0
Disabilities
Ohlq Dppartmgnt of Mental Health & 3 3 3 5 4 1
Addiction Services note 3
Opportunities for Ohioans with Disabilities 0 1 2 2 0 1
Note 4
Ohio Department of Public Safety 2 2 3 1 0 0
Ohio Office of Budget and Management 1 1 0 1 0 0
Ohio Administrative Knowledge System 0 0 0 1 1 0
Ohio Department of Transportation 1 1 1 1 0 3
Ohio Environmental Protection Agency 2 2 2 1 0 0
Other State Agencies 0 1 0 2 1 3
Total 35 33 37 59 44 40

Note 1 — the Ohio Department of Medicaid was newly created in 2014. In prior years, this activity was included as part of the Ohio Department of Job & Family Services.
Note 2 — name changed in 2013; formerly Ohio Department of Development.

Note 3 — in 2014, the Ohio Department of Mental Health and the Ohio Department of Alcohol & Addiction Services merged into one agency. The prior years’ comments
represent the count for both agencies.

Note 4 — name changed in 2014; formerly Ohio Rehabilitation Services Commission.

In addition to the comments included in this report, the State of Ohio and each state agency may receive
a management letter which would include internal control and compliance deficiencies that do not rise to
the level required for inclusion in this report. Those management letters are not part of this report.
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Dave Yost - Auditor of State

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

The Honorable John Kasich, Governor
State of Ohio
Columbus, Ohio

We have audited, in accordance with auditing standards generally accepted in the United States and the
Comptroller General of the United States’ Government Auditing Standards, the financial statements of the
governmental activities, business-type activities, aggregate discretely presented component units, each
major fund, and aggregate remaining fund information of the State of Ohio (the State) as of and for the
year ended June 30, 2014, and the related notes to the financial statements, which collectively comprise
the State’s basic financial statements, and have issued our report thereon dated December 22, 2014.
Our report refers to other auditors who audited the financial statements of the following organizations, as
described in our report on the State’s financial statements:

Percent of Opinion
Unit's Total
Opinion Unit Organization Expenditures
Assets /[Expenses
/Deductions
Goxer.n.mental Treasurer of State Lease Revenue Bonds 0% 1%
ctivities
AB;?\'/E?:SS'(E%_% Ohio Bureau of Workers’ Compensation and Tuition Trust Authority 95% 39%
%TA / Workgrs Ohio Bureau of Workers’ Compensation 100% 100%
ompensation
Aggregate Bowling Greep State University.; Ceptral _Statg Upivergity; Clgveland
Discretely State University; Kent State University; Miami University; Ohio State
P University; Ohio University; Shawnee State University; University of o o
resented ) . ; N . : . . X 87% 92%
Component Akron, _Unlversny of Cincinnati; .Unlv'er3|ty of Toledo; Wright State
Units University; Youngstown State University; Columbus State Community
College; and JobsOhio.
Aggregate State Highway Patrol Retirement System, Public Employees
Remaining Retirement System, Police and Fire Pension Fund, State Teachers
Fund Retirement System, School Employees Retirement, Treasurer of State 97% 84%
Information Lease Revenue Bonds System, State Treasury Asset Reserve of
Ohio, and Tuition Trust Authority.

This report does not include the results of the other auditors’ testing of internal control over financial
reporting or compliance and other matters that those auditors separately reported. In addition, the
financial statements of JobsOhio, which represents six percent of the total assets and six percent of the
total expenses of the aggregate discretely presented component units, were not audited in accordance
with Government Auditing Standards.

Internal Control Over Financial Reporting

As part of our financial statement audit, we considered the State’s internal control over financial reporting
(internal control) to determine the audit procedures appropriate in the circumstances to the extent

88 East Broad Street, Tenth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-3402 or 800-443-9275 Fax: 614-728-7199

www.ohioauditor.gov
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Independent Auditor’s Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Required by Government Auditing Standards
Page 2

necessary to support our opinions on the financial statements, but not to the extent necessary to opine on
the effectiveness of the State’s internal control. Accordingly, we have not opined on it.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, when performing their assigned functions, to prevent, or detect and timely
correct misstatements. A material weakness is a deficiency, or combination of internal control
deficiencies resulting in a reasonable possibility that internal control will not prevent or detect and timely
correct a material misstatement of the State’s financial statements. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all internal control deficiencies that might be material
weaknesses or significant deficiencies. Therefore, unidentified material weaknesses or significant
deficiencies may exist. Given these limitations, we did not identify any deficiencies in internal control that
we consider material weaknesses. We did identify a certain deficiency in internal control, described in the
accompanying schedule of findings and questioned costs that we consider a significant deficiency in
internal control. We consider finding 2014-001 to be a significant deficiency.

Compliance and Other Matters

As part of reasonably assuring whether the State’s financial statements are free of material misstatement,
we tested its compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could directly and materially affect the determination of financial statement
amounts. However, opining on compliance with those provisions was not an objective of our audit and
accordingly, we do not express an opinion. The results of our tests disclosed no instances of
noncompliance or other matters we must report under Government Auditing Standards.

Entity’s Response to Findings

The State’s response to the finding identified in our audit is described in the accompanying schedule
of findings and questioned costs. We did not audit the State’s response and, accordingly, we express
no opinion on it.

Purpose of this Report

This report only describes the scope of our internal control and compliance testing and our testing results,
and does not opine on the effectiveness of the State’s internal control or on compliance. This report is an

integral part of an audit performed under Government Auditing Standards in considering the State’s
internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

)

Dave Yost
Auditor of State
Columbus, Ohio

December 22, 2014


srbabbitt
Yost_signature


Dave Yost - Auditor of State

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

The Honorable John Kasich, Governor
State of Ohio
Columbus, Ohio

Report on Compliance for Each Major Federal Program

We have audited the State of Ohio’s (the State) compliance with the applicable requirements described in
the U.S. Office of Management and Budget (OMB) Circular A-133, Compliance Supplement that could
directly and materially affect each of the State’s major federal programs for the year ended June 30,
2014. The Summary of Auditors’ Results in the accompanying schedule of findings and questioned costs
identifies the State’s major federal programs.

Management’s Responsibility

The State’s Management is responsible for complying with the requirements of laws, regulations,
contracts, and grants applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to opine on the State’s compliance for each of the State’s major federal programs
based on our audit of the applicable compliance requirements referred to above. Our compliance audit
followed auditing standards generally accepted in the United States of America; the standards for
financial audits included in the Comptroller General of the United States’ Government Auditing Standards;
and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. These
standards and OMB Circular A-133 require us to plan and perform the audit to reasonably assure whether
noncompliance with the applicable compliance requirements referred to above that could directly and
materially affect a major federal program occurred. An audit includes examining, on a test basis,
evidence about the State’s compliance with those requirements and performing such other procedures as
we considered necessary in the circumstances.

We believe our audit provides a reasonable basis for our compliance opinion on the State’s major
programs. However, our audit does not provide a legal determination of the State’s compliance.

The State of Ohio’s basic financial statements include the operations of State Colleges and Universities,
which received approximately $3.6 billion in federal awards which is not included in the State of Ohio’s
Schedule of Federal Awards Expenditures for the year, ended June 30, 2014. Our audit of Federal
awards, described below, did not include the operations of State Colleges and Universities because the
component units engaged other auditors to audit their Federal award programs in accordance with OMB
Circular A-133.

88 East Broad Street, Tenth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-3402 or 800-443-9275 Fax: 614-728-7199

www.ohioauditor.gov
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Applicable to Each Major Federal Program and on Internal Control

Over Compliance Required by OMB Circular A-133

Page 2

Basis for Qualified Opinion on the Major Federal Programs Listed in the Table

As identified in the findings listed in the table below, identified in the summary of findings and questioned
costs on pages 38 and 39, and described in the accompanying schedule of findings and questioned
costs, the State of Ohio did not comply with requirements regarding the following:

o Program (or Compliance
Finding # State Agency CFDA # Cluster) Name Requirement
2014-023 | Ohio Department of 10.551/10.561 SNAP Cluster Cash
Job & Family Services Management
i Ohio Department of Employment Cash
2014-023 Job & Family Services 17.207/17.801/17.804 Services Cluster Management
2014-023 Ohio Department qf 17.925 Unemployment Cash
Job & Family Services Insurance Management
Ohio Department of 17.258/17.259/17.260/ Cash
2014-023 | 351 ¢ Family Services | 17.277/17.278 WIA Custer Management
Ohio Department of Cash
2014-023 Job & Family Services 93.558/93.714 TANF Cluster Management
2014-020 . .
2014-022 y
Ohio Department of Child Support Cash
2014-023 Job & Family Services 93.563 Enforcement Management
. Low-Income
2014-006 | Onio Development 93.568 Home Energy Cash
Services Agency . Management
Assistance
2014-021 | Ohio Department of :
2014-022 | Job & Family Services 93.575/93.596 CCDF Cluster Reporting
2014-023 | Ohio Department of 93.575/93.596 CCDF Cluster Cash
Job & Family Services Management
2014-020 .
2014-021 ?Ohgo&D[f;’;gmsegﬁv‘i’Zes 93.658 Foster Care Reporting
2014-022 y
Ohio Department of Cash
2014-023 Job & Family Services 93.658 Foster Care Management
2014-020 . .
2014-022 y
Ohio Department of Adoption Cash
2014-023 Job & Family Services 93.659 Assistance Management
Ohio Department of Social Services Cash
2014-023 Job & Family Services 93.667 Block Grant Management

Compliance with these requirements is necessary, in our opinion, for the State to comply with the
requirements applicable to each of these programs.

Qualified Opinion on Major Federal Programs

In our opinion, except for the noncompliance described for the major federal programs and compliance
requirements identified in the Basis for Qualified Opinion paragraph, the State of Ohio complied, in all
material respects, with the requirements referred to in the Report on Compliance for Each Major Federal
Program paragraph that could directly and materially affect the SNAP Cluster, Employment Services
Cluster, Unemployment Insurance, WIA Custer, TANF Cluster, Child Support Enforcement, Low-Income
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Energy Assistance, CCDF Cluster, Foster Care, Adoption Assistance, and Social Services Block Grant
major federal programs for the year ended June 30, 2014.

Unmodified Opinion on Each of the Other Major Federal Programs

In our opinion, the State of Ohio complied in all material respects with the requirements referred to in the
Report on Compliance for Each Major Federal Program paragraph that could directly and materially affect
each of its other major federal programs identified in the summary of auditor’'s results section of the
accompanying schedule of findings and questioned costs for the year ended June 30, 2014.

Other Matters

The results of our auditing procedures also disclosed other instances of noncompliance which OMB
Circular A-133 requires us to report. These instances of noncompliance are listed in the table below,
identified in the summary of findings and questioned costs on pages 38 and 39, and described in the
accompanying schedule of findings and questioned costs. These findings did not require us to modify our
compliance opinion on each major federal program.

State Agency Noncompliance Finding Numbers
Ohio Development Services Agency 2014-005

gigi;)blii?izzrtment of Developmental 2014-007 and 2014-008

Ohio Department of Education 2014-009 through 2014-012
Ohio Department of Job & Family Services | 2014-016 through 2014-019
Ohio Department of Medicaid 2014-025 through 2014-028

Ohio Department of Mental Health &
Addiction Services

Ohio Department of Public Safety 2014-035
Ohio Department of Transportation 2014-037

2014-032 through 2014-034

The State’s responses to our noncompliance findings are described in the accompanying schedule of
findings and questioned costs. We did not audit the State’s responses and, accordingly, we express no
opinion on them.

Report on Internal Control over Compliance

The State’s management is responsible for establishing and maintaining effective internal control over
compliance with the applicable compliance requirements referred to above. In planning and performing
our compliance audit, we considered the State’s internal control over compliance with the applicable
requirements that could directly and materially affect a major federal program, to determine our auditing
procedures appropriate for opining on each major federal program’s compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133, but not to the extent needed to
opine on the effectiveness of internal control over compliance. Accordingly, we have not opined on the
effectiveness of the State’s internal control over compliance.

Our consideration of internal control over compliance was for the limited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. Therefore, we cannot assure we have
identified all deficiencies in internal control over compliance that might be material weaknesses or
significant deficiencies. However, as discussed below, we identified certain deficiencies in internal control
over compliance that we consider to be material weaknesses and other deficiencies we consider to be
significant deficiencies.
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A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, when performing their assigned functions, to
prevent, or to timely detect and correct, noncompliance with a federal program’s applicable compliance
requirement. A material weakness in internal control over compliance is a deficiency, or combination of
deficiencies in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a federal program’s compliance requirement will not be prevented, or timely detected
and corrected. We consider the items listed in the table below, identified in the summary of findings and
questioned costs on pages 38 and 39, and described in the accompanying schedule of findings and
questioned costs to be material weaknesses.

State Agency Material Weakness Finding Numbers

2014-006
2014-007 and 2014-008

Ohio Development Services Agency

Ohio Department of Developmental
Disabilities

Ohio Department of Education

2014-009 and 2014-010

Ohio Environmental Protection Agency

2014-014 and 2014-015

Ohio Department of Job & Family Services

2014-016 and 2014-019 through 2014-023

Ohio Department of Medicaid 2014-028

Ohio Department of Mental Health &
Addiction Services

Ohio Department of Public Safety

2014-032 and 2014-033

2014-036
2014-037

Ohio Department of Transportation

A significant deficiency in internal control over compliance is a deficiency or a combination of deficiencies
in internal control over compliance with a federal program’s applicable compliance requirement that is
less severe than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance. We consider the items listed in the table below, identified in
the summary of findings and questioned costs on pages 38 and 39, and described in the accompanying
schedule of findings and questioned costs to be significant deficiencies.

State Agency Significant Deficiency Finding Numbers

Ohio Office of Budget & Management

2014-004

Ohio Development Education

2014-011 through 2014-013

Ohio Department of Job & Family Services

2014-018 and 2014-024

2014-025, 2014-026, and 2014-029 through
2014-031

2014-034

Ohio Department of Medicaid

Ohio Department of Mental Health &
Addiction Services

The State of Ohio’s responses to our internal control over compliance findings are described in the
accompanying schedule of findings and questioned costs. We did not audit the State’s responses and,
accordingly, we express no opinion on them.

In addition, the State of Ohio’s Schedule of Prior Audit Findings and Questioned Costs includes
information about the status of comments subsequent to June 30, 2014, which we did not audit and,
accordingly, express no opinion on.
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This report only describes the scope of our tests of internal control over compliance and the results of this
testing based on OMB Circular A-133 requirements. Accordingly, this report is not suitable for any other
purpose.

Report on Federal Awards Expenditures Schedules

We have also audited the accompanying financial statements of the governmental activities, the
business-type activities, the aggregate discretely presented component units, each major fund, and the
aggregate remaining fund information of the State of Ohio, as of and for the year ended June 30, 2014,
and the related notes to the financial statements, which collectively comprise the State’s basic financial
statements. We issued our unmodified report thereon dated December 22, 2014. Our opinion also
explained that the State of Ohio adopted the provisions of Governmental Accounting Standards No. 65,
Items Previously Reported as Assets and Liabilities during the year. We conducted our audit to opine on
the State’s basic financial statements. We have not performed any procedures with respect to the
audited financial statements subsequent to December 22, 2014. The accompanying Supplementary
Schedule of Expenditures of Federal Awards by Federal Agency and Supplementary Schedule of
Expenditures of Federal Awards by Federal Agency and Federal Program (schedules) present additional
analysis required by the U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations and are not a required part of the basic financial statements.
The schedules are management’s responsibility, and were derived from and relate directly to the
underlying accounting and other records management used to prepare the basic financial statements.
We subjected these schedules to the auditing procedures we applied to the basic financial statements.
We also applied certain additional procedures, including comparing and reconciling these schedules
directly to the underlying accounting and other records used to prepare the basic financial statements or
to the basic financial statements themselves, in accordance with auditing standards generally accepted in
the United States of America. In our opinion, these schedules are fairly stated, in all material respects, in
relation to the basic financial statements taken as a whole.

)

Dave Yost
Auditor of State

February 20, 2015


srbabbitt
Yost_signature
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STATE OF OHIO

SUPPLEMENTARY SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

SUMMARIZED BY FEDERAL AGENCY

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

FEDERAL AGENCY

U.S. Department of Health and Human Services
U.S. Department of Agriculture

U.S. Department of Labor

U.S. Department of Transportation

U.S. Department of Education

U.S. Environmental Protection Agency

U.S. Department of Housing and Urban Development

Social Security Administration

U.S. Department of Homeland Security

U.S. Department of Defense

U.S. Department of Justice

U.S. Department of the Interior

U.S. Department of Veterans Affairs

U.S. Department of Energy

U.S. Department of Commerce

Corporation for National and Community Service
National Endowment for the Arts

U.S. Small Business Administration

U.S. Equal Employment Opportunity Commission
Election Assistance Commission

U.S. Appalachian Regional Commission

U.S. Department of Treasury

General Services Administration

TOTAL EXPENDITURES

$ 15,739,365,463
3,629,149,354
1,727,753,877
1,615,639,426
1,532,710,272
599,782,514
78,495,959
74,549,202
59,171,578
45,075,132
40,041,260
37,784,128
27,321,212
25,624,203
10,352,930
5,617,264
5,334,636
4,451,573
1,323,604
783,373
73,259

10,709

8,683

$ 25,260,419,611
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STATE OF OHIO

SUPPLEMENTARY SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
BY FEDERAL AGENCY AND FEDERAL PROGRAM
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

FEDERAL AGENCY/CFDA NUMBER/PROGRAM TITLE

U.S. Department of Agriculture

SNAP Cluster:
10.551
10.561

Child Nutrition Cluster:

10.553
10.555
10.555
10.556
10.559

Food Distribution Cluster:

10.565
10.568

Forest Service Schools and Roads Cluster:

10.665

10.025
10.069
10.072
10.163
10.170
10.475
10.479
10.557
10.558
10.560
10.572
10.574
10.576
10.579
10.580

10.582
10.589
10.664
10.675
10.676
10.680
10.687
10.902
10.912
10.913
10.923

U.S. Department of Commerce

11.407
11.419
11.419

11

Supplemental Nutrition AsSiStance Program...........ccceveereieinenerineneneeieseseeseseneens 2,682,763,506
State Administrative Matching Grants for the
Supplemental Nutrition AsSiStance Program...........c..ccuererieinienerisieneneiesese e 101,783,457
TOLAl SNAP CIUSTEI ... .viiiiviie ittt sbe e s ebre e et e e s bae e s ebaeeeeaes 2,784,546,963
SChoOl Breakfast Program..........coccoiiieiiiiiieie st 103,026,394
(c) National School Lunch Program.. 53,258,411
National School LUnch Program............ccciiiiiiiiiiiie s 334,429,333
Special Milk Program for Children...........cocoeriiiiincii e 144,395
Summer Food Service Program for Children. . 9,857,400
Total Child NULFItION CIUSTET.........cveiiiieiiici e 500,715,933
Commaodity Supplemental FOOd Program............ccocevvireininenieineseieese e 1,561,631
Emergency Food Assistance Program (Administrative COStS)..........cceververerieeriesenennen. 1,677,725
Total FOOd DiStribUtion CIUSEET..........ccoiiiiiiiiiicieccc s 3,239,356
Schools and R0ads - Grants t0 STALES..........ccceiiiiiiiieiieie e 226,078
Total Forest Service Schools and Roads CIUSEET...........cccovieiiininciiienccese e 226,078
Plant and Animal Disease, Pest Control, and Animal Care...........c.ccccovvviinciiineiinnnns 6,019,930
Conservation RESEIVE PrOGIaAM..........ccouiiuiiiiieiiesiiaie ettt see e 79,584
Wetlands RESEIVE PrOgram .......c.ccvciierieiiinieniee ettt 22,283
Market Protection and Promotion...............cc...... 990,694
Specialty Crop Block Grant Program - Farm Bill 461,351
Cooperative Agreements with States for Intrastate Meat and Poultry Inspection............ 4,443,991
Food Safety Cooperative AGreemMENtS ...........cceovriiveirinieiniiieisnee s 107,516
Special Supplemental Nutrition Program for Women, Infants, and Children 222,389,679
Child and Adult Care FOO Program...........ccccovrerernininereine e 89,985,846
State Administrative Expenses for Child NUEFtioN..........ccocoovriivrieneiscnncccseeeee 7,036,725
WIC Farmers' Market Nutrition Program (FMNP)..........ccccoviiniiinnicece 370,969
Team NULFtion Grants...........ccoeeeerneienncienscinnnas 158,132
Senior Farmers Market Nutrition Program 1,563,015
ARRA -- Child Nutrition Discretionary Grants Limited Availability.............ccccccvvennne 131,687
Supplemental Nutrition Assistance Program, Process and Technology
IMPrOVEMENT GIaNS ......oiuiiiieieitieieeie sttt bbbttt sae e 2,623
Fresh Fruit and Vegetable Program.........cccocveieiiiinineneeese e 3,775,953
Child Nutrition Direct Certification Performance AWards ...........ccccceoveiinecninecinnnas 12,988
Cooperative FOrestry ASSISTANCE........cvvirieieirieieisie et 1,416,116
Urban and Community Forestry Program.. . 90,460
Forest LegaCy Program..........coiiiiiiiiiiiiii s 5,816
Forest Health ProteCtion...........cooovieiiiiiciisce e 212,324
ARRA -- Recovery Act of 2009: Capital Improvement and Maintenance.. . 959,901
SOil and Water CONSEIVALION. ........cveveuiieeieiiieeteiieieiee et 39,718
Environmental Quality INCeNntives Program.............ccovceivnciiinciinceinccsce s 79,999
Farm and Ranch Lands Protection Program.. 9,294
Emergency Watershed Protection Program............ccooevevneiniiiinncinsecseeees 54,430
Total U.S. Department of Agriculture. 3,629,149,354
Interjurisdictional Fisheries ACt OF 1986 ..........ccccoviviieriiiiniieire e 8,327
(a) Coastal Zone Management Administration AWArdS............ccevererierienieniieie e 29,626
Coastal Zone Management Administration AWArds............cooeeevererinienieneeseneneenens 4,745,910



STATE OF OHIO

SUPPLEMENTARY SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
BY FEDERAL AGENCY AND FEDERAL PROGRAM

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

FEDERAL AGENCY/CFDA NUMBER/PROGRAM TITLE

U.S. Department of Commerce (Continued)

11.420 Coastal Zone Management Estuarine Research RESEIVES............cceverereeiieneseeiienieniens 528,351
11.549 State and Local Implementation Grant Program ...........c.cccceevveeienene 200,020
11.558 ARRA -- State Broadband Data and Development Grant Program 1,609,067
11.611 Manufacturing EXtension Partnership...........ccoveeveeiiineieisesees e 3,231,629
Total U.S. Department of Commerce 10,352,930
U.S. Department of Defense
12 FUSRAP Oversight: Diamond Magnesium Site and Luckey Beryllium Site.................. 27,893
12.002 Procurement Technical Assistance For Business Firms... 468,126
12.005 (c) Donation of Federal Surplus Personal Property............... 2,297,546
12.112 Payments to States in Lieu of Real EState TaXeS.........ccoouereieriniieneninie e 317,560
12.113 State Memorandum of Agreement Program
for the Reimbursement of Technical SErVICES.........ccoovvviiiiiieiiciee e 617,597
12.217 Electronic Absentee Systems for EIECHIONS.........c.ccvvereiriineiniieesese e 8,571
12.400 Military Construction, National GUArd............ccccceriiiiiiiiiiie s 3,580,405
12.401 National Guard Military Operations and Maintenance (O&M) Projects...........ccccccvvvenee. 37,757,434
Total U.S. Department of Defense 45,075,132
U.S. Department of Housing and Urban Development
CDBG -- State Administered CDBG Cluster:
14.228 Community Development Block Grants/State's Program and
Non-Entitlement Grants in HAWaII. ..o 48,454,895
Total CDBG -- State Administered CDBG CIUSEEr.........ocoivuiiiiiiieiciie et 48,454,895
14.231 Emergency Solutions Grants PrOgram...........cceeveieirenieenenieneeeseseeesesieseeesseseeneenens 5,593,944
14.239 Home Investment Partnerships Program...........ccooeiiiieienieie e 20,803,514
14.241 Housing Opportunities for Persons with AIDS............ccoceeirinennireneseseese s 1,307,580
14.256 ARRA -- Neighborhood Stabilization Program (Recovery Act Funded)..............c........ 84,892
14.257 ARRA -- Homelessness Prevention and Rapid Re-Housing
Program (Recovery Act FUNAE)..........coiiiiiiiiiiiie i 108
14.261 Homeless Management Information Systems Technical Assistance 531,981
14.267 Continuum of Care Program .........ccccceeeevevenennnnn. 35,500
14.401 Fair Housing Assistance Program_State and Local ...............cc..... . 686,518
14.900 Lead-Based Paint Hazard Control in Privately-Owned HouSIiNg..........cccccoooeniiiiieieninnne. 997,027
Total U.S. Department of Housing and Urban Development 78,495,959
U.S. Department of the Interior
Fish and Wildlife Cluster:
15.605 () Sport Fish ReStoration PrOgram............ccoeieiiinieininenieesie e e 610,087
15.605 Sport Fish Restoration Program............ccccceeeveenene 7,511,198
15.611 Wildlife Restoration and Basic Hunter Education.... 9,012,508
Total Fish and Wildlife CIUSIE.........ccuviiiiiii it 17,133,793
15.250 Regulation of Surface Coal Mining and Surface Effects
of Underground Coal MINING..........coiiiiiiiiiiiiieie et 2,582,920
15.252 Abandoned Mine Land Reclamation (AMLR) Program. 11,127,359
15.608 Fish and Wildlife Management ASSISTANCE. ..........cceruiiiriirieiieieie e 37,012
15.615 Cooperative Endangered Species Conservation FUNG............ccoovivreiniinenncsienenscniens 355,050
15.616 Clean Vessel ACt PrOGIAM.........cuiiiiiiieieiieie ettt bbb 20,877
15.622 Sportfishing and Boating Safety ACL..........ccoeiiiieiniieeeee s 3,952,342
15.634 State Wildlife Grants.........ccoooveiieniniieeeseeeeee e 1,981,093
15.657 Endangered Species Conservation - Recovery Implementation Funds 40,667
15.662 Great Lakes RESLOrAtioN ..........coviiiiiiiiiiicise s 136,921
15.808 (a) U.S. Geological Survey  Research and Data Collection .... 47,881
15.808 U.S. Geological Survey Research and Data Collection ............cccccoveriiiiiciinicicnnnn 50,584

12



STATE OF OHIO

SUPPLEMENTARY SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
BY FEDERAL AGENCY AND FEDERAL PROGRAM
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

FEDERAL AGENCY/CFDA NUMBER/PROGRAM TITLE

U.S. Department of the Interior (Continued)

15.810
15.810
15.814
15.814
15.819
15.819
15.916
15.916

U.S. Department of Justice

(2) National Cooperative Geologic Mapping Program
National Cooperative Geologic Mapping Program
(a) National Geological and Geophysical Data Preservation Program..............ccoccooverenennnn.
National Geological and Geophysical Data Preservation Program.............ccccocvverevneenn.
(2) Energy Cooperatives to Support National Coal Resources Data System (NCRDS)........
Energy Cooperatives to Support National Coal Resources Data System (NCRDS)........
(2) Outdoor Recreation_Acquisition, Development and Planning
Outdoor Recreation_Acquisition, Development and Planning

30,936
32,172
1,778
3,802
1,960
2,210
14,000
230,771

Total U.S. Department of the Interior

37,784,128

JAG Program Cluster:
16.738
16.738
16.803

16.013
16.017
16.2013107
16.2014106
16.320
16.321
16.523
16.540
16.550
16.550
16.554
16.560

16.575
16.576

16.588
16.588

16.590

16.593
16.606
16.607
16.609
16.609
16.710
16.726
16.727
16.735

16.741
16.742
16.746
16.750
16.754
16.812

(2) Edward Byrne Memorial Justice Assistance Grant Program.............cceceeveieseenieseneenns
Edward Byrne Memorial Justice Assistance Grant Program...........c.cccceevverereeeneneenenns
ARRA -- Recovery Act - Eward Byrne Memorial Justice Assistance

Grant (JAG) Program/ Grants to States and Territories. .........coovvveververererereneseneenenns

114,452
6,904,809

1,781,613

Total JAG Program Cluster

Violence Against Women Act Court Training and Improvement Grants ...........c..c.cc....
Sexual Assault Services Formula Program..........ccccoceeeienininiciinneneniens
Domestic Cannabis Eradication Program......
Domestic Cannabis Eradication Program...
Services for Trafficking Victims................
ANtIterrorism EMErgency RESEIVE .......couiiiiiiiiiiiieiie sttt
Juvenile Accountability BIOCK Grants...........ccoevveiririeineneneise e
Juvenile Justice and Delinquency Prevention_Allocation to States............ccccoceveieninnne.
(a) State Justice Statistics Program for Statistical Analysis Centers...........ccocevvrvvverereiennens
State Justice Statistics Program for Statistical Analysis Centers...
National Criminal History Improvement Program (NCHIP)..........ccccocevniiinniininnn,
National Institute of Justice Research, Evaluation, and Development
PrOJECT GIaNTS......cviiiitiiiicict st s
Crime Victim Assistance...... .
Crime Victim COMPENSALION. ........coiviiriiiiiniitiin s

Violence Against Women FOrmula Grants...........ccoceverveererieresieneneeeseseeseseseeseesesenes
ARRA -- Violence Against Women Formula Grants.............c.cccevveinniinneenneennns

8,800,874

19,002
159,935
475,313

1,854
141,991

48,746

848,190
1,372,243

17,021

22,792
583,499

8,302
14,453,476
3,870,000

4,386,565
23,928

Total Violence Against Women Formula Grants.............ccovoceverieeneneresieneseerenennns

Grants to Encourage Arrest Policies and Enforcement of Protection Orders

PrOGIAM. ...ttt
Residential Substance Abuse Treatment for State Prisoners...........c.ccoceeveverviinenennn.
State Criminal Alien ASSIStaNCe Program..........ccceovevrereeiineserieesesereeeseseeesseseeeenens
Bulletproof Vest Partnership Program...........ccoccvvieriiiinesseneseseneese e

(a) Project Safe Neighborhoods................ e —————
Project Safe NeighbOorhoods............ccvviiiiiiiiiiic
Public Safety Partnership and Community Policing Grants.............cccceevvevrerieivnienennannns
Juvenile Mentoring Program
Enforcing Underage Drinking Laws Program...........cccccvvererisiinenenesinnenieneseseeseeeseees
PREA Program: Demonstration Projects to Establish “Zero Tolerance"

Cultures for Sexual Assault in Correctional Facilities ...
DNA Backlog Reduction Program............ccoceeriiiiniiiinieenieesse e
Paul Coverdell Forensic Sciences Improvement Grant Program............ccoccvervecvrereerenne.
Capital Case Litigation INItiatiVe .............cccoveeiiiiiiiniiiices
Support for Adam Walsh Act Implementation Grant Program..
Harold Rogers Prescription Drug Monitoring Program.............
Second Chance Act Prisoner Reentry INItiatiVe...........covevierieieenenienseseeee e
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4,410,493

73,323
457,181
263,219

3,872

66,520
207,218

39,236
188,031

87,109

127,393
933,658
257,621
126,284
314,319
156,728
717,166



STATE OF OHIO

SUPPLEMENTARY SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
BY FEDERAL AGENCY AND FEDERAL PROGRAM

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

FEDERAL AGENCY/CFDA NUMBER/PROGRAM TITLE

U.S. Department of Justice (Continued)

16.816 John R. Justice Prosecutors and Defenders INCENtIVE ACL..........ccovevviviiiiiiiiiiec e 1,001
16.922 (c) Equitable Sharing Program 12,075
16.922 Equitable Sharing Program 775,575
Total U.S. Department of Justice. 40,041,260
U.S. Department of Labor
Employment Service Cluster:
17.207 Employment Service/Wagner-Peyser Funded ACHIVItIES...........ccvvrerieiinienerieineneenens 22,796,094
17.801 Disabled Veterans' Outreach Program (DVOP).........cccoiirieiiiiiiieiineeie st 5,559,178
17.804 Local Veterans' Employment Representative Program............cccccveeverieeneneeseneneenenns 432,214
Total Employment SErVICE CIUSLEN.........cviiiiiiieie et 28,787,486
WIA Cluster:
17.258 WIA AUIE PrOGIaM. ..ttt sttt st sbe e et besneeneas 31,960,192
17.259 WIA YOULN ACHIVITIES. .....viviiitiiicicinic et 23,681,275
17.260 WIA DiSIOCAtEA WOTKELS. ......cocvveiiitrie it ettt ettt s ettt e s et e e s ebae s s saba e e sraeeeaes 72,389
17.277 Workforce Investment Act (WIA) National Emergency Grants. 2,284,719
17.278 WIA Dislocated Worker FOrmula Grants............ccocerereinininiiineneseseseesese e 31,518,275
TOtAI WIA CIUSEEN ...ttt 89,516,850
17.002 Labor FOICe STAtISICS. .. ..eveveriirriicceie s 2,808,980
17.005 Compensation and Working ConditionS............coccuvereiienenieiene e 152,374
17.225 UNemployMENt INSUFANCE. ........ccviiiiieieie sttt sttt sbe s 1,321,733,542
17.225 ARRA -- Unemployment INSUFANCE. ..........cvririeieiririeieesienieeeie e 234,192,730
Total Unemployment INSUFANCE............ooueriiiiiieie e 1,555,926,272
17.235 Senior Community Service Employment Program............c.cecuvreierniienniienseienseenns 3,827,075
17.245 Trade AdJUSEMENt ASSISTANCE. ......cviitiiieiiieeie ittt 15,327,946
17.261 WIA Pilots, Demonstrations, and Research Projects... 691,341
17.268 H-1B Job Training Grants............cccoveeerereevnesieresennns 905,178
17.271 Work Opportunity Tax Credit Program (WOTC) ....... 1,310,878
17.273 Temporary Labor Certification for Foreign WOrKers.........ccccooeviirnenieiisieneneeienesienaeens 333,242
17.277 Workforce Investment Act (WIA) National Emergency Grants...........c.coceoevveevnicennn 20,567,962
17.280 Workforce Investment Act (WIA) Dislocated Worker National
Reserve Demonstration Grants .........c.coceiceeiieiieiiree e s scre et e s eereesree e ereesreesnee s 14,600
17.283 Workforce INNOVAtion FUNG...........coiiiiiiiiiciecee e 4,468,039
17.504 Consultation Agreements 1,638,822
17.600 Mine Health and Safety GrantS...........cveieiriiieiieeseee e enes 468,032
17.802 Veterans' EMPIOYMENt PrOGIam ........ccvoviiiiiiiiiiiiiniiec s 1,008,800
Total U.S. Department of Labor. 1,727,753,877
U.S. Department of Transportation
Highway Planning and Construction Cluster: (b)
20.205 (a) Highway Planning and Construction 5,493,426
20.205 Highway Planning and Construction 1,502,393,049
20.205 ARRA -- Highway Planning and CONStrUCLION. ..........ccccciiiiieiiiieieie e 25,844,330
Total Highway Planning and CONStrUCHION.........c..ovverieirireeesese e 1,533,730,805
20.219 Recreational Trails Program..........cocoei ittt 1,147,303
23.003 Appalachian Development Highway SYStem.........ccocoviiiinineinineeeeseeese e 8,471,855
Total Highway Planning and Construction CIUSEEr............ccccceviiiiiiiiinie e 1,543,349,963
Federal Transit Cluster:
20.500 ARRA -- Federal Transit_Capital Investment Grants...........cccocevereerenenieeieneseene e 85,909
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STATE OF OHIO

SUPPLEMENTARY SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
BY FEDERAL AGENCY AND FEDERAL PROGRAM

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

FEDERAL AGENCY/CFDA NUMBER/PROGRAM TITLE

U.S. Department of Transportation (Continued)

Federal Transit Cluster (Continued):
20.507 Federal Transit_FOrmula Grants ..........c.coceriiirineiiiineneese et
20.507 ARRA -- Federal Transit_FOrmula Grants ...........ccccooeriiieneninie e
Total Federal Transit_FOrmula Grants ..........ccocvereirinineiineneeese e
Total Federal TranSit CIUSTEN...........oiiiiiiiiciei e

Transit Services Programs Cluster:
20.513 Enhanced Mobility of Seniors and Individuals with Disabilities ..............ccccoviiiniinnnne
Total Transit Services Programs CIUSEET...........cocciierieireneineseneesese e

Highway Safety Cluster:
20.600 State and Community Highway Safety..........ccccoovvvvvinincnnne. .
20.601 Alcohol Impaired Driving Countermeasures Incentive Grants l...........ccccoccevvviieiiiinene
20.610 State Traffic Safety Information System Improvement Grants.............ccocevvvererervnennens
20.612 Incentive Grant Program to Increase Motorcyclist Safety........cccoooeiviiiiiiiiinniiie
Total Highway Safety CIUSEN..........ccoviieiiiieiee s

20.106 AIrport IMprovemMENt PrOGIram..........ccceueiiiiaieieseeie sttt bbb
20.218 National Motor Carrier SAFELY ........ccvereiiiiieicre e
20.232 Commercial Driver's License Program Improvement Grant...
20.237 Commercial Vehicle Information Systems and Networks.............ccccovevenieiennecninenes
20.320 Rail Line Relocation and IMProvement ............coceviiieieiiiienie e
20.505 Metropolitan Transportation Planning and State and Non-Metropolitan

Planning and RESEAICH .......cviviuiieiieiiie ettt
20.509 Formula Grants fOr RUFAl ATEaS...........cviirieriiiiirieieisene et
20.608 Minimum Penalties for Repeat Offenders for Driving While Intoxicated.......................
20.614 National Highway Traffic Safety Administration (NHTSA) Discretionary

SAFELY GRANTS ... bbbt bbb
20.616 National Priority Safety Programs ..........cccocueiiiiiiiiniiiis s
20.700 Pipeline Safety Program State Base Grants.............ccocevvevrerereeesesenesesesiereseseeseesennes
20.703 Interagency Hazardous Materials Public Sector Training and Planning Grants
20.UNKNOWN Minimum Penalties for Repeat Offenders for Driving While Intoxicated (164HE)........

Total U.S. Department of Transportation

U.S. Department of Treasury

1,975,265
1,924,930

3,900,195

3,986,104

6,453,908

6,453,908

9,966,501
2,932,670
1,278,833

94,662

14,272,666

1,122,014
6,672,649
329,330
185,330
475,000

1,692,812
22,669,805
729,566

126,987
920,778
593,942
448,524
11,610,048

1,615,639,426

21.000 Federal Equitable Share of Seized/Forfeited ASSES.........covveiiiiiiiiii i
Total U.S. Department of Treasury.

U.S. Appalachian Regional Commission

10,709

10,709

23.001 Appalachian Regional Development (See individual Appalachian Programs) ...............
23.002 Appalachian Area DeVelOPMENL..........cooiiiiiiieieire e s
23.011 Appalachian Research, Technical Assistance, and Demonstration Projects....................

Total U.S. Appalachian Regional Commission

U.S. Equal Employment Opportunity Commission

12,050
3,615
57,594

73,259

30.002 Employment Discrimination_State and Local Fair
Employment Practices AgenCy CONIACTS..........ccuvireirererieinenieneesie e
Total U.S. Equal Employment Opportunity Commission

General Services Administration

1,323,604

1,323,604

39.003 (c) Donation of Federal Surplus Personal Property..........c.ccoceveeiereinineneeseneese e
Total General Services Administration

National Endowment for the Arts

8,683

8,683

45.025 Promotion of the Arts -- Partnership Agreements ..........ccccvvvereeneneinieneneese e
45.310 Grants t0 STALES. .......cieiiiiiieie s
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FEDERAL AGENCY/CFDA NUMBER/PROGRAM TITLE

National Endowment for the Arts (Continued)

45.312 National Leadership Grants...........ccoiiiiiiiiieie e
Total National Endowment for the Arts

U.S. Small Business Administration

78,683

5,334,636

59.037 Small Business Development CENLENS...........couiiiriiriiiiiieie et
59.061 State Trade and Export Promotion Pilot Grant Program..
Total U.S. Small Business Administration

U.S. Department of Veterans Affairs

3,603,567
848,006

4,451,573

64.005 Grants to States for Construction of State Home Facilities............c.cooeovniinniiniicnns
64.014 Veterans State DOMICHIANY Care.......cocooiiiiiiiiiiieie it
64.015 Veterans State NUrsing HOME Care.........c.ccvvvieiieneisineniecsese e
64.203 State Cemetery Grants

64.V101(223C)P-5446 Contract with VA for State APProving AgENCY.......ccceviereieiierieieesienieesesie e s
Total U.S. Department of Veterans Affairs

U.S. Environmental Protection Agency

564,103
2,518,419
22,661,720
780,294
796,676

27,321,212

Clean Water State Revolving Fund Cluster:
66.458 Capitalization Grants for Clean Water State Revolving Funds............cccccoooeiiiiiinnnnnne
66.458 ARRA -- Capitalization Grants for Clean Water State Revolving Funds.......................
Total Capitalization Grants for Clean Water State Revolving Funds
Total Clean Water State Revolving FUnd CIUSEEN..........ccoviiieiniieecce e

Drinking Water State Revolving Fund Cluster:
66.468 Capitalization Grants for Drinking Water State Revolving Funds............ccccccvcervineennn.
Total Drinking Water State Revolving Fund CIUSter...........ccoviiiiiiiiiiee e

66.032 State INAOOr RAAON GraNtS.........ccoiviviiriiriiriiriinisree e
66.034 (c) Surveys, Studies, Research, Investigations, Demonstrations, and Special Purpose

Activities Relating to the Clean Air ACL...........oovviiiriiiiieiese s
66.034 Surveys, Studies, Research, Investigations, Demonstrations, and Special Purpose

Activities Relating to the Clean Air ACL.........c.cooiiiiriiiienesese e
66.040 State Clean Diesel Grant PrOgram.........c.coioieieiirieeiie st
66.202 Congressionally Mandated PrOJECTS .........ccevvrereirineieinie e
66.419 Water Pollution Control State, Interstate, and Tribal Program Support...........cccccceeveueene.
66.432 State Public Water SyStem SUPEIVISION.........ccovieieiririeieiseseeeee e
66.433 State Underground Water Source ProteCtion..............cooereiiiiienieieeiesie e
66.454 Water Quality Management PIanning.........ccocvvereiriienieineseecseseeee e
66.460 Nonpoint Source Implementation Grants............cocceeereieriieienesie e
66.461 Regional Wetland Program Development Grants...........ccoovrereenenerineneneeseseneenens
66.469 Great LaKes PrOgrAM. ........coiiiiiiieieie ettt s be st sbesne e
66.472 Beach Monitoring and Notification Program Implementation Grants............cccccoevvvvenne.
66.474 Water Protection Grants to the States..........cccccvvreiinneiinccene,
66.500 Environmental Protection_Consolidated Research...........c.ccccoovvvviviiiiiiiiiciieccce
66.605 Performance Partnership Grants.............coooiiiiiiiiiiieie e
66.608 Environmental Information Exchange Network Grant Program and

Related ASSISTANCE..........covrreieirrireeene e
66.700 Consolidated Pesticide Enforcement Cooperative Agreements
66.707 TSCA Title IV State Lead Grants Certification of Lead-Based Paint Professionals........
66.802 Superfund State, Political Subdivision, and Indian Tribe Site-Specific

COOPEratiVe AQIEEIMENTS. ....c.eviviiirieieiirieteirt ettt ettt bbb b et
66.804 Underground Storage Tank Prevention, Detection and Compliance Program.................
66.805 Leaking Underground Storage Tank Trust Fund Corrective Action Program.................

16

432,147,736
2,143,938

434,291,674

434,291,674

126,459,996

126,459,996
349,276

611,412

1,391,230
394,152
238,476
524,552

1,592,786
150,371

1,118,112

5,525,700
193,272

2,593,932
216,705
128,490

64
18,264,465

116,006
586,722
285,221

869,469
961,422
1,455,867



STATE OF OHIO

SUPPLEMENTARY SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
BY FEDERAL AGENCY AND FEDERAL PROGRAM
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

FEDERAL AGENCY/CFDA NUMBER/PROGRAM TITLE

U.S. Environmental Protection Agency (Continued)

66.818
66.818

66.953

U.S. Department of Energy

Brownfield Assessments and Cleanup Cooperative Agreements..........ccoceveeeerieneneene
ARRA -- Brownfield Assessments and Cleanup Cooperative Agreements....
Total Brownfield Assessments and Cleanup Cooperative Agreements.....................

Building Capacity to Implement EPA National Guidelines for School
Environmental Health Programs. ...
Total U.S. Environmental Protection Agency

1,351,996
69,400

1,421,396

41,746

599,782,514

81

81.041
81.041

81.042
81.087
81.087
81.104
81.119
81.122

81.128
81.136

U.S. Department of Education

(a) Renewable Energy Research and Development...........

Petroleum Violation ESCrOW FUNGS..........cccoiiiiiiiieecie ettt

State Energy Program..................
ARRA -- State Energy Program..
Total State ENergy Program.........ccociieieinineinineeesie e eenens

Weatherization Assistance for Low-Income Persons

Renewable Energy Research and Development.............cooevieiiiiiiniineiiese e
Environmental Remediation and Waste Processing and Disposal ...........cc.coovvevniniinnens
State Energy Program Special PrOjJECS.........ooiiiiiiiiiiiienie s
ARRA -- Electricity Delivery and Energy Reliability, Research,

Development and ANAIYSIS.......cc.ooiiiiiiiiiee e
ARRA -- Energy Efficiency and Conservation Block Grant Program (EECBG).. .
Long-Term Surveillance and MaintenanCe.............ccooeiirieiiiinieeie e
Total U.S. Department of Energy

92,017

1,257,668
12,145,717

13,403,385

10,473,741
10,013
7,324
463,773
222,631

133,312
620,250
197,757

25,624,203

Special Education Cluster:
84.027
84.173

Statewide Data Systems Cluster:
84.372
84.384

Teacher Incentive Fund Cluster:

84.374
84.385

School Improvement Grants Cluster:

84.377
84.388

84.000
84.002
84.002
84.010
84.011
84.013
84.048
84.126
84.144
84.169

Special EAucation_Grants t0 STALES ..........ccvvereiiireieesesee s
Special Education_Preschool Grants ..........cocooiiiiieiiieeie et
Total Special EQUCAtioN CIUSTET..........coviiiiiieiieieec e

Statewide Longitudinal Data SYStEMS ........cccvrieiiiiirieisene e
ARRA.-- Statewide Data Systems, Recovery Act.
Total Statewide Data Systems CIUSIEN........ccoiirieiiiiiieire e

Teacher INCENtIVE FUNG.........cociiiiiicice e
ARRA -- Teacher Incentive FUNd, RECOVEIY ACL........ccoiiiiiiiiiiiieie e
Total Teacher Incentive FUNA CIUSEET..........c.ooiiiiiiiiieciece e

SChool IMProveMENt GIANTS.........ccveieerieieiee ettt
ARRA -- School Improvement Grants, Recovery Act
Total School Improvement Grants CIUSEEN...........ccovieiiineieiseree s

Consolidated AdmINIStrative FUNG...........cccooviiiiiiiiecic e

(a) Adult Education - Basic Grants t0 StatesS...........ccecveiveiieecie et

Adult Education - BasiC Grants t0 StatesS............ccuvrrerriininerisineesene s
Title | Grants to Local Educational AgeNCIES..........urveiriririeineneneiseneseesie e
Migrant Education_State Grant Program ...........cccecueereriereneriereeeseseeseseseeseesesseseeseenes
Title | State Agency Program for Neglected and Delinquent Children and Youth.
Career and Technical Education -- Basic Grants t0 States...........c.ccoveerneerineerenieeenns
Rehabilitation Services_Vocational Rehabilitation Grants to States ............ccccceevvennene
Migrant Education_Coordination Program ............cc.cceeerveivrinreriainnnens
Independent Living_State Grants ...........cccoviviriiiiniiiineeneei e
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405,026,995
10,690,397

415,717,392

875,462
539,135

1,414,597

6,966,701
1,991,391

8,958,092

26,112,325
7,026,939

33,139,264

5,893,079
1,977,528
14,562,235
567,357,932
2,678,076
1,557,654
42,777,012
122,378,785
2,980
4,052,305



STATE OF OHIO

SUPPLEMENTARY SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
BY FEDERAL AGENCY AND FEDERAL PROGRAM
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

FEDERAL AGENCY/CFDA NUMBER/PROGRAM TITLE

U.S. Department of Education (Continued)

84.177

84.181
84.187

84.196
84.213
84.215
84.235
84.265
84.282
84.287
84.323
84.330

84.358
84.365
84.366
84.367
84.369
84.395

84.412
84.412

Election Assistance Commission

Rehabilitation Services_Independent Living Services

for Older Individuals Who are BN ...........ccccoviiiiniiiniicecs
Special Education-Grants for Infants and Families............ccoooveriiiieiiiiinieee
Supported Employment Services for Individuals with the Most

Significant DiSaDIlITIES. ........cviiiiiii e
Education for Homeless Children and Youth....
Even Start_State Educational AQENCIES........cccviiiiiiiiiiiieie sttt
Fund for the Improvement of EAUCALION. ............ccoveriiiiirieecseeecse e
Rehabilitation Services Demonstration and Training Programs............cccccoceveneieneenne.
Rehabilitation Training_State Vocational Rehabilitation Unit In-Service Training.........
Charter SCNOOIS........c..cviiieieiiec e
Twenty-First Century Community Learning Centers..........ccocoovvvvvereiiieneneiesenieesennns
Special Education - State Personnel Development...........ccoeiivieieiinieie e
Advanced Placement Program (Advanced Placement Test Fee; Advanced

Placement Incentive Program Grants)...........ccoceeeeiuiiinieniesiesee e siesee e
RUFAL EAUCALION. .....c.viiiiiiiiiecitc ettt sttt sbeareeaesbaaneens
English Language AcquiSition State Grants...........ccoceiiieiieninieie e
Mathematics and Science Partnerships.......... .
Improving Teacher Quality State Grants............cueieieiieieneniereseee s
Grants for State Assessments and Related ACHIVILIES..........ccovvvverereineneiseeeen
ARRA - State Fiscal Stabilization Fund (SFSF) - Race-to-the-Top Incentive

Grants, RECOVEIY ACT.......cuiiiiiiiiiiiiet et

Race to the Top — Early Learning Challenge...................
ARRA -- Race to the Top — Early Learning Challenge...

1,351,151
13,392,093

840,416
2,542,530
939,492
122,000
222,032
68,507
407,085
42,456,141
1,800,413

360,567
3,057,857
9,216,713
3,814,974

83,661,685
10,666,361

119,788,927

7,448,122
8,086,275

Total Race to the Top — Early Learning Challenge............cccoovvvveiieieneneinsieseienns

15,534,397

Total U.S. Department of Education

1,532,710,272

90.401

Help America Vote Act Requirements Payments............ccoveririeneienienie e

783,373

Total Election Assistance Commission

783,373

U.S. Department of Health and Human Services

Aging Cluster:
93.044

93.045
93.053

TANF Cluster:
93.558
93.714

CCDF Cluster:
93.575
93.596

Medicaid Cluster:
93.775

Special Programs for the Aging_Title 111, Part B_Grants

for Supportive Services and Senior CENLErS...........couoiiriiiereriiie e
Special Programs for the Aging_Title Il1, Part C_Nutrition Services...........cccccocvrvernnne.
Nutrition Services INCENtIVE PrOgram...........ccooueiiiieniiiieiesie et

15,436,131
23,890,705
7,683,021

TOtAl AGING CIUSTEN ...ttt en e neene s

Temporary Assistance for Needy Families..........ccocovviiiiineiniinenecsee e
ARRA -- Emergency Contingency Fund for Temporary Assistance for Needy
Families (TANF) State Program...........ccocceieieiieneineneneese e

47,009,857

519,014,196

1,342,001

TOtAl TANF CIUSEEE......ecvicciiece ettt e et e e e sbe e steeenbeenree e

Child Care and Development BIOCK Grant............c.coiiiiiieiiiiiiee e
Child Care Mandatory and Matching Funds of the Child Care and
DeVelopMENT FUNG........coiiiiiiiei e e

520,356,197

67,017,085

162,615,100

TOtAl CODF CIUSIET ......cuviiiciiciieie ettt sbe e ereenes

State Medicaid Fraud Control UNItS...........cceiiiiiiiiiiieeiie e see e

18

229,632,185

6,242,014



STATE OF OHIO

SUPPLEMENTARY SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
BY FEDERAL AGENCY AND FEDERAL PROGRAM

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

FEDERAL AGENCY/CFDA NUMBER/PROGRAM TITLE

U.S. Department of Health and Human Services (Continued)

Medicaid Cluster (Continued):
93.777 State Survey and Certification of Health Care Providers and

Suppliers (Title XV MEAICAIE.........coiiieiiiiiieie et 24,257,328

93.778 Medical Assistance Program............... 13,274,709,486
93.778 ARRA -- Medical Assistance Program... . 95,837,808
Total Medical ASSIStANCE ProOgram..........cccevviirerieiiinenieiseseee s 13,370,547,294

Total MediCaid CIUSLEN.......c.eeiiieiie ettt et ae e sre e sreesre e

93.006 State and Territorial and Technical Assistance Capacity Development

Minority HIV/AIDS Demonstration Program............cccoeeoeeieneiesieeiie e
93.041 Special Programs for the Aging_Title VI, Chapter 3_Programs for

Prevention of Elder Abuse, Neglect, and EXploitation..............ccooveieiiiiiineiisieee,
93.042 Special Programs for the Aging_Title VII, Chapter 2_Long

Term Care Ombudsman Services for Older Individuals.............cccocvveniniininciicnns
93.043 Special Programs for the Aging_Title Ill, Part D_Disease

Prevention and Health Promotion SErViCeS...........cocuveriirirciiiniciseseese s
93.048 Special Programs for the Aging_Title IV and Title 11_Discretionary

PIOJECES. ...ttt bbbt bbbt eaeere e
93.051 Alzheimer's Disease Demonstration Grants t0 States.............cuvverereirereriseneneseneens
93.052 National Family Caregiver Support, Title I, Part E..........cccocoiiiiiiiiiiiieieeieee
93.069 Public Health Emergency Preparedness...........coccvvrieeiiinicininiciiincesses e
93.070 Environmental Public Health and Emergency RESPONSE. ..........ccvverveererierieererieeaeenees
93.071 Medicare Enrollment Assistance Program
93.072 Lifespan Respite Care PrOgram........c..ccoueuieruerieesesieseseseeseesessessessesessessesessessessesessenees
93.074 Hospital Preparedness Program (HPP) and Public Health Emergency

Preparedness (PHEP) Aligned Cooperative AgreEments .........ccoceeveerereeresereereeenenns
93.077 Family Smoking Prevention and Tobacco Control Act Regulatory Research
93.079 Cooperative Agreements to Promote Adolescent Health through School-Based

HIV/STD Prevention and School-Based Surveillance ............ccccovveveininicinineniennns
93.092 Affordable Care Act (ACA) Personal Responsibility Education Program......................
93.110 Maternal and Child Health Federal Consolidated Programs...........c..coccovvninninnee. .
93.116 Project Grants and Cooperative Agreements for Tuberculosis Control Programs...........
93.127 Emergency Medical Services for Children............cooovviviinininenceseees e
93.130 Cooperative Agreements to States/Territories for the Coordination

and Development of Primary Care OffiCeS..........ccoveiriiiiiiiiiiicececee
93.136 Injury Prevention and Control Research and State and Community

BaSEd PrOGIamS........cucuiiiiiiiiiieiitiieict et
93.150 Projects for Assistance in Transition from Homelessness (PATH)...
93.165 Grants to State for Loan Repayment Program............cccecuviierniiininienseensneensnee
93.197 Childhood Lead Poisoning Prevention Projects_State and Local Childhood Lead

Poisoning Prevention and Surveillance of Blood Lead Levels in Children
93.217 Family Planning_SerViCeS...........ccuivieieiiiirieisesesieieseseesese e seenenes
93.234 Traumatic Brain Injury State Demonstration Grant Program.............ccccveevvniivinneinnins
93.235 Affordable Care Act (ACA) Abstinence Education Program ............cccceevvvrierverereriannns
93.236 Grants to States to Support Oral Health Workforce Activities ..
93.240 State Capacity BUildiNg.........cocvveieiiiieiee s
93.241 State Rural Hospital Flexibility Program.............ccccoiiiiiiiiiiiiccccc
93.243 Substance Abuse and Mental Health Services_Projects of Regional

and National SIGNIFICANCE. .........coviiiiiei s
93.251 Universal Newborn Hearing Screening..
93.268 Immunization Cooperative AgQreeMENTS........ccceiiiiieiiiiiiiiiee s
93.270 Adult Viral Hepatitis Prevention and CONtrol.............cocevevrererieinneneise e
93.275 Substance Abuse and Mental Health Services-Access to Recovery...........c.cccoveinininnn.
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13,401,046,636

17,286
224,935
688,767
762,193

914,489
307,401
5,727,457
458,344
373,515
420,153
55,875

28,285,755
285,915

36,811
1,998,000
562,487
1,190,748
110,200

388,858

1,642,208
1,861,617
134,167

2,454
6,671,350
912
1,782,246
104,309
350,622
556,965

4,704,116
208,285
7,124,542
125,950
3,731,325
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SUPPLEMENTARY SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
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FEDERAL AGENCY/CFDA NUMBER/PROGRAM TITLE

U.S. Department of Health and Human Services (Continued)

93.283

93.292
93.301
93.414
93.448
93.505

93.506

93.507
93.511

93.520

93.521

93.539

93.544

93.556
93.563
93.564
93.566
93.568
93.569
93.576
93.584
93.586
93.590
93.597
93.599
93.600
93.609
93.617
93.624

93.630
93.634

93.643
93.645
93.658
93.659
93.667
93.669
93.671

93.674

Centers for Disease Control and Prevention_Investigations and

TeChNiCal ASSISTANCE. ......c.civiiiiiiciiii
National Public Health Improvement INItiative .............ccoovieiiiinii e
Small Rural Hospital Improvement Grant Program............ocoocevveerereeneneneneneseneenens
ARRA -- State Primary Care Offices..........ccce.e..
Food Safety and Security Monitoring Project....
Affordable Care Act (ACA) Maternal, Infant, and Early Childhood

HOME ViSItING PrOGram.........covviiiiieieisieseiee ettt sttt
ACA Nationwide Program for National and State Background Checks for Direct

Patient Access Employees of Long Term Care Facilities and Providers .....................
PPHF National Public Health Improvement Initiative .............ccoooveiiiiiiiiiiiceiee
Affordable Care Act (ACA) Grants to States for Health Insurance Premium

Centers for Disease Control and Prevention —Affordable Care Act

(ACA) — Communities Putting Prevention t0 WOrk...........cccccooviiiiiiiiiieiiiieiece
The Affordable Care Act: Building Epidemiology, Laboratory, and Health

Information Systems Capacity in the Epidemiology and Laboratory Capacity

for Infectious Disease (ELC) and Emerging Infections Program (EIP)

Cooperative Agreements; PPHE ..o e
PPHF Capacity Building Assistance to Strengthen Public Health

Immunization Infrastructure and Performance financed in part by

Prevention and Public Health FUNS ..........cccoeiiiiiniiicc e
The Patient Protection and Affordable Care Act of 2010 (Affordable Care Act)

authorizes Coordinated Chronic Disease prevention and Health

Promotion PrOGIam .......ccoeiieieiiiieeee et nens
Promoting Safe and Stable Families....
Child SUPPOrt ENFOrCEMENT......c.veviiiiieieiieesiee ettt ene e

(a) Child Support Enforcement RESEAICH...........cooviierieiiinieniescse e

Refugee and Entrant Assistance_State Administered Programs....
Low-Income Home Energy ASSIStANCE...........cccecvriiiiiiiiiises s
Community Services BIOCK Grant...........cccccovvirerieiiiieieesesieeee e
Refugee and Entrant Assistance_Discretionary Grants..............
Refugee and Entrant Assistance_Targeted Assistance Grants...
State Court Improvement Program............cccceeevviinvinnniinnnn,
Community-Based Child Abuse Prevention Grants............ccocecvverereevnerenesieseneeresenens
Grants to States for Access and Visitation Programs.............ccoueeriiiniiiniinnininnn
Chafee Education and Training VVouchers Program (ETV)
HEAA STAM.....e.eeeeieie bbbttt
The Affordable Care Act - Medicaid Adult Quality Grants.............ccoceeveevrerieivsieneinannns
Voting Access for Individuals with Disabilities_Grants to States..........c.ccocevvvvniiierinncns
ACA - State Innovation Models: Funding for Model Design and

Model TeSting ASSISTANCE. .........ciiiiiiciiiricie e
Developmental Disabilities Basic Support and Advocacy Grants............c.ccceevrervereeeenns
ACA Support for Demonstration Ombudsman Programs Serving Beneficiaries

of State Demonstrations to Integrate Care for Medicare-Medicaid ...............ccocorvennne.
Children's Justice Grants t0 STALES...........cccoiiieiiiieiice e
Stephanie Tubbs Jones Child Welfare Services Program ...........cccceoveevvereresenenieennenes
Foster Care_Title IV-E
PN (o] oL T AN I v Ly o TS
Social Services BIOCK Grant............coccooviiiiiiiiiiciiccc s
Child Abuse and Neglect State Grants...........ccoveerereeirierereeenereeeeseseeeseseeseeeseenes
Family Violence Prevention and Services/Domestic

Violence Shelter and SUPPOTtIVE SEIVICES .......ccvvvrieieiririeeeese e
Chafee Foster Care Independence Program...........ccccovceeiiiniiinisenisisene e
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8,846,165
120,155
225,883

56,517
879,525

5,479,413

697,701
261,674

900,618

41,615

565,616

930,800

514,775
12,448,651
119,001,859
136,636
9,613,764
195,950,377
27,046,116
588,787
474,856
715,709
936,320
298,513
987,495
236,649
696,365
332,925

2,155,733
2,640,209

68,597
357,225
11,234,342
205,290,353
168,475,834
105,914,705
311,623

2,581,030
4,400,749
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SUPPLEMENTARY SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
BY FEDERAL AGENCY AND FEDERAL PROGRAM

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

FEDERAL AGENCY/CFDA NUMBER/PROGRAM TITLE

U.S. Department of Health and Human Services (Continued)

93.708 ARRA == HEAH STAM......cueuiieiiiieieieieeie et
93.735 State Public Health Approaches for Ensuring Quitline Capacity — Funded

in part by Prevention and Public Health Funds (PPHF).........ccccooiiiiiiiiiieciee
93.744 PPHF: Breast and Cervical Cancer Screening Opportunities for States, Tribes

and Territories solely financed by Prevention and Public Health Funds ......................
93.745 PPHF: Health Care Surveillance/Health Statistics — Surveillance Program

Announcement: Behavioral Risk Factor Surveillance System Financed in Part by

Prevention and Public Health FUNGS............coccciiiiiiiiiinicccc e
93.748 PPHF Cooperative Agreements for Prescription Drug Monitoring Program

Electronic Health Record (EHR) Integration and Interoperability Expansion..............
93.767 Children's Health INSUranCe Program...........cccccoiiieiiiinieeie e
93.773 Medicare_HOoSPital INSUFANCE. ..........cueiririeieirieieeee e
93.774 Medicare_Supplementary Medical INSUFANCE. ...........ccoiiiiiieiiiiiiee s
93.779 Centers for Medicare and Medicaid Services (CMS) Research,

Demonstrations and EVAIUBLIONS..............ccuiviiiinieinee e
93.791 Money Follows the Person Rebalancing Demonstration.....
93.913 Grants to States for Operation of Offices of Rural Health.. .
93.917 HIV Care FOrMUIA GrantS..........ccuvireiiiieicinie ettt
93.938 Cooperative Agreements to Support Comprehensive School Health Programs

to Prevent the Spread of HIV and Other Important Health Problems..............cc.ccce...
93.940 HIV Prevention Activities_Health Department Based............cccceverveiriereresieserienesennens
93.944 Human Immunodeficiency Virus (HIV)/Acquired Immunodeficiency

Virus Syndrome (AIDS) SUINVEIHIANCE. .........oiveieirireieeseeeee s
93.945 Assistance Programs for Chronic Disease Prevention and Control .............cccccvceveriennne
93.946 Cooperative Agreements to Support State-Based Safe Motherhood and Infant

Health INItiatives Programs...........cccviiiiiiieii e
93.958 Block Grants for Community Mental Health SErvices...........cocoovvvvercivnieiereesc e
93.959 Block Grants for Prevention and Treatment of Substance ADUSE............ccoceoivvririinins
93.965 Coal Miners Respiratory Impairment Treatment Clinics and Services
93.977 Preventive Health Services_Sexually Transmitted Diseases Control Grants...................
93.991 Preventative Health and Health Services Block Grant............c.ccccovvcinniinncinecnns
93.994 Maternal and Child Health Services Block Grant to the States..

93.HHSF223201210079C Mammography Quality Standard Act Inspection

Total U.S. Department of Health and Human Services

Corporation for National and Community Service

2,823,804
670,447

11,081

201,432

113,102
367,130,370
11,850,446
1,464,662

1,594,672
32,601,908
140,218
25,675,881

35,424
4,891,118

876,023
376,638

508,063
14,358,037
86,487,258

613,576

3,132,668
3,037,359
18,465,046
35,219

15,739,365,463

94.003 State COMMISSIONS. ....ecveititeiieiesie ettt eneas
94.006 AN 411 €10 oL PSPPSR
94.007 Program Development and INNOVation Grants.............ccoceeiereienienieneniee e
94.009 Training and TechniCal ASSISTANCE..........vcciiirieriiire et

Total Corporation for National and Community Service

Social Security Administration

258,779
5,354,724
3,722

39

5,617,264

Disability Insurance/SSI Cluster:
96.001 Social Security _Disability INSUFANCE. .........cccuiiiiiiiiieie i

Total Disability INSUrance/SSI CIUSEE........c..cvviiereiserees e

96-200-2009-M-29348 National DAt INEX.......ccviiii ittt e sa e e sreesreeeae e

Total Social Security Administration

U.S. Department of Homeland Security

74,541,202

74,541,202
8,000

74,549,202

97.012 Boating Safety Financial ASSISLANCE. ..........ccvuriiiiiiiieiiiieie e
97.023 Community Assistance Program State Support Services Element (CAP-SSSE).............
97.029 Flood Mitigation ASSISTANCE. .........ccviiiriieitirieaie ettt bbb sre e
97.036 Disaster Grants - Public Assistance (Presidentially Declared Disasters).............cc.ccovevene

21

3,918,414
227,539
914
8,360,150
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FEDERAL AGENCY/CFDA NUMBER/PROGRAM TITLE

U.S. Department of Homeland Security (Continued)

97.039 Hazard Mitigation Grant...........c.cooiiiiiiiiiiee e e 2,434,560
97.041 National Dam Safety Program........cccccuoeieiriieneineseeeese e eeneas 175,751
97.042 Emergency Management Performance Grants............cccooeiieieneneniienie s 10,456,607
97.043 State Fire Training Systems Grants 22,000
97.045 Cooperating TeChNICal PArtNers...........ccoiiiiiiiiiieiieie et 1,215,659
97.047 Pre-Disaster MitIQatiON..........oierieiriieieiseriee e 1,264,624
97.052 Emergency OPerations CENLEIS..........couiiuiiiiieiieriesieeie st siee ettt ee et sbeseeas 853,498
97.056 Port Security Grant PrOgram..........ccoveeieieirinieiieesie e neeneas 238,889
97.067 Homeland Security Grant Program........... 27,821,051
97.089 Driver's License Security Grant Program.. 794,803
97.091 Homeland Security Biowatch Program..... 711,123
97.092 Repetitive FIood ClaiMS.........cciiiiiiieiese e 159,316
97.120 Border Interoperability Demonstration Project............ccoeveiiiiieieiiniieie e 497,071
97.HSHQDC-12-P-00155 Bio Watch Laboratory SUPPOIL.........cveiiiieirinieieisie et 16,979
97.HSHQDC-13-P-00099 Bio Watch Laboratory SUPPOIL...........couiiiiieieiesieie sttt 2,630

Total U.S. Department of Homeland Security 59,171,578

TOTAL EXPENDITURES $ 25,260,419,611

(a) These programs are a part of the Research and Development Cluster, as defined by OMB Circular A-133. See Note 4 to the
Supplementary Schedule of Expenditures of Federal Awards.

(b) This cluster encompasses the U.S. Department of Transportation's federal programs CFDA# 20.205 and CFDA# 20.219 and the U.S.
Appalachian Regional Commission's federal program CFDA# 23.003. In accordance with OMB Circular A-133, CFDA# 23.003
has been included as part of the U.S. Department of Transportation's programs and excluded from the U.S. Appalachian Regional
Commission's programs.

(c) These programs receive non-cash assistance, as defined by OMB Circular A-133. See Note 1 to the Supplementary Schedule Awards

of Expenditures of Federal Awards.
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NOTE1l SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Office of Management and Budget (OMB) Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations, revised June 27, 2003, requires a Supplementary Schedule of Expenditures of Federal Awards
(Supplementary Schedule). The State of Ohio reports this information using the following presentations:

o Supplementary Schedule of Expenditures of Federal Awards Summarized by Federal Agency
o Supplementary Schedule of Expenditures of Federal Awards by Federal Agency and Federal Program

The schedules must report total disbursements for each federal financial assistance program, as listed in the Catalog
of Federal Domestic Assistance (CFDA). The State of Ohio reports each federal financial assistance program not
officially assigned CFDA numbers with a two-digit number that identifies the federal grantor agency or with a two-
digit federal grantor agency number followed by a federal contract number, when applicable.

A. Reporting Entity

The Supplementary Schedules include all federal programs the State of Ohio has administered for the fiscal year
ended June 30, 2014. The State’s financial reporting entity includes the primary government and its component
units.

The State of Ohio’s primary government includes all funds, account groups, elected officials, departments and
agencies, bureaus, boards, commissions, and authorities that make up the State’s legal entity. Component units,
legally separate organizations for which the State’s elected officials are financially accountable, also comprise, in
part, the State’s reporting entity. Additionally, other organizations for which the nature and significance of their
relationship with the primary government are such that exclusion would cause the reporting entity’s financial
statements to be misleading or incomplete should be included in a government’s financial reporting entity.

Financial accountability is defined by GASB Statement No. 14, The Financial Reporting Entity, and amended by
GASB Statement No. 61 The Financial Reporting Entity: Omnibus. The financial accountability of a primary
government for a legally separate organization is set forth in two ways as follows:

e the primary government appoints the voting majority of the organization’s governing body, and the primary
government is able to impose its will upon the component unit or there is a possibility that the component
unit may provide specific financial benefits to, or impose specific financial burdens on, the primary gov-
ernment, or

o the component unit is fiscally dependent on the primary government and there is a potential for the organi-
zation to provide specific financial benefits to, or impose specific financial burdens on, the primary gov-
ernment.

The State has excluded federal financial assistance reported in the Discretely Presented Component Units from the
Supplementary Schedules. The respective schedules of expenditures of federal awards for the following organi-
zations, which constitute component units of the State since they impose or potentially impaose financial burdens on
the primary government, are subject to separate audits under OMB Circular A-133.

Colleges and Universities:
State Universities:

Bowling Green State University
Central State University
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NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

State Universities (Continued):
Cleveland State University

Kent State University

Miami University

Northeast Ohio Medical University
Ohio State University

Ohio University

Shawnee State University
University of Akron

University of Cincinnati
University of Toledo

Wright State University
Youngstown State University

State Community Colleges:
Cincinnati State Community College
Clark State Community College
Columbus State Community College
Edison State Community College
Northwest State Community College
Owens State Community College
Southern State Community College
Terra State Community College
Washington State Community College

Other Discretely Presented Component Units:
Ohio Air Quality Development Authority
Jobs Ohio
Ohio Turnpike and Infrastructure Commission

B. Basis of Accounting
The State prepares the Supplementary Schedules on the cash basis of accounting; therefore, the State recognizes

expenditures when paid rather than when it incurs obligations.

C. Transfers of Federal Funds between State Agencies
The State excludes interagency disbursements of federal moneys among State agencies to avoid the overstatement
of federal financial assistance reported on the Supplementary Schedules.

D. Indirect Costs

Indirect costs benefit more than one federal program and are not directly allocable to the programs receiving the
benefits. The State recovers these costs from the federal government by applying federally approved indirect cost
rates or by allocating the indirect costs among benefiting programs in accordance with federally approved plans.
The State recognizes indirect costs as disbursements in the Supplementary Schedules.
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NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

E. Valuation of Non-Cash Federal Assistance
The State reports the following non-cash federal assistance programs on the Supplementary Schedules.

o National School Lunch Program (CFDA# 10.555)
A portion of the federal assistance for this program represents the value of food the State distributes to
subrecipients during the fiscal year. The U.S. Department of Agriculture assigns the prices at which the
State values donated food commaodities.

o Donation of Federal Surplus Personal Property (CFDA# 12.005)
Federal assistance for this program represents the fair market value of donated federal surplus personal
property the State distributes to subrecipients during the fiscal year. The State calculates fair value at 23.3
percent of the property’s original costs, in conformity with guidelines the U.S. Department of Defense
establishes.

o Equitable Sharing Program (CFDA# 16.922)
A portion of the federal assistance for this program represents the fair market value of the State’s portion of
seized and forfeited assets.

o Donation of Federal Surplus Personal Property (CFDA# 39.003)
Federal assistance for this program represents the fair market value of federal surplus personal property the
State distributes to subrecipients during the fiscal year. The State calculates fair value at 23.3 percent of the
property’s original acquisition costs, in conformity with guidelines the U.S. General Services
Administration establishes.

e Surveys, Studies, Research, Investigations, Demonstrations, and Special Purpose Activities Relating to the
Clean Air Act (CFDA# 66.034)
A portion of the federal assistance for this program represents the value of in-kind assistance the State used
during the fiscal year. The U.S. Environmental Protection Agency determines the cost of the in-kind
services and supplies provided to the State. The in-kind services and supplies are for speciation lab analysis
of particulate matter in air sampling filters, the auditing of the air sampling monitors, and the supplying of
filters for air monitors.

Year-end balances of the State’s non-cash federal assistance programs can be found in NOTE 3.

NOTE 2 CAPITALIZATION GRANTS FOR REVOLVING LOAN FUNDS

In fiscal year 2014, the capitalization grants for revolving loan funds comprised the Clean Water
Revolving Fund (CFDA# 66.458) and the Drinking Water Revolving Fund (CFDA# 66.468) programs.
As of June 30, 2014, outstanding loans for the Capitalization Grants for Revolving Loan Funds
programs totaled approximately $1.335 billion.
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NOTE 2 CAPITALIZATION GRANTS FOR REVOLVING LOAN FUNDS (Continued)

The calculation of federal assistance for the loan programs includes the following elements.

The total federal assistance for fiscal year 2014, as reported by the Ohio Environmental Protection Agency, for
the Clean Water Revolving Fund and the Drinking Water Revolving Fund were $434,291,674 and $126,459,996

respectively.

NOTE 3

As of June 30, 2014, the outstanding inventory balances for the non-cash federal assistance programs are as follows:

Capitalization Grant Loan Balance,
asS Of 6/30/13 ...,

Loans without Compliance
Requirements ...,

Loans transferred without Compliance
Requirements ............oiiiiiiiiiiiiiinn,

$1,246,050,680

(662,484,328)

(115,775,203)

Net Loan Balance (Loans with
Compliance Requirements)...................

467,791,149

New Loans Disbursed ..........................

Net Principal Repayments Received......

Capitalized Interest Eamned...................

101,971,524

(18,575,010)

5,314,537

Current Loan Activity ..........cccceevviiiinnees,

88,711,051

Ending Loan Balance (Loans with
Compliance Requirements)...................

Administrative Costs...........ccccovvvierinnnn.

Small System Technical Assistant
COSES .eiiieiiiiiieieee e

Public Water Systems
SUPEIVISION. .....ueiiiieiiiiiiiiieee e,

Administrative Interest Earned ..............

Loan Account Interest Earned...............

556,502,200

2,122,685

504,900

1,621,919

(11)
(23)

Total Federal Assistance for
FY 2014 ..o,

$560,751,670

INVENTORY BALANCES FOR NON-CASH FEDERAL ASSISTANCE PROGRAMS

Outstanding

Balance,
CFDA# Non-Cash Program as of 6/30/14
10.555 National School Lunch Program...............ccccceennn. $3,224,436
12.005 Donation of Federal Surplus Personal Property...... 16,895,984
TOtal e $20,120,420
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NOTE 4 RESEARCH AND DEVELOPMENT CLUSTER

The State has reported the following federal programs under the Research and Development Cluster on the Sup-
plementary Schedule of Expenditures of Federal Awards by Federal Agency and Federal Program.

CFDA# Program Amount
11.419 Coastal Zone Management Administration AWards .................ueeeuueeieeeeeeiieeieiieeiieeeeeeeeeeeeeeenennnnnnes $29,626
15.605 Sport Fish Restoration Program ..............ccoiiiiiiiii e 610,087
15.808 U.S. Geological Survey Research and Data ColleCtion..............cuuueiiiieiiiiiiiiiiiieeeeeiiieeeee e 47,881
15.810 National Cooperative Geologic Mapping Program..............ccccuiiiiiiiiiiiiiiiiiiiecee e 30,936
15.814 National Geological and Geophysical Data Preservation Program..............ccccccceiiiiiiiiiiiinennnns 1,778
15.819 Energy Cooperatives to Support the National Coal Resources Data System (NCRDS) ............... 1,960
15.916 Outdoor Recreation_Acquisition, Development and Planning ..............cccccooeviiiiiiiiieeeeiiiiiieeeen 14,000
16.550 State Justice Statistics Programs for Statistical Analysis Centers ...........cccccoviiiiiiiiiiiiiniiiiieeennn. 17,021
16.609 Project Safe Neighborhoods. ... ... ..o 66,520
16.738 Edward Byrne Memorial Justice Assistance Grant Program ............cccccoviiiiiiieiiineininiiiieieee e 114,452
20.205 Highway Planning and CONStIUCION ..........ouuiiiiiiiie et e e e 5,493,426
81.087 Renewable Energy Research and Development...........coooiiiiiiiiii 10,013
84.002 Adult Education — Basic Grants to States ............uviiiiiiiiiii e 1,977,528
93.564 Child Support Enforcement RESEAICH. ..........oiiuiiiiiiiiai e 136,636
Total Research and Development CIUSter...........ccccciii s $8,551,864

NOTE S5 TRANSFERS BETWEEN FEDERAL PROGRAMS

During fiscal year 2014, the State made allowable transfers of approximately $51.4 million from the Temporary
Assistance for Needy Families (93.558) program to the Social Services Block Grant (93.667) program. The
Supplementary Schedule shows the State spent approximately $519 million on the Temporary Assistance for
Needy Families program. The amount reported for the Temporary Assistance for Needy Families program on the
Supplementary Schedule excludes the amount transferred to the Social Services Block Grant program. The
amount transferred to the Social Services Block Grant program is included in the federal program expenditures
for this program. The following table shows the gross amount drawn for the Temporary Assistance for Needy
Families program during fiscal year 2014 and the amount transferred to the Social Services Block Grant program.

Temporary Assistance for Needy Families.............. $570,454,520
Social Services Block Grant ..............cccccveuveueene.. (51,440,324)
Total Temporary Assistance for Needy Families $519,014,196

NOTE 6 AMERICAN RECOVERY AND REINVESTMENT ACT (ARRA) OF 2009 GRANTS

The State has reported the following federal ARRA programs on the Supplementary Schedule of Expenditures of
Federal Awards by Federal Agency and Federal Program.

CFDA# Program Amount

10.579 ARRA — Child Nutrition Discretionary Grants Limited Availability ............cccoccieiiiiiiiii. $131,687
10.687 ARRA — Recovery Act of 2009 - Capital Improvement and Maintenance...................c..coe... 959,901
11.558 ARRA - State Broadband Data and Development Grant Program................ccccovvvevieeiieeeeeeeee... 1,609,067
14.256 ARRA — Neighborhood Stabilization Program (Recovery Act Funded) ............cccoooeeiiiien. 84,892
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NOTE 6 AMERICAN RECOVERY AND REINVESTMENT ACT (ARRA) OF 2009 GRANTS
(Continued)

CFDA# Program Amount
14.257 ARRA — Homelessness Prevention and Rapid Re-Housing Program (Recovery Act Funded) ... 108
16.588 ARRA — Violence Against Women Formula Grants ................eeeueeeueeemeemermeeeeeiieieeeeeeeneeeennnenennees 23,928
16.803 ARRA — Recovery Act — Edward Byrne Memorial Justice Assistance Grant (JAG)

Program/Grants to States and Territories .......ccoeeeeieieieeeeeeeeeee e 1,781,613
17.225 ARRA — Unemployment INSUFANCE .........cooiiiiiiiiiiie et e e e e aaaeees 234,192,730
20.205 ARRA — Highway Planning and ConstruCtion ..............ooiuiiiiiiiiiiiiiiiiiiee e 25,844,330
20.500 ARRA — Federal Transit_Capital Investment Grants............cccccoiiiiiiiiiiiiiiiee e 85,909
20.507 ARRA — Federal Transit_FOrmula Grants ..................eueeeeemiemmieiiieieieeeeeeeeeeeeeraeeeereneeennnnnnnnenennnes 1,924,930
66.458 ARRA - Capitalization Grants for Clean Water State Revolving Funds .................oeuvvviiiiiiennnnns 2,143,938
66.818 ARRA — Brownfield Assessments and Cleanup Cooperative Agreements.........ccccccoovcvvveeeneenn. 69,400
81.041 ARRA — State ENergy PrOgram ...........ooiiiiiiiiiiiiiiie ettt e e e e aa e 12,145,717
81.122 ARRA — Electricity Delivery and Energy Reliability, Research, Development and Analysis ........ 133,312
81.128 ARRA — Energy Efficiency and Conservation Block Grant Program (EECBG) ............cccvveeee... 620,250
84.384 ARRA — Statewide Data Systems, Recovery ACt............oooviiiiiiiiiiiiiiiiee 539,135
84.385 ARRA — Teacher Incentive Fund, Recovery AcCt...........oooooiiiiii e 1,991,391
84.388 ARRA — School Improvement Grants, Recovery Act ............ccoovviiiiiiiiiiiii 7,026,939
84.395 ARRA - State Fiscal Stabilization Fund (SFSF) - Race-to-the-Top Incentive Grants,

RECOVEIY ACK. ... 119,788,927
84.412 ARRA — Race to the Top — Early Learning Challenge ............cc.uuiiiiiiiiiiiiiiiiiee e, 8,086,275
93.414 ARRA — State Primary Care OffiCeS ......cooeeieeie i 56,517
93.708 ARRA — HEAA SEAIM .....eeeiiiiii ittt e e et e e e e e e bbb e e e e e e e annnens 2,823,804
93.714 ARRA — Emergency Contingency Fund for Temporary Assistance for Needy

Families (TANF) State Program...........ccuueeiiiii i) 1,342,001
93.778 ARRA — Medical AsSiStance Program............oooiioiiieiii e 95,837,808

Total ARRA Grants .........coiiiiiiiieiiiiciiriieces s e s s s s s s e e e e e s s s s e e e enass e s e e e e s nnnnssa s s eeeennnnsnnn $519,244,509

Supplemental Nutrition Assistance Program (CFDA# 10.551) — The reported expenditures for benefits
under the Supplemental Nutrition Assistance Program (SNAP) are supported by both regularly appropri-
ated funds and incremental funding made available under section 101 of the American Recovery Rein-
vestment Act of 2009. The portion of total expenditures for SNAP benefits that is supported by Recov-
ery Act funds varies according to fluctuations in the cost of the Thrifty Food Plan, and to changes in par-
ticipating households’ income, deductions and assets. This condition prevents the U.S. Department of
Agriculture (USDA) from obtaining the regular and Recovery Act components of SNAP benefits ex-
penditures through normal program reporting processes. As an alternative, USDA has computed a
weighted average percentage to be applied to the national aggregate SNAP benefits provided to house-
holds in order to allocate an appropriate portion thereof to Recovery Act funds. This methodology gen-
erates valid results at the national aggregate level but not at the individual state level. Therefore, the
State of Ohio cannot validly disaggregate the regular and Recovery Act components of its reported ex-
penditures for SNAP benefits. At the national aggregate level, however, Recovery Act funds account
for approximately 7.79 percent of USDA’s total expenditures for SNAP benefits in the Federal fiscal
year ended September 30, 2014.
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NOTE 6 AMERICAN RECOVERY AND REINVESTMENT ACT (ARRA) OF 2009 GRANTS
(Continued)

ARRA Capitalization Grants for Clean Water State Revolving Funds (CFDA# 66.458) — Listed below
are the borrowers that received ARRA Clean Water State Revolving Loan Fund (SRF) assistance, the
associated Data Universal Numbering System (DUNS) numbers, and the ARRA SRF loan amounts dis-
bursed to each borrower for reimbursement of eligible expenditures.

Borrower DUNS Amount
HaITISDUIG. ..., 005412189 $170,549
[ (11 oY) o YT 043936988 1,973,389
0] =] TR $2,143,938

NOTE 7 WIA Cluster

Prior to July 1, 2010, CFDA 17.260 represented both the WIA Dislocated Worker formula grant and the
National Emergency Grants (NEGs). As of July 1, 2010, the CFDA 17.260 was archived and replaced
with two new CFDA numbers. The WIA Dislocated Worker Formula Grant is accounted for as CFDA
17.278 and NEGs is reported as CFDA 17.277.
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STATE OF OHIO
JULY 1, 2013 THROUGH JUNE 30, 2014

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OMB CIRCULAR A-133 § .505

1. SUMMARY OF AUDITORS’ RESULTS

(()[68]10)] Type of Financial Statement Opinion Unmodified
. Were there any material control weaknesses reported at the

(d)(1)(ii) : . No
financial statement level (GAGAS)?

(d)(1)i) Were there any other significant deficiencies in internal control Yes
reported at the financial statement level (GAGAS)?

Was there any reported material noncompliance at the

(d)(2)(iii financial statement level (GAGAS)? No

(d)(1)(v) Were t.here any material internal control weaknesses reported Yes
for major federal programs?

(d)(1)(v) Were there any'other significant deficiencies in internal control Yes
reported for major federal programs?

. , . - Qualified and
(A (v) Type of Major Programs’ Compliance Opinion Unmodified
(d)(1)(vi) Are there any reportable findings under § .5107? Yes
. . . See pages 34
(d)(2)(vii) Major Programs (list): through 37
] . A: >$37,890,629
(d)(2)(viii) Dollar Threshold: Type A\Risk Assessed Type B Programs B >$ 7,578,126
(d)(1)(ix) Low Risk Auditee? No

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS

REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

Finding Number

2014-001

State Agency

Ohio Department of Medicaid

State Agency Number

MCD-05

SIGNIFICANT DEFICIENCY

Finding Number 2014-029,

General of the United States’ Government Auditing Standards.

Officials Response

IT — LACK OF FORMAL PROGRAM CHANGE POLICIES AND
PROCEDURES, detailed on page 106, describes deficiencies in the Ohio Department of Medicaid’s
(MCD) process for making program changes to the Medicaid Information Technology System (MITS). We
believe this finding also represents a significant deficiency under auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in the Comptroller

The response for this finding is the same as the Corrective Action Plan included for Finding Number
2014-029, referenced above.
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3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

The findings and questioned costs are summarized by state agency and type on pages 38 and 39.
The questioned costs are summarized by federal agency, program, and amount on page 41.

The findings and questioned costs are detailed by state agency on pages 43 through 125.

4. OTHER - FINDINGS FOR RECOVERY

In addition, we identified the following other issues related to Findings for Recovery. These issues did not
impact our GAGAS or Federal Compliance and Controls reports.

1. FINDING FOR RECOVERY — SUNRISE ACADEMY

Finding Number 2014-002
State Agency Ohio Department of Education
State Agency Number EDU-006

Ohio Rev. Code chapter 3317 contains laws related to the School Foundation Program administered by
the state board of education. The superintendent of public instruction, head of the Ohio Department of
Education, is responsible for calculating the amounts paid from the program. Ohio Rev. Code §3317.024
(E) requires that amounts be disbursed to each school district, for each pupil attending a chartered
nonpublic or high school within the district. Ohio Rev. Code §3317.06 further describes the types of
materials and services (often referred to as auxiliary services) that are to be paid to school districts and
provided to nonpublic schools

The Sunrise Academy is a chartered nonpublic school located within the Hilliard City School District
(HCSD). At Leah Mohiuddin’s (Director of Sunrise Academy) direction, the HCSD hired Casey Goleb as
an English Language Learners (ELL) instructor assigned to Sunrise Academy for the period December
2010 through August 2013. Mr. Goleb’s gross compensation for being the ELL instructor totaled
$134,131. Additionally, costs of Mr. Goleb’s employee benefits (State Teachers Retirement System,
medical and dental insurance, Medicare, and workers compensation) paid by HCSD totaled $64,615.
Both the gross compensation and benefits amounts were charged to HCSD’s Auxiliary Services Fund,
whose funding was provided by the Ohio Department of Education.

There was no evidence available to support that Sunrise Academy provided an ELL program or provided
ELL services to its students for which the use of public Auxiliary Services monies was warranted or
permitted by Ohio Rev. Code §3317.06.

In accordance with the foregoing facts and pursuant to Ohio Rev. Code §117.28, a finding for recovery for

public monies illegally expended is hereby issued against Mr. Goleb and Ms. Mohiuddin, jointly and
severally, in the amount of $198,746 and in favor of the Ohio Department of Education.
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2. FINDING FOR RECOVERY — DIRECTIONAL ACADEMY

Finding Number 2014-003
State Agency Ohio Department of Education
State Agency Number EDU-007

Ohio Rev. Code chapter 3314 contains laws related to community schools, including the creation,
operating requirements, funding, and other responsibilities of these entities. Ohio Rev. Code §3314.01
(B) states, “A community school created under this chapter is a public school, independent of any school
district, and is part of the state's program of education.” Ohio Rev. Code §3314.08 (C)(8)(a) requires the
Ohio Department of Education annually pay to each community school an amount of state education aid
as determined by a specified formula based on enrollment data for the school.

Wendy Marshall applied for sponsorship from the North Central Ohio Educational Service Center
(NCOESC) to open a community school, Directional Academy, for the 2013/2014 academic year. In
anticipation of the school's opening, the Ohio Department of Education issued two payments to
Directional Academy, totaling $88,750, for the months of August and September, 2013. These payments
were made by electronic funds transfer into a bank account opened by Ms. Marshall. However,
Directional Academy failed to launch and the Ohio Department of Education prepared a Suspension by
Sponsor Notice, dated October 21, 2013, and effective September 12, 2013. The NCOESC also sent Ms.
Marshall a Notice of Termination of Community School Contract, dated December 18, 2013, and effective
one day earlier. As a result, neither Ms. Marshall nor Directional Academy was entitled to the funding
provided by the Ohio Department of Education.

In accordance with the foregoing facts and pursuant to Ohio Rev. Code 8§117.28, a finding for recovery for

public monies illegally expended is hereby issued against Wendy Marshall and Directional Academy,
jointly and severally, in the amount of $88,750 and in favor of the Ohio Department of Education.
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MAJOR FEDERAL PROGRAMS

CFDA # Program Name / State Agency Disbursements percent
of Total
U.S. Department of Agriculture
SNAP Cluster
10.551/10.561
Ohio Department of Job & Family Services $ 2,783,760,085
Other Agencies (Not Tested as a Major Program) 786,878
Total SNAP Cluster $ 2,784,546,963 11.02%
Child Nutrition Cluster
10.553/10.555/10.556 / 10.559
Ohio Department of Education $ 498,965,681
Other Agencies (Not Tested as a Major Program) 1,750,252
Total Child Nutrition Cluster $ 500,715,933 1.98%
10.558 Child and Adult Care Food Program
Ohio Department of Education $ 89,985,846
Total CFDA # 10.558 $ 89,985,846 0.36%
U.S. Department of Labor
Employment Service Cluster
17.207/17.801/17.804
Ohio Department of Job & Family Services $ 28,782,107
Other Agencies (Not Tested as a Major Program) 5,379
Total ES Cluster $ 28,787,486 0.11%
17.225 Unemployment Insurance
Ohio Department of Job & Family Services $ 1,555,926,272
Total CFDA # 17.225 $ 1,555,926,272 6.16%
WIA Cluster
17.258/17.259/17.260/17.277 / 17.278
Ohio Department of Job & Family Services $ 88,703,671
Other Agencies (Not Tested as a Major Program) 813,179
Total WIA Cluster $ 89,516,850 0.35%
U.S. Department of Transportation
Highway Planning and Construction Cluster
20.205/20.219/ 23.003
Ohio Department of Transportation $ 1,542,202,660
Other Agencies (Not Tested as a Major Program) 1,147,303
Total Highway Planning and Construction Cluster $ 1,543,349,963 6.11%
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MAJOR FEDERAL PROGRAMS

CFDA # Program Name / State Agency Disbursements percent
of Total
Highway Safety Cluster
20.600/ 20.601/20.610/ 20.612
Ohio Department of Public Safety 13,846,637
Other Agencies (Not Tested as a Major Program) 426,209
Total Highway Safety Cluster 14,272,666 0.06%
U.S. Environmental Protection Agency
66.458 CAP Grants for Clean Water State Revolving Funds
Ohio Environmental Protection Agency 434,291,674
Total CFDA # 66.458 434,291,674 1.72%
66.468 CAP Grants for Drinking Water State Revolving Funds
Ohio Environmental Protection Agency 126,459,996
Total CFDA # 66.468 126,459,996 0.50%
U.S. Department of Energy
81.042 Weatherization Assistance for Low-Income Persons
Ohio Development Services Agency 10,473,741
Total CFDA # 81.042 10,473,741 0.04%
U.S. Department of Education
84.010 Title | Grants to Local Educational Agencies
Ohio Department of Education 567,357,932
Total CFDA #84.010 567,357,932 2.25%
Special Education Cluster
84.027 /1 84.173
Ohio Department of Education 411,943,781
Other Agencies (Not Tested as a Major Program) 3,773,611
Total Special Education Cluster 415,717,392 1.65%
84.048 Career and Technical Education - Basic Grants to
States
Ohio Department of Education 41,302,397
Other Agencies (Not Tested as a Major Program) 1,474,615
Total CFDA # 84.048 42,777,012 0.17%
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MAJOR FEDERAL PROGRAMS

CFDA # Program Name / State Agency Disbursements percent
of Total
84.126 Rehabilitation Services -
) Vocational Rehabilitation Grants to States
Opportunities for Ohioans with Disabilities $ 122,378,785
Total CFDA # 84.126 $ 122,378,785 0.48%
84.287 Twenty-First Century Community Learning Centers
Ohio Department of Education $ 42,456,141
Total CFDA # 84.287 $ 42,456,141 0.17%
84.367 Improving Teacher Quality State Grants
Ohio Department of Education $ 81,321,682
Other Agencies (Not Tested as a Major Program) 2,340,003
Total Improving Teacher Quality State Grants $ 83,661,685 0.33%
School Improvement Grants Cluster
84.377 / 84.388
Ohio Department of Education $ 33,139,264
Total School Improvement Grants Cluster $ 33,139,264 0.13%
U.S. Department of Health and Human Services
TANF Cluster
93.558/93.714
Ohio Department of Job & Family Services $ 520,356,197
Total TANF Cluster $ 520,356,197 2.06%
93.563 Child Support Enforcement
Ohio Department of Job & Family Services $ 119,001,859
Total CFDA # 93.563 $ 119,001,859 0.47%
93.568 Low-Income Home Energy Assistance
Ohio Development Services Agency $ 195,694,899
Other Agencies (Not Tested as a Major Program) $ 255,478
Total CFDA # 93.568 $ 195,950,377 0.78%
CCDF Cluster
93.575/93.596
Ohio Department of Job & Family Services $ 229,632,185
Total CCDF Cluster $ 229,632,185 0.91%
93.658 Foster Care - Title IV-E
Ohio Department of Job & Family Services $ 201,506,401
Other Agencies (Not Tested as a Major Program) 3,783,952
Total CFDA # 93.658 $ 205,290,353 0.81%
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STATE OF OHIO

JULY 1, 2013 THROUGH JUNE 30, 2014
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

MAJOR FEDERAL PROGRAMS

CFDA # Program Name / State Agency Disbursements percent
of Total
93.659 Adoption Assistance
Ohio Department of Job & Family Services $ 168,475,834
Total CFDA # 93.659 $ 168,475,834 0.67%
93.667 Social Services Block Grant
Ohio Department of Job & Family Services $ 90,270,995
Ohio Department of Mental Health and Addiction
Services 7,488,107
Other Agencies (Not Tested as a Major Program) 8,155,603
Total CFDA # 93.667 $ 105,914,705 0.42%
93.767 Children's Health Insurance Program
Ohio Department of Medicaid $ 366,124,784
Other Agencies (Not Tested as a Major Program) 1,005,586
Total CFDA # 93.767 $ 367,130,370 1.45%
Medicaid Cluster
93.775/93.777 / 93.778
Ohio Department of Medicaid $11,904,167,489
Ohio Department of Developmental Disabilities 1,473,854,788
Other Agencies (Not Tested as a Major Program) 23,024,359
Total Medicaid Cluster $ 13,401,046,636 53.05%
93.959 Block Grants for Prevention and Treatment of
Substance Abuse
Ohlq Department of Mental Health and Addiction 86,487,258
Services
Total CFDA # 93.959 86,487,258 0.34%
Social Security Administration
Disability Insurance/SSI Cluster
96.001 Social Security - Disability Insurance
Opportunities for Ohioans with Disabilities $ 74,541,202
Total Disability Insurance/SSI Cluster $ 74,541,202 0.30%
Total Major Federal Programs $ 23,959,642,577 94.85%
Other Federal Programs $ 1,300,777,034 5.15%
Total Federal Awards Expenditures $ 25,260,419,611 100.00%
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STATE OF OHIO

JULY 1, 2013 THROUGH JUNE 30, 2014

SUMMARY OF FINDINGS AND QUESTIONED COSTS

The findings listed below represent items which are being reported in the Independent Auditor’'s Report on
Compliance with Requirements Applicable to Major Federal Programs and on Internal Control Over

Compliance Required by OMB Circular A-133.

FINDING TYPE OF PAGE
AGENCY/COMMENTS NUMBER FINDING REFERENCE
Ohio Office of Budget & Management (OBM)
1. Federal Schedule — Various Programs 2014-004 Significant Deficiency 43
Ohio Development Services Agency (DEV)
1. HEAP — Period of Availability 2014-005 Questioned Costs 46
2. HEAP — Cash Management 2014-006 Noncompliance/ 48
Material Weakness
Ohio Department of Developmental Disabilities (DMR)
1. Medicaid — Provider Certification and Reviews 2014-007 Noncompliance/ 50
Material Weakness
2. Medicaid — Accreditation Reviews 2014-008 Noncompliance/ 52
Material Weakness
Ohio Department of Education (EDU)
1. Various Programs — Transparency Act Reporting 2014-009 Noncompliance/ 54
Material Weakness
2. DUNS Numbers for Subawards 2014-010 Noncompliance/ 57
Material Weakness
3. Cash Management 2014-011 Noncompliance/ 59
Significant Deficiency
4. CACFP - Sponsor Reviews 2014-012 Noncompliance/ 61
Significant Deficiency
5. Federal Schedule - Various Programs 2014-013 Significant Deficiency 63
Ohio Environmental Protection Agency (EPA)
1. CWSRF & DWSRF - Invoice reviews 2014-014 Material Weakness 66
2. CWSRF & DWSRF — Cash Management Internal Controls 2014-015 Material Weakness 68
Ohio Department of Job and Family Services (JFS)
1. IT — IEVS Due Dates and Result Code Errors 2014-016 Questioned Costs/ 70
Noncompliance/
Material Weakness
2. SNAP Cluster — Incorrect Benefit Amount 2014-017 Questioned Costs 73
3. Child Care — Copayment Amounts 2014-018 Questioned Costs/ 75
Significant Deficiency
4. Child Care Type B Homes — Various Counties 2014-019 Noncompliance/ 78
Material Weakness
5. Reporting — CB-496 and OCSE-396A 2014-020 Noncompliance/ 81
Material Weakness
6. SF-425 Reporting — Various Programs 2014-021 Noncompliance/ 84
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STATE OF OHIO

JULY 1, 2013 THROUGH JUNE 30, 2014

SUMMARY OF FINDINGS AND QUESTIONED COSTS

FINDING TYPE OF PAGE
AGENCY/COMMENTS NUMBER FINDING REFERENCE
Ohio Department of Job and Family Services (JFS) (Cont.)
7. Various Programs — Transparency Act Reporting 2014-022 Noncompliance/ 86
Material Weakness
8. Various Programs — Cash Management 2014-023 Noncompliance/ 89
Material Weakness
9. CCDF Cluster — Fraud Detection and Repayment Monitoring 2014-024 Significant Deficiency 92
Ohio Department of Medicaid (MCD)
1. Medicaid/CHIP — Ineligible Recipients 2014-025 Questioned Costs/ 95
Significant Deficiency
2. Medicaid/CHIP - Incorrect Benefit Amount 2014-026 Questioned Costs/ 99
Significant Deficiency
3. IT = MITS — Claims Reimbursed in Excess of OAC Limits 2014-027 Questioned Costs 101
4. Medicaid/CHIP — Incomplete Consumer Complaint Population 2014-028 Noncompliance/ 104
Material Weakness
5. IT — Lack of Formal Program Change Policy and Procedures 2014-029 Significant Deficiency 106
6. Medicaid — Federal Schedule 2014-030 Significant Deficiency 109
7. Medicaid & CHIP - SUR Limited Scope Reviews 2014-031 Significant Deficiency 111
Ohio Department of Mental Health and Addiction Services (MHA)
1. SSBG - Transparency Act Reporting 2014-032 Noncompliance/ 113
Material Weakness
2. DUNS Numbers for Subawards 2014-033 Noncompliance/ 115
Material Weakness
3. SAPT — Late Report Submission 2014-034 Noncompliance/ 118
Significant Deficiency
Ohio Department of Public Safety (DPS)
1. Subrecipient Monitoring 2014-035 Noncompliance 120
2. Federal Transparency Act - Subaward Reporting 2014-036 Material Weakness 122
Ohio Department of Transportation (DOT)
1. Highway Planning & Construction Cluster — 2014-037 Noncompliance/ 124

Transparency Act Reporting

Material Weakness

The findings listed below are also reported in the Independent Auditor’'s Report on Internal
Control Over Financial Reporting and on Compliance and Other Matters Required by Government

Auditing Standards.

FINDING TYPE OF PAGE
AGENCY/COMMENTS NUMBER FINDING REFERENCE
Ohio Department of Medicaid (MCD)
1. IT — Lack of Formal Program Change Policy and Procedures 2014-001 Significant Deficiency 31
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STATE OF OHIO
JULY 1, 2013 THROUGH JUNE 30, 2014
SUMMARY OF FINDINGS AND QUESTIONED COSTS

The findings listed below represent other issues related to Findings for Recovery (FFR). They do
not impact the Independent Auditor’'s Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Required by Government Auditing Standards or the Independent
Auditor’s Report on Compliance with Requirements Applicable to Each Major Federal Program
and on Internal Control Over Compliance Required by OMB Circular A-133.

FINDING TYPE OF PAGE
AGENCY/COMMENTS NUMBER FINDING REFERENCE
Ohio Department of Education (EDU)
1. Finding For Recovery — Sunrise Academy 2014-002 FFR 32
2. Finding For Recovery — Directional Academy 2014-003 FFR 33
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STATE OF OHIO
JULY 1, 2013 THROUGH JUNE 30, 2014
SUMMARY OF QUESTIONED COSTS BY FEDERAL AGENCY AND PROGRAM

PAGE QUESTIONED
FEDERAL AGENCY/CFDA NUMBER/PROGRAM TITLE NUMBER(S) COSTS
U.S. DEPARTMENT OF AGRICULTURE
10.551/10.561 — SNAP Cluster 73 * $258
Total U.S. Department of Agriculture $258
U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
93.568 - Low-Income Home Energy Assistance 46 $2,977
93.575/93.596 — CCDF Cluster 75 $82
93.767 — Children’s Health Insurance Program 95, 99, * $31,705
93.775/93.777 /1 93.778 — Medicaid Cluster 95, 99, * $577
Total U.S. Department of Health and Human Services $35,341
TOTAL QUESTIONED COSTS - STATE OF OHIO $35,599

Note: * Finding number 2014-016 on page 70, and 2014-027 on page 101 reported questioned costs for which the
amounts could not be determined.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OHIO OFFICE OF BUDGET AND MANAGEMENT

1. FEDERAL SCHEDULE - VARIOUS PROGRAMS

Finding Number 2014-004
State Agency/Number OBM-01

10.553/10.555/10.556/10.559 — Child Nutrition Cluster
CFDA Number and Title 84.377/84.388 — School Improvement Grants Cluster

93.775/93.777/93.778 — Medicaid Cluster

Department of Education

Federal Agency Department of Health and Human Services

Compliance Requirement Schedule of Expenditures of Federal Awards

SIGNIFICANT DEFICIENCY

It is management’s responsibility to implement control policies and procedures to reasonably ensure the
State of Ohio’s Schedule of Expenditures of Federal Awards (Schedule) is complete and accurate.
Sound internal controls require a review and analysis of the Schedule and agency Attachments be
performed prior to submission to the federal government to verify the information reported is accurate and
complete. This review and analysis must be documented in some manner.

During state fiscal year 2014, the Office of Budget and Management (OBM) provided each state agency
that received federal funds a reporting package containing a template of the Schedule to be used and
instructions for completing the reporting package. OBM used the information returned by the agencies to
prepare the overall Schedule and related footnotes for the State of Ohio. OBM provided queries in
Business Intelligence (BI), the State’s data warehouse, that agencies can choose to use to obtain federal
revenue and expenditure data from OAKS when the agencies do not have other OAKS reports and
gueries available with this data. These queries prompt the agency to enter certain fields (required and
optional) to extract the necessary data. Some example fields include fiscal year, fund, department ID,
CFDA number, and grant ID. The various agencies used the reporting packages to provide the
information necessary to determine the expenditure amounts reported on the Schedule for each of their
federal programs and the related footnotes based on the output from their reports and queries, the BI
guery, or a combination of both. Additionally, each state agency signed a certification form validating the
accuracy and completeness of the information submitted.

OBM indicated they review the reporting packages for clerical and mathematical accuracy (i.e., proper
CFDAs, footing, cross-footing, and the supporting amounts agree to the totals) in order to identify any
discrepancies prior to preparation of the State of Ohio's Schedule. OBM also indicated they compare
federal expenditures for the current year to the prior year Schedule in total by program and in total by
agency to identify and research any significant or unusual changes (variances exceeding 10 percent of
the program total and $20 million). However, no comparison is completed at the program level by
agency.

As reported in finding number 2014-030, there were variances identified on the Schedule and Attachment
A submitted to OBM by the Ohio Department of Medicaid (MCD) which resulted in an overstatement of
$335,132,150 (2.5%) for the Medicaid Cluster (CFDA # 93.775/93.777/93.778) due to the following:

e MCD reported $394,536,698 in federal revenue in Funds 3A40 and 3G60 which was directly
passed through to the Ohio Department of Developmental Disabilities (DDD). However, this
amount should have been deducted from MCD'’s portion of the Schedule since DDD properly
reported this same amount as federal revenue on its portion of the Schedule.

e MCD did not identify and report transactions within Fund 5DLO0, account code 440300, totaling
$59,404,548 which was earned federal revenue drawn for the Medicaid Cluster that was
deposited into a state account.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OHIO OFFICE OF BUDGET AND MANAGEMENT

1. FEDERAL SCHEDULE - VARIOUS PROGRAMS (Continued)

Additionally, as reported in finding number 2014-013, the Schedule and Attachment A submitted to OBM
by the Ohio Department of Education (EDU) contained the following variances:

e The School Improvement Grants Cluster (CFDA #84.377/84.388) was understated by $718,283
(2.2 %) due to the following:

e The School Improvement Grants (CFDA #84.377) program did not include program related
consolidated administrative disbursements of $658,880, which were incorrectly reported
under CFDA #84.000 Consolidated Administrative Funds. Also, the program improperly
included refunds from prior year disbursements of $28,125 as other adjustments in
Attachment A.

e The School Improvement Grants, Recovery Act (CFDA #84.388) improperly included $31,278
of refunds from prior year disbursements as other adjustments in Attachment A.

e Inventory Balances for Non-Cash Federal Assistance Programs for the National School Lunch
Program (CFDA #10.555) as of June 30, 2014 was overstated by $500,000 (2.4% of total non-
cash assistance; less than 0.1% for the Child Nutrition Cluster)on the Notes to the Schedule
document within the Department’s reporting package. The Department reported an outstanding
balance of $3,724,436; however, support documentation showed this amount should have been
$3,224,436.

OBM's review of the data submitted by MCD and EDU did not identify and correct these errors prior to
completing the State of Ohio’s Schedule. These errors were brought to OBM'’s attention by the auditor
and the State’s Schedule was adjusted prior to submission to the federal government.

Without adequate monitoring and completeness controls over the State of Ohio’s Schedule, management
cannot reasonably ensure the information reported on the Schedule is complete and accurate. If all
expenditures are not accurately reported on the Schedule, the risk is increased that the State of Ohio’s
Schedule of Expenditures of Federal Awards may be materially misstated and those using it could be
relying on inaccurate information.

According to OBM management, the errors in the Schedule were not identified in their review because
the agencies’ Schedules were found to be mathematically accurate and reasonable explanations were
obtained for significant variances they identified. OBM relies on the state agencies to ensure the
completeness and accuracy of the information reported because they do not have an active role in the
grant process. Management also indicated these errors can be attributed to the lack of a centralized
process or system, such as a grants management system or similar module within OAKS, which would
allow OBM the ability to identify and monitor the activity of federal programs by CFDA number rather than
fund to help ensure the Schedule is complete and accurate.

We recommend OBM management strengthen and improve its existing monitoring and oversight controls
to help ensure all required expenditures and revenue are accurately reported by the state agencies prior
to completing the State of Ohio’s Schedule of Expenditures of Federal Awards. These procedures could
include, but are not limited to, the following:

e Calculating estimated/expected total federal expenditures based on OAKS data and or other
outside sources used to compile the cash basis financial statements and comparing these
amounts to total federal expenditures reported on the draft Schedule to verify the amounts
reported are within a reasonable percentage of the estimated amounts to help identify any errors
or omissions that could be significant to the Schedule. This review should be documented in
some manner and the documentation should be maintained.

¢ Requiring the agencies to provide information on significant financial changes to their programs,
changes to their procedures for preparing the Schedule, and explanations for significant variance
identified with their completed Schedule.
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OHIO OFFICE OF BUDGET AND MANAGEMENT

1. FEDERAL SCHEDULE - VARIOUS PROGRAMS (Continued)

e Reevaluating the criteria used to identify significant variances that require further investigation
based on the prior year to current year comparison, and completing this comparison at the
program levels for individual agencies.

¢ Implementing a more centralized process and or system to provide a more focused and accurate
monitoring tool for the compilation and preparation of the State of Ohio’s Schedule of
Expenditures of Federal Awards.

e Providing training for state agencies on how to complete the Schedule and Attachments. These
topics may include, but are not limited to:

0 Only including current year activity since the Schedule is completed on a cash basis.
o0 Allowable adjustments to be included on the Attachment A, Column E
o0 Discussion and answer of common questions related to the Schedule

Official’s Response and Corrective Action Plan

The Office of Budget and Management (OBM) acknowledges our responsibility to reasonably ensure the
State of Ohio Schedule of Expenditures of Federal Awards (Schedule) provided to the Auditor of State as
part of the State of Ohio Single Audit is complete and accurate. This role includes providing adequate
monitoring and completeness controls relative to the Schedule.

Since the Schedule is produced outside the accounting system and involves a compilation of state
agency federal schedules, there are limitations to the procedures OBM can perform. OBM does not code
individual grant disbursements nor perform a supervisory review for accuracy as this is the role of the
state agencies that administer these federal programs. The audit finding recommends OBM strengthen
its controls to ensure all 32 major program disbursements are accurately reported within a two percent
variance, regardless of dollar amount, which is appropriate for individual state agencies although a
significant challenge from the central OBM perspective.

OBM will continue to strengthen its analytical procedures and further educate the state agencies to
provide accurate and complete individual federal schedules. The OBM Office of Internal Audit recently
performed a consulting engagement to identify additional methods for the OBM financial reporting team to
deploy in order to identify potential errors in agency federal schedules. OBM will evaluate these tools
when the Schedule preparation process begins in August 2015.

Anticipated Completion Date for Corrective Action

November 1, 2015

Contact Person Responsible for Corrective Action

Jim Kennedy, Senior Deputy Director, Services and Operations, Ohio Office of Budget and Management,

30 East Broad Street, Columbus, Ohio 43215, Phone: (614) 728-7665, E-Mail:
james.kennedy@obm.state.oh.us.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OHIO DEVELOPMENT SERVICES AGENCY

1. HEAP - PERIOD OF AVAILABILITY

Finding Number 2014-005

State Agency/Number DEV-01

CFDA Number and Title 93.568 — Low-Income Home Energy Assistance
Federal Agency Department of Health and Human Services
Compliance Requirement Period of Availability

QUESTIONED COSTS $2,977

45 CFR 92.3, the uniform administrative requirements for grants to state and local governments for the
U.S. Department of Health and Human Services (HHS), defines obligations as:

the amounts of orders placed, contracts and subgrants awarded, goods and services received, and
similar transactions during a given period that will require payment by the grantee during the same or
a future period.

45 CFR 96.14 relates to the period of availability (POA) for block grant funds provided by HHS, and
states, in part:

(a) Obligations. Amounts unobligated by the State at the end of the fiscal year in which they were
first allotted shall remain available for obligation during the succeeding fiscal year for all block
grants except:

(2) Low-income home energy assistance. Regular LIHEAP block grant funds authorized under
section 2602(b) of Public Law 97-35 (42 U.S.C. 8621(b)) are available only in accordance
with section 2607(b)(2)(B) of Public Law 97-35 (42 U.S.C. 8626(b)(2)(B)), as follows...
Beginning with allotments for fiscal year 1994, a maximum of 10 percent of the amount
payable to a grantee may be held available for the next fiscal year. No funds may be
obligated after the end of the fiscal year following the fiscal year for which they were allotted.

During state fiscal year 2014, the Agency disbursed approximately $184.6 million in federal funds for the
Low-Income Home Energy Assistance Program (HEAP) which provides assistance to low-income
individuals to help with their utility bills. The DEVFR016 grant award was effective October 1, 2011
through September 30, 2013 (the obligation date). The Agency processed 51 transactions, totaling
approximately $541,000 after September 30, 2013. However, of seven vouchers selected for testing from
these post-award payment, two, totaling $2,977, were obligated after the award’'s period of availability
ended (projects to more than $10,000), resulting in questioned costs.

Failure by the Agency to adhere to the federal period of availability requirements could result in
repayment of funds to the federal government or future funding being reduced. According to
management, the period of availability errors were due to oversight.

We recommend the Agency evaluate and strengthen its current policies and procedures to reasonably
ensure HEAP program funds are obligated within the required timeframes, as specified by 45 CFR 96.14.
We also recommend the Agency review the grant award balances and regularly monitor invoices to
ensure HEAP funds are obligated within the period of availability.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OHIO DEVELOPMENT SERVICES AGENCY

1. HEAP - PERIOD OF AVAILABILITY (Continued)
Official’s Response and Corrective Action Plan

ODSA has two concurrent active LIHEAP grants during any period throughout the year. These grants
have a two-year life and eligible expenses can be charged to either grant.

As a grant period is ending, expenses are coded or re-coded to ensure that the balance of the closing
grant is depleted. This is completed by the Fiscal Section Supervisor by judgmentally selecting
transactions.

While ODSA agrees that, in this instance, the Fiscal Section Supervisor inadvertently selected
transactions to re-code that fell outside of the period of availability, there is no evidence that this mistake
projected to more than $10,000.00. The error was one of judgment and not controls.

ODSA will more diligently review expenditure dates to ensure they fall within the period of availability.
Anticipated Completion Date for Corrective Action

N/A

Contact Person Responsible for Corrective Action

Randy Hunt, Deputy Chief, Office of Community Assistance, Ohio Department Services Agency, 77 S.
High St. Columbus, Ohio 43215, Phone: (614) 644-6846, E-Mail: Randall. Hunt@development.ohio.gov
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OHIO DEVELOPMENT SERVICES AGENCY

2. HEAP - CASH MANAGEMENT

Finding Number 2014-006

State Agency/Number DEV-02

CFDA Number and Title 93.568 — Low-Income Home Energy Assistance
Federal Agency Department of Health and Human Services
Compliance Requirement Cash Management

NONCOMPLIANCE AND MATERIAL WEAKNESS

The Cash Management Improvement Act (CMIA) Agreement between the State of Ohio and the U.S.
Department of the Treasury requires the Agency to utilize the Pre-issuance Methodology when requesting
federal funds for the HEAP program. Section 6.2.1 of the agreement regarding Pre-Issuance
Methodology states, in part:

The State shall request funds such that they are deposited in a State account not more than three
days prior to the day the State makes a disbursement...The amount of the request shall be the
amount the State expects to disburse...

During state fiscal year 2014, the Agency drew down approximately $191 million in federal funding for the
HEAP program. The Agency received payment requests from utility companies monthly for the HEAP
assistance and compiled a worksheet of all requested amounts to determine the amount of federal funds
to draw. This evaluation included year-to-date expenditures, year-to-date revenues, and any refunds
received and/or pending. However, the Agency’s internal controls did not ensure compliance with the
time limits established in the CMIA Agreement for all transactions. Of 47 disbursements tested from 17
draws/receipts, eight (17%) were not disbursed within three days as required by the CMIA Agreement.
The number of days late ranged from four to 12.

Without timely disbursement of funds in accordance with federal requirements and the CMIA Agreement,
interest penalties may be incurred by the State of Ohio. This could also subject the Agency to sanctions
or other penalties by the federal grantor agency. According to management, these errors likely occurred
due to delays in processing and approving disbursements because of the volume and frequency of
disbursements.

We recommend the Agency reinforce and strengthen its existing controls to reasonably ensure all
requests for HEAP federal funds are drawn down consistent with the Agency’s immediate cash needs
and disbursed timely in accordance with the guidelines set forth in the CMIA Agreement. We also
recommend the Agency establish procedures to periodically monitor its compliance with the cash
management requirements.

Official’s Response and Corrective Action Plan

Due to the volume of LIHEAP transactions, the Accounting Manager in the Agency Fiscal Office
downloads these on a daily basis. She then requests the corresponding dollars from the federal
government based on the total provided from the Program office. Subsequently and periodically, the
Program office has to recall vouchers due to the inclusion of incorrect information. Additionally, outside
entities such as Ohio Shared Services cause similar delays. This results in a delay in the release of
those dollars, causing ODSA to be out of compliance with the CMIA agreement.

ODSA will undertake a comprehensive review of its internal controls to identify where modifications to
policies can be made to alleviate these situations.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OHIO DEVELOPMENT SERVICES AGENCY

2. HEAP — CASH MANAGEMENT (Continued)
Anticipated Completion Date for Corrective Action
In process; to be completed by June 30, 2015
Contact Person Responsible for Corrective Action

Randy Hunt, Deputy Chief, Office of Community Assistance, Ohio Department Services Agency, 77 S.
High St. Columbus, Ohio 43215, Phone: (614) 644-6846, E-Mail: Randall.Hunt@development.ohio.gov
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OHIO DEPARTMENT OF DEVELOPMENTAL DISABILITIES

1. MEDICAID — PROVIDER CERTIFICATIONS AND REVIEWS

Finding Number 2014-007

State Agency/Number DMR-01

CFDA Number and Title 93.775/93.777/93.778 — Medicaid Cluster
Federal Agency Department of Health and Human Services
Compliance Requirement Special Tests and Provisions — Provider Eligibility

NONCOMPLIANCE AND MATERIAL WEAKNESS

42 CFR 456.22 states:

To promote the most effective and appropriate use of available services and facilities the Medicaid
agency must have procedures for the on-going evaluation, on a sample basis, of the need for and the
quality and timeliness of Medicaid services.

An interagency agreement between the Ohio Department of Medicaid (MCD), the state Medicaid agency,
and the Ohio Department of Developmental Disabilities (the Department) requires the Department to
determine certification for and perform reviews of providers of Medicaid services administered by the
Department. It is management’'s responsibility to implement control policies and procedures to
reasonably ensure established procedures are operating as intended and reasonably ensure compliance
with Medicaid rules and regulations. Controls must be adequately documented and periodically
monitored by management to provide management with reasonable assurance the controls are
performed timely and consistently.

During state fiscal year 2014, the Department disbursed approximately $1.74 billion in both Federal and
State Medicaid funding to Medicaid waiver providers and intermediate care facilities and certified 1,497
providers and facilities. In order to obtain certification, providers send an application and necessary
documentation to the Department through the Provider Certification Wizard (PCW), a system which
performs edit checks to ensure all necessary documentation was received. Once accepted by PCW, the
Certification Specialist reviews the application and documentation and either approves or disapproves the
provider within PCW. The Certification Manager then reviews the applications and, if there are
background check issues or other special circumstances, evidences her review within the history table in
PCW. However, if there are no background check issues or other special circumstances, the Certification
Manager does not evidence her review of the certification determinations made by the Certification
Specialists. Once certified, the Office Assistants enter data from the applications into the Medicaid
Information Technology System (MITS) housed at MCD to obtain a Medicaid billing number. However
there is no supervisory review of the data entered into MITS to ensure accuracy and completeness of
data input.

In addition, the Department completed 1,700 reviews of providers and intermediate care facilities for
compliance with certification standards. For each review, a Compliance Summary Report is to be sent to
the provider with the results, which includes citations noted and corrective actions required. Per the
Department’s policies and procedures, corrective action plans are to be verified for implementation by the
Department within 90 days of receipt. However, one of 25 (4%) corrective action plans selected for
testing was not verified within 90 days. The corrective action plan was verified 101 days late. In addition,
similar errors were noted in which the lateness of the corrective action plan being verified was not
significant.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OHIO DEPARTMENT OF DEVELOPMENTAL DISABILITIES

1. MEDICAID — PROVIDER CERTIFICATIONS AND REVIEWS (Continued)

If supervisory reviews over certifications are not evidenced, there is an increased risk reviews are not
being completed timely and certifications made by the Certification Specialists are improper. Without
monitoring procedures over data entry by the Office Assistants, there is an increased risk that information
entered into MITS is inaccurate, Medicaid billing numbers could be assigned to the wrong provider, and
providers certified by the Department may not receive a billing number and bill for services provided. If
verification of the corrective action plan is not made timely, the provider is not able to remedy citations
noted in a timely manner. According to management, PCW does not have a feature to allow evidence of
reviews unless there are issues with the certification, but edits are currently being made to the system to
allow this. In addition, the Provider Certification Wizard has multiple edit checks so the Certification
Specialist's role in the approval process is not as significant. Also, management indicated the
Department is working towards implementing an interface between the PCW and MITS to remove this
manual data entry process. According to management, the corrective action plan was verified late
because a decision was made to put all verifications on hold for the provider until a plan to address a
systemic issue at multiple locations could be developed and approved.

We recommend the Certification Manager evidence their review of the certification determinations made
by the Certification Specialists to ensure they are proper. We also recommend the Department implement
monitoring procedures over the data entry of provider applicant information into MITS to ensure it is
complete and accurate. In addition, we recommend the Department strengthen existing procedures to
help ensure corrective action plans for citations noted in the provider certification reviews are reviewed
timely to reasonably ensure compliance with Department policies and procedures.

Official’s Response and Corrective Action Plan

In March 2014, the Manager Audit Completed date field was added to the provider certification system to
allow for the Certification Manager to indicate that a supervisory review was completed. These reviews
are done for all applications where a background check or other special circumstance includes
supervisory involvement; and a sampling of applications where no special circumstances existed. Upon
completion of each review, the Certification Manager enters the date of the review into the Manager Audit
Completed field.

With the support of OHT, DODD and ODM are jointly working to establish an interface between DODD'’s
provider certification system and MITS, which will eliminate the data input into MITS. The data will be
transferred electronically, which eliminates the need for supervisory review. This interface is scheduled to
be utilized starting in spring 2015.

While we do not think the delay in this instance was a risk to the county board, we do endeavor to adhere
to the established time frames. We believe that the new electronic compliance record system will support
monitoring the time frames.

Anticipated Completion Date for Corrective Action

The Certification Manager is currently evidencing when reviews are completed by entering the date of the
review into the Manager Audit Completed field on the Recommendations Tab in the certification system.
The creation of the electronic interface between DODD’s certification and MITS will eliminate the potential
for data entry errors to occur starting in spring 2015 (March 31, 2015). May 1, 2015.

Contact Person Responsible for Corrective Action

Angel Morgan, Provider Certification Supervisor, Ohio Department of Developmental Disabilities, 30 E.
Broad Street, Columbus, Ohio 43215, Phone: (614) 995-4844, E-Mail: angelia.morgan@dodd.ohio.gov

Kathryn Haller, Deputy Director, Ohio Department of Developmental Disabilities, 30 E. Broad Street,
Columbus, Ohio 43215, Phone: (614)-752-4744, E-Mail: kate.haller@dodd.ohio.gov
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Finding Number 2014-008

State Agency/Number DMR-02

CFDA Number and Title 93.775/93.777/93.778 — Medicaid Cluster
Federal Agency Department of Health and Human Services
Compliance Requirement Subrecipient Monitoring

NONCOMPLIANCE AND MATERIAL WEAKNESS

OMB Circular A-133 §__.400 (d) states, in part:

Pass-through entity responsibilities. A pass-through entity shall perform the following for Federal
awards it makes:

(3) Monitor the activities of subrecipients as necessary to ensure that Federal awards are used for
authorized purposes in compliance with laws, regulations, and the provisions of the contacts or
grant agreements and that performance goals are achieved.

Furthermore, Ohio Administrative Code (OAC) Section 5123:2-4 outlines the procedures the Department
is required to follow to implement an accreditation system of each County Board of Developmental
Disabilities (county board). The accreditation system requires the Department conduct on-site reviews of
the county boards and measure the board’s compliance with federal and state statutes and rules.
Furthermore, OAC Section 5123:2-4-01 (D)(6)(b) requires the Department provide written approval or
disapproval of the county board’s plan of correction to the board within 30 days of receipt of the plan.

The Department disbursed approximately $367 million in both Federal and State Medicaid funding to the
88 county boards during state fiscal year 2014 and conducted accreditation reviews for 25 of the county
boards whose accreditations were set to expire during the coming year. During the accreditation review,
each Reviewer is to complete their respective portion of the Compliance Review tool within the CMO
Compliance software system, an electronic tool that assists the reviewer in determining if federal and
state requirements were met. After the accreditation review is completed, the CMO system generates a
Compliance Review Summary (the Summary) which is to be reviewed and approved by the Compliance
Review Manager prior to it being sent to the county board. The county board is given an opportunity to
challenge the findings in the Summary before becoming Final. Once final, the county board is required to
submit a Plan of Corrections and the Department has 30 days to review and approve the plan. While the
Department had implemented policies and procedures over the accreditation review process, these
procedures were not operating effectively. One of five (20%) county board Plans of Correction selected
for testing was not reviewed and approved by the Department within 30 days as required by OAC Section
5123:2-4-01(D)(6)(b). The Department’s approval was 8 days late. In addition, similar errors were noted
in which the lateness of the Plan of Corrective being reviewed and approved was not significant.
According to management, the approval was late due to miscommunication.

If internal controls over accreditation reviews are not operating as intended, the Department risks not
complying with rules and regulations related to these reviews. If Plans of Correction are not reviewed and
approved timely, the county board is not able to take timely action to remedy the issues noted, which
could lead to unnecessary sanctions.
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We recommend the Department stress the importance of complying with OAC Section 5123:2-4 by
conducting reviews and issuing the required documents within the established time frames. We also
recommend the Department evaluate the related controls currently in place to determine if they are
adequate to ensure compliance and strengthen or change the controls if necessary.

Official’s Response and Corrective Action Plan

DODD endeavors to meet our established time lines. There are times however when additional
investigation is needed for a particular site or for the provider as a whole to be sure that the plan of

correction is as complete and thorough as it must be. The example here was one of those times.

More generally, we anticipate implementation of the electronic review and reporting system in July. This
will assist us in meeting the timelines.

Anticipated Completion Date for Corrective Action
August 1, 2015
Contact Person Responsible for Corrective Action

Kathryn Haller, Chief Legal Counsel, Ohio Department of Developmental Disabilities, 30 E. Broad Street,
Columbus, Ohio 43215, Phone: (614)-752-4744, E-Mail: kate.haller@dodd.ohio.gov.
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Finding Number 2014-009

State Agency/Number EDU-01

10.553/10.555/10.556/10.559 — Child Nutrition Cluster

10.558 — Child and Adult Care Food Program

84.010 — Title | Grants to Local Educational Agencies
84.027/84.173 — Special Education Cluster

84.048 — Career and Technical Education - Basic Grants to States
84.287 — Twenty-First Century Community Learning Centers
84.367 — Improving Teacher Quality State Grants

84.377/84.388 — School Improvement Grants Cluster

CFDA Number and Title

Department of Agriculture

Federal Agency Department of Education

Compliance Requirement Reporting

NONCOMPLIANCE AND MATERIAL WEAKNESS

The Federal Funding Accountability and Transparency Act (Transparency Act) requires prime recipients
of non-ARRA (American Recovery and Reinvestment Act) federal awards who make first-tier subawards,
report these subawards on the Federal Funding Accountability and Transparency Subaward Reporting
System (FSRS) website maintained by the federal Office of Management and Budget. Pursuant to 2 CFR
part 170 Appendix A, prime recipients of non-ARRA federal awards made on or after October 1, 2010, are
required to report subawards of $25,000 or more to an entity. Prime recipients must report this
information by the end of the month following the month in which the obligation is made.

During state fiscal year (SFY) 2014, the Department disbursed approximately $1.69 billion in non-ARRA
subawards for the following major federal programs, which were subject to Transparency Act reporting:

CFDA Number Federal Program Name Amount Disbursed
10.553/555/556/559 Child Nutrition Cluster $446,017,793
10.558 Child and Adult Care Food Program $89,239,105
84.010 Title | Grants to Local Education Agencies $566,777,562
84.027/84.173 Special Education Cluster $399,303,113
84.048 Career and Technical Education — Basic Grants to States $36,660,635
84.287 Twenty-First Century Community Learning Centers $42,232,076
84.367 Improving Teacher Quality State Grants $80,450,061
84.377 School Improvement Grants $25,449,654

However, during SFY 2014, the Department did not collect and report information on the FSRS website
for all applicable subawards made during the year from the above listed grants received from the United
States Department of Agriculture (USDA). In addition, the Department did not have any controls to gather
data and comply with this reporting requirement. According to management, the Department is updating
its USDA related grant computer system to provide a means to gather data for reporting. The expected
implementation date is October 2015.

Beginning December 2013, the Department developed a spreadsheet to track information on United
States Department of Education (USDE) grant subawards to be reported in the FSRS website and the
report submission status of such subawards. However, the tracking sheet was not in place for the first
five months of the year, when the majority of the USDE subawards were made, and the Department did
not have any controls in place to ensure timely submission of subaward information into FSRS. In
addition, the Department did not have procedures to ensure the accuracy and completeness of the
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Transparency Act reporting data prior to submission in FSRS. Moreover, the Department only uploaded
information into FSRS once for each federal grant and did not update FSRS for allocation changes that
would cause an award to exceed the $25,000 reporting threshold or for changes in the subaward
amounts already reported in FSRS. In addition, of 59 USDE subawards selected for testing that were
made during SFY14:

e 24 (40.7%) had no subaward information entered into FSRS by the end of the fiscal year. The

number of these subawards by federal program were:
0 Ten - Improving Teacher Quality State Grants

Six — Special Education Cluster (all for CFDA #84.173)

Four — School Improvement Grants

Two — Title | Grants to Local Educational Agencies

One — Twenty-First Century Community Learning Centers

0 One — Career and Technical Education - Basic Grants to States

o 35 (59%) were entered into FSRS late by 30 to 275 days, with an average of 134 days.

e 34 (57.6%) reported an incorrect subaward obligation or action date, with 24 of these listing a
date different by at least a month. The Department always used July 1, 2013, as the subaward
obligation or action date; however, federal guidelines require using the date the subaward
agreement was signed.

e 31 (52.5%) reported an incorrect obligation amount in FSRS. The Department only performed
one upload for each federal grant and did not change the amounts based on revised allocation
amounts for the subawards. The variances ranged from $1,000 to $535,000.

O o0O0OO0

By not complying with the federal Transparency Act reporting requirements, the Department risks federal
funding being reduced, taken away, or other sanctions imposed by the federal grantor agency. Without
proper controls in place the risk of noncompliance with the Transparency Act reporting requirements is
increased. According to management, these errors were due to oversight and a lack of resources to
complete the required Transparency Act reporting.

We recommend the Department focus on collecting and reporting on current subaward data for all
programs subject to the Transparency Act. Once the Department has successfully submitted the current
subaward data, previous years’ subaward data can then be submitted to FSRS. In order to appropriately
reflect new subawards and changes in allocation/obligated amounts during the life of the grants, the
Department should enter subaward information in FSRS for each Federal award on a monthly basis and
update prior subaward submissions as necessary. We also recommend the Department evaluate its
current control procedures over the subaward reporting process and update them as necessary to help
ensure compliance with the Transparency Act reporting requirements, including a supervisory review by
management to help ensure the transparency act reports are accurate and complete prior to submission
to FSRS. The Department should document these reviews in some manner to provide reasonable
assurance the reviews were performed prior to data submission.

Official’s Response and Corrective Action Plan
USDA

The Department contacted the USDA Midwest Regional Office to obtain clarification on meeting
Transparency Act requirements. The Director is awaiting further direction.
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USDE

The Department continues to upload reports to the FSRS website. The Department provided
documentation of compliance to USDE in October 2014. The Department has not reported modifications
to original allocations and will develop procedures to include adjustments to awards. Also, procedures
are being developed to ensure the collection of DUNS numbers for all entities, which will increase
completeness of reporting. Further, communication processes will be developed to ensure that Fiscal
Services is aware of instances when program offices reallocate funds. Determinations will then be made
on required additional reporting to the FSRS website

Anticipated Completion Date for Corrective Action

USDA

The completion date will be determined after additional guidance is received.

USDE

April 30, 2015.

Contact Person Responsible for Corrective Action

Donna Jackson, Director of ODE Audits, Ohio Department of Education, 25 South Front Street,
Columbus, Ohio 43215, Phone: (614) 644-7812, E-Mail: Donna.Jackson@education.ohio.gov
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Finding Number 2014-010

State Agency/Number EDU-02

84.010 — Title | Grants to Local Educational Agencies
84.027/84.173 — Special Education Cluster

84.048 — Career and Technical Education - Basic Grants to States
84.287 — Twenty-First Century Community Learning Centers
84.367 — Improving Teacher Quality State Grants

84.377/84.388 — School Improvement Grants Cluster

CFDA Number and Title

Federal Agency Department of Education

Compliance Requirement Subrecipient Monitoring

NONCOMPLIANCE AND MATERIAL WEAKNESS (TWENTY-FIRST CENTURY COMMUNITY
LEARNING CENTERS)

MATERIAL WEAKNESS (ALL OTHER PROGRAMS LISTED ABOVE)

2 CFR part 25 established the Dun and Bradstreet Data Universal Numbering System (DUNS) number as
a universal identifier for federal financial assistance applicants, as well as recipients and their direct
subrecipients. 2 CFR 25.110 states that Part 25 applies to all entities, other than those listed exempted
entities, which apply for/receive federal awards or receive subawards directly from recipients of those
agency awards. Additionally, 2 CFR part 25, Appendix A, Section B states:

If you are authorized to make subawards under this award, you:

1. Must notify potential subrecipients that no entity (see definition in paragraph C of this award term)
may receive a subaward from you unless the entity has provided its DUNS number to you.

2. May not make a subaward to an entity unless the entity has provided its DUNS number to you.

It is management’s responsibility to implement control policies and procedures to reasonably ensure
compliance with the DUNS number requirements. Effective controls require award recipients to notify
potential subrecipients about providing a DUNS number or obtain it via review of subaward application
documents prior to approval of such subawards.

During state fiscal year 2014, the Department did not have a consistent method for obtaining a DUNS
number from subrecipients before entering into subawards using federal funds from U.S. Department of
Education (ED) grants. As part of the application process for the subawards, subrecipients entered
various information in the Ohio Educational Directory System (OEDS) and the Comprehensive
Continuous Improvement Plan (CCIP) systems. Applicants had the option of entering their DUNS number
in OEDS; however, it was not a required field, was not entered or uploaded into CCIP, and was not
readily visible to users. Moreover, Department employees within the program offices stated they did not
obtain or review an entity's DUNS number during the application process or after approving the
subaward. Although the Department did obtain DUNS numbers before awarding American Recovery and
Reinvestment Act (ARRA) funds to subrecipients several years ago, not all subrecipients received ARRA
awards and the entities that are subrecipients could change from year to year. For example, there were
40 new community school subrecipients in fiscal year 2014. In addition, for one of 25 (4%) Twenty-First
Century Community Learning Center subawards tested, the Department could not provide evidence it had
obtained, or the subrecipient had, a DUNS number.
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Without proper internal controls to ensure applicants provide a valid DUNS number prior to approval of
the subaward, the Department is not complying with 2 CFR part 25. Noncompliance could result in
federal funds being reduced, taken away, or other sanctions imposed by the federal grantor agency.
According to management, they thought the applicants for ED subawards were required to enter a DUNS
number in OEDS in order for the applications to be processed.

We recommend the Department evaluate its current control procedures over the subaward process for
ED grants and update them as necessary to establish controls to reasonably ensure it obtains DUNS
numbers from all subrecipients before approving subawards. Potential methods may be to inform
subrecipients of the DUNS number requirement through newsletters, notes, and other means within CCIP
or other communications to the subrecipients; make the DUNS number field in OEDS a required and
readily readable field; or include a step (perhaps by checklist) in the subaward application review and
approval process to document receipt of the DUNS numbers before the application can be approved. We
also recommend the Department establish procedures to periodically monitor its compliance with the
related requirements and initiate necessary actions to resolve any noncompliance that results.

Official’s Response and Corrective Action Plan

Various efforts are occurring to bring the Department into full compliance. The DUNS number field will be
a required field in OEDS. Also, the CCIP assurances have been updated, and local education agencies
must certify an accurate DUNS number has been provided. DUNS number validations will go live in the
CCIP during the week of February 9, and communications with the field will occur on the Department’s
home page and in the CCIP Document Library. Finally, the requirement for LEAs to have a DUNS
number has been discussed with program personnel in two offices. Additional conversations will be held
in February 2015. Program Consultants will not approve applications if the LEAs do not provide the
DUNS number.

Anticipated Completion Date for Corrective Action
July 31, 2015.
Contact Person Responsible for Corrective Action

Donna Jackson, Director of ODE Audits, Ohio Department of Education, 25 South Front Street,
Columbus, Ohio 43215, Phone: (614) 644-7812, E-Mail: Donna.Jackson@education.ohio.gov
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Finding Number 2014-011

State Agency/Number EDU-03

10.553/10.555/10.556/10.559 — Child Nutrition Cluster
10.558 — Child and Adult Care Food Program

CFDA Number and Title 84.010 — Title | Grants to Local Educational Agencies
84.027/84.173 — Special Education Cluster

84.367 — Improving Teacher Quality State Grants

Department of Agriculture

Federal Agency Department of Education

Compliance Requirement Cash Management

NONCOMPLIANCE AND SIGNIFICANT DEFICIENCY

U.S. Treasury regulations, 31 CFR part 205, which implemented the Cash Management Improvement Act
of 1990 (CMIA), require state recipients enter into agreements which prescribe specific methods of
drawing down federal funds (funding techniques) for selected large programs. The Department’s Child
Nutrition Cluster, Child and Adult Care Food Program, Title | Part A, Special Education Cluster, and
Improving Teacher Quality State Grants are covered by such an agreement. The fiscal year 2014 Cash
Management Improvement Act (CMIA) Agreement between the State of Ohio and the U.S. Department of
Treasury required the Department utilize the Pre-Issuance technique when requesting funds for these
federal programs. Paragraph 6.2.1 of the CMIA agreement requires the following for the Pre-Issuance
funding technique:

The State shall request funds such that they are deposited in a State account not more than three
business days prior to the day the State makes a disbursement. The request shall be made in
accordance with the appropriate Federal agency cut-off time specified in Exhibit I. The amount of the
request shall be the amount the State expects to disburse. This funding technique is not interest
neutral.

During the fiscal year, the Department drew down approximately $1.6 billion for the major federal
programs tested for compliance with the CMIA Agreement and applied the same drawdown process to
these programs. A Fiscal Specialist calculated the amount of funds to be drawn based on the
Department’s cash needs (payroll, administrative costs, subsidy payments, etc.) and the current cash on
hand. In addition, the Fiscal Officer reviewed and approved these federal draws on a daily basis, and
staff performed both daily and monthly reconciliations between OAKS and the applicable federal systems.
However, the Department’s controls did not prevent noncompliance with the cash management
requirements. For one of 25 (4%) draws selected for testing, the Department did not disburse the
revenue drawn for the Child and Adult Care Food Program until seven days after receipt of the federal
funds, and four days later than required by the CMIA Agreement. Similar immaterial errors were also
noted and are included in the Department’s management letter.

Not limiting draws to the Department’'s immediate cash needs and the untimely expenditure of funds
could result in noncompliance with the CMIA compliance requirements. This condition could subject the
Department to sanctions or other penalties and a repayment of part of the grant award amount. In
addition, noncompliance could subject the Department to paying interest charges on these draws.
According to management, the late disbursements were caused by the federal draw methodology used at
that time.
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We recommend the Department evaluate its existing cash management control procedures and update
them as necessary to reasonably ensure all requests for federal funds are disbursed timely and are
drawn only for immediate cash needs in accordance with the guidelines set forth in the CMIA Agreement.
We also recommend the Department establish procedures to periodically monitor its compliance with the
cash management requirements and initiate necessary actions to resolve any noncompliance that results.

Official’'s Response and Corrective Action Plan

In November 2013, Fiscal Services changed the method of drawing funds from USDA. Funds are drawn
after approved invoices are posted to the State accounting system, the Ohio Administrative Knowledge
System. This ensures that payments are processed when federal funds are received, minimizing the time
between receipt of funds and the issuance of payments.

Anticipated Completion Date for Corrective Action

November 2013 and ongoing

Contact Person Responsible for Corrective Action

Donna Jackson, Director of ODE Audits, Ohio Department of Education, 25 South Front Street,
Columbus, Ohio 43215, Phone: (614) 644-7812, E-Mail: Donna.Jackson@education.ohio.gov
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Finding Number 2014-012

State Agency/Number EDU-04

CFDA Number and Title 10.558 — Child and Adult Care Food Program
Federal Agency Department of Agriculture

Compliance Requirement Subrecipient Monitoring

NONCOMPLIANCE AND SIGNIFICANT DEFICIENCY

As part of administering the Child and Adult Care Food Program (CACFP), 7CFR 226.6 requires the
Department provide technical and supervisory assistance to institutions and facilities to facilitate effective
program operations; monitor progress toward achieving program goals; ensure compliance with all
requirements of the program; and maintain documentation of supervisory assistance activities, including
reviews conducted, corrective actions prescribed, and follow-up efforts.

Specifically, 7 CFR 226.6 (m)(6) states, in part:

The State agency must annually review at least 33.3 percent of all institutions. At least 15 percent of
the total number of facility reviews required must be unannounced. The State agency must review
institutions according to the following schedule:

(i) Independent centers and sponsoring organizations of 1 to 100 facilities must be reviewed at
least once every three years. A review of such a sponsoring organization must include
reviews of 10 percent of the sponsoring organization’s facilities;

It is management’s responsibility to implement control policies and procedures to reasonably ensure
compliance with program requirements. Effective controls require the Department perform the reviews as
frequently as needed and maintain documentation of the review and results.

During state fiscal year 2014, the Department completed reviews of approximately 350 sponsors that
participated in the CACFP program. Program Consultants were responsible for visiting these institutions
and performing the required reviews. The Consultant completed various documents as part of the review
process to evidence what they reviewed and the results. The Assistant Director or Management Analyst
then reviewed these documents and denoted acceptance of the reviews in the Claims Reimbursement
Reporting System (CRRS). In addition, the Department maintained a CRRS tracking module that listed
all the participants of the program and when they were reviewed or were scheduled for review. However,
the Department’s controls did not prevent noncompliance with the review requirements. For one of 25
(4%) reviews selected for testing, the Department could not provide documentation to show it had
performed a review of the sponsor once in the last three years. The sponsor was last reviewed in March
2009, nearly five years ago.

Not properly monitoring CACFP sponsor reviews could result in proper documentation not being reviewed
and/or maintained. Not being able to prove compliance with the review compliance requirements could
subject the Department to sanctions or other penalties and a repayment of part of the grant award
amount. According to management, the review was performed but the consultant purged her files before
the documents were entered into CRRS.
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We recommend the Department evaluate its existing CACFP review control procedures and update them
as necessary to reasonably ensure all reviews are performed when due. We also recommend the
Department establish procedures to periodically monitor its compliance with the review requirements and
initiate necessary actions to resolve any noncompliance that results. In addition, the Department should
maintain all required documentation in an easily accessible manner, according to an approved records
retention schedule.

Official’s Response and Corrective Action Plan

Since that period of time, all corrective action is submitted via the online system. The Office for Child
Nutrition no longer works with hard copy documentation.

Anticipated Completion Date for Corrective Action
Effective immediately
Contact Person Responsible for Corrective Action

Donna Jackson, Director of ODE Audits, Ohio Department of Education, 25 South Front Street,
Columbus, Ohio 43215, Phone: (614) 644-7812, E-Mail: Donna.Jackson@education.ohio.gov
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Finding Number 2014-013

State Agency/Number EDU-05

10.553/10.555/10.556/10.559 — Child Nutrition Cluster

10.558 — Child and Adult Care Food Program

84.010 — Title | Grants to Local Educational Agencies
84.027/84.173 — Special Education Cluster

84.048 — Career and Technical Education - Basic Grants to States
84.287 — Twenty-First Century Community Learning Centers
84.367 — Improving Teacher Quality State Grants

84.377/84.388 — School Improvement Grants Cluster

CFDA Number and Title

Department of Agriculture

Federal Agency Department of Education

Compliance Requirement Schedule of Expenditures of Federal Awards

SIGNIFICANT DEFICIENCY

OMB Circular A-133 §__.310 (b)(3) requires that auditees prepare a Schedule of Expenditures of Federal
Awards (Schedule) that provides total federal awards expended for each federal program, along with the
corresponding CFDA number or other identifying information. It is management’'s responsibility to
implement control policies and procedures to reasonably ensure the Department’s portion of the
Schedule submitted to the Office of Budget and Management (OBM) is in compliance with OMB Circular
A-133. Sound internal controls require a review of the Schedule and Attachments be performed and
documented in some manner, prior to submission, to verify the information the Department reported is
accurate and complete, and that all transactions and adjustments are appropriately reflected in the
State’s accounting system, the Ohio Administrative Knowledge System (OAKS).

During state fiscal year 2014, State agencies that received federal funds were provided by OBM a
reporting package containing a template of the Schedule, detailed instructions for completing the
reporting package, and step-by-step instructions for running queries in OAKS Business Intelligence (BI)
for obtaining the Department’s expenditure activity.

The Department’'s Fiscal Officer prepared the Schedule and Attachments based on OAKS data and
information provided by the program areas. The Department's management was to review the draft
Schedule and Attachments to reasonably ensure completeness and accuracy prior to submission to
OBM. However, the Department did not provide any documentation of this review and approval prior to
submitting the documents to OBM.

In addition, the following variances were noted:

e The School Improvement Grants Cluster (CFDA #84.377/84.388) was understated by $718,283

(2 2 %) due to the following:
The School Improvement Grants (CFDA #84.377) program did not include program related
consolidated administrative disbursements of $658,880, which were incorrectly reported
under CFDA #84.000 Consolidated Administrative Funds. Also, the program improperly
included refunds from prior year disbursements of $28,125 as other adjustments in
Attachment A.

- The School Improvement Grants, Recovery Act (CFDA #84.388) improperly included $31,278
of refunds from prior year disbursements as other adjustments in Attachment A.
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e Inventory Balances for Non-Cash Federal Assistance Programs for the National School Lunch
Program (CFDA #10.555) as of June 30, 2014 was overstated by $500,000 (2.4% of total non-
cash assistance; less than 0.1% for the Child Nutrition Cluster) on the Notes to the Schedule
document within the Department’s reporting package. The Department reported an outstanding
balance of $3,724,436; however, support documentation showed this amount should have been
$3,224,436.

These errors were brought to OBM’s attention by the auditor and the State’s Schedule was adjusted by
OBM prior to submission to the federal government. In addition, similar errors were noted for several
other major programs in which the variances were not significant or material to the program and did not
require adjustment to the State’s Schedule.

Without controls in place to review and approve the Schedule and Attachments the Department risks
inaccurately identifying and reporting federal expenditures. By not accurately identifying and reporting
federal expenditures, there is an increased risk that not only program activity but also the State of Ohio’s
Schedule of Expenditures of Federal Awards may be materially misstated. This, in turn, may result in a
reduction in program funds and/or fines and penalties from the federal grantor agency.

According to management, the Schedule and Attachments were prepared based on the standard BI
gueries provided by OBM without adjusting the amounts for removal of prior year refunds and other items
In addition, the Department's Chart of Accounts included incorrect information in some cases, causing
expenditures to be reported under the wrong CFDA number on the Schedule. Finally, management
indicated there was an error in transferring the amount on non-cash federal assistance for CFDA #10.555
from the handwritten copy to the electronic copy of the Notes document.

We recommend the Department prepare written procedures to document its process for compiling,
reviewing, and approving the Schedule and Attachments to ensure a consistent methodology is applied to
every federal program. In addition, management should strengthen their reviews and monitor the
compilation of the Schedule and Attachments to ensure the amounts being reported reconcile to OAKS
and program expenditures are properly classified on Attachment A and include only current year
adjustments. Management should review the current chart of accounts to ensure its accuracy.
Management should also analyze the Bl reports and adjust the listed amounts to accurately report current
program expenditures on the Schedule. Finally, we recommend management ensure someone other
than the preparer review and approve the Department's Schedule and Attachments prior to submission to
OBM. This review and approval should be documented in some manner and the documentation should
be maintained.

Official’'s Response and Corrective Action Plan

The Chief Financial Officer (CFO) delegated responsibility to his direct report Fiscal Officer 3. The Fiscal
Officer collected information from other fiscal staff and compiled the report. Once compiled, the Fiscal
Officer reviewed the report with the CFO. The Department will refine the process to include a more
formal review and approval of documentation, and will formalize the process for the Chief Financial
Officer to review and approve the final documentation.

Historically, the Department has reported, on the Federal Schedule, administrative cost expenditures in
total without issue. The State Auditor noted during this audit that the expenses should be attributed to the
originating grant. The Department will begin reporting cost pool amounts at the grant level for the fiscal
year 2015 federal schedule. The methodology must consider varying contribution rates based on various
grant awards.

Finally, the Department will seek guidance from the Office of Budget and Management on the federal

schedule preparation, and will obtain information from the Auditor's Office on data sources used to
identify discrepancies.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OHIO DEPARTMENT OF EDUCATION

5. FEDERAL SCHEDULE - VARIOUS PROGRAMS (Continued)
Anticipated Completion Date for Corrective Action

July 31, 2015

Contact Person Responsible for Corrective Action

Donna Jackson, Director of ODE Audits, Ohio Department of Education, 25 South Front Street,
Columbus, Ohio 43215, Phone: (614) 644-7812, E-Mail: Donna.Jackson@education.ohio.gov
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OHIO ENVIRONMENTAL PROTECTION AGENCY

1. CWSRF & DWSRF — INVOICE REVIEWS

Finding Number 2014-014

State Agency/Number EPA-01

66.458 — Capitalization Grants for Clean Water State Revolving Funds

CFDA Number and Title 66.468 — Capitalization Grants for Drinking Water State Revolving Funds

Federal Agency Environmental Protection Agency

Compliance Requirement Activities Allowed or Unallowed; Allowable Costs and Cost Principles

MATERIAL WEAKNESS

It is management’s responsibility to design and implement an internal control structure capable of
providing reasonable assurance that objectives are being achieved. As the prime recipient of the
Capitalization Grants for Clean Water State Revolving Funds (CWSRF) and Drinking Water State
Revolving Funds (DWSRF) programs, the Ohio Environmental Protection Agency (EPA) must implement
internal controls that reasonably ensure amounts paid to borrowers (usually local government agencies),
through the Ohio Water Development Authority (OWDA), are processed accurately, completely, and in
compliance with the applicable federal laws and regulations.

During state fiscal year 2014, EPA expended approximately $76.4 million from the CWSRF program and
$25.6 million from the DWSRF program for local government water construction projects. Ohio Rev.
Code 86111.036 requires that EPA and OWDA share responsibility for the management of these
programs. An interagency agreement between EPA and OWDA establishes the responsibilities to be
performed by each agency.

Prior to providing funding for a project, EPA enters into a loan agreement with the borrower and prepares
a disbursement protocol agreement, including the borrower, project name and identification number,
eligible costs, source of funds, and the project contingency cost which is an amount that can only be
disbursed after written authorization from EPA. After receiving invoices for construction projects, the
borrower completes the electronic Fund Payment Request form (FPR) via OWDA's website. OWDA then
reviews the FPR for reasonableness and compliance with the loan agreement; approves the FPR;
disburses the funding to the borrower; and, forwards the documentation to EPA. EPA coordinators then
review the documentation to ensure the disbursement was allowable and electronically save a copy of the
FPR to the Financial Aid Management System (AIMS).The coordinators check the verification box in
AIMS to evidence their review. However, six of 50 (12%) disbursements (three DWSRF and three
CWSRF) selected for testing were not approved timely within AIMS. The disbursements were approved
from 77 to 399 days after the payment date, with an average of 283 days.

Without performing timely reviews of the invoices and FPRs submitted for reimbursement by the borrower
or performing other monitoring activities prior to the disbursement taking place, EPA cannot be
reasonably assured OWDA's review process ensured payments made to borrowers were for allowable
activities. In addition, if EPA does not perform timely reviews, there is an increased risk that
noncompliance will not be identified in a timely manner. As a result, there is a risk federal funding will be
reduced, taken away, or that other sanctions will be imposed by the federal grantor agency. Management
indicated that EPA personnel were not notified of the disbursements completed by OWDA from
December 2013 to January 2014 due to oversight. EPA is still working to identify and enter all of the
affected disbursements in AIMS.

We recommend EPA reinforce and strengthen existing controls to ensure disbursements and related
documentation are reviewed timely. We also recommend management perform periodic monitoring over
the disbursement process to ensure the control procedures performed by EPA staff are operating
effectively and performed timely and consistently.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OHIO ENVIRONMENTAL PROTECTION AGENCY

1. CWSRF & DWSRF — INVOICE REVIEWS (Continued)

Official’s Response and Corrective Action Plan

Utilizing the process that was initiated in January 2013, Ohio EPA improved from last year, going from
78% to 12% over the 30-day time limit. Ohio EPA will continue to follow the fund payment request (FPR)
review process that was initiated in January 2013. Management will perform periodic monitoring to
improve the timeliness of the FPR reviews. We will continue to focus on this aspect, and we anticipate
improvement to continue by following our process established in January 2013.

Anticipated Completion Date for Corrective Action

Process implemented January 2014 and will continue to be followed.

Contact Person Responsible for Corrective Action

Jerry Rouch, Acting Assistant Chief, Division of Environmental and Financial Assistance, Ohio

Environmental Protection Agency, 50 W. Town St, Columbus, Ohio 43216, Phone: (614) 644-3660, E-
Mail: Jerome.Rouch@epa ohio.gov.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OHIO ENVIRONMENTAL PROTECTION AGENCY

2. CWSRF & DWSRF — CASH MANAGEMENT INTERNAL CONTROLS

Finding Number 2014-015

State Agency/Number EPA-02

66.458 — Capitalization Grants for Clean Water State Revolving Funds

CFDA Number and Title 66.468 — Capitalization Grants for Drinking Water State Revolving Funds

Federal Agency Environmental Protection Agency

Compliance Requirement Cash Management

MATERIAL WEAKNESS

It is management’s responsibility to establish and maintain a system of internal controls over the revenue
process to provide reasonable assurance objectives are being achieved. As the prime recipient of the
Capitalization Grants for the Clean Water State Revolving Funds (CWSRF) and Drinking Water State
Revolving Funds (DWSRF) programs, the Ohio Environmental Protection Agency (EPA) must implement
internal controls to reasonably ensure federal revenue drawn by the Ohio Water Development Authority
(OWDA) is processed accurately, completely, and in compliance with the applicable federal laws and
regulations. To be effective, the performance of these controls must be documented to show they were
executed in a timely and consistent manner.

Ohio Rev. Code §6111.036 requires that EPA and OWDA share responsibility for the management of the
CWSRF and DWSRF programs which provide loans and other financial assistance to publicly or privately
owned water systems. OWDA draws federal funds from the U.S. Environmental Protection Agency
utilizing the Automated Standard Application for Payments (ASAP) system to cover disbursements made
from each program. During state fiscal year 2014, OWDA drew approximately $77.4 million in revenue
for the CWSRF program and $25.4 million for the DWSRF program. After OWDA requests the draw
through the ASAP system, EPA receives a copy of the draw confirmation so they can monitor the federal
cash draws and relevant cash balances for the programs. However, during the audit period, EPA did not
maintain evidence of the ASAP draw confirmations for:

e Two of 23 (8.7%) draws selected for testing for the CWSRF program.
e Two of 16 (12.5%) draws selected for testing for the DWSRF program.

By not maintaining proper documentation to evidence controls are in place to monitor federal revenue
drawn, management cannot be reasonably assured that controls are operating effectively and as
intended.  Additionally, the risk of noncompliance with federal cash management requirements,
specifically Subpart B of 31 CFR Section 205.32, is increased. As the prime recipient of DWSRF and
CWSRF federal funds, EPA is ultimately accountable for any resulting noncompliance and could have
sanctions imposed by the federal grantor agency. According to management, the ASAP confirmations
were not maintained and kept on file due to oversight.

We recommend EPA reinforce and strengthen existing controls over the revenue process to ensure
adequate documentation is maintained pertaining to monitoring federal revenue drawn by OWDA. EPA
should evidence the monitoring in some manner to help ensure control procedures are performed timely
and consistently. In addition, management should periodically monitor the process to ensure control
procedures are operating as intended.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OHIO ENVIRONMENTAL PROTECTION AGENCY

2. CWSRF & DWSRF — CASH MANAGEMENT INTERNAL CONTROLS (Continued)

Official’s Response and Corrective Action Plan

Ohio EPA’s review of individual cash draws by OWDA is one of several internal controls over cash
management. In addition to the review of individual draws, cash reconciliations are completed monthly by
OWDA, quarterly by Ohio EPA and annually by Ohio EPA during the Federal Financial Reporting
process.

Ohio EPA will continue with these controls. Staff responsible for receiving and reviewing the ASAP draw
documentation from OWDA will be reminded to insure it includes the confirmation from ASAP. Also, a
sample of FY 2015 draws will be reviewed to verify the ASAP confirmations are attached.

Anticipated Completion Date for Corrective Action

The corrective action was completed on 2/10/15.

Contact Person Responsible for Corrective Action

Chris Geyer, Chief Financial Officer, Ohio Environmental Protection Agency, 40 W. Town St, Columbus,
Ohio 43216, Phone: (614) 644-2339, E-Mail: Christopher.Geyer@epa.ohio.gov
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OHIO DEPARTMENT OF JOB AND FAMILY SERVICES

1. IT-IEVS DUE DATES AND RESULT CODE ERRORS

Finding Number

2014-016

State Agency/Number

JFS-01

CFDA Number and Title

10.551/10.561 — SNAP Cluster

93.558/93.714 — TANF Cluster

93.767 — Children’s Health Insurance Program
93.775/93.777/93.778 — Medicaid Cluster

Federal Agency

Department of Agriculture
Department of Health and Human Services

Compliance Requirement

Activities Allowed or Unallowed, Allowable Costs, Eligibility,
Special Tests and Provisions

QUESTIONED COSTS AND MATERIAL WEAKNESS (MEDICAID, SNAP) Undetermined Amount

NONCOMPLIANCE AND MATERIAL WEAKNESS (MEDICAID, SNAP, TANF)

MATERIAL WEAKNESS (CHIP)

7 CFR 272.8(c)(2) states the following regarding SNAP (formerly Food Stamps) IEVS alerts:

State agencies must initiate and pursue the actions on recipient households specified in paragraph
(c)(1) of this section so that the actions are completed within 45 days of receipt of the information
items. Actions may be completed later than 45 days from the receipt of information if:

(i) The only reason that the actions cannot be completed is the nonreceipt of verification
requested from collateral contacts; and

(i) The actions are completed as specified in § 273.12 of this chapter when verification from a
collateral contact is received or in conjunction with the next case action when such verification is
not received, whichever is earlier.

In addition, OAC 5101:4-7-09 (F)(4) outlines the following guidelines for SNAP IEVS alerts:

County agencies shall initiate, pursue and complete the actions specified in this paragraph within
ninety days from receipt of the information.

45 CFR 205.56(a)(1) (iv) states the following regarding TANF:

For individuals who are recipients when the information is received or for whom a decision could not
be made prior to authorization of benefits, the State agency shall within forty-five (45) days of its
receipt, initiate a notice of case action or an entry in the case record that no case action is necessary,
except that: Completion of action may be delayed beyond forty-five (45) days on no more than twenty
(20) percent of the information items targeted for follow-up, if:

(A) The reason that the action cannot be completed within forty-five (45) days is the nonreceipt of
requested third-party verification; and

(B) Action is completed promptly, when third party verification is received or at the next time
eligibility is redetermined, whichever is earlier. If action is completed when eligibility is
redetermined and third party verification has not been received, the State agency shall make
its decision based on information provided by the recipient and any other information in its

possession.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OHIO DEPARTMENT OF JOB AND FAMILY SERVICES

1. IT-IEVS DUE DATES AND RESULT CODE ERRORS (Continued)

42 CFR 435.952 states the following regarding Medicaid IEVS alerts (CHIP follows these regulations as
well):

(c) Except as specified in 8435.953 of this subpart and paragraph (d) of this section, for beneficiaries,
the agency must, within 45 days of receipt of an item of information, request verification (if
appropriate), determine whether the information affects eligibility or the amount of medical
assistance payment, and either initiate a notice of case action to advise the recipient of any
adverse action the agency intends to take or make an entry in the case file that no further action is
necessary.

(d) Subject to paragraph (e) of this section, if the agency does not receive requested third party
verification with-in the 45-day period after receipt of information, the agency may determine
whether the information affects eligibility or correct amount of medical assistance payment after
the 45-day period. . . .

(e) The number of determinations delayed beyond 45 days from receipt of an item of information (as
permitted by paragraph (d) of this section) must not exceed twenty percent of the number of items
of information for which verification was requested.

The Department has implemented the Income and Eligibility Verification System (IEVS) which compares
income, as reported by the recipients, to information maintained by outside (i.e. collateral) sources for the
SNAP, TANF, CHIP, and Medicaid programs with total expenditures of approximately $2.7 billion, $841.7
million, $405.8 million, and $17.6 billion, respectively, in state fiscal year 2014. Information that does not
appear to agree is communicated in the form of a CRIS-E alert, which is forwarded to the appropriate
county for investigation.

During the state fiscal year 2014 audit, five counties were selected for testing for the timely completion of
IEVS alerts in accordance with the federal regulations and ODJFS standards set forth in the IEVS CRIS-E
Alert Processing Instruction Guide. These five counties (Cuyahoga, Franklin, Hamilton, Lucas, and
Montgomery) represented approximately 43% of the nearly 2.5 million IEVS high priority alerts issued in
state fiscal year 2014. However, 18 of 60 (30%) IEVS high priority alerts tested at these five counties
were not resolved by the mandated timeframe and there was no documentation for all 18 alerts to
indicate third-party verification was pending. These unresolved alerts were for TANF, SNAP, and
Medicaid benefits. Of the 18 delinquent high priority alerts (two from Cuyahoga, eight from Franklin,
seven from Hamilton, and one from Montgomery counties):

e Four were resolved one to 50 days beyond the due date; no additional recipient benefits
appeared to be issued as a result of these errors.

e Nine were resolved 51 to 500 days beyond the due date; no additional recipient benefits
appeared to be issued as a result of these errors.

e Five were not resolved. Additional investigation by the ODJFS Bureau of Program Integrity
validated that three of the five unresolved alerts tested would not likely cause potential
overpayments. However, two of the unresolved alerts could possibly result in potential
overpayments. The Bureau indicated the amount could not be quantified at the time of testing.
Therefore, an undetermined amount is questioned for the SNAP and Medicaid programs;
however, we expect that this amount would project to at least $10,000.

In addition, six of 60 matches (10%) that were resolved after the due date did not have proper result
codes and seven of 60 matches (11.7%) that were resolved timely did not have proper result codes.
Result codes are entered by case workers to indicate the action taken to resolve the alert. No additional
recipient benefits appeared to be issued as a result of these errors.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OHIO DEPARTMENT OF JOB AND FAMILY SERVICES

1. IT-IEVS DUE DATES AND RESULT CODE ERRORS (Continued)

Not completing the IEVS alerts within the established timelines increases the risk that benefits given to
ineligible recipients or for inappropriate amounts will not be identified timely. This condition could
adversely affect the Department’s ability to comply with requirements of these Federal programs. Failure
to comply with the requirements related to IEVS could also result in federal sanctions or penalties.
Without adequate documentation and application of result codes, a reviewer cannot determine if an IEVS
alert has been resolved in accordance with standards, which may lead to benefits being issued to
ineligible recipients or benefits being paid in inappropriate amounts.

ODJFS management indicated the alert resolution delinquencies and result code assignments were
caused by:

e Alack of staff to complete the alerts timely.

e A lack of time for existing staff to complete the alerts in conjunction with their other assigned
duties.

e Human error and possible lack of training when assigning proper result codes to resolved alerts.

We recommend the Department work with the counties to implement control policies and procedures to
reasonably ensure matches are completed by the due dates specified in the Federal regulations and
IEVS CRIS-E Alert Processing Instruction Guide. These procedures must include reviews by the County
IEVS Coordinator or other supervisory personnel (through CRIS-E) to monitor the status of IEVS alerts.
Such requirements should be explicitly identified in the sub-grant agreements with the counties and
include appropriate ramifications for noncompliance with the stated requirements. We also recommend
the Department, as the pass-through entity, continue to monitor the activities of their county subrecipients
during the award period to determine if they are following the established controls and are complying with
the due date requirements. Finally, we recommend the Department take steps to ensure proper training
be provided to case workers so that accurate result codes can be assigned as alerts are resolved.

Official’s Response and Corrective Action Plan

The Bureau of Program Integrity Fraud Control Unit will closely monitor IEVS completion rates. Starting in
January 2015, the Fraud Control Specialists will be required to report the counties that fall below the
timeliness threshold on a monthly report to the Fraud Control Manager. Continuous Improvement Plans
for delinquent timeliness rates will be completed with the assistance of the Fraud Control Unit.

The Bureau of Program Integrity Management Evaluation Unit will conduct annual IEVS reviews in the
counties of Cuyahoga, Franklin, Hamilton, Lucas and Montgomery that will help detect improper coding of
IEVS alerts.

The Bureau of Program Integrity Fraud Control Unit will begin annual IEVS Alert Processing training on
March 3, 2015 available by videoconference to all county agencies. Those agencies with notable
deficiencies in timeliness and coding will receive personal invitations by email to this training session.
This training session will focus on issues of timeliness and coding.

Anticipated Completion Date for Corrective Action

The Corrective Action Plan as described above is already in place starting in January 2015

Contact Person Responsible for Corrective Action

Bruce Chapman, Section Chief, OFMS Bureau of Program Integrity, Ohio Department of Job & Family

Services, 30 East Broad St. 37" Floor, Columbus, Ohio 43215, Phone: (614) 752-3222, E-Mail:
Bruce.Chapman@ijfs.ohio.gov
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OHIO DEPARTMENT OF JOB AND FAMILY SERVICES

2. SNAP — INCORRECT BENEFIT AMOUNT

Finding Number 2014-017

State Agency/Number JFS-02

CFDA Number and Title 10.551/10.561 — SNAP Cluster
Federal Agency Department of Agriculture
Compliance Requirement Eligibility

QUESTIONED COSTS $258

7 CFR 272.10(b)(1)(i), pertaining to the SNAP Cluster, states, in part, that a State’s system should:

Determine eligibility and calculate benefits or validate the eligibility worker's calculations by
processing and storing all casefile information necessary for the eligibility determination and benefit
computation (including but not limited to all household members’ hames, addresses, dates of birth,
social security numbers, individual household members’ earned and unearned income by source,
deductions, resources and household size)...

When administering federal grant awards for the Department, management of each subrecipient County
Department of Job and Family Services (CDJFS) is responsible for providing reasonable assurance only
eligible individuals receive assistance and information reported to the Department is accurate, complete
and recorded properly in the Client Registry Information System — Enhanced (CRIS-E) to ensure
appropriate eligibility determinations. Department management is responsible for monitoring CDJFS
activities to help ensure they are in compliance with federal requirements.

During state fiscal year 2014, the Department had expenditures of approximately $2.7 billion in SNAP
benefits to recipients based on information provided by the 88 CDJFS. Under the current process, the
CDJFS are responsible for processing the application and related information for eligibility determinations
and entering the information into (CRIS-E). However, one of 40 (2.5%) cases tested (Cuyahoga CDJFS)
did not have accurate income information in CRIS-E based on the earned and unearned income
documents contained within the case file. The recipient was determined eligible for benefits, but the
benefit amounts were calculated based on incorrect earned and unearned income information. As a
result, the recipient was overpaid a total of $258, resulting in questioned costs (projected to an amount
greater than $10,000).

By not properly entering correct recipient income information into CRIS-E, inaccurate eligibility
determinations could be made or recipient benefit payment amounts may be miscalculated. This could
result in questioned costs, reduction in federal funding, or sanctions imposed by the federal grantor
agency. If the Department does not consistently review the required documentation on file and in CRIS-
E, the Department may not be able to fully support or ensure payments were made only to or on behalf of
eligible recipients and that the Department complied with all federal rules and regulations. According to
CDJFS management, the error was due to oversight of the case worker.

We recommend the Department work with CDJFS management to ensure they have current policies and
procedures to reasonably ensure recipient income information entered into CRIS-E is accurate and
complete. The Department should communicate to CDJFS management and their staff the importance of
these policies and procedures and ensure the procedures are carried out as intended. In addition,
Department management should perform periodic reviews of the case files to reasonably ensure case file
information was accurately entered into the system. We also recommend the Department investigate the
cases where questioned costs were identified and take steps to recover any overpayments made on
behalf of the recipient.
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OHIO DEPARTMENT OF JOB AND FAMILY SERVICES

2. SNAP — INCORRECT BENEFIT AMOUNT (Continued)

Official’s Response and Corrective Action Plan

The agency agrees with the finding and will make the necessary case corrections, and follow up with an
investigation claim referral. The employee will be counseled on their eligibility determination error. The
agency will provide the employee with eligibility training, and conduct target case reviews on their
caseload to ensure payment accuracy is met.

Anticipated Completion Date for Corrective Action

February 27, 2015

Contact Person Responsible for Corrective Action

Eugene Walton, Cuyahoga County Interim Social Program Administrator #4, Ohio Department of Job &

Family Services, 1641 Payne Ave., Cleveland, Ohio 44114, Phone: (216) 987-8647, E-Mail:
Eugene.Walton@ jfs.ohio.gov
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OHIO DEPARTMENT OF JOB AND FAMILY SERVICES

3. CHILD CARE — COPAYMENT AMOUNTS

Finding Number 2014-018

State Agency/Number JFS-03

CFDA Number and Title 93.575/93.596 — CCDF Cluster

Federal Agency Department of Health and Human Services

Compliance Requirement Activities Allowed or Unallowed, Eligibility, Subrecipient Monitoring

QUESTIONED COSTS AND SIGNIFICANT DEFICIENCY $82

45 CFR 98.20(b) states:

Pursuant to §98.16(g)(5), a grantee or other administering agency may establish eligibility conditions
or priority rules in addition to those specified in this section and §98.44 so long as they do not:

(1) Discriminate against children on the basis of race, national origin, ethnic background, sex,
religious affiliation, or disability;

(2) Limit parental rights provided under Subpart D; or

(3) Violate the provisions of this section, 898.44, or the Plan. In particular, such conditions or priority
rules may not be based on a parent's preference for a category of care or type of provider. In
addition, such additional conditions or rules may not be based on a parent's choice of a child care
certificate.

In addition, 45 CFR 98.42(a) states “Lead Agencies shall establish, and periodically revise, by rule, a
sliding fee scale(s) that provides for cost sharing by families that receive CCDF child care services.” 45
CFR 98.67(a) states “Lead Agencies shall expend and account for CCDF funds in accordance with their
own laws and procedures for expending and accounting for their own funds.” The Department has
incorporated its laws and procedures for administering the Child Care and Development Fund (CCDF)
program, including caretaker application and copayment calculation provisions, within Ohio Administrative
Code (OAC) 5101:2-16. It is management’s responsibility to design and implement internal controls to
reasonably ensure compliance with federal and state laws and regulations.

During state fiscal year 2014, the Department disbursed approximately $268.3 million in federal
assistance from the CCDF Cluster program based on information provided by the 88 County Departments
of Job and Family Services (CDJFS) subrecipients. The CDJFS case workers were to obtain and
maintain a completed and signed application, determine the income and other key information from each
applicant, and enter this information into the State’s Child Care Information Data System (CCIDS) for
eligibility and copay/benefit amount determinations. However, the controls did not prevent or detect the
following errors noted during testing of 60 CCDF case files for eligibility and compliance with federal and
state rules and regulations at five selected CDJFS:

e Five (8.3%) contained income information that did not agree to CCIDS, resulting in an incorrect
copayment calculation as follows:

o For one case (Montgomery County), the copayment amount for the parent/guardian’s
share of child care costs was less than it should have been and the child care provider
received an overstated benefit amount of $82 for the state fiscal year, resulting in
guestioned costs (projected to be more than $10,000).
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3. CHILD CARE — COPAYMENT AMOUNTS (Continued)

o For two cases (Franklin and Lucas Counties), the copayment amount for the
parent/guardian’s share of child care costs was more than it should have been. This
resulted in the recipients receiving $142 less in federal assistance for the state fiscal year
than what they were eligible for.

o0 For two cases (Franklin and Hamilton Counties), the copayment amount calculated by
CCIDS based on income and family size was more than it should have been per OAC
5101:2-16. This resulted in the recipients receiving $157 less in federal assistance for
the state fiscal year than what they were eligible for.

e Two (3.3%) (Lucas County) contained an application, but it was not signed by the applicant.

Under these conditions, the Department risks overpaying/underpaying federal monies to child care
providers. This condition may also indicate that preventative controls of the subrecipients and/or
monitoring controls of the Department require updating to assure compliance with federal regulations and
benefit payments are made for the proper amounts to or on behalf of eligible recipients. This increases
the risk the Department, which is responsible for the actions of its subrecipients, may be subject to
sanctions or other penalties and a repayment of part of the grant award amount or reductions in future
awards. According to CDJFS management, the errors were due to miss-keying during data entry and
changes to the CCIDS system.

We recommend Department management evaluate the circumstances that allowed the overpayments to
occur and the existing controls at both the State and CDJFS levels to identify where improvements should
be made to minimize the risks of inaccurate copayment determinations, resulting in overpayments of
federal funds. These controls may include:

e Enhancements or additional edit checks in the automated systems used to determine eligibility,
benefits, and copayments.

e Additional training and technical assistance to subrecipients to help facilitate compliance with
laws and regulations of the federal programs.

e Requiring the CDJFS randomly select cases throughout the year to help ensure the assessed
copayments are accurate, especially those that are handled by inexperienced or new employees.

We also recommend the Department periodically monitor the established controls to determine if they are
working as intended by management. We further recommend the Department investigate the cases
listed above and take whatever actions are necessary to recover inappropriately spent federal and state
funds and any underpayments have been rectified.

Official’s Response and Corrective Action Plan

The Ohio Department of Job and Family Services (ODJFS) staff conducts monthly video conferences with
county agencies to ensure quality in county agency procedures statewide. County agency staff will be
reminded of proper completion requirements for the eligibility application, the importance of keying all
information on the application and will be encouraged to implement quality assurance checks within their
agencies.

76



SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OHIO DEPARTMENT OF JOB AND FAMILY SERVICES

3. CHILD CARE — COPAYMENT AMOUNTS (Continued)

The ODJFS technical assistance team will contact the county agencies identified in the audit report to
review procedures currently in place and to ensure understanding of the requirements for completion of
the eligibility process including a completed and signed application as well as complete documentation.
Additionally, technical assistance staff will review the audit findings and assist the identified county
agencies in taking corrective action to reconcile payment issues.

Anticipated Completion Date for Corrective Action

ODJFS staff will address the necessity to ensure applications are complete at the county agency video
conferences scheduled for March 25, 2015 and again on October 21, 2015.

The ODJFS Technical Assistance Unit will contact the specific county agencies identified in the audit to
advise them of any corrective action that needs taken to reconcile payment issues and to review the
requirements for ensuring a complete application and accurate entry into the Child Care Information Data
System (CCIDS). This task will begin on February 23, 2015 and will end on February 27, 2015.

Contact Person Responsible for Corrective Action
Tracy Chestnut, Bureau Chief, Policy and Technical Assistance, Ohio Department of Job & Family

Services, 4200 E. Fifth Avenue, Columbus, Ohio 43219, Phone: (614) 752-00481, E-Mail:
tracey.chestnut@jfs.ohio.gov

77



SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OHIO DEPARTMENT OF JOB AND FAMILY SERVICES

4. CHILD CARE -TYPE B HOMES

Finding Number 2014-019

State Agency/Number JFS-04

CFDA Number and Title 93.575/93.596 — CCDF Cluster

Federal Agency Department of Health and Human Services
Compliance Requirement Special Tests and Provisions

NONCOMPLIANCE AND MATERIAL WEAKNESS

45 CFR 98.67 (a) states “Lead Agencies [primary grantee] shall expend and account for CCDF funds in
accordance with their own laws and procedures for expending and accounting for their own funds.” The
Department has incorporated its laws and procedures for administering the certification of Type B homes
within Ohio Administrative Code (OAC) 5101:2-14 which contains numerous requirements an applicant
must meet to be certified as a Type B home.

OAC 5101:2-14-03 (A) (Revised January 2014) states, in part:

Each licensed type B home provider shall comply with the following inspections:
(1) Atleast one inspection prior to the initial issuance of a provisional license.
(2) Atleast three inspections during the provisional period, including at least two unannounced.

(3) At least two inspections each state fiscal year after the issuance of the continuous license,
including at least one unannounced.

Prior to January 2014, OAC 5101:2-14-03(A)(1) stated, in part, “The county department of job and family
services (CDJFS) shall... Inspect each type B home prior to the initial issuance of a certificate and at least
twice within each twelve-month certification period whether or not children are enrolled. A minimum of
one inspection shall be unannounced and all inspections may be unannounced.”

When administering federal grant awards for the Department, management of each CDJFS is responsible
for providing reasonable assurance only eligible entities are certified as a child care provider and
information reported to the Department is accurate and complete. Department management is
responsible for monitoring CDJFS activities to help ensure they are in compliance with federal and state
requirements.

During state fiscal year 2014, the Department provided approximately $268.3 million in CCDF Cluster
benefits to recipients based on information provided by the 88 CDJFS. However, the selected Type B
home files at the five tested CDJFS did not contain sufficient documentation to support Type B home
eligibility determinations. Therefore, we could not determine if the CDJFS complied with these
requirements, as detailed below.

e For 11 of 60 (18.3%) Type B homes tested, the CDJFS did not document it performed the
required number or type of inspections in accordance with OAC 5101:2-14-03 (A), as follows.
o Six had two or more inspections, but did not document whether the inspection was
unannounced (four at Cuyahoga and two at Lucas).
o0 Two had two announced inspections, but no unannounced inspection (one at Franklin and
one at Lucas).
0 Three had only one inspection which was unannounced (all at Lucas).
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e For one of eight (12.5%) new Type B homes tested, Cuyahoga CDJFS did not accept and
approve the provider application for certification within 120 days of receipt. The county approved
the application 218 days after receipt.

These errors did not result in any Type B Homes incorrectly being determined eligible; therefore, no costs
will be questioned.

Insufficient case file documentation increases the risk that amounts and other information reported to the
federal grantor agencies may not reflect actual program activities. Without consistently performing the
required reviews, and obtaining, maintaining or reviewing the required documentation on file, the
Department may not be able to fully support or ensure payments were made only to eligible providers and
the Department complied with all federal rules and regulations, which could result in questioned
payments. According to CDJFS management, the errors were due to staff oversight. In addition, the
standard home inspection form does not include an area to designate whether the inspection was
unannounced.

We recommend the Department update the standard home inspection form to include a section for
designating the type of inspection. We also recommend the Department work with CDJFS management
to ensure they have current policies and procedures and/or implement new control procedures to
reasonably ensure the required number and type of reviews of Type B homes are performed and all
eligibility determinations are made timely. The Department should communicate to CDJFS management
and their staff the importance of these policies and procedures and ensure the procedures are carried out
as intended. In addition, Department management should perform periodic reviews of the case files to
reasonably ensure the required reviews are being performed and established controls and record
retention procedures are being followed by CDJFS personnel.

Official’'s Response and Corrective Action Plan

In anticipation of Type B Homes becoming licensed on January 1, 2014 the Type B Home licensing unit
was created in the Bureau of Licensing and Monitoring in July of 2013. This unit monitors county agency
compliance with all aspects of the requirements outlined in section 5101:2-14 of the Ohio Administrative
Code (OAC). There are two primary functions of this unit as it relates to county agency compliance. The
first component is licensing action recommendation review and acceptance or denial. There are specific
required documents that the county agency must submit prior to the acceptance of the recommendation
of these licensing actions. Failure on the behalf of the county agency to meet these requirements will
result in the submission being returned to the county agency for revision, resubmission or withdraw. The
second component that this unit is responsible for is monitoring county agency inspection requirements
and provider the maintenance of provider records.

When Type B Homes became licensed on January 1, 2014 a policy was implemented that each
recommendation from the county agency to the Ohio Department of Job and Family Services (ODJFS) for
the issuance of a provisional Type B Home license is required to include the documentation of a
completed pre-licensing inspection on the prescribed form, as required by OAC. These
recommendations and inspection forms are reviewed by an ODJFS application specialist for
completeness, timeliness and accuracy prior to the issuance of a license. Additionally, any time a Type B
Home provider has a change of address which would result in the issuance of a new license number the
same process is followed. This policy eliminates the possibility of a license being issued without a pre-
licensing inspection.
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As a component of the review process when a provisional license recommendation is received, ODJFS
staff reviews the timeliness of the documents that were submitted by the applicant and the county
agency. In the event that the required 90 day timeframe is not met on behalf of the Type B Home
provider, the license will not be issued. However, in the event that timeframes, which is now 100 days to
make a recommendation for licensing action, are not met on the behalf of the county agency the license
will be issued. The ODJFS Type B Home licensing monitoring staff is notified and a finding of non-
compliance is issued during the next monitoring visit with that particular county agency and a corrective
action plan is required.

ODJFS Type B Home licensing specialists who are responsible for the monitoring of county agency
inspection practices and provider maintenance of records review a random sampling of the licensed Type
B Homes in each county. Each county agency has all provider files reviewed or a sampling of 20 files,
whichever is more. As part of the review Non-conviction Statements are verified for each provider,
resident of the Type B Home, emergency/substitute caregiver, employee and assistants of the licensed
Type B Home provider. Any area of non-compliance is noted and a corrective action plan is required from
the county agency to correct the missing information and to address the issue which led to the non-
compliance.

Additionally, ODJFS Type B Home licensing specialists review inspections completed for the same
random sample of licensed Type B Homes. The inspection forms are reviewed for accuracy,
completeness and timeliness. Any area of non-compliance is noted and the county agency is required to
submit a corrective action plan that includes a plan to prevent the non-compliance from occurring again in
the future.

Each of the areas on non-compliance or material weakness found by the Auditor of State’s audit team
have been topics during monthly video conferences that is presented by ODJFS to county agency staff.
These findings will be included in the March 2015 video conference and rule requirements will be
reviewed.

Lastly, ODJFS is currently revising the Type B Home rules as well as building an automated system that
will track and store inspection data. The policy and system will be rolled out in November 2015. The
revised policy will state that all inspections may be unannounced. The system will produce an inspection
report with an indication of “announced” or “unannounced.”

Anticipated Completion Date for Corrective Action

With the formation of the Type B Home licensing unit and the implementation of formal county monitoring
on July 1, 2014 ODJFS implemented a process to address each area of non-compliance or material
weakness uncovered by the Auditor of State’s audit team prior to this report. Ongoing monitoring of
county agencies will continue with each county agency being monitored for compliance at least once
annually. Additionally, ODJFS will address the findings with all county agencies in March 2015 via video
conference.

Contact Person Responsible for Corrective Action

Donna Stickel, Type B Home Licensing Supervisor, Ohio Department of Job & Family Services, 4200
East Fifth Avenue, Columbus, Ohio 43219, Phone: (614) 387-8012, E-Mail: donna.stickel@jfs.ohio.gov
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Finding Number 2014-020
State Agency/Number JFS-05

93.563 Child Support Enforcement
CFDA Number and Title 93.658 Foster Care — Title IV-E

93.659 Adoption Assistance

Federal Agency Department of Health & Human Services

Compliance Requirement Reporting

NONCOMPLIANCE AND MATERIAL WEAKNESS

42 USC 655(d) states:

State reports. Notwithstanding any other provision of law, no amount shall be paid to any State
under this section for any quarter, prior to the close of such quarter, unless for the period consisting of
all prior quarters for which payment is authorized to be made to such State under subsection (a) of
this section, there shall have been submitted by the State to the Secretary, with respect to each
guarter in such period (other than the last two quarters in such period), a full and complete report (in
such form and manner and containing such information as the Secretary shall prescribe or require) as
to the amount of child support collected and disbursed and all expenditures with respect to which
payment is authorized under subsection (a) of this section.

45 CFR 201.5(a)(2) states, in part:

. . . State agency must also certify, on this form or otherwise, the amount of State funds (exclusive of

any balance of advances received from the Federal Government) actually on hand and available for
expenditure; this certification must be signed by the executive officer of the State agency submitting
the estimate or a person officially designated by him, or by a fiscal officer of the State if required by
State law or regulation. . .

It is management’'s responsibility to design and implement internal controls to reasonably ensure
compliance with laws and regulations and to ensure management’s objectives are achieved.

The Bureau of Grants Management and Federal Reporting Services within the Ohio Department of Job
and Family Services is responsible for the preparation of various federal financial expenditure reports,
including the quarterly Foster Care/Adoption Assistance CB-496 and Child Support Enforcement OCSE-
396A reports. Normally, these reports are prepared by a Fiscal Specialist and then subjected to a detailed
review by a supervisor and a final overall summary review by the Section Chief. However, during state
fiscal year 2014 the two supervisory positions responsible for performing the detailed review of the
reports were vacant for a large portion of the year. As such, during this time the Section Chief performed
and signed off as having performed both the detailed and the summary reviews. Perhaps as a result of
the increased workload placed on the Section Chief, the controls were not operating as effectively as
possible, as indicated by the following errors:
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e For the two (100%) Foster Care/Adoption Assistance CB-496 quarterly reports selected for
testing:

- In the September 30, 2013 quarterly report, the amount reported for Foster Care In-
Placement Administrative Costs - Eligibility Determinations, did not agree to supporting
documentation. The report inadvertently omitted $214,184 in FC-Eligibility Determination
expenditures. As a result, the amount reported as the current quarter's federal share of
claims in Column B for this same line was understated by $107,092.

- In the September 30, 2013 quarterly report, the amount reported for Adoption Assistance
Payments, did not agree to supporting documentation. The report incorrectly included an
additional $1,272 in expenditures. As a result, the amount reported as the current quarter’s
federal share of claims for this same line was overstated by $809.

- In the June 30, 2014 quarterly report, the amount reported for Foster Care Training Costs —
Staff & Provider (75% FFP Rate), did not agree to supporting documentation. An expenditure
totaling $240 was inadvertently omitted from the report. As a result, the amount reported as
the current quarter’s federal share of claims for this same line item was overstated by $180.

e For one of two (50%) Child Support Enforcement OCSE-396A quarterly reports selected for
testing (September 30, 2013), the amount reported for “Admin Costs:IV-D Recovery Act” did not
agree to supporting documentation. The report incorrectly included $175,374 of prior quarter
expenditures in the column for the current quarter instead of including it in the column for the prior
quarter. This error did not result in any over or understatement for the report in question.

A lack of adequate internal controls over federal reporting increases the risk the reports submitted to the
federal grantor agency are inaccurate. These inaccuracies could affect current and future funding
received by the Department since the information contained within them is used by the federal grantor
agency in determining the types and amounts of funding for each state. According to management, these
errors were due to oversight. Management indicated the open supervisory positions have been filled and
the report errors identified in the OCSE-396A CB-496 reports will be corrected in the next reporting cycle.

We recommend the Department evaluate current procedures and implement additional policies and
procedures as necessary to provide reasonable assurance the data being reported for the Child Support
Enforcement, Foster Care, and Adoption Assistance programs is reasonable and accurate and agrees to
supporting documentation. In addition, the Department should implement a procedure to ensure there
are two levels of review for these reports, and that these reviews are evidenced in some manner.

Official’s Response and Corrective Action Plan

The supervisory positions were filled during state fiscal year 2014, thus ensuring two levels of review for
the reports.

The SharePoint workflow now used for the federal reporting process routes the reports and supporting
documentation from fiscal specialists, to the supervisor, and then to the section chief. The SharePoint
system captures and maintains historical documentation of each level of review and approval as
completed by the supervisor and the section chief.
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The CB-496 Adoption Assistance/Foster Care reporting errors were corrected in the October/December
2014 quarterly report. The OCSE 396-A Child Support supporting documentation was revised in the
October/December 2014 quarterly report.

A grant reporting component (Financial Federal Reporting or FFR) is currently under development in the
OFMS Centralized Accounting Planning Information System (CAPIS) which will automate the tracking of
the grant draws and reporting. This system will automate the monitoring and processing to ensure we
accurately track to the federal grant awards. The system is being phased in effective with the
October/December 2014 quarterly reports.

Anticipated Completion Date for Corrective Action

The corrective actions are considered complete.

The supervisors were hired in June, 2014, and the SharePoint system has been used for the federal
reporting workflow since the July/September 2014 reporting cycle. The CB-496 Adoption
Assistance/Foster Care reports and the OCSE 396-A Child Support supporting documentation were
revised in the October/December 2014 quarterly reports.

Contact Person Responsible for Corrective Action

Janet Histed, Bureau Chief, Grants Management and Federal Reporting, Ohio Department of Job &

Family Services, 30 E. Broad St., 37" Floor, Columbus, Ohio 43215, Phone: (614) 466-9200, E-Mail:
Janet.Histed@jfs.ohio.gov
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Finding Number 2014-021

State Agency/Number JFS-06

17.207/17.801/17.804 — Employment Service Cluster
93.558/93.714 — TANF Cluster

93.563 — Child Support Enforcement

CFDA Number and Title 93.575/93.596 — CCDF Cluster

93.658 — Foster Care

93.659 — Adoption Assistance
93.775/93.777//93.778 — Medicaid Cluster

Federal Agency Department of Health and Human Services

Compliance Requirement Reporting

NONCOMPLIANCE AND MATERIAL WEAKNESS

45 CFR 201.5 (a) states, in part:

(2) ... State agency must also certify, on this form or otherwise, the amount of State funds
(exclusive of any balance of advances received from the Federal Government) actually on hand and
available for expenditure; this certification must be signed by the executive officer of the State agency
submitting the estimate or a person officially designated by him, or by a fiscal officer of the State if
required by State law or regulation. . .

(3) ... The State agency must also submit a quarterly statement of expenditures for each of the
public assistance programs under the Act. This is an accounting statement of the disposition of the
Federal funds granted for past periods and provides the basis for making the adjustments necessary
when the State's estimate for any prior quarter was greater or less than the amount the State actually
expended in that quarter. . .

It is management’'s responsibility to design and implement internal controls to reasonably ensure
compliance with laws and regulations and to ensure management’s objectives are achieved.

The Department is required to submit a quarterly SF-425 report for the four Letters of Credit (LOC) used
to draw funds for the Federal programs listed above: 3H27P, 4H86P, 7081G and U015P. During state
fiscal year 2014, these reports were prepared and reconciled by a Fiscal Specialist in the Department’s
Grants Reporting Unit and then reviewed, approved, and submitted by the Unit Supervisor. However, for
one of the two (50%) quarterly reports selected for testing, there were significant adjustments made to the
report by the Unit Supervisor during the review process, but no evidence why these changes were made
nor was there any review of these changes prior to submission to the federal grantor agency.

Perhaps because of this, controls might not have been operating as effectively as possible, as indicated
by an error noted on one of the two (50%) SF-425 reports selected for testing. Specifically, in the
September 2013 SF-425 quarterly report for LOC 7081G, the Department incorrectly reported $606,587
as cash on hand when it should have been included in the cash received amount. As such, cash on hand
should have been reported as $0 and cash received should have been reported as $11,453,868 instead
of $10,847,281.
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Inadequate internal controls over the report review process increases the risk that reports submitted to
the federal grantor agency are inaccurate or more funds could be drawn down than are available for open
grants. These inaccuracies could affect current and future funding received by the Department since the
information contained within them is used by the federal grantor agency in determining the types and
amounts of funding for each state.

According to management, these errors occurred due to a misunderstanding of what the federal grantor
agency required (i.e, only the grants pre-listed on the SF-425 versus all grants for which funds were
drawn down), the inability to run a report by Federal grant for LOC 7081G due to the way the Federal
grantor has set up the LOC, and the procedures put in place by the previous Section Chief, Management
indicated they have since created a spreadsheet to track the activity of LOC 7081G by grant and the
reports are now also reviewed, approved, and signed by the new Section Chief.

We recommend the Department evaluate current procedures and implement additional policies and
procedures as necessary to provide reasonable assurance the data being reported on the SF-425 for the
Letter of Credit is reasonable and accurate and agrees to supporting documentation. These procedures
should be evidenced in some manner to provide management reasonable assurance they are performed
timely, consistently, and as intended. In addition, we recommend the Department continue to develop a
process that will allow them to track the funds on the LOC 7081G to ensure the funds that are available
are used.

Official’s Response and Corrective Action Plan

The desk procedure for Letter of Credit 7081G has been updated to include the Cash Draw staff (Fiscal
Specialist 2's) reviewing the internal grant ledgers for grant balances prior to processing the draw to
prevent overdraws.

The Management Analyst Supervisor 1 enters all draw information from Letter of Credit 7081G into the
internal grant ledgers. The Management Analyst Supervisor 1 will inform the Cash Draw staff and Cash
Draw supervisor when the grant is low and at risk of being overdrawn.

The desk procedure for the SF-425 is being updated to ensure the Cash Draw staff and Cash Draw
supervisor know how to report the information and that it is completed prior to the deadline for
management review. The Cash & Grant Management Section Chief currently reviews and signs the SF-
425 for all letters of credit.

A grant reporting component (Financial Federal Reporting or FFR) is currently under development in the
OFMS Centralized Accounting Planning Information System (CAPIS) which will automate the tracking of
the grant draws and reporting. This system collects cash received during the quarter under a unique
Agency Use Code, automating the monitoring and processing to ensure we accurately track to the federal
grant awards. The system is being phased in effective with the October/December 2014 quarterly
reports.

Anticipated Completion Date for Corrective Action

06/30/15

Contact Person Responsible for Corrective Action

Janet Histed, Bureau Chief, Grants Management and Federal Reporting, Ohio Department of Job &

Family Services, 30 E. Broad St., 37" Floor, Columbus, Ohio 43215, Phone: (614) 466-9200, E-Mail:
Janet.Histed@jfs.ohio.gov
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Finding Number 2014-022

State Agency/Number JFS-07

10.551/10.561 — SNAP Cluster
17.258/17.259/17.260/17.277/17.278 — WIA Cluster
93.558/93.714 — TANF Cluster

93.563 — Child Support Enforcement
93.575/93.596 — CCDF Cluster

93.658 — Foster Care — Title IV-E

93.659 — Adoption Assistance

93.667 — Social Services Block Grant

CFDA Number and Title

Department of Agriculture
Federal Agency Department of Labor
Department of Health and Human Services

Compliance Requirement Reporting

NONCOMPLIANCE AND MATERIAL WEAKNESS

The Federal Funding Accountability and Transparency Act (Transparency Act) requires prime recipients
of non-ARRA (American Recovery and Reinvestment Act) federal awards who make first-tier subawards
to report the subaward on the Federal Funding Accountability and Transparency Subaward Reporting
System (FSRS) website maintained by the federal Office of Management and Budget. Pursuant to 2 CFR
part 170 Appendix A, prime recipients of non-ARRA federal awards made on or after October 1, 2010, are
required to report subawards of $25,000 or more to an entity. Prime recipients must report by the end of
the month following the month in which the obligation is made. It is management’s responsibility to
design and implement internal controls to reasonably ensure compliance with laws and regulations and to
ensure management'’s objectives are achieved.

During state fiscal year 2014, the Department disbursed approximately $1.9 billion in sub-awards for non-
ARRA federal awards to its subrecipients under the following major programs, which were required to be
reported under the Transparency Act.

CFDA Number Federal Program Name Amount Disbursed
10.551/10.561 SNAP Cluster $106,943,348
17.258/17.259/17.260/17.277/17.278 WIA Cluster $75,405,301
93.558 TANF Cluster $841,725,373
93.563 Child Support Enforcement (CSE) $148,635,057
93.575/93.596 CCDF Cluster $286,754,223
93.658 Foster Care — Title IV-E $175,209,382
93.659 Adoption Assistance $167,782,011
93.667 Social Services Block Grant (SSBG) $92,555,278

From July 2013 through March 2014, the Management Analyst provided each of the program contacts a
listing of the purchase orders issued and processed in the Contracts and Acquisitions Tracking System
(CATS) and finalized during the prior month, the FSRS awardees’ work list which identifies all the awards
the Department is responsible for as the prime recipient (including those processed through CFIS), and a
blank FSRS Reporting Template. Each program contact compared the FSRS awardees’ work list to the
CATS purchase order listing and completed the FSRS Reporting Template for any awards required to be
reported under the Transparency Act. The program contacts then forwarded either the completed FSRS
Reporting template or a statement that there were no awards to report to the Management Analyst who,
in turn, entered the information into the FSRS website. In April 2014, the Office of County Finance and
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Technical Assistance (the Office) took over the responsibility for filing the report for the subsidy payments
processed through CFIS, which makes up approximately 90% of the subaward reporting. The Office’s
runs a report in OAKS Business Intelligence (Bl), compares the report to the CFIS system, and then
enters the information into the FSRS website. During the audit period, the Department had 940 sub-
awards from the SNAP Cluster, WIA Cluster, TANF Cluster, CSE, CCDF Cluster, Foster Care, Adoption
Assistance, and SSBG programs that exceeded $25,000 and were required to be reported on the FSRS
website in accordance with the Transparency Act. However, the Department's controls were not
operating effectively to ensure compliance with reporting requirements and accuracy of reports, as
indicated below for 60 subawards tested:

e Seven (11.7%) were not reported on the FSRS website by the end of the month following the
month in which the obligation was made pursuant to 2 CFR part 170 Appendix A.

e Four (6.7%) sub-award numbers on FSRS did not agree with the subaward numbers in the
subaward agreement

A lack of adequate internal controls over the preparation and review of these reports increases the risk
the reports submitted to the federal grantor agency are inaccurate In addition, by not complying with
federal Transparency Act reporting requirements, the Department risks federal funding being reduced,
taken away, or other sanctions imposed by the federal grantor agency. If the subawards are not
accurately and timely reported within FSRS, the risk exists that those using the Transparency Reports
could be relying on inaccurate information. According to management, these errors were due to (1) data
entry errors, (2) data transfer errors, and (3) their desire to ensure they were submitting complete and
accurate information instead of submitting timely with inaccurate data In addition, management indicated
they have corrected the amounts in FSRS.

We recommend the Department collect and report on the FSRS website complete and accurate
information regarding subawards made for all programs subject to the Transparency Act. We also
recommend the Department evaluate its Transparency Act reporting control procedures and update them
as necessary to ensure they promote compliance with the Federal regulations, as well as accuracy and
completeness of information submitted.

Official’s Response and Corrective Action Plan

To ensure BCFTA sub award data is reported timely and accurately in the FSRS system the following
measures will be put in place beginning with the March 2015 reporting period.

e The Management Analyst Supervisor (MAS) 2 or the designated back-up will pull the BCFTA
FFATA Sub award report from the COGNOS-BI Launch Application by the 5™ of every month.
The MAS2 will complete a review for the BCFTA FFATA Report by the 15" of the month. This
new timeframe gives a 10 day window to review and verify the accuracy of information being
reported in the FSRS. The report with back up documentation will then be sent to the Policy and
Communications Section Chief or designee, for review. The section chief, or designee, will
review and submit any requests for clarifications or adjustments to the MAS2 or designated
back-up by the 20" of each month. The goal will be to have the MAS2 or designated back-up
upload the Monthly FFATA Report in the FSRS by the 25" of each month. If issues are
encountered that prevent a successful upload in the system (i.e. formatting and/or incorrect
data), then there are 5 days to make the necessary corrections where the system will accept the
report upload.
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Anticipated Completion Date for Corrective Action

April 1, 2015

Contact Person Responsible for Corrective Action

Donna Tucker, Bureau Chief, Bureau of County Finance and Technical Assistance, Ohio Department of

Job & Family Services, 30 E. Broad St. 37" Floor, Columbus, Ohio 43215, Phone: (614) 466-6067, E-
Mail: Donna.Tucker@jfs.ohio.gov
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Finding Number 2014-023

State Agency/Number JFS-08

10.551/10.561 — SNAP Cluster
17.207/17.801/17.804 — Employment Service Cluster
17.225 — Unemployment Insurance
17.258/17.259/17.260/17.277/17.278 — WIA Cluster
93.558/93.714 — TANF Cluster

93.563 — Child Support Enforcement

93.575/93.596 — CCDF Cluster

93.658 — Foster Care

93.659 — Adoption Assistance

93.667 — Social Services Block Grant

CFDA Number and Title

Department of Agriculture
Federal Agency Department of Labor
Department of Health and Human Services

Compliance Requirement Cash Management

NONCOMPLIANCE AND MATERIAL WEAKNESS

U.S. Treasury regulations, 31 CFR part 205, which implemented the Cash Management Improvement Act
of 1990 (CMIA), require state recipients to enter into agreements which prescribe specific methods of
drawing down federal funds (funding techniques) for selected large programs. The Department's SNAP
Cluster, Unemployment Insurance, TANF Cluster, Child Support Enforcement, CCDF Cluster, Foster
Care, Adoption Assistance, and Social Service Block Grant programs are covered by such an agreement.
The fiscal year 2014 CMIA Agreement between the State of Ohio and the United States Department of
the Treasury specifically requires the State use the Pre-Issuance technique of drawing federal funds for
certain types of draws related to these programs. Paragraph 6.2.1 of the CMIA agreement requires the
following for the Pre-Issuance funding technique:

The State shall request funds such that they are deposited in a State account not more than three
business days prior to the day the State makes a disbursement. The request shall be made in
accordance with the appropriate Federal agency cut-off time specified in Exhibit I. The amount of
the request shall be the amount the State expects to disburse. This funding technique is not interest
neutral.

Other types of draws for the federal programs listed above employ various other funding techniques
described in the CMIA agreement. For portions of the SNAP and Unemployment Insurance programs,
Paragraph 6.2.1 of the CMIA agreement requires the use of the following for the Actual Clearance funding
technique:

The State shall request funds such that they are deposited by ACH in a State account on the
settlement date of payments issued by the State. The request shall be made in accordance with the
appropriate Federal agency cut-off time specified in Exhibit |. The amount of the request shall be for
the amount of funds that clear the State’s account on the settlement date. This funding technique is
interest neutral.

Programs not listed in the CMIA agreement (including Employment Services and the WIA Cluster) are
required to comply with 31 CFR 205.33 (a), which states:
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A State must minimize the time between the drawdown of Federal funds from the Federal
government and their disbursement for Federal program purposes. A Federal Program Agency must
limit a funds transfer to a State to the minimum amounts needed by the State and must time the
disbursement to be in accord with the actual, immediate cash requirements of the State in carrying
out a Federal assistance program or project. The timing and amount of funds transfers must be as
close as is administratively feasible to a State's actual cash outlay for direct program costs and the
proportionate share of any allowable indirect costs. States should exercise sound cash management
in funds transfers to subgrantees in accordance with OMB Circular A-102 (For availability, see 5 CFR
1310.3)).

During the fiscal year, the Department drew down approximately $1.5 billion for the major federal
programs listed above and applied the same drawdown process to all of its federal programs. Generally,
a Fiscal Specialist in the Federal Cash Draw Unit of the Bureau of Cash and Cost Reporting Services
calculated the amount of funds to be drawn based on the Department's cash needs (payroll,
administrative costs, county advances, etc.) and the current cash on hand. In addition, the Cash
Management Section Supervisor reviewed and investigated any discrepancies on the Summary Tracking
Report, which listed the grant activities (award amounts, revenue draws, expenditures, and remaining
balances) for the federal programs monthly. This document provided a mechanism for the Department to
monitor its draws with expenditures on a cumulative basis although it did not match up specific draws and
expenditures. However, the Department's controls did not prevent noncompliance with the cash
management requirements, as noted below.

The Department did not comply with the designated funding techniques to be used for the programs listed
above and the draws tested. Similar immaterial errors were also noted and are included in the
Department’s management letter. During the testing of transactions subject to the CMIA agreement, the
following errors were noted:

e Of 126 disbursements tested from 46 draws, the Department did not disburse six payments (three
CCDF Cluster, one Adoption Assistance, one Child Support Enforcement, and one
Unemployment Insurance) from five draws (two Child Care Development, one Adoption
Assistance, one Child Support Enforcement, and one Unemployment Insurance) within the
designated timeframe of the receipt of the federal funds, as required by the CMIA agreement.
The Department disbursed the funds from five to 23 days after the required disbursement date,
with the average disbursement occurring 13.7 days late.

e The Department did not use the proper funding technique for two of the SNAP Cluster's State
Administrative Matching Grants tested: The Pre-Issuance funding technique was incorrectly used
instead of the Actual Clearance funding technique.

In addition, of the 72 disbursements tested from 25 draws subject to the requirements of 31 CFR 205.33,
the Department did not disburse five Employment Services payments from four draws within the
designated timeframe of the receipt of the federal funds. The Department disbursed the funds from four
to 29 days after the required disbursement date, with the average disbursement occurring 12 days late.

Not having effective controls over the timely disbursement of federal funds could lead to the Department
not using the proper funding technique, not limiting draws to the Department's immediate cash needs,
and the not expending funds timely. This could result in noncompliance with the CMIA compliance
requirements and 31 CFR 205.33. These conditions could subject the Department to sanctions or other
penalties and a repayment of part of the grant award amount. In addition, noncompliance could subject
the Department to paying interest charges on these draws.
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According to management, a majority of the errors were due to vouchers not being approved timely within
the Bureau of Accounting because of inadequate staffing levels. Management indicated that a system
has since been implemented to avoid untimely approvals of vouchers. Additionally, a delay in the
availability of Medicaid funds included on two vouchers prevented the voucher from being paid timely.
Finally, the Department indicated they did not have the ability to process SNAP SSI cash-out payments
utilizing the Actual Clearance funding technique.

We recommend the Department evaluate its existing cash management control procedures and update
them as necessary to reasonably ensure all federal draw requests are disbursed timely and are drawn
only for immediate cash needs, based on the funding technique established for each program in the
CMIA agreement or 31 CFR 205. If delays in the disbursements are caused by external factors, we
recommend the Department communicate with the other entities to develop reasonable solutions. The
Department should immediately communicate with the Office of Budget and Management any restrictions
on their ability to utilize a required funding technique with a subset of program expenditures. With this
communication, the Department may have received a waiver for these types of expenditures and future
CMIA agreements could have been revised to account for them. We also recommend the Department
establish procedures to periodically monitor its compliance with the cash management requirements and
initiate necessary actions to resolve any noncompliance that results.

Official’s Response and Corrective Action Plan

We have reviewed the Cash Management Improvement Act (CMIA) funding techniques and have initiated
contact with OBM to discuss our operations and any necessary modifications to the agreement.

The Voucher Error Report and the Unpaid Voucher report have been used during SFY 15 in cooperation
with the Bureau of Accounting and the Bureau of Budget and Cost Management to identify vouchers
requiring corrective action to resolve any held items promptly.

In addition, OFMS will undertake a study to identify existing reports available within the financial system
to aid in the detection and prevention of instances that result in cash management exceptions.

Anticipated Completion Date for Corrective Action

June 30, 2015

Contact Person Responsible for Corrective Action

Janet Histed, Bureau Chief, Grants Management and Federal Reporting, Ohio Department of Job &

Family Services, 30 E. Broad St., 37" Floor, Columbus, Ohio 43215, Phone: (614) 466-9200, E-Mail:
Janet.Histed@jfs.ohio.gov
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Finding Number 2014-024

State Agency/Number JFS-09

CFDA Number and Title 93.575/93.596 — CCDF Cluster

Federal Agency Department of Health and Human Services
Compliance Requirement Special Tests and Provisions

SIGNIFICANT DEFICIENCY

45 CFR 98.60(i) states:

Lead Agencies shall recover child care payments that are the result of fraud. These payments shall
be recovered from the party responsible for committing the fraud.

In addition, the Department incorporated its rules and procedures for administering the Child Care and
Development Fund Cluster (CCDF), including identification and recovery of improper payments, within the
Ohio Administrative Code (OAC). OAC Section 5101:2-16-71 stated (prior to May 2014), in part:

(B) A child care improper payment includes:
(1) Child care benefits received by a caretaker for which the caretaker was not eligible, and for
which the child care provider has been paid.
(2) Child care payments made to a child care provider for which the provider was not entitled.
The provider is responsible for repayment of the overpayment.

(C) Child care overpayments may occur as a result of the following:

(1) An error on the part of the caretaker and/or the provider or the caretaker's and/or the
provider’s intentional withholding or falsification of information or misuse of child care
services.

(2) Submitted or received inappropriate attendance data.

(3) Misuse of the child care electronic swipe card.

(4) Receipt of child care benefits by a caretaker pending the outcome of a state hearing or
receipt of child care benefits by a provider pending the outcome of a county conference.

(5) An error by the CDJFS [County Department of Job & Family Services].

It is management's responsibility to implement control policies and procedures to reasonably ensure fraud
on the part of the child care provider and/or caretaker (child’s parent/guardian) is identified and the
corresponding improper payments are recovered in compliance with federal and state laws and
regulations.

During state fiscal year (SFY) 2014, the Department disbursed approximately $268.3 million to providers
for services to children eligible for the program. The Department conducted quality control reviews to
ensure the caretaker’s eligibility was properly determined and the copayment was accurate. The
Department indicated the CDJFS were responsible for recovering the child care overpayments identified
during these reviews. However, the Department did not have sufficient procedures in place to monitor the
CDJFS to ensure their policies and processes for recovering overpayments were adequate. In addition,
the Department did not perform adequate reviews or otherwise monitor child care providers to ensure
attendance records were accurate, the Ohio Electronic Child Care (ECC) swipe cards and system were
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properly utilized, or that other errors or misuse due to fraud was identified and recouped. While the
Department’s Office of Fiscal and Monitoring Services administered investigations of potential program
fund misuse by providers, these investigations were limited to the potential fraud identified and were not
necessarily performed over attendance records and ECC card usage. The Department indicated that
provider reviews over attendance data and ECC swipe card usage were implemented in SFY 2015 and
OAC 5101:2-16-71 was updated in May 2014 to provide guidelines for the new processes. In addition,
the Department indicated they have developed procedures to monitor the counties and the overpayment
collection process.

By not performing provider reviews to verify attendance records were accurate and card usage was
appropriate, the Department cannot be reasonably assured that attendance data and child records
submitted by the providers, and used to claim child care payments, were accurate. In addition, if the
CDJFS’ child care payment recovery processes are not monitored, there is an increased risk of
noncompliance that could go undetected by the Department or not be detected in a timely manner, which
could impact future funding. According to management, the Department had determined the recipient
overpayment collection process conducted by the counties was a lower risk than other areas, but recently
developed procedures for reviewing the collection process. In addition, the Department developed
procedures to review providers when the fraud risk pertaining to provider attendance data and swipe card
usage was brought to their attention.

We recommend the Department establish policies and procedures for monitoring the CDJFS’ recovery
and collection of the child care overpayments. These procedures should include a review of the CDJFS
policies to ensure their procedures for recovering fraudulent child care payments are adequate and in
compliance with 45 CFR 98.60 and OAC 5101:2-16-71. The Department should review a sample of the
child care repayments to ensure the CDJFS’ procedures are accurate, consistently applied, and working
as management intended. The Department should develop and implement provider review procedures to
reasonably ensure attendance records agree to ECC swipe card information, swipe cards are being used
appropriately, and other fraud or misuse is not occurring on the part of the provider. The Department
should also formally document and communicate its monitoring of the child care providers and CDJFS
overpayment policies and procedures to its employees. Lastly, management should periodically monitor
these activities to help ensure their policies and procedures are functioning as intended.

Official’s Response and Corrective Action Plan

The Fraud Control Unit in the Office of Fiscal and Monitoring Services, Bureau of Program Integrity (BPI)
will include the identification and recovery of child care overpayments in its Claims Reviews of selected
counties during SFY15 to ensure compliance with 45 CFR 98.60 and Ohio Administrative Code (OAC)
5101:2-16-71. BPI is coordinating monitoring efforts with staff working in the Bureau of Audit, Control and
Claim Support (BACCS). Attendance records will be obtained from selected Providers and compared to
Ohio Electronic Child Care (Ohio ECC) swipe data to verify the accuracy of billings. The BPI Child Care
Investigative staff will continue to review referrals related to potential fraudulent provider billings and
conduct investigations as appropriate. Effective lines of communication between the Office of Fiscal and
Monitoring Services and the Office of Family Assistance are already in place.

When OAC policies are created or revised they are placed through a formal review process that is shared

with county agencies, child care providers and public stakeholders. When these OAC policies are
implemented training is provided by the Office of Family Assistance staff to affected staff.
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Anticipated Completion Date for Corrective Action

Inclusion of child care issues in Claims Reviews performed by the Fraud Control Unit will begin in the
fourth quarter of SFY15. All of the other efforts noted above are currently in process. Training on the
revised OAC 5101:2-16-71 rule was conducted with county staff and stakeholders prior to and during May
2014. Ongoing technical assistance is provided when a need is indicated.

Contact Person Responsible for Corrective Action
Bruce Chapman, Section Chief, OFMS Bureau of Program Integrity, Ohio Department of Job & Family

Services, 30 East Broad St. 37" Floor, Columbus, Ohio 43215, Phone: (614) 752-3222, E-Mail:
Bruce.Chapman@ijfs.ohio.gov
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Finding Number 2014-025

State Agency/Number MCD-001

93.767 — Children’s Health Insurance Program

CFDA Number and Title 93.775/93.777/93.778 — Medicaid Cluster

Federal Agency Department of Health and Human Services

Compliance Requirement Activities Allowed or Unallowed, Eligibility

QUESTIONED COSTS AND SIGNIFICANT DEFICIENCY $32,064

42 CFR 435.10 Subpart A, State Plan requirements, states:
A State plan must---

(a) Provide that the requirements of this part are met; and
(b) Specify the groups to whom Medicaid is provided, as specified in subparts B, C, and D of this
part, and the conditions of eligibility for individuals in those groups.

42 USC 1397bb(b), states, in part:
(1) Eligibility Standards

(A) In general the plan shall include a description of the standards used to determine the
eligibility of targeted low-income children for child health assistance under the plan.

It is management’s responsibility to implement policies and procedures to provide reasonable assurance
that only persons who meet all eligibility criteria as specified in 42 CFR 435.10 and 42 USC 1397bb(b)
are able to receive benefits.

During state fiscal year 2014, the Department disbursed approximately $17.6 billion in Medicaid funds
and $405.8 million in Children’s Health Insurance Program (CHIP) funds to or on behalf of recipients who
were determined eligible. Under the current process, the County Departments of Job & Family Services
(CDJFS) are responsible for processing the application related information for initial Medicaid and CHIP
eligibility and eligibility redeterminations and entering the information into the State’'s Client Registry
Information System — Enhanced (CRIS-E) for the majority of applicants. Beginning January 1, 2014,
application information for certain Medicaid eligibility categories was entered into the State’s Integrated
Eligibility (IE) system to aid in the Medicaid expansion. The CRIS-E and IE systems are programmed
with State Plan recipient eligibility requirements to determine whether the recipient is eligible to receive
Medicaid or CHIP. Once the determination is made, the CRIS-E or IE system uploads the eligibility
information to the Medicaid Information Technology System (MITS). The Department utilizes MITS to
determine whether payments for medical services are allowable and to verify recipient and provider
eligibility. At the request of the auditors, the Department’s Bureau of Audit Performance completed
manual eligibility redeterminations for 75 Medicaid and 75 CHIP recipients and identified several
instances in which the original determination by CRIS-E or IE was not accurate. For one of 75 (1.3%)
Medicaid recipients tested and four of 75 (5.3%) CHIP recipients tested, the recipient was not eligible to
receive benefits on the date of service per IE and CRIS-E, respectively. Because IE and CRIS-E are the
State’s official eligibility determination systems, we will question costs for all claims paid for services
provided to these individuals during the time they were ineligible, totaling $541 for Medicaid (projected to
be more than $10,000) and $31,523 for CHIP.
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Without proper controls for processing and entering the application information into CRIS-E and IE,
thereby ensuring eligibility information in MITS is accurate and that MITS is only reimbursing allowable
Medicaid and CHIP claims, there is an increased risk that Medicaid and CHIP claims processed and paid
will not be accurate or allowable. Payments on behalf of ineligible recipients may subject the Department
to penalties or sanctions which may jeopardize future funding and limit their ability to fulfill program
requirements to provide benefits to those in need. According to management, the relationships for the
Medicaid recipient were not correctly defined for the assistance group. For the CHIP recipients,
incomplete or inaccurate income for the assistance group was included within CRIS-E.

We recommend the Department evaluate and seek reimbursement for all claims that were incorrectly
paid. We also recommend the Department implement procedures to regularly evaluate selected
Medicaid and CHIP payments to verify the recipient’s eligibility and that reimbursements are properly
computed within MITS based on CRIS-E and IE eligibility determinations, as well as the recipient
information entered into IE and CRIS-E by the county caseworkers. Any problems noted should be
promptly corrected to reduce the risk that payments will be made on behalf of ineligible individuals.

Official’s Response and Corrective Action Plan

The Ohio Department of Medicaid (ODM), Bureau of Audit Performance (BAP), will forward the Auditor of
State Single Audit findings to the appropriate county agencies. The bureau will use a quality assessment
case finding form which includes the following information:

A summary of the recipient information to include case name, address, city, zip and county;
Summary of the Auditor of State Single Audit comment;

Request for response to finding, to include action taken;

Date response should be received by ODM BAP;

Medicaid Eligibility Quality Control (MEQC) supervisor name and telephone number (for
guestions).

Based on the county’s response the department will review the corrective action plan to determine if the
appropriate action was taken for the AOS finding. OAC 5160:1-1-51.2 establishes the requirements for
the administrative agency to identify fraud and erroneous payments made on behalf of an individual by
Medicaid. If the erroneous payment was a result of an administrative error not caused by the individual
then the department would not attempt to recover the erroneous payment.

Also, Ohio Department of Medicaid, County Eligibility Technical Assistance and Compliance Section will
conduct monthly training video conferences with county staff throughout CY 2015. The agendas for video
conference training are developed based on county worker requests, analysis of case reviews, analysis of
technical assistance questions received into the section, and policy changes. Video conference sessions
conducted in CY 2014 included the following topics:

Calculating income for retro-Medicaid months

Temporary absence

Supplemental tax questions for MAGI applicants (and newly created worksheet)
Using unpaid past medical expenses to meet spenddown

Adoption and Foster Care income

Presumptive eligibility updates

e Pre-termination reviews

e Conditions of eligibility

e MAGI included and excluded income

¢ Non-Custodial/Residential Parents and MAGI Medicaid
e Calculating income for seasonal workers

e MAGI Adults turning 65
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Additionally, the County Eligibility Technical Assistance and Compliance Section will publish the Medicaid
Matters Newsletter on a monthly basis throughout CY 2015. Medicaid Matters is maintained on-line and
available to all county eligibility workers. Content in the newsletter is chosen based on video conference
training, technical assistance questions received into the section, policy changes, and the results of case
reviews by auditors.

The County Eligibility Technical Assistance and Compliance Section will continue to monitor and maintain
the contents of the County Resources web page. Throughout CY 2014, section staff created various
presentations and desk aids to assist county workers in making correct eligibility determinations.
Following is a list of items added to the page which is available to all county workers:

Presentations:
e From the 2014 Ohio Job and Family Services Directors Association Annual Training Conference
0 2014 Eligibility Updates

0 LTC1-So You Received an LTC Application...
0 LTC 2 - So Many Resources, So Little Time!
0 LTC 3 - And They're Married...
0 LTC 4 - So They're Eligible, Now What?
o0 Do You Believe in MAGI?
Desk Aids:

e Citizenship, Immigration, Trafficking, and AEMA
Non-Citizen Eligibility

Conditions of Eligibility

Pre-Termination Reviews

ABD Deeming Calculator

Buy-In vs. Buy-In 2014

MAGI Core Policy 2014

Individual Tax Status

Who Is Eligible for Extension

Supplemental Tax Questions

MAGI Scenario Workbook

Inclusion or Exclusion of Income — MAGI
Medicare and MAGI — Helpful Hints

MAGI Form 1040

MAGI 2014 Budgeting

MAGI Medicaid Household and Budget Worksheet

The County Eligibility Technical Assistance and Compliance Section will continue to offer training to
county workers and sister state agencies on Medicaid eligibility topics. Training sessions requested and
delivered in CY 2014 include:

Medicaid Changes and Refugees

ABD and MAGI Overview

Medicaid 101

Determining Eligibility for MAGI based Medicaid
LTC 1 - So You Received an LTC Application...
LTC 2 — So Many Resources, So Little Time!
LTC 3 — And They’re Married...

LTC 4 — So They're Eligible, Now What?
Former Foster Children — Medicaid Eligibility
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Anticipated Completion Date for Corrective Action

The MEQC staff can send out the quality assessment case finding form and have a response back in 30
days from the date of this corrective action plan. The policy updates and video conference trainings will
be held on a monthly basis and these topics can be discussed within a 6 month time frame.

Contact Person Responsible for Corrective Action

Chris Carson, Audit Manager, Ohio Department of Medicaid, 50 W. Town Street, Columbus, Ohio 43215,
Phone: (614) 752-5213, E-Mail: christopher.carson@medicaid.ohio.gov

Shawn Lotts, Audit Manager, Ohio Department of Medicaid, 50 W. Town Street, Columbus, Ohio 43215,
E-Mail: Shawn.lotts@medicaid.ohio.gov
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Finding Number 2014-026

State Agency/Number MCD-02

93.767 — Children’s Health Insurance Program

CFDA Number and Title 93.775/93.777/93.778 — Medicaid Cluster

Federal Agency Department of Health and Human Services

Compliance Requirement Eligibility

QUESTIONED COSTS (CHIP AND MEDICAID) $218

SIGNIFICANT DEFICIENCY (CHIP)

45 CFR 206.10(a)(8), pertaining to the Medicaid Cluster and the Children’s Health Insurance Program,
states, in part:

Each decision regarding eligibility or ineligibility will be supported by the facts in the applicant’s or
recipient’s case record...

When administering federal grant awards, management is responsible for obtaining reasonable
assurance only eligible individuals receive assistance and information reported to the Department is
accurate, complete and recorded properly in CRIS-e to ensure appropriate eligibility determinations.
Department management is responsible for monitoring activities performed by other state agencies to
help ensure they are adhering to the requirements of the agreement which in turn, help the Department
ensure they are in compliance with federal requirements.

During state fiscal year 2014, the Department had expenditures of approximately $17.6 billion in Medicaid
benefits and $405.8 million in CHIP benefits to recipients based on information provided by the 88 County
Departments of Job and Family Services (CDJFS). The Department has established protocols with the
Ohio Department of Job and Family Services (ODJFS) to outline the roles and expectations of ODJFS for
services it will provide for or on behalf of the Department for the Medicaid and CHIP programs. ODJFS
performs monitoring activities of the CDJFS on behalf of the Department since they are subrecipients of
ODJFS and use the same systems and processes to collect, enter, and update recipient income and
eligibility information for some of the public assistance programs ODJFS administers. However, testing of
eligibility and compliance with federal rules and regulations at five selected CDJFS, identified three of 40
(7.5%) cases tested (two from Franklin and one from Lucas) that did not have accurate income
information in CRIS-e based on the earned and unearned income documents contained within the case
files as detailed below:

e One CHIP recipient (Lucas CDJFS) was improperly determined eligible because of incorrect
income information in CRIS-e. As a result, the recipient received benefits of $182, resulting in
guestioned costs (projected to an amount greater than $10,000).

e One Medicaid recipient (Franklin CDJFS) was determined eligible for benefits, but the patient
liability and/or benefit amounts were calculated based on incorrect earned and unearned
information. As a result the recipient was overpaid a total of $36 for the year, resulting in
questioned costs (projected to an amount greater than $10,000).

e One Medicaid recipient (Franklin CDJFS) had a discrepancy between the income information in
the case file and the information in CRIS-e, but did not result in an inaccurate eligibility
determination or a variance in the patient liability or benefit amount.
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By not properly entering correct recipient income information into CRIS-e, inaccurate eligibility
determinations could be made or recipient benefit payment amounts may be miscalculated. This could
result in questioned costs, reduction in federal funding, or sanctions imposed by the federal grantor
agency. If the Department does not consistently review the required documentation on file and in CRIS-
e, the Department may not be able to fully support or ensure payments were made only to or on behalf of
eligible recipients and that the Department complied with all federal rules and regulations. According to
CDJFS management, the errors were due to oversight of the case workers.

We recommend the Department work with ODJFS management to ensure the CDJFS have current
policies and procedures and/or implement new control procedures to reasonably ensure recipient income
information entered into CRIS-E is accurate and complete. The Department should communicate to
ODJFS management the importance of ensuring the CDJFS have these policies and procedures and
ensure the procedures are carried out as intended. In addition, Department management should perform
periodic reviews of the case files to reasonably ensure case file information was accurately entered into
the system. We also recommend the Department investigate the cases where questioned costs were
identified and take steps to recover any overpayments made on behalf of the recipient.

Official’s Response and Corrective Action Plan

Incorrect income was entered by a worker on a CHIP case by a Lucas County worker. Lucas County
agrees with this finding and has proposed the following strategies:

Training regarding the calculation of income was held in January 2014 via state sponsored webinar.
Every eligibility specialist was mandated to attend the webinar. This refresher training will help to
reconfirm previous training on income calculations.

This particular error was caused by worker oversight. Eligibility workers are currently managing a
caseload of approximately 1700 cases, and, in an attempt to meet all deadlines associated with such a
massive case load, unintended errors are occurring. Lucas County is currently engaged in the following
strategies to assist workers with the increased caseload to minimize the likelihood of any future errors.

o A new eligibility unit is being created to decrease the staff size for all of the coordinators in on-going
units. The decrease in staff size will allow for enhanced guidance from the team coordinators and
team leaders. The capacity for additional oversight will allow the supervisory staff to perform more
reviews to improve accuracy of cases. Unit size will have an average of 10 workers instead of 14. The
new unit will be in place by May 31, 2015.

e Four Eligibility Specialists have been added to our Screening Unit. The Eligibility Specialists assist
with processing cases and taking care of “walk-in” customer concerns instead of referring them to
their on-going caseworker. This will allow for immediate action on cases when clients enter into the
lobby with emergent issues and case concerns. This improvement was implemented in 08/2014.

e Eligibility Specialists will be added to our clerical pool to address customer concerns as they call in.
This enhancement will assist in reducing e-mail messages sent to current Eligibility Specialists so that
they can focus more on their cases, as well as lessen the length of case processing time.

e The agency is in the process of recruiting a Deputy Director of Program Integrity and Compliance who
is charged with re-establishing the Quality Assurance function in the Agency and to design a program
that promotes a culture of excellence. Additionally, when the unit is re-established, the unit will
receive Six Sigma training that will help the agency create improved review processes.

Anticipated Completion Date for Corrective Action

The additional unit is anticipated to be created by 05/01/2015. Additional Eligibility specialists added to
our clerical pool is anticipated to begin 06/01/2015. New review practices are expected to start 07/2015.

Contact Person Responsible for Corrective Action

Stephanie Stoler, Deputy Director, Ohio Department of Medicaid, 3210 Monroe St., Toledo, Ohio 43699,
Phone: (419) 213-8571, E-Mail: Stephanie.Stoler@jfs.ohio.gov
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Finding Number

2014-027

State Agency/Number

MCD-03

CFDA Number and Title

93.767 — Children’s Health Insurance Program
93.775/93.777/93.778 — Medicaid Cluster

Federal Agency

Department of Health and Human Services

Compliance Requirement

Activities Allowed or Unallowed, Allowable Costs

QUESTIONED COSTS

42 USC 1396-1 states:

Undetermined Amount

For the purpose of enabling each State, as far as practicable under the conditions in such State, to
furnish (1) medical assistance on behalf of families with dependent children and of aged, blind, or
disabled individuals, whose income and resources are insufficient to meet the costs of necessary
medical services, and (2) rehabilitation and other services to help such families and individuals attain
or retain capability for independence or self-care, there is hereby authorized to be appropriated for
each fiscal year a sum sufficient to carry out the purposes of this subchapter. The sums made
available under this section shall be used for making payments to States which have submitted, and
had approved by the Secretary, State plans for medical assistance.

The Federal Centers for Medicare and Medicaid Services (CMS) indicates the state Medicaid plan is the
document that defines how each state will operate its Medicaid program. The state plan addresses the
areas of state program administration, Medicaid eligibility criteria, service coverage, and provider
reimbursement. The official plan is a hard-copy document that includes a variety of materials in different
formats, ranging from federally-defined "preprint" pages on which states check program options to free-
form narratives describing detailed aspects of state Medicaid policy. The state Medicaid plan for each
state is an accumulation of plan pages approved by CMS since the inception of the Medicaid program.

Ohio Administrative Code (OAC) 5160-10-03, which is part of the Ohio state plan, states in part:

(A) This rule sets forth in its appendix (the “Medicaid supply list”) a table of medical/surgical supplies,

durable medical equipment, and supplier services.

information:

Columns in the table display the following

(1) “Current code”: Alpha-numeric healthcare common procedure coding system (HCPCS) codes to
be used on claims submitted to the department for medical supplier services. Each code is
intended to encompass all trade names of the particular product represented. A “not otherwise
specified (NOS)” code should be used only when an item is not adequately represented by a

specific code.

(6) "Max Units" indicator: The greatest quantity of an item for which payment may be made without

prior authorization for the time period specified.
guideline rather than a definitive amount.

This quantity has been established as a
If no maximum quantity is indicated, the quantity

authorized will be based on medical necessity as determined by the department. (Note: A
provider may receive payment without prior authorization for up to thirty-one units per month of an
item with an indicator of “one per day.”).
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The maximum amounts were contained in appendix A of OAC 5160-10-03. The Medicaid Information
Technology System (MITS) was used to calculate the reimbursement to medical providers and managed
care entities for services rendered to eligible recipients based on these limits. The vast majority of the
programmed edits in MITS will automatically deny claims, or reduce the units allowed when a provider
submits units that exceed the maximum unit limits defined in appendix A.

During state fiscal year 2014, 2,071,429 claims representing approximately $90.8 million in Medicaid and
Children’s Health Insurance Program (CHIP) benefits for Durable Medical Equipment (DME) were paid
from MITS.

During fiscal year 2014, we followed up on errors noted in the prior year related to 15 procedure codes
associated with nine OAC limit edits/audits. The Ohio Department of Medicaid implemented updates to
the nine OAC limit edits/audits based on the errors noted in the prior year. Testing indicated these
audits/edits were operating correctly to reject unit or price amounts submitted in excess of the OAC limits.
However, the updates to these edits/audits did not occur until June 30, 2014 indicating the edits/audits
were not operating correctly to reject unit or price amounts submitted in excess of the OAC limits for the
entirety of fiscal year 2014. The following table lists these exceptions and related claim information with
estimated amounts which are not material to the program:

. IMelE] Total Claim
DME Procedure Code Limit Category Relgted Amounts
Claims
1. A4333 12/month 569 $4,525
2. A6203 & A6204 12/month 495 $9,921
3. AB209 & A6211 12/month 2,951 $229,387
4. A4660 & A4670 1/8 Years 3,879 $140,992
5. A6402 & A6403 $50/month 678 $7,450
6. A6448, A6449 & A6450 18/3 months 2,853 $15,798
7. A4562 llyear 153 $1,119
8. A4565 2lyear 1,246 $3,816
9. A4384 4lyear 3 $35
TOTAL 12,027 $413,044

Programmed MITS edits to prevent Medicaid and CHIP provider payments above the unit or price limits
established in the OAC were either not designed or not functioning properly for the 15 procedure codes
tested. As a result, Medicaid and CHIP providers were potentially reimbursed in excess of the limits
contained in the OAC in 12,027 instances. However, because we were unable to reliably determine
accurate paid claim amounts for these claims, an undetermined amount of reimbursed claims is
guestioned for the Medicaid Cluster and Children’s Health Insurance Program.

If programmed edit checks are not working as intended, the risk is increased that overpayments could
occur. Overpayment of state and federal claims reduces funding available for other allowable services
and could subject the Department to possible federal sanctions, further limiting the amount of funding
available for program activities.
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Management’s preliminary research into the MITS edits that did not function correctly indicates this
condition stems from limited documentation of the relationships between procedures codes and
associated audits during implementation of or changes to edits. With the advent of MITS release 13 and
Change Order CCRB (Change Control Review Board) 22476, MITS is structured to maintain
documentation of procedure codes in the groups and the application of effective and end dates. The 15
referenced audits/edits were corrected and implemented June 30, 2014.

We recommend management research and identify the claims and paid amounts for the procedure codes
noted, determine which claims were actually paid in excess of the OAC limits, and seek reimbursement
for any claims that were paid in excess of the limits established in the OAC. We also recommend
management establish procedures to periodically review all the programmed MITS edits to ensure they
are operating according to current state and federal standards, as well as to the OAC limits. At a
minimum, specific edits should be reviewed and tested whenever edits are modified due to changes in
the OAC limit definitions or other requirements.

Official’s Response and Corrective Action Plan

The Department has reviewed the audits identified as potentially not functioning correctly and has
implemented corrective action for 15 audits/edits on 6/30/2014. The Department will continue to monitor
the functionality of claims system audits based on internal reviews, claims data and stakeholder
feedback.

The Department has researched claims paid under these suspect codes to identify any claims paid over
the quantity limitations without prior authorization. Those identified claims have been referred as
guestioned costs to the Surveillance and Utilization Review Section (SURS) for follow-up action and
recoveries from providers affected by this issue.

Anticipated Completion Date for Corrective Action

N/A

Contact Person Responsible for Corrective Action

Don Sabol, MHSA 1I, Ohio Department of Medicaid, 50 W. Town Street, Columbus, Ohio 43215, Phone:
(614) 752-4589, E-Mail: Don.Sabol@medicaid.ohio.gov
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4. MEDICAID / CHIP — INCOMPLETE CONSUMER COMPLAINT POPULATION

Finding Number 2014-028

State Agency/Number MCD-04

93.767 — Children’s Health Insurance Program

CFDA Number and Title 93.775/93.777/93.778 — Medicaid Cluster

Federal Agency Department of Health and Human Services

Compliance Requirement Activities Allowed or Unallowed, Allowable Costs/Cost Principles

NONCOMPLIANCE AND MATERIAL WEAKNESS

42 CFR 438.402, states:

(&) Each MCO [Managed Care Organization] and PIHP [Prepaid Inpatient Health Plan] must have a
system in place for enrollees that includes a grievance process, an appeal process, and access
to the State’s fair hearing system.

During state fiscal year 2014, consumer complaints for Managed Care Plans were tracked using the
Public Inquiry Tracking Database (PITD) from July 2013 through October 2013. In November 2013, the
Department began utilizing the new HealthTrak system for tracking consumer complaints related to
Managed Care Plans which totaled 199 complaints through June 30, 2014. A few of the complaints from
July to October 2013 were entered into HealthTrak; however, due to the switch to the new system, the
majority of the data on consumer complaints tracked using PITD was lost. As a result, the Department
could not provide a complete population of consumer complaints for the entire audit period and we could
not determine if complaints from the PITD system were properly documented and resolved. No errors
were noted with the complaints tested from the HealthTrak system.

Without properly maintaining all consumer submitted complaints, the Department cannot effectively
ensure all complaints are being resolved accurately and in a timely manner. Additionally, the Department
may not have the data available to effectively analyze if Managed Care Plans are fulfilling the
requirements of their agreements. According to management, the data from PITD could not be recovered
when the Department switched to HealthTrak due to the data being corrupted and unreadable.

We recommend management review the data storage policies and procedures and automated system
properties to ensure they are adequate to allow for sufficient protection and access to data maintained by
the Department. Prior to switching to new systems, management should ensure they have all necessary
information transferred from previously used systems.

Official’s Response and Corrective Action Plan

ODM was moving from one vendor to another and needed data to be transferred from the old vendor to
the new vendor. ODM requested a backup file from its vendor in order to preserve the data in the event
the transfer was not successful. ODM failed to verify the integrity of the backup file upon receipt. A year
later when ODM attempted to pull historical data from the backup, a portion of the information was found
to be corrupt. ODM'’s corrective action plan is a simple one: moving forward, ODM will verify the integrity
of any backup files before allowing a vendor to remove the database.

Anticipated Completion Date for Corrective Action

Action has been completed.
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4. MEDICAID / CHIP — INCOMPLETE CONSUMER COMPLAINT POPULATION (Continued)

Contact Person Responsible for Corrective Action

Dale Lehmann, Chief, Managed Care Contract Administration, Ohio Department of Medicaid, 30 E. Town
Street, Suite 400, Columbus, Ohio 43215, Phone: (614) 752-4778, E-Mail:
dale.lehmann@medicaid.ohio.gov
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5. IT-LACK OF FORMAL PROGRAM CHANGE POLICIES AND PROCEDURES

Finding Number 2014-029

State Agency/Number MCD-05

93.767 — Children’s Health Insurance Program

CFDA Number and Title 93.775/93.777/93.778 — Medicaid Cluster

Federal Agency Department of Health and Human Services

Compliance Requirements | Activities Allowed or Unallowed, Eligibility

SIGNIFICANT DEFICIENCY

Formal application change management policies and procedures and controls must be in place to ensure
changes to critical applications are properly approved, tested, implemented, and communicated to users
of the application.

During state fiscal year 2014, the Ohio Department of Medicaid (ODM) disbursed approximately $17.6
billion in Medicaid and $405.8 million in Children’s Health Insurance Program (CHIP) benefit payments.
ODM administers the Medicaid Information Technology System (MITS) which is an automated application
that uses recipient eligibility determinations from other automated applications to determine if the services
provided to eligible recipients were by an eligible provider and allowable prior to payment. While ODM
indicated it follows a set of procedures and guidelines for program changes, formalized policies and
procedures were not in place guiding the change initiation, approvals, test planning, migration, and
documentation of the MITS application program changes. Although no errors were found relating to
creating, prioritizing, assigning, and tracking the tested program changes, the following deficiencies were
noted for key steps in the sample of 60 MITS program changes:

31 (52%) were not approved prior to initiation of the change.

30 (50%) did not have management approval prior to the change being migrated to production.
30 (50%) did not include user notification of the substance and timing of the change.

20 (33%) did not have user acceptance testing (UAT) approvals.

18 (30%) did not have documented test results.

14 (23%) did not have documented test plans.

In the absence of formal and approved policies, procedures, and controls relating to the creation,
remediation, and migration of application changes, inappropriate or unauthorized changes could be
implemented into the production environment. As a result, the application controls within MITS could be
compromised and lead to Medicaid and CHIP benefit payments to ineligible providers or for unallowable
services. Furthermore, the accuracy and completeness of the State of Ohio’s financial statements could
be impacted. Lastly, this could also lead to unforeseen remediation costs or system downtime for the
organization.

According to management, the prioritized processes in becoming a separate legal entity from the Ohio
Department of Job and Family Services in state fiscal year 2013 did not allow time for the creation of new
departmental application change management policies and procedures. Additionally, inadequate
program change training was a contributing factor in the inconsistencies noted during testing.

We recommend ODM take steps to adopt formal procedures related to MITS program change
management. Furthermore, we recommend ODM take steps to ensure that all relevant program changes
are properly approved, documented, monitored, tracked, and communicated to users according to
management’s intent. We also recommend ODM provide proper training to those involved in the program
change process to reduce the risk of control deficiencies.
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IT - LACK OF FORMAL PROGRAM CHANGE POLICIES AND PROCEDURES (Continued)

Official’s Response and Corrective Action Plan

The Ohio Department of Medicaid (ODM) has implemented the following process to establish a complete
audit trail and chronological record of system activities for change management.

Establish an executive level approval for change requests:

0 The business area or Medicaid Information Technology System (MITS) Domain Lead
creates an executive summary, including high level requirements, detailing the reason for
the change and the scope of the system changes. Supporting documentation may be
attached to the executive summary, including but not limited to screen shots, report
layouts, etc.

0 A cover page, the System Change Request Routing & Approval Form (commonly known
as the Pink Sheet), is attached to the executive summary and supporting documentation
and routed to the Bureau chief and ODM executive management team for sign-off
approval. Sign-off is required by all ODM Deputy Directors, the MITS Account Executive
and the ODM Director.

0 Once sign-off is received, the change request is sent to the MITS Vendor to initiate the
work.

A project charter is initiated by the MITS Vendor and Joint Application Development Sessions
(JAD) are held with ODM subject matter experts to develop business requirements and change
orders.
ODM and the MITS vendor determine in which release the change will be implemented.
The change follows the established design process schedule by release.
0 Requirements checkpoint
Design checkpoint
Content Base-lined
Development complete
System Test
User Acceptance Testing
Production Readiness
Go/No Go Decision
Production Deployment
0 Production Implementation (Go Live)
ODM approves requirements/design

o Documents prior to 4/1/14 included the Requirements Specification Document (RSD) and
Detailed System Design (DSD)

o0 Documents after 4/1/14 contained the Business Requirements Design (BRD)

MITS Vendor completes design, and change moved into vendor system test. This includes a
design construction walk through by the vendor development team.

ODM conducts user acceptance testing.

The change is approved to move to production at the Go/No Go meeting.

0 The meeting is held with ODM and MITS Vendor executives.

0 Meeting Minutes are taken where the Go/No Go decisions are formalized and approved
by ODM Release Manager.

0 Meeting Minutes with a copy of the Release Schedule are uploaded into the iTrace
Document repository. (iTrace Home page; Release Build Notes and Promotion
Schedule)

This process began with Release 15.0 on 2/25/14.

O0OO0O0OO0O0OO0O0

A separate process is used for changes to system Reference and Configuration due to changes in benefit
management, reimbursement rates or periodic code/table updates. These changes happen on a regular
basis due to state or federal changes and do not follow the same design process as a formal system
change order. They are put into production weekly basis.
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e A change is requested through the Routine Work Queue.

0 This change request details the specific reference or configuration change that is needed.
o No formal approval is done through ODM Executive Management as this type of change
is regular system maintenance and expected to be performed as needed.

e A weekly Reference and Configuration meeting is held between ODM and MITS Vendor
Reference and Configuration Domain Leads and ODM subject matter experts to review and
approve change.

0 A spreadsheet documents the weekly Reference and Configuration items approved.

e The Reference and Configuration items are reviewed in system test and ODM User Acceptance
Testing. Reference and Configuration changes often do not warrant formal test case creation as
these changes are verified through a review of the appropriate tables and panels.

o The weekly Reference and Configuration spreadsheet becomes part of the weekly release
meetings and changes are formally approved as part of the Go/No Go meetings. The
documentation is added to the Release Build Notes and Promotion Schedule.

Anticipated Completion Date for Corrective Action
06/01/15
Contact Person Responsible for Corrective Action

Lynn Boyle, ODM CSO MITS Domain Lead, Ohio Department of Medicaid, 50 W. Town Street, B4025,
Columbus, Ohio 43215, Phone: (614) 752-3746, E-Mail, Lynn.Boyle @Medicaid.Ohio.Gov
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6. MEDICAID — FEDERAL SCHEDULE

Finding Number 2014-030

State Agency/Number MCD-06

CFDA Number and Title 93.775/93.777/93.778 — Medicaid Cluster
Federal Agency Department of Health and Human Services
Compliance Requirement Schedule of Expenditures of Federal Awards

SIGNIFICANT DEFICIENCY

OMB Circular A-133 §__.310 (b)(3) requires that auditees prepare a Schedule of Expenditures of Federal
Awards (Schedule) that provides total federal awards expended for each federal program, along with the
corresponding CFDA number or other identifying information. It is management’'s responsibility to
implement control policies and procedures to reasonably ensure the Department's portion of the
Schedule submitted to the Office of Budget and Management (OBM) is in compliance with OMB Circular
A-133. Sound internal controls require a review of the Schedule and Attachments be performed and
documented in some manner, prior to submission, to verify the information the Department reported is
accurate and complete, and that all transactions and adjustments are appropriately reflected in the
State’s accounting system, the Ohio Administrative Knowledge System (OAKS).

During state fiscal year 2014, OBM provided state agencies that received federal funds a reporting
package containing a template of the Schedule, detailed instructions for completing the reporting
package, and step-by-step instructions for running queries in OAKS Business Intelligence (Bl) for
obtaining the Department’s expenditure activity.

The Medicaid Cluster’'s reimbursed federal expenditures are calculated and reported on the Schedule on
a revenue basis since this is a reimbursement program. The Fiscal Program area prepares the Schedule
and Attachments based on OAKS revenue data and then they are reviewed by management, as
evidenced by the signed transmittal letter, to reasonably ensure completeness and accuracy prior to
submission to OBM. However, management’s review did not prevent or detect the following errors on the
Schedule and Attachment A which resulted in the Medicaid Cluster being overstated by $335,132,150
(2.5%), as detailed below:

e The Department reported $394,536,698 in federal revenue for Funds 3A40 and 3G60 which was
directly passed through to the Ohio Department of Developmental Disabilities (DDD). However,
this amount should have been deducted from the Department’s portion of the Schedule since
DDD properly reported this same amount as federal revenue on its portion of the Schedule.

e The Department did not identify and report transactions within Fund 5DL0, account code 440300,
totaling $59,404,548 which was earned federal revenue drawn for the Medicaid Cluster that was
deposited into a state account.

These errors were brought to OBM'’s attention by the auditor and the State’s Schedule was adjusted prior
to submission to the federal government. In addition, similar errors were noted for other programs in
which the variances were not significant to the program and, therefore, did not require adjustment to the
State’s Schedule.
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Without proper reviews of the Schedule and Attachments prior to submission to OBM, there is an
increased risk that errors, such as those identified above, would not be detected resulting in inaccurate
reporting federal expenditures for the individual programs and the State of Ohio's Schedule of
Expenditures of Federal Awards, as a whole. This could lead to a reduction in program funds and/or fines
and penalties from the federal grantor agency. According to management, the errors occurred because
this was the first time they had to complete the Schedule and Attachments since becoming a separate
state agency. Also management considered transactions within Fund 5DLO0 as state funds, not federal.

We recommend the Department prepare written procedures to document their process for compiling the
Schedule and Attachments to help ensure accuracy and completeness of the amounts reported. In
addition, management should strengthen existing reviews and monitor the compilation of the Schedule
and Attachments to verify the program revenues and/or expenditures are properly classified and
recorded.

Official’s Response and Corrective Action Plan

ODM initially reported the 3A40 and 3G60 funds on the SEFA since it was on a Medicaid grant and
showed up on the OBM Cognos reports. This resulted in $394,536,698 being over reported. When
learning that DODD reported it on their reports, we agreed we should take it off the SEFA. We will make
note of these two funds in the procedures and make sure we do not report DODD receipts in the future.
Starting in 2016 the funding will be at DODD so we will not act as a Pass-Thru.

ODM did not identify the receipts of $59,404,548 on 5DLO since it is not traditionally a federal fund.
However, in this case we did draw MCDFMP14 money into 5DL0. We located the information to back up
this transaction, so we added it to the SEFA report. In the future, we will run additional Cognos reports to
ensure we have identified all transactions with federal grant coding, as some may be missed on the OBM
provided reports. We will update the procedures to reflect this change.

ODM initially reported the 3A40 and 3G60 funds on the SEFA since it was on a Medicaid grant and
showed up on the OBM Cognos reports. When learning that DODD reported it on their reports, we
agreed we should take it off the SEFA. This resulted in $135,718 overstated. We will make note of these
two funds in the procedures and make sure we do not report DODD receipts in the future. Starting in
2016 the funding will be at DODD so we will not act as a Pass-Thru.

ODM initially reported the 3G60 fund on the SEFA since it was on a Medicaid grant and showed up on
the OBM Cognos reports. When learning that DODD reported it on their reports, we agreed we should
take it off the SEFA. T his resulted in $5,692 overstated. We will make note of these two funds in the
procedures and make sure we do not report DODD receipts in the future. Starting in 2016 the funding will
be at DODD so we will not act as a Pass-Thru.

Anticipated Completion Date for Corrective Action

Procedures are in the process of being updated and will be in place for the SFY 2015 SEFA report.

Contact Person Responsible for Corrective Action

Amy Haller, Fiscal Officer 2, Ohio Department of Medicaid, 50 W. Town Street, 5™ Floor, Columbus, Ohio
43215, Phone: (614) 644-1392, E-Mail: Amy.Haller@medicaid.ohio.gov
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Finding Number 2014-031

State Agency/Number MCD-07

93.767 — Children’s Health Insurance Program

CFDA Number and Title 93.775/93.777/93.778 — Medicaid Cluster

Federal Agency Department of Health and Human Services

Compliance Requirement Special Tests and Provisions

SIGNIFICANT DEFICIENCY

42 CFR Part 456 requires states to have a program of control for the utilization of Medicaid services,
including a continuous program of review of utilization of care and services. It is management’s
responsibility to design and implement internal control policies and procedures to reasonably ensure the
utilization reviews are properly conducted and conclusions reached are appropriate. To be effective, the
performance of internal controls must be evidenced in some manner to document the control is in place
and functioning as intended.

During state fiscal year 2014, the Department's Surveillance and Utilization Review (SUR) section
performed 286 limited scope reviews of Medicaid (and related CHIP) cases with a direct violation of
Medicaid rules (i.e., billing errors). The analyst, nurse, or auditor reviewed necessary documentation to
ensure compliance with Medicaid rules and regulations and determine whether overpayments were made
to providers. The staff documented their review by initialing each audit program step as it was completed.
The Supervisor was to review the case file to evaluate whether the recommendation on the initial
notification letter was accurate based on the supporting documentation and then initial the audit program
step. However, two of 60 (3.3%) limited scope reviews selected for testing did not have the Supervisor’'s
initials on the appropriate audit program step to indicate their review and approval.

Without consistent documentation of supervisory reviews, there is an increased risk that procedures may
not be working as intended and are not consistently applied, or that management’s objectives will not be
achieved. There is also an increased risk that reviews will not be performed properly, invalid conclusions
will be reached, and the monies collected based on the review will not be correct. According to
management, these errors were due to oversight.

Management should monitor existing controls over the limited review process to reasonably ensure they
are performed properly, timely, and as intended. We also recommend management periodically review
and evaluate these control procedures to ensure they continue to meet the needs and objectives of
management and the Department.

Official’s Response and Corrective Action Plan

SURS will ensure that overpayment findings are thoroughly reviewed by a supervisor, as appropriate,
before being issued. All supervisory reviews will be clearly denoted within the matter’s audit program
immediately upon completion of the review. In addition, we will add a step to our quality assurance
process that specifically assesses if supervisory reviews are being documented. If issues are noted, we
will reevaluate our current system and take the appropriate steps to correct any deficiencies.

Anticipated Completion Date for Corrective Action

July 1, 2014
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Contact Person Responsible for Corrective Action

Rachel Jones, Section Chief, Ohio Department of Medicaid, 50 W. Town Street, Columbus, Ohio 43215,
Phone: (614) 752-2634, E-Mail: rachel.jones@medicaid.ohio.gov
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Finding Number 2014-032

State Agency/Number MHA-01

CFDA Number and Title 93.667 — Social Services Block Grant
Federal Agency Department of Health and Human Services
Compliance Requirement Reporting

NONCOMPLIANCE AND MATERIAL WEAKNESS

The Federal Funding Accountability and Transparency Act (Transparency Act) requires prime recipients,
who receive non-ARRA (American Recovery and Reinvestment Act) federal awards and make
subawards, report these first-tier subawards on the Federal Funding Accountability and Transparency
Subaward Reporting System (FSRS) website maintained by the federal Office of Management and
Budget. Pursuant to 2 CFR part 170 Appendix A, prime recipients of non-ARRA federal awards made on
or after October 1, 2010, are required to report subawards of $25,000 or more to an entity. Prime
recipients must report this information by the end of the month following the month in which the obligation
is made.

Ohio Rev. Code §5101.46 (B) and (C) require the Department of Job and Family Services, Department of
Developmental Disabilities, and Department of Mental Health (now the Department of Mental Health and
Addiction Services, and herein referred to as the Department) administer the Social Services Block Grant
(SSBG) program according to the appropriations provided to each state agency. During state fiscal year
(SFY) 2014, the Department disbursed approximately $7.4 million in non-ARRA federal funds from the
SSBG program as subawards, which were required to be reported under the Transparency Act. At the
beginning of the year, the Department contracted with 53 Alcohol, Drug Addiction, and Mental
Health/Community Mental Health (ADAMH/CMH) Services Boards to oversee the SSBG program via
subaward agreements, with quarterly allocations. However, during SFY 2014, the Department did not
collect and report information on the FSRS website for subawards made during the year for any of the 53
ADAMH/CMH boards that received SSBG funding. In addition, the Department did not have any controls
to gather data and comply with this reporting requirement.

By not complying with the federal Transparency Act reporting requirements, the Department risks federal
funding being reduced, taken away, or other sanctions imposed by the federal grantor agency. Without
proper controls in place, the risk of noncompliance is increased. According to management, they
believed the Transparency Act reporting activity was performed by the Department of Job and Family
Services, which served as the lead state agency for the SSBG program.

We recommend the Department evaluate its current control procedures over the subaward process and
update them as necessary to help ensure compliance with the Transparency Act reporting requirements.
We also recommend the Department focus on collecting and reporting on current subaward data and
then submit previous years’ subaward data into FSRS. In addition, we recommend the Department
communicate with the Department of Job and Family Services and the Department of Developmental
Disabilities to better understand and designate the responsibilities of each agency for administration of the
SSBG grant. Lastly, we recommend the Department establish procedures to periodically monitor its
compliance with the related requirements and initiate necessary actions to resolve any noncompliance
that results.
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1. SSBG - TRANSPARENCY ACT REPORTING (Continued)

Official’s Response and Corrective Action Plan

OhioMHAS currently has a program that captures the required FFATA data from its internal funding
system, but the program does not include funds distributed through the Department’s allocation process.
OhioMHAS technology staff will be asked to modify the program to include all sub-awarded funding,
including funds awarded as an allocation.

Anticipated Completion Date for Corrective Action

The system modification should be ready for implementation beginning in State Fiscal Year 2016.
Contact Person Responsible for Corrective Action

Rosaland Gatewood-Tye, Chief Financial Officer, Ohio Department of Mental Health and Addiction,

Services, 30 E. Broad Street, 11™  Floor, Phone: (614) 644-9142, E-Mail:
Rosaland.Gatewood.Tye@mha.ohio.gov
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2. DUNS NUMBERS FOR SUBAWARDS

Finding Number 2014-033

State Agency/Number MHA-02

93.667 — Social Services Block Grant

CFDA Number and Title 93.959 — Block Grants for Prevention and Treatment of Substance Abuse

Federal Agency Department of Health and Human Services

Compliance Requirement Subrecipient Monitoring

NONCOMPLIANCE AND MATERIAL WEAKNESS

2 CFR part 25 established the Dun and Bradstreet Data Universal Numbering System (DUNS) number as
a universal identifier for federal financial assistance applicants, as well as recipients and their direct
subrecipients. 2 CFR 25.110 states that part 25 applies to all entities, other than those listed exempted
entities, which apply for/receive federal awards or receive subawards directly from recipients of those
agency awards. In addition, 2 CFR part 25, Appendix A, Section B states:

If you are authorized to make subawards under this award, you:

1. Must notify potential subrecipients that no entity (see definition in paragraph C of this award term)
may receive a subaward from you unless the entity has provided its DUNS number to you.

2. May not make a subaward to an entity unless the entity has provided its DUNS number to you.

It is management’s responsibility to implement control policies and procedures to reasonably ensure
compliance with the DUNS number requirements. Effective controls require that award recipients notify
potential subrecipients about providing a DUNS number or obtain it via review of subaward application
documents prior to approval of such subawards.

During state fiscal year 2014, the Department disbursed approximately $7.4 million in federal funds from
the Social Services Block Grant (SSBG) program and $82.6 million in federal funds from the Block Grants
for Prevention and Treatment of Substance Abuse (SAPT) program as subawards. At the beginning of
the year, the Department contracted with 53 Alcohol, Drug Addiction and Mental Health/Community
Mental Health Services Boards via subaward agreements, with quarterly allocations. However, the
Department did not obtain or ensure the subrecipients had a valid and current DUNS number for any of
the 53 subrecipients before entering into subaward agreements for the SSBG or SAPT federal programs.
Moreover, the Department did not have any controls in place to comply with this requirement. The former
Ohio Department of Alcohol and Drug Addiction Services (ADA) had obtained DUNS numbers from these
same subrecipients during its fiscal year 2011 audit prior to its merger with the Ohio Department of Mental
Health to create the Ohio Department of Mental Health and Addiction Services, effective at the beginning
of fiscal year 2014.

Without ensuring applicants provide a valid DUNS number prior to approval of the subaward, the
Department is not complying with 2 CFR part 25. Noncompliance could result in federal funds being
reduced, taken away, or other sanctions imposed by the federal grantor agency. According to
management, they thought DUNS numbers previously obtained by ADA were sufficient since they are
permanently assigned to entities and the subrecipients had not changed since fiscal year 2011.
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We recommend the Department evaluate its current control procedures over the subaward process for all
grants and update them as necessary to establish controls to reasonably ensure it obtains DUNS
numbers from all subrecipients before approving subawards. Potential methods may be to inform
subrecipients of the DUNS number requirement through newsletters, notes, and other communications to
the subrecipients; or include a step (perhaps by checklist) in the subaward application review and
approval process to document receipt of the DUNS numbers before the application can be approved. We
also recommend the Department establish procedures to periodically monitor its compliance with the
related requirements and initiate necessary actions to resolve any noncompliance that results.

Official’s Response and Corrective Action Plan

The Department understands that without ensuring applicants provide a valid DUNS number prior to
approval of the subaward, compliance with 2 CFR part 25 is not maintained. This could possibly result in
federal funds being reduced, taken away, or other sanctions imposed by the federal grantor agency, as
communicated by the AOS.

In order to meet the compliance requirement the Department will notify potential subrecipients of the
following:

¢ No entity may receive a subaward unless the entity has provided its DUNS number and
e A subaward cannot be made to an entity unless the entity has provided its DUNS number.

Prior to consolidation DUNS numbers were previously obtained from the Boards, by The Ohio
Department of Alcohol and Drug Addiction Services (ODADAS). These Boards were believed sufficient
since DUNS numbers are permanently assigned to entities and the subrecipients had not changed since
fiscal year 2011.

During the past audit period, ODADAS and Ohio Department of Mental Health (ODMH) began
consolidating both Departments’ procedures to ensure efficiencies and compliance. In order to assure
compliance in this area, the following two steps will be implemented.

1) As part of the streamlining, the Department re-engineered the Subrecipient Monitoring program to
include desktop reviews. These desktop review include an Annual Monitoring Questionnaire for
ADA/ADAMH/CMH/MHRS Board. The questionnaire we be revised to include a request for the
valid DUNS number and the required language regarding 2 CFR part 25.

2) In addition, the Department has re-engineered the Grant Application process for Subawards. The
same request for DUNS information will be incorporated in the application process that applicants
use to apply for grants before awards are approved.

Anticipated Completion Date for Corrective Action

Step one is being implemented immediately. Each year the Department evaluates the Questionnaire and
determines if revisions are necessary before send on 07/01/15. Currently under DRAFT, the Monitoring
Questionnaire contains a change to include the DUNS number information. The questionnaire is sent to
Boards on the first business day of each State Fiscal Year.

Step Two will be implemented with a revision to the coming SFY grant application process for SFY2016

Subawards/Grantees. This revision will be made for each continuation application, as well as all
competitive bid grant applications.
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OHIO DEPARTMENT OF MENTAL HEALTH AND ADDICTION SERVICES

2. DUNS NUMBERS FOR SUBAWARDS (Continued)
Contact Person Responsible for Corrective Action
Rosaland Gatewood-Tye, Chief Financial Officer, Ohio Department of Mental Health and Addiction,

Services, 30 E. Broad Street, 11™  Floor, Phone: (614) 644-9142, E-Mail:
Rosaland.Gatewood.Tye@mha.ohio.gov
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OHIO DEPARTMENT OF MENTAL HEALTH AND ADDICTION SERVICES

3. SAPT - LATE REPORT SUBMISSION

Finding Number 2014-034

State Agency/Number MHA-03

CFDA Number and Title 93.959 — Block Grants for Prevention and Treatment of Substance Abuse
Federal Agency Department of Health and Human Services

Compliance Requirement Reporting

NONCOMPLIANCE AND SIGNIFICANT DEFICIENCY

The Notice of Award for the Department's 2012 grant (with an award period of October 1, 2011 to
September 30, 2013) for the Block Grants for Prevention and Treatment of Substance Abuse (SAPT),
Section lll, (Terms and Conditions) Item 6, states:

Grantees shall submit a Federal Financial Report (SF 425) by December 31, 2013 which is 90 days
after the end of the obligation and expenditure period of this grant. The SF-425 shall report total
funds obligated and total funds expended by the grantee. The grantee shall note the date of the last
obligation and the date of the last expenditure in Remarks Section of the SF-425.

It is management’s responsibility to design and implement internal controls to reasonably ensure
compliance with laws and regulations and to ensure management’s objectives are achieved.

During state fiscal year (SFY) 2014, the Department had controls over the SF 425 report preparation,
review, and submission process. However, the controls did not prevent the Department from submitting
the SF 425 report for the 2012 grant until June 23, 2014, nearly six months later than required and only in
response to a delinquency letter, dated June 10, 2014, from the federal awarding agency.

By not complying with the timely submission requirements for federal reports, the Department risks
federal funding being reduced, taken away, or other sanctions imposed by the federal grantor agency.
According to management, the late submission was due to an incomplete transference and
communication of employee duties regarding the SF425 report when the Ohio Department of Mental
Health began a merger with the Ohio Department of Alcohol and Drug Addiction Services to create the
Ohio Department of Mental Health and Addiction Services in SFY 14.

We recommend the Department evaluate its current control procedures over the report submission
process and update them as necessary to reasonably ensure compliance with the timely report
submission requirements. We also recommend the Department clearly assign the task of the report
preparation and submission to a designated employee and provide adequate training to the employee.
The Department should consider the use of a tickler file to remind the responsible employee about the
report submission due date. Lastly, we recommend the Department establish procedures to periodically
monitor its compliance with the related requirements and initiate necessary actions to resolve any
noncompliance that results.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OHIO DEPARTMENT OF MENTAL HEALTH AND ADDICTION SERVICES

3. SAPT - LATE REPORT SUBMISSION (Continued)
Official’s Response and Corrective Action Plan

The Department will evaluate its current control procedures over the report submission process and
update them as necessary to reasonably ensure compliance with the timely report submission
requirements to include:

e A procedure that clearly assign the task of the report preparation and submission to designated
employees.

e Adequate training to the employee that has a role in reporting.

In addition, the Department is in the process of designing a Access Database for the purpose of tracking
all Federal Notice of Awards. This system will provide grant amount, issue dates, budget periods,
reporting requirements and all other relevant information. The design will include advance notifications
for reporting requirements due dates and have a responsible employee managing and maintain the data.

Lastly, the Department will establish a procedure to include periodic monitoring of its compliance which
will initiate necessary actions to resolve any noncompliance.

Anticipated Completion Date for Corrective Action

The development of the Federal Grant Tracking System data base is currently underway and the
following phrases are outlined as follows:

e Phase | — design/development — Complete by March 2015
e Phase Il — Testing and Use to store data — May 2015
e Phase lll — Reporting and Upload capacity — June 2015

Contact Person Responsible for Corrective Action
Rosaland Gatewood-Tye, Chief Financial Officer, Ohio Department of Mental Health and Addiction,

Services, 30 E. Broad Street, 11™  Floor, Phone: (614) 644-9142, E-Mail:
Rosaland.Gatewood.Tye@mbha.ohio.gov
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OHIO DEPARTMENT OF PUBLIC SAFETY

1. SUBRECIPIENT MONITORING

Finding Number 2014-035

State Agency/Number DPS-01

CFDA Number and Title 20.600 to 20.602/20.609 to 20.613 — Highway Safety Cluster
Federal Agency Department of Transportation

Compliance Requirement Subrecipient Monitoring

NONCOMPLIANCE

Pass-through entities are responsible for monitoring their subrecipients’ activities to provide reasonable
assurance that subrecipients are aware of federal requirements imposed on them and that subrecipients
administer federal awards in compliance with those requirements. These regulations are defined in Office
of Management and Budget's (OMB) Circular A-133, Subpart D § .400, which states, in part:

(d) Pass-through entity responsibilities. A pass-through entity shall perform the following for the
Federal awards it makes:

3. Monitor the activities of subrecipients as necessary to ensure that Federal awards are used
for authorized purposes in compliance with laws, regulations, and the provisions of contracts
or grant agreements and that performance goals are achieved.

In addition, OBM Circular A-133, 8 _.300(b) requires recipients of federal awards “[m]aintain internal
control over Federal programs that provides reasonable assurance that the auditee is managing Federal
awards in compliance with laws, regulations, and the provisions of contracts or grant agreements that
could have a material effect on each of its Federal programs.” It is management’s responsibility to
design, implement, and monitor these controls to reasonably ensure compliance with the applicable
requirements. It is imperative that control procedures be adequately documented to evidence they are
performed timely; consistently; as intended, and by an appropriate level of management, enabling
management to place reliance on them.

During fiscal year (FY) 2014, the Ohio Department of Public Safety (Department) administered the
Highway Safety Cluster (HSC) federal program and distributed $7.7 million of the $14.8 million total spent
of these funds directly to 189 subrecipients. The Department initially made the subrecipients aware the
funds they received were federal HSC program funds, and that the subrecipients may be subject to the
laws and regulations of OMB Circular A-133 as stated in grant agreements. As part of its subrecipient
monitoring procedures, the Department performed 181 on-site reviews of the subrecipients and received
and reviewed audit reports from the subrecipients as part of its responsibilities as a pass-through entity of
federal funds. However, for eight of 16 applicable items (50%) tested, there was no documentation to
verify this review identified the total amount provided to subrecipients from each Federal program. All
eight of these exceptions occurred prior to the Department's implementation of a new procedure in
February 2014 to support their review of the subrecipient’s Schedule of Expenditures of Federal Awards
(SEFA).

By not complying with subrecipient monitoring requirements, the risk exists that instances of subrecipient
noncompliance will not be identified by the Department. Any noncompliance may cause federal funding
to be reduced or taken away, or sanctions to be imposed by the federal grantor agency. Noncompliance
could also result in the Department having to repay part or all of the grant awards to the federal
government if questioned costs would be identified.
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OHIO DEPARTMENT OF PUBLIC SAFETY

1. SUBRECIPIENT MONITORING (Continued)

According to management, the Department implemented a control procedure as soon as they were
notified of the errors and weakness in January 2014. However, that left any reviews they had performed
up to that date subject to the same error and weakness.

We recommend the Department implement new or evaluate and update existing specific policies and
control procedures over the receipt and review of subrecipient audit reports, and utilize these controls on
a consistent basis to help ensure compliance with its responsibilities as a pass-through entity per OMB
Circular A-133. The Department should continue to determine if the subrecipients accurately included
federal programs on their Schedule of Expenditures of Federal Awards (i.e. proper CFDA title, number,
federal awarding agency, amounts) and the audits tested programs passed through by the Department as
major federal programs.

Official’s Response and Corrective Action Plan

The OTSO policies and procedures will include obtaining the sub-recipients most recent Schedule of
Expenditures of Federal Awards (SEFA), a review of the SEFA and notation of any discrepancies. If
discrepancies are notes, a follow-up along with any action that was taken will be noted to the file.
Anticipated Completion Date for Corrective Action

SEFA procedures were in place as of 03/15/2014.

Contact Person Responsible for Corrective Action

S/Lt. Steven Rine, Traffic Safety Commander, Ohio Department of Public Safety, 1970 W. Broad Street,
Columbus, Ohio 43223, Phone: (614) 466-3017, E-Malil: srrine@dps.state.oh.us
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OHIO DEPARTMENT OF PUBLIC SAFETY

2. FEDERAL TRANSPARENCY ACT — SUBAWARD REPORTING

Finding Number 2014-036

State Agency/Number DPS-02

CFDA Number and Title 20.600 to 20.602/20.609 to 20.613 — Highway Safety Cluster
Federal Agency Department of Transportation

Compliance Requirement Reporting

MATERIAL WEAKNESS

The Federal Funding Accountability and Transparency Act (Transparency Act) requires prime recipients
of non-ARRA (American Recovery and Reinvestment Act) federal awards who make first-tier subawards
to report the subaward on the Federal Funding Accountability and Transparency Subaward Reporting
System (FSRS) website maintained by the federal Office of Management and Budget. It is
management’s responsibility to implement control policies and procedures to reasonably ensure the
federal reports they submit are accurate, complete, submitted timely, and in compliance with the Federal
Transparency Act requirements for the Highway Safety Cluster (HSC).

During state fiscal year 2014, the Department disbursed approximately $7.7 million (52% of total
expenditures) from the Highway Safety Cluster program to 180 subrecipients. Based on
recommendations from the prior audit, the Grant Administrator for the Highway Safety Cluster began to
maintain a spreadsheet which tracks the Department’s HSC transactions for submission via FSRS, as
well as the date the transactions were entered into FSRS, the date they were submitted to the Federal
Agency, and the date the transactions were to be submitted to the Federal Agency. However, the
Department has no policies or procedures requiring a supervisory review of this information to help verify
it is accurate and complete prior to submission to the federal government.

Without adequate management reviews, the Department cannot reasonably ensure the information
reported to the awarding agency is accurate and complete. If all subawards are not accurately and timely
reported within FSRS, the risk exists that those using the Transparency Reports could be relying on
inaccurate information. Based on discussions with Department management, when they implemented
the recommendations from the state fiscal year 2013 audit they believed they had implemented sufficient
controls to ensure the accuracy and completeness of the information entered into FSRS

We recommend management implement and document controls requiring supervisory reviews of all
financial information entered into FSRS prior to its submission, as well as reviews of all monitoring
information gathered to reasonably ensure compliance with the requirements of the Transparency Act.
We also recommend the Department periodically monitor its consistent application of these controls.

Official’s Response and Corrective Action Plan
Prior to state fiscal year 2014 audit, The Ohio Traffic Safery Office (OTSO) implemented the supervisory
review step for FFY2015 entries. This step has been added to the above mentioned spreadsheet. The

information entered into the system is reviewed for accuracy against the report and the GRANTS system
prior to being submitted to the Federal Agency.
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2. FEDERAL TRANSPARENCY ACT — SUBAWARD REPORTING (Continued)
Anticipated Completion Date for Corrective Action

This step was completed in December 2014.

Contact Person Responsible for Corrective Action

S/Lt. Steven Rine, Traffic Safety Commander, Ohio Department of Public Safety 1970 W. Broad Street,
Columbus, Ohio 43223, Phone: (614) 466-3017, E-Mail: srrine@dps.state.oh.us
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OHIO DEPARTMENT OF TRANSPORTATION

1. HIGHWAY PLANNING & CONSTRUCTION CLUSTER — TRANSPARENCY ACT REPORTING

Finding Number 2014-037

State Agency/Number DOT-01

CFDA Number and Title 20.205/20.219/23.003 — Highway Planning & Construction Cluster
Federal Agency Department of Transportation

Compliance Requirement Reporting

NONCOMPLIANCE AND MATERIAL WEAKNESS

The Federal Funding Accountability and Transparency Act (Transparency Act) requires prime recipients
of non-ARRA federal awards who make first-tier subawards to report these subawards on the Federal
Funding Accountability and Transparency Subaward Reporting System (FSRS) website maintained by
the federal Office of Management and Budget. Pursuant to 2 CFR part 170 Appendix A, prime recipients
of non-ARRA federal awards made on or after October 1, 2010, are required to report subawards of
$25,000 or more to an entity. Prime recipients must report by the end of the month following the month in
which the obligation is made. Additionally, 2 CFR part 25 requires entities to ensure applicants of non-
ARRA subawards provide a valid Dun and Bradstreet Data Universal Numbering System (DUNS) number
in its subaward application or, if not, prior to receiving the award.

During state fiscal year 2014, the Department disbursed approximately $262.2 million from the Highway
Planning & Construction Cluster (HP&CC) in subawards for non-ARRA federal awards to its subrecipients
which were required to be reported under the Transparency Act. However, the Department did not collect
and report information on the FSRS website regarding applicable subawards made during the fiscal year.
Due to the complexities many state departments of Transportation had in complying with the
Transparency Act requirement, the U.S. Department of Transportation (USDOT) developed a computer
program the departments could use in compiling the report. However, the program was not properly
pulling in the data so a group of state departments of Transportation was formed in 2011 to work with
USDOT to identify and fix the problems. Updates on the progress of these group meetings are sent to
each department; however, the Department did not maintain the supporting documentation or any other
documentation to demonstrate a good faith effort was being made to comply with the Transparency Act
requirements during the audit period. In addition, the Department did not ensure applicants of subawards
under the HP&CC program possessed a valid DUNS number either in their application for the subaward
or prior to issuance of the subaward.

By not maintaining sufficient documentation that a good faith effort is being made to comply with federal
Transparency Act requirements and not complying with certain provisions of the Transparency Act, the
Department risks federal funding being reduced, taken away, or other sanctions imposed by the federal
grantor agency. Additionally, without requiring subrecipients to provide a valid DUNS number for the
Department to include in Transparency Act reports, the federal government cannot use the number to
better identify organizations that are receiving federal funds and to provide consistent name and address
data for other electronic grant application systems.

According to management, the Department has been having issues addressing the Transparency Act
requirement since its release back in 2010. This was due to the complexity of reporting for the various
projects administered by the Department as well as technical problems with software provided by USDOT
to assist in reporting. There was also a misunderstanding regarding the maintenance of a good faith
effort to comply with Transparency Act reporting requirements as well as the Department's obligation to
collect DUNS numbers for new applicants during the fiscal year.
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1. HIGHWAY PLANNING & CONSTRUCTION CLUSTER - TRANSPARENCY ACT REPORTING
(Continued)

We recommend the Department stay current on any developments made in resolving the reporting issues
preventing the Department from complying with the Transparency Act reporting requirements and
maintain documentation of communications from the USDOT and the group of state departments. Once
the issues have been resolved, the Department should collect and report the required information
regarding subawards made for all programs subject to the Transparency Act on the FSRS website. The
Department should work with subrecipients to ensure they are providing valid DUNS numbers prior to the
issuance of the subaward, or as part of the subaward application review and approval process. In
addition, the Department should develop and maintain a system of internal controls over the reporting
process to help ensure the reports are accurate and complete prior to submission to FSRS. These
reviews should be documented in some manner to provide reasonable assurance the reviews were
performed prior to submission.

Official’s Response and Corrective Action Plan
ODOT will become current on any developments made in resolving the reporting issues preventing the
Department from complying with the Transparency Act reporting requirements and maintain

documentation of communications from the USDOT and the group of state departments.

Once the issues have been resolved, ODOT will collect and report the required information regarding
subawards made for all programs subject to the Transparency Act on the FSRS website.

ODOT will develop and maintain a system of internal controls over the reporting process to help ensure
the reports are accurate and complete prior to submission to FSRS.

The Department will work with subrecipients to ensure they are providing valid DUNS numbers prior to
the issuance of the subaward, or as part of the subaward application review and approval process.

Anticipated Completion Date for Corrective Action

October 1, 2015. Our ability to meet the deadline will be based on whether or not the federal process has
been streamlined enough to allow for fast data recovery and analysis.

Contact Person Responsible for Corrective Action

Matthew C. Downs, Administrator, Project Accounting, Ohio Department of Transportation, 1980 West
Broad St., Columbus, Ohio 43223, Phone: (614) 644-6395, E-Mail: matt.downs@dot.state.oh.us
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STATE OF OHIO

SCHEDULE OF PRIOR AUDIT FINDINGS AND QUESTIONED COSTS
JULY 1, 2013 THROUGH JUNE 30, 2014

AGENCY/FINDING

CURRENT STATUS *

Ohio Office of Budget and Management

2013-001
Finding for Recovery-Incorrect Leave
Payout

This finding is no longer reportable in the 2014 State of Ohio
Single Audit Report.

Ohio Department of Insurance

2013-002
Finding for Recovery-Incorrect Leave
Payout

This finding is no longer reportable in the 2014 State of Ohio
Single Audit Report.

Ohio Department of Alcohol and Drug

Addiction Services

2013-003
SAPT — Subrecipient Monitoring

This finding is no longer reportable in the 2014 State of Ohio
Single Audit Report.

2013-004
SAPT — Independent Peer Reviews

This finding is no longer reportable in the 2014 State of Ohio
Single Audit Report.

2013-005
SAPT — Cash Management

This finding is no longer reportable in the 2014 State of Ohio
Single Audit Report.

Ohio Attorney General

2013-006
Medicaid Fraud Control Unit —
Various Programs

This finding is no longer reportable in the 2014 State of Ohio
Single Audit Report.

Ohio Office of Budget and Management

2013-007
Federal Schedule — Various
Programs

The finding was repeated for fiscal year 2014. The Office of
Budget and Management (OBM) enhanced its review
procedures beyond analytical procedures during its compilation
of the statewide fiscal year 2014 SEFA. For fiscal year 2015,
OBM will evaluate additional methods to identify potential
errors beyond its current procedures and further educate the
state agencies regarding processes to ensure an accurate and
complete agency-level federal schedule. Full remediation is
expected by November 2015; finding first reported in fiscal year
2013.

Ohio Development Services Agency

2013-008
HEAP — Period of Availability

The finding was repeated for fiscal year 2014. The Ohio
Development Services Agency reports that it will continue to
more diligently review expenditure dates to ensure that they fall
within the period of availability. Full remediation is currently in
place; finding first reported in fiscal year 2013.
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STATE OF OHIO

SCHEDULE OF PRIOR AUDIT FINDINGS AND QUESTIONED COSTS (Continued)
JULY 1, 2013 THROUGH JUNE 30, 2014

AGENCY/FINDING

CURRENT STATUS *

Ohio Development Services Agency (Continued)

2013-009
HEAP - Eligibility

This finding is no longer reportable in the 2014 State of Ohio
Single Audit Report.

2013-010
Suspension and Debarment

This finding is no longer reportable in the 2014 State of Ohio
Single Audit Report.

2013-011
Inspections — HWAP Program

This finding is no longer reportable in the 2014 State of Ohio
Single Audit Report.

Ohio Department of Developmental Di

sabilities

2013-012
Medicaid — Provider Certification and
Reviews

The finding was repeated for fiscal year 2014. The Ohio
Department of Developmental Disabilities (DODD) indicates
that a new electronic compliance record system has been
created to aid in the monitoring process. In addition, an
interface between DODD'’s certification system and the
Medicaid Information Technology System (MITS) is scheduled
for deployment in spring 2015 and should eliminate the
potential for data entry errors. Full remediation is expected by
May 2015; finding first reported in fiscal year 2013.

Ohio Department of Education

2013-013
Various Programs — Transparency
Act Reporting

The finding was repeated for fiscal year 2014. The Ohio
Department of Education (ODE) is currently modifying its
processes to ensure completeness of reporting to the U.S.
Department of Education. ODE is awaiting clarification from
the U.S. Department of Agriculture on reporting requirements.
Full remediation is expected by April 2015; finding first reported
in fiscal year 2011.

Ohio Environmental Protection Agenc

y

2013-014
CWSRF &DWSREF - Invoice Reviews

The finding was repeated for fiscal year 2014. The Ohio
Environmental Protection Agency indicates that they will
continue to improve on review timelines using the new process
implemented in January 2014. Full remediation is currently in
place; finding first reported in fiscal year 2011.

2013-015
CWSRF &DWSRF — Subrecipient
Monitoring

This finding is no longer reportable in the 2014 State of Ohio
Single Audit Report.
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STATE OF OHIO

SCHEDULE OF PRIOR AUDIT FINDINGS AND QUESTIONED COSTS (Continued)
JULY 1, 2013 THROUGH JUNE 30, 2014

AGENCY/FINDING

CURRENT STATUS *

Ohio Department of Job and Family Services

2013-016
Medicaid/CHIP — Managed Care

This finding is no longer reportable in the 2014 State of Ohio
Single Audit Report.

2013-017
Medicaid — Ineligible Recipients —
CRIS-E/MITS Variance

The finding was repeated in fiscal year 2014 for Ohio
Department of Medicaid (ODM.) ODM indicates that they are
reviewing corrective action plans of counties with findings. On
a monthly basis, ODM staff also issue policy updates and hold
video conference trainings with the counties and state sister
agencies. Full remediation is currently in place; finding first
reported in fiscal year 2010.

2013-018
Medicaid — Claim Service Date

This finding is no longer reportable in the 2014 State of Ohio
Single Audit Report.

2013-019
Medicaid/CHIP — Prior Authorization

This finding is no longer reportable in the 2014 State of Ohio
Single Audit Report.

2013-020
Child Care — Copayment Amounts

The finding was repeated for fiscal year 2014. The Ohio
Department of Job and Family Services (ODJFS) indicates that
it will address completeness of applications during its quality
assurance conferences with county staff and will contact the
individual county agencies identified during the audit to discuss
necessary corrective actions. ODJFS expects full remediation
by October 2015; finding first reported in fiscal year 2012.

2013-021
Missing Eligibility Documentation —
Various Counties

The finding was repeated in fiscal year 2014 for both ODJFS
and ODM. ODJFS will continue providing employees with
eligibility training and will conduct targeted reviews for payment
accuracy. ODM indicates that it is in the process of creating a
new unit devoted to eligibility oversight and reestablishing the
quality assurance function. Full remediation is expected by
July 2015; finding first reported in fiscal year 2006.

2013-022
IEVS — Due Dates and Result Code
Errors

The finding was repeated for fiscal year 2014. ODJFS
continues to provide training and technical assistance to county
staff to resolve this long reported issue. The Department will
monitor counties for timeliness and will require continuous
improvement plans for delinquent timeliness rates. Full
remediation is currently in place as of January 2015; finding
first reported in fiscal year 1997.

2013-023
MITS — Claims Reimbursement in
Excess of OAC Limits

The finding was repeated in fiscal year 2014 for ODM. ODM
will continue to monitor the functionality of claims system audits
based on internal reviews, claims data, and stakeholder
feedback to identify errors reported by the auditor. The
Department has researched and referred claims identified as
outside of limitations and paid without prior authorization for
follow up action and recovery. Full remediation is currently in
place; finding was first reported in fiscal year 2006.
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STATE OF OHIO

SCHEDULE OF PRIOR AUDIT FINDINGS AND QUESTIONED COSTS (Continued)
JULY 1, 2013 THROUGH JUNE 30, 2014

AGENCY/FINDING

CURRENT STATUS *

Ohio Department of Job and Family Services (Continued)

2013-024
Medicaid/CHIP — Provider Eligibility

This finding is no longer reportable in the 2014 State of Ohio
Single Audit Report.

2013-025
CCDF - Type B Homes — Various
Counties

The finding was repeated for fiscal year 2014. ODJFS has
created a new unit within the Department for monitoring of each
county agency at least once annually. It will continue monthly
video conferences with county staff and plans to implement
revised licensing processes, including an automated system to
store and track inspection data, during fiscal year 2016. Full
remediation is expected by November 2015; finding first
reported in fiscal year 2012.

2013-026
Reporting — TANF ACF-196 and
Foster Care CB-496

The TANF ACF-196 component of the finding is no longer
reportable. The finding was repeated for the Foster Care CB-
496 component in fiscal year 2014. ODJFS has indicated that
it is implementing a grant reporting system which will automate
the monitoring and processing of grant draws and reporting.
Full remediation is currently in place as of December 2014;
finding first reported in fiscal year 2013.

2013-027
Various Programs — Transparency
Act Reporting

The finding was repeated for fiscal year 2014. ODJFS will
implement additional internal control measures to improve
timeliness and address the errors detected by the auditor. Full
remediation is expected by April 2015; finding first reported in
fiscal year 2012.

2013-028
Federal Schedule

This finding is no longer reportable in the 2014 State of Ohio
Single Audit Report.

2013-029 The finding was repeated for fiscal year 2014. ODJFS wiill

Various Programs — Cash research existing reports available within the financial system

Management and implement additional internal control measures to improve
timeliness and address the errors detected by the auditor. Full
remediation is expected by June 2015; finding first reported in
fiscal year 2013.

2013-030 This finding is no longer reportable in the 2014 State of Ohio

Medicaid/CHIP — Long Term Care
Provider Eligibility

Single Audit Report.

2013-031
Federal Revenue Controls

This finding is no longer reportable in the 2014 State of Ohio
Single Audit Report.
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SCHEDULE OF PRIOR AUDIT FINDINGS AND QUESTIONED COSTS (Continued)
JULY 1, 2013 THROUGH JUNE 30, 2014

AGENCY/FINDING

CURRENT STATUS *

Ohio Department of Public Safety

2013-032
Subrecipient Monitoring

The finding was repeated for fiscal year 2014. The Ohio
Department of Public Safety has implemented procedures to
document the results of reviews of subrecipient reports
including discrepancies noted during the review and further
actions taken. Full remediation is currently in place as of
March 2014; finding first reported in fiscal year 2011.

2013-033
Federal Transparency Act —
Subaward Reporting

The finding was repeated for fiscal year 2014. The Ohio
Department of Public Safety has implemented supervisory
review steps to verify accuracy of reported transactions in the
FFATA Subaward Reporting System (FSRS) prior to
submission to the federal agency. Full remediation is currently
in place as of December 2014; finding first reported in fiscal
year 2012.

Ohio Rehabilitation Services Commission

2013-034
Vocational Rehabilitation —
Determination of Eligibility

This finding is no longer reportable in the 2014 State of Ohio
Single Audit Report.

Ohio Department of Transportation

2013-035
Federal Schedule — Highway Safety
Cluster

This finding is no longer reportable in the 2014 State of Ohio
Single Audit Report.

! The State of Ohio’s Schedule of Prior Audit Findings and Questioned Costs includes information about the
status of comments subsequent to June 30, 2014, which we did not audit and, accordingly, express no opinion

on.
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Timothy S. Keen

Director

December 22, 2014

To the Honorable John R. Kasich, Governor;
Members of the Ohio General Assembly; and
Citizens of Ohio:

It is my privilege to present the State of Ohio’s Comprehensive Annual Financial Report (CAFR) for the
year ended June 30, 2014, prepared in accordance with Generally Accepted Accounting Principles
(GAAP) as prescribed by the Governmental Accounting Standards Board (GASB).

The Office of Budget and Management (OBM) prepared this report pursuant to Section 126.21, Ohio
Revised Code. The report includes the basic financial statements, which provide an overview of the
State’s financial position and the results of financial operations. Responsibility for the accuracy of the
data presented, as well as the completeness and fairness of the presentation, including all disclosures,
rests with OBM.

To the best of our knowledge and belief, the information presented is accurate in all material respects and
reported in a manner designed to present fairly the financial position and results of operations of the State
of Ohio. All disclosures necessary for a reasonable understanding of the State’s financial activities have
been included.

This letter of transmittal is intended to complement management’s discussion and analysis (MD&A) and
should be read in conjunction with it. The MD&A provides an overview of the State’s financial activities
addressing both governmental and business-type activities reported in the government-wide financial
statements.

The reporting format for our CAFR is significantly different from the way the State more typically presents
its finances on a non-GAAP budgetary basis. The most obvious difference is that the “General Fund” in
the CAFR includes more than just the State’s General Revenue Fund (GRF). The General Fund also
includes other funds such as the reimbursement-supported funds used for activities administered by state
agencies and departments for which special revenue or proprietary fund classifications were considered
to be inappropriate.

The State’s management is responsible for establishing and maintaining internal control designed to
ensure that the State’s assets are protected from loss, theft, or misuse and to ensure that adequate
accounting data are compiled to allow for the preparation of financial statements in conformity with GAAP.
Internal control is designed to provide reasonable, but not absolute, assurance that these objectives are
met. The concept of reasonable assurance recognizes that: 1) the cost of a control should not exceed
the benefits likely to be derived, and 2) the valuation of costs and benefits requires estimates and
judgments by management.

INDEPENDENT AUDIT RESULTS

In compliance with Ohio Revised Code, an annual financial audit has been performed by the Office of the
Auditor of State. The audit was conducted in accordance with auditing standards generally accepted in
the United States of America and Government Auditing Standards issued by the Comptroller General of
the United States. The auditor's unmodified opinion is included in the Financial Section of this report.
This opinion indicates there was no limitation on the scope of the auditors’ examination and the financial
statements were presented fairly, in all material respects, in accordance with GAAP.



Additionally, the State’s Single Audit report is audited by the Office of the Auditor of State to meet the
requirements of the federal Single Audit Act Amendments of 1996 and related Office of Management and
Budget (OMB) Circular A-133. The Single Audit report will be issued separately from the State’s CAFR.

PROFILE OF THE GOVERNMENT

History

Ohio’s first constitution was adopted in 1802, and Ohio entered the union in 1803. Ohio’s present
constitution was modified by a state constitutional convention in 1851 and has since been amended on
numerous occasions. The Constitution establishes a state governmental structure similar to the federal
model, with three separate branches of government — executive, legislative, and judicial.

Governmental Structure

The executive branch consists of the Governor and Lieutenant Governor, who are jointly elected, and four
additional statewide elected officials: the Attorney General, the Auditor of State, the Secretary of State,
and the Treasurer of State. All of these officials are elected to four-year terms. The State Board of
Education is also part of the executive branch. Approximately 100 departments, agencies, boards, and
commissions are part of the executive branch of government and receive appropriations from the
legislature, along with several judicial and legislative agencies. An organizational chart of state
government can be found on pages xii and xiii.

The state legislature in Ohio is referred to as the General Assembly and consists of two separate
chambers, the Senate, a 33-member body, and the House of Representatives, a 99-member body. Each
member of the General Assembly is elected to represent the residents of a geographical district for a
specified term. Members of Ohio’s General Assembly are subject to term-limits; senators are restricted to
serving two four-year terms, and representatives are restricted to serving four two-year terms. Each
chamber has a presiding officer to call the chamber to order and direct the calendar of events. The
presiding officer in the Senate is the President of the Senate, and the presiding officer of the House of
Representatives is the Speaker of the House. A new General Assembly is convened in January of each
odd-numbered year.

Within the Judicial system, the Supreme Court is the court of last resort in Ohio. Most of its cases are
appeals from the twelve district courts of appeal. The chief justice and six justices are elected to six-year
terms on a nonpartisan ballot.

Reporting Entity and Its Services

For financial reporting purposes, the State’s reporting entity consists of (1) the primary government,
(2) component units for which the primary government is financially accountable, and (3) other
component units for which the nature and significance of their relationship with the primary government is
such that exclusion would cause the reporting entity’s financial statements to be misleading or incom-
plete. The criteria set forth in Governmental Accounting Standards Board’s (GASB) Statement 14, The
Financial Reporting Entity, Statement 39, Determining Whether Certain Organizations are Component
Units, an amendment to GASB 14 and Statement 61, The Financial Reporting Entity: Omnibus, an
amendment to GASB 14, are used to determine the organizations for which the State is financially
accountable. NOTE 1A. to the financial statements explains more fully which financial activities are
included in the State’s reporting entity.

The State provides a wide range of services and support to its citizenry that are accounted for in the
following functions or programs: primary, secondary and other education, higher education support,
public assistance and Medicaid, health and human services, justice and public protection, environmental
protection and natural resources, transportation, general government, community and economic develop-
ment, workers’ compensation, lottery, unemployment compensation, tuition credits, and other business-
type activities.

Retirement Systems
Employees of the primary government or its component units may be eligible to participate in the Ohio
Public Employees Retirement System, the State Teachers Retirement System of Ohio, the State Highway



Patrol Retirement System, or the Alternative Retirement Plan. Further information on the State’s
participation in the different retirement systems can be found in NOTE 9 to the financial statements.

Risk Management

As discussed in NOTE 1P. to the financial statements, the State’s primary government is self-insured for
claims under its traditional healthcare plan as well as its vehicle liability plan. Employee and public official
fidelity bonding is placed with a private insurer. Tort liability is self-funded; however, several state
agencies have also acquired private insurance. State-owned buildings are covered under a catastrophic
property policy for both real and personal property losses. All other liability risk to state property is self-
funded on a pay-as-you-go basis. The state’s primary government and its component units participate in
a public entity risk pool, which is accounted for in the Workers’ Compensation Enterprise Fund, for the
financing of their workers’ compensation liability.

Budgetary Control and Accounting System

Ohio’s Constitution requires the State to have a balanced budget. The State’s biennial budget begins on
July 1 of odd-numbered years and ends 24 months later on June 30. The State maintains budgetary
controls to ensure compliance with legal provisions embodied in the appropriated budget approved by the
General Assembly. Budgets are entered on the statewide accounting system once the appropriations bill
becomes law. Controls are maintained first at the agency level, with additional control at the fund and
appropriation level to ensure that expenditures do not exceed authorized limits.

The State’s non-GAAP budgetary financial statements are prepared on a modified cash basis of
accounting. This means that revenues are recognized when cash is received and expenditures are
recognized when cash is paid. Encumbrances, reservations of appropriation authority as of June 30, the
end of the State fiscal year, are reflected as expenditures on the budgetary basis of accounting.

Budget-to-actual comparisons can be found in this report for each governmental fund for which an
appropriated annual budget has been adopted. For the General Fund and the Job, Family and Other
Human Services Special Revenue Fund, these comparisons are presented as part of the basic financial
statements. For other budgeted non-major governmental funds with appropriated annual budgets,
budget-to-actual comparisons are in the non-major governmental funds section of the CAFR.

Additional discussion of the budgetary and GAAP bases of accounting is provided in NOTE 1 to the
financial statements.

The accounting system maintains all non-GAAP budgetary basis transactions and most GAAP basis
adjustments. In addition to the information obtained from the accounting system for financial reporting,
selected financial information provided by the State’s agencies and departments is compiled to complete
the GAAP basis financial statements.

Differences between the two bases of accounting (GAAP vs. non-GAAP budgetary) include: 1) entity
differences — the GAAP reporting entity may include organizations such as financing authorities and
other component units that are not included in the State’s budget; 2) basis differences — the GAAP basis
results in the reporting of accruals while the non-GAAP budgetary basis results in the reporting of cash
transactions; and 3) timing differences — for example, GAAP recognizes expenditures for payables for
goods and services received, whereas the non-GAAP budgetary basis considers unliquidated encum-
brances as expenditures. A reconciliation between the GAAP basis and non-GAAP budgetary basis fund
balances is presented in NOTE 3 to the financial statements.

ECONOMIC OVERVIEW AND OUTLOOK

The Economy in 2014

The U.S. economy expanded for the fifth consecutive calendar year in 2014, extending to five and one-
half years the expansion that began in mid-2009. At 66 months in length as of December, the current
expansion is the fifth longest of the eleven expansions since the end of World War Il. By a number of
important measures, however, this expansion is the weakest of the five expansions that have lasted at
least as long.



Real GDP increased at an annual rate of 2.3 percent during the 21 quarters ending in the third quarter of
2014, compared with an average growth rate of 4.3 percent during the first 21 quarters of the four other
expansions that lasted as long. Real final sales increased at a 1.9 percent annual rate during the period,
compared with the average of 4.0 percent during the four previous expansions. Nonfarm payroll
employment has increased at an annual rate of 1.1 percent — up from 0.9 percent during the previous
expansion, but less than one-half of the average of 2.3 percent. Real disposable personal income has
increased at an annual rate of only 1.6 percent, compared with an average of 3.9 percent in the prior
expansions.

Researchers believe that both structural and cyclical factors are behind slower growth during the current
episode. A primary structural factor is the aging of the U.S. population. Potential cyclical factors include
new taxes and regulations that might be affecting decisions about saving and consuming and regarding
the choice between work and leisure that have resulted in slower overall economic growth. The difficulty
in disentangling structural and cyclical factors has complicated efforts to prescribe corrective economic
policies.

During 2014, real GDP has been volatile, falling at an annual rate of 2.1 percent in the first quarter and
then rising 4.6 percent in the second quarter and 3.9 percent in the third quarter. Major monthly indicators
point to continued growth in the fourth quarter at a somewhat slower pace. Personal consumption
expenditures contributed 1.3 percentage points of the growth in real GDP from the fourth quarter of 2013
through the third quarter of 2014. Growth in personal consumption expenditures was concentrated in
durable goods, largely reflecting a 7.0 percent increase in light motor vehicle sales from the fourth quarter
of 2013 to the third quarter of 2014.

Inflation remained tame in 2014. The Consumer price index increased at an annual rate of 2.0 percent
from the fourth quarter of 2013 to the third quarter of 2014. The increase is at the high end of the range of
fourth-quarter to fourth-quarter increases of 1.2 percent to 1.9 percent during the previous five years. The
last time that inflation was consistently this low for this length of time was in the 1960s. The recent large
decrease in the price of oil is likely to extend this period of very low inflation at least well into 2015.

Monetary policy was extraordinarily accommodative throughout 2014. The Federal Reserve continued to
peg short-term interest rates near zero and made substantial purchases of Treasury and Mortgage-
Backed Securities each month through October. The bond-buying program, known as Quantitative
Easing, was an effort to promote confidence in the economy and financial markets and encourage
investing, hiring, and spending.

In light of recent improvements in labor markets, Quantitative Easing was deemed no longer necessary.
Employment growth picked up to the fastest pace of this expansion in 2014, averaging 241,000 per
month through November, and the unemployment rate fell to 5.8 percent. The decline in the unemploy-
ment rate in part resulted from an unexpectedly large decrease in the labor force participation rate. In
short, many more people than predicted under the circumstances, who would otherwise have been
counted as unemployed, instead left the labor force.

A much broader measure than the unemployment rate — the Labor Market Conditions Index (LMCI) from
the Federal Reserve Board — indicates that improvements in labor markets during the current expansion
have been typical. The difference in the current case is that typical improvements have followed an
atypically severe downturn, leaving greater slack in labor markets than would be usual at this point in an
expansion. The Federal Reserve is monitoring all 19 components of the LMCI, which include the labor
force participation rate, the number of people working part-time for economic reasons, average weekly
hours, and average hourly earnings.

Fiscal policy continued to add directly to aggregate demand in fiscal year 2014, as federal outlays
amounted to an estimated 21.1 percent of GDP, compared with receipts amounting to an estimated
17.3 percent of GDP. The budget deficit as a percent of GDP declined for the fifth straight year, reaching
an estimated 3.7 percent of GDP, but remained among the largest in history during peace time. The mix
of the outlays and the high level of uncertainty about pending tax rate increases, the implementation of
the Affordable Care Act, and the volume of other regulations might offset to some degree any positive
effects of deficit spending on aggregate demand.



The Ohio Economy

In line with trends across the country, labor markets across Ohio strengthened further in 2014. Nonfarm
payroll employment in Ohio increased by 38,400 jobs, or 0.9 percent annualized, from December 2013 to
October 2014. In addition, the annual benchmark revisions to 2013 data released by the U.S. Bureau of
Labor Statistics in early 2014 revealed much stronger growth in employment during 2013 than had been
previously reported. The increase in Ohio employment from December 2012 to December 2013 was
revised up from 25,600 jobs, or 0.5 percent, to 68,300 jobs, or 1.3 percent — more than doubling reported
job growth in Ohio during 2013. The revisions primarily reflected adjustments to estimates of jobs created
or lost due to new business formation or business closures and other methodological improvements.

The Ohio unemployment rate decreased 1.8 percentage points from 7.1 percent in December 2013 to
5.3 percent in October 2014 — down by one half from the peak of 10.6 percent reached in February 2010.
The decrease during 2014 reflected an increase of 84,949, or 1.6 percent, in total employment, a
decrease of 105,456, or 25.7 percent, in unemployed people, and a decrease of 20,507, or 0.4 percent, in
the labor force. As is the case across the country, at least a portion of the decrease in the labor force is
attributable to demographic changes that affect decisions to retire or pursue higher education.

In response to the strengthening in labor markets, Ohio personal income continued to grow in the first half
of 2014, outpacing growth across the country. Ohio personal income increased at an annual rate of
5.7 percent from the fourth quarter of 2013 to the second quarter of 2014, compared with an increase of
4.9 percent across the country. Wage and salary disbursements increased at an annual rate of
6.9 percent, compared with 5.1 percent across the country. In fact, income growth in Ohio has kept pace
with income growth across the country since the end of the recession in the second quarter of 2009. Ohio
personal income has expanded at an annual rate of 3.7 percent, compared with 3.9 percent across the
country. Wage and salary disbursements increased at an annual rate of 3.4 percent, matching the rate of
increase across the country.

The five and a half year long economic expansion has produced rising state tax revenue in Ohio. The
increase in total revenues exceeded the estimate for the fourth year in a row in fiscal year 2014. Sales tax
revenue essentially matched the estimate, after adjusting for a one-time refund of $32 million. Auto sales
tax was somewhat higher than estimated and non-auto sales tax was slightly lower than expected.
Income tax revenues were well above the estimate in fiscal year 2014, reflecting stronger-than-
anticipated growth in employment and earnings. The positive performance in absolute terms and relative
to estimates has continued into fiscal year 2015.

The Economic Outlook

The economy is likely to continue expanding in 2015. Past expansions have been cut short by unex-
pected events that have often included some mix of rising inflation, tightening monetary policy, and an
upward spike in energy costs — none of which has recently occurred or appears likely in the near-term.
Leading economic indicators that in the past have provided some warning of oncoming recessions are
almost uniformly signaling growth.

The pace of overall economic growth is projected to increase in 2015. Real GDP will accelerate from a
projected 2.2 percent in 2014 to 2.7 percent in 2015, according to the December 2014 forecast by IHS
Global Insight. The Ohio economy is also expected to grow in 2015, according to the November 2014 IHS
Global Insight forecast. Employment is projected to accelerate from 0.8 percent in 2014 to 1.2 percent in
2015 on an average annual basis. Personal income is projected to increase 3.8 percent in 2015,
compared with a 4.0 percent increase in 2014. Nominal Gross State Product is projected to accelerate
from 2.5 percent in 2014 to 3.8 percent in 2015.

As always, unexpected events will shape future economic performance. In the near-term, U.S. economic
growth could be stronger than previously anticipated for a time before ultimately giving way to more
moderate growth longer-term. The economy could benefit more than anticipated in the near-term from the
following:

e Extraordinarily accommodative monetary policy, even though the bond-buying program has ended

and the Fed might begin to slowly raise short-term interest rates sometime in 2015;
e Strong growth in corporate profits and strong corporate balance sheets;
e Further improvements in consumer confidence and household balance sheets; and



The substantial decrease in the price of oil, which on balance will enhance productivity and boost
spending on non-energy goods and services.

However, risks to the economic outlook include:

An abrupt reversal of the extraordinarily monetary policy that has been associated with historically
low interest rates;

The inability of federal lawmakers to enact a budget and foster policies consistent with long-term
economic growth;

An economic slowdown overseas; and

Large direct and indirect costs related to recent and pending regulations in health care, energy, and
financial services.

MAJOR INITIATIVES AND PROJECTS

The “Jobs Budget 2.0” — Fiscal Years 2014 and 2015

Consistent with state law, the Governor’s biennial Executive Budget for fiscal years 2014 and 2015 was
released in February 2013 and introduced in the General Assembly as H.B. 59. After extended hearings
and review, the 2014-15 biennial appropriations budget was passed by the General Assembly and signed
(with selective vetoes) by the Governor on June 30, 2013.

Among major policy initiatives undertaken by the Kasich Administration in conjunction with the biennial
operating budget for fiscal years 2014 and 2015:

Maintaining Fiscal Stability and Restraining Spending: Following the closure of an historic $7.7
billion budget gap that had been projected for fiscal years 2012-2013, H.B. 59 continued the prac-
tice of conservative fiscal management by maintaining the spending reforms enacted in H.B. 153
while continuing the contain costs in the State’s most expensive budget program, Medicaid. As a
result of these policies, in conjunction with the reforms enacted in H.B. 153, the State converted a
situation in which it had only 89 cents was in the Budget Stabilization Fund while facing an estimat-
ed $7.7 billion gap into a surplus at the end of fiscal year 2013 that resulted in a deposit to the
Budget Stabilization Fund of $995.9 million early in fiscal year 2014. With that deposit, the balance
of the Budget Stabilization Fund was increased to $1.48 billion, an amount equal to its statutory
target amount of five percent of the previous year's GRF revenue. As a result, Ohio now had the
flexibility to undertake additional reforms in taxation, education and workforce development, and
health care to make it more competitive and support economic growth. .

Reforming Ohio’s System of Taxation: The conservative fiscal management in place since 2011
has not only allowed the State to address its fiscal challenges, but also to undertake reforms to its
system of taxation in order to make Ohio more economically competitive. In 2014, these reforms
included a nine percent across the board income tax reduction that was part of an overall reduction
of ten percent. Additionally, to encourage economic growth and job creation, H.B. 59 also included
a small business tax deduction that allows owners of most small businesses to deduct 50 percent of
the first $250,000 in business income. Without the conservative policies adopted in H.B. 153 and
continued in H.B. 59, these tax reductions would not have been possible.

Transforming State Healthcare Programs to Achieve Cost Savings and Improve Their Operation:
Governor Kasich created the Office of Health Transformation (OHT) in January 2011 in order to
immediately address Medicaid spending issues, plan for the long-term, efficient administration of
Ohio’s Medicaid program and improve overall healthcare system performance in Ohio

As part of H.B. 59, the reform efforts that began in 2011 continued for fiscal years 2014 and 2015
including, reducing Medicaid fraud and abuse, capping Medicaid managed care spending at three
percent annual growth, reducing avoidable hospital readmissions, targeting direct medical educa-
tion funds toward workforce priorities, helping individuals with mental iliness who live in nursing
facilities to transition into home- and community- based settings, increasing provider rates for home
and community-based services, and committing Ohio to spend 50 percent of its Medicaid long-term
care budget on non-institutional care.
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Medicaid is Ohio’s largest budgetary program, consuming nearly 47 percent of total fiscal year 2014
General Revenue Fund spending. Without the efforts in the area of health transformation, this pro-
gram would likely grow at an even greater rate and reduce the budget flexibility Ohio needs in order
to improve its competitiveness.

Improving Educational Opportunities for Ohio Students: H.B. 59 allocated $1.1 billion in new state
funds to put more dollars into the classroom in ways that help teachers respond to students’ learn-
ing needs. As a result, state funding for education in fiscal year 2015 will exceed fiscal year 2011
actual state spending by $1.39 billion. Additionally, to encourage innovation, a new $250 million
Straight A Fund is providing one-time grants to those districts with the will to take on ambitious new
strategies for helping their students improve their achievement levels and increase their operational
efficiency. Any savings generated through these transformations can be used by districts as they
see fit, including efforts to improve classroom instruction or to make locally generated property tax
revenues go further. Further, in fiscal year 2014 Ohio expanded EdChoice vouchers, including a
pilot program providing scholarships for children entering Kindergarten whose families are under
200 percent of the poverty level. If a student’s school is failing on the state’s new 3rd Grade Read-
ing Guarantee, parents can now receive a voucher scholarship to have their child attend another
school.

Improving Workforce Development and Reforming Higher Education Funding: To fill a gap in the
current workforce development programs, Ohio invested $30 million to allow companies in Ohio’s
growth sectors to increase their competitive edge by providing training to their existing workforce.
Ohio’s Incumbent Workforce Training Voucher Program helps Ohioans who have jobs upgrade
their skills so they can keep their positions and their employers can become more competitive.

Also contributing to Ohio’s qualified workforce was support for Ohio veterans by ensuring they re-
ceive the appropriate credit and credentialing for their military training and service in order to assist
them with education and employment opportunities. As a result, in fiscal year 2014, Ohio continued
to take steps to streamline and simplify the State’s licensure process for military service men and
women to ensure their relevant military experience, training and education is taken into account
when determining equivalency for issuing professional licenses and certifications.

The Kasich Administration engaged Ohio’s state university presidents to propose ways to help
increase the number of Ohioans with college degrees. As a result of this collaboration, more state
higher education funding is now based on how many students successfully complete their degrees,
while the share of state funding tied to student graduation was increased from 20 to 50 percent.
Additionally, in order to keep college affordable, tuition and general fee increases on in-state un-
dergraduate students is limited to no more than two percent at Ohio’s four-year public institutions
and $100 at the two-year community colleges.

Mid-Biennium Review

Soon after passage of the fiscal year 2014 and 2015 biennial operating budget in June 2013, the Kasich
Administration embarked on a second Mid-Biennium Review (MBR), a top-to-bottom analysis of state
agency budgets, operations and programs.

This effort, led by the Office of Budget and Management, produced hundreds of recommendations for
reforms designed to reduce the cost of government and revitalize Ohio’s ability to keep and attract jobs.

Proposals generated by the MBR included efficiencies and reform initiatives affecting education, energy
policy, healthcare, tax reform, and workforce development and higher education reform. While the
primary MBR bill was H.B. 483, which was enacted in June 2014, a number of other MBR bills were
enacted as well. Among the enacted MBR’s initiatives were those aimed at:

Reducing the Cost of State Agency Operations: Among its achievements, the MBR identified ways
to cut more than $50.2 million from agency budgets in fiscal years 2014 and 2015, while making
significant changes that streamline government operations and improve delivery of services. Many
reductions and reforms — including those focused on continuing to reform the State’s system of
taxation — were enacted by the General Assembly in House Bill 483, which was signed by Governor
Kasich on June 16, 2014.
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e Advancing Education, Workforce Training, and Higher Education Reform in Ohio: High-quality
education and training programs help ensure that Ohioans can take advantage of our state's ever-
expanding economic opportunities and that job-creators have the workforce they need to compete
and succeed. Highlights of new MBR help achieve these goals by providing new efforts to help
prevent students from dropping out of high school, mentorship strategies to boost community sup-
port for schools and help students get motivated about careers, permitting students as young as the
7th grade to begin learning about careers via our high-quality vocational education schools, provid-
ing more students an early start on college credits while they are still in high school, focusing our
colleges more on successful student outcomes rather than just enrollment rates, and giving our
veterans an easier transition to the home front with academic credit for military training and experi-
ence.

The MBR also provided incentives to colleges to graduate students, by extending the new higher
education funding formula enacted in H.B. 59 for four-year colleges and universities to community
colleges. Not Just Enroll Them: To help increase the number of Ohioans with degrees, the state
budget for fiscal year 2014-As a result, state funding for community and technical colleges will also
be based on successful course, degree, and certificate completions, rather than course enroll-
ments. The MBR provided the final piece of this policy for two-year schools, completing the transi-
tion for all public colleges and universities. As a result, in a period of just two years (fiscal year 2013
to fiscal year 2015), Ohio's community colleges have gone from being funded almost entirely based
on earmarks and student enrollment to being funded 100 percent based on successful student
outcomes. Furthermore, although the new community college formula rewards student success, it
also protects access to higher education by providing schools with greater payments for older, low
income, and minority students that are successful.

e Accelerating Income Tax Reductions, Providing Tax Relief for middle and low income tax payers,
and Expanding the Small Business Deduction: Made possible by continued conservative manage-
ment in fiscal year 2014, in the MBR, Ohio was able to both accelerate the ten percent income tax
rate reduction with the entirety (as opposed to the nine percent originally enacted) took effect for
taxable year 2014. Additionally, H.B. 483, the main MBR bill expanded the state's Earned Income
Tax Credit and targeted new increases to the income tax's personal exemption for low and middle-
income families to help ensure that all Ohioans share in our state's on-going economic recovery.
Furthermore, due to the combination of revenues above estimate and spending below estimate in
fiscal year 2014, a portion of the fiscal year 2014 surplus was applied to provide a temporary, one
year increase in the small business tax deduction for taxable year 2014 as the deduction will apply
in that year to 75 percent of the first $250,000 in business income.

Capital Budgets

Fiscal year 2014 also saw the continuation of implementation of the Kasich Administration’s capital
budget proposal for the 2013 and 2014 fiscal biennium — the state’s first capital budget in four years as
well as the passage of a capital budget proposal for 2015 and 2016. The resulting legislation (H.B. 497)
was enacted by the General Assembly and signed by the Governor on April 1, 2014. Focusing on
schools, higher education, technological research and workforce development, this capital budget will
invest more than $2.38billion in fiscal years 2015 and 2016 to maintain and improve the state’s
educational and public service infrastructure in ways that help keep Ohio a leader in the competitive world
economy.
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A Certificate of Achievement is valid for a period of one year only. We believe that our current CAFR
continues to meet the Certificate of Achievement Program’s requirements and we are submitting it to the
GFOA to determine its eligibility for another certificate.
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Dave Yost - Auditor of State

INDEPENDENT AUDITOR’S REPORT

The Honorable John Kasich, Governor
State of Ohio
Columbus, Ohio

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of the State of Ohio (the State), as of and for the year ended June 30, 2014,
and the related notes to the financial statements, which collectively comprise the State’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for preparing and fairly presenting these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes designing,
implementing, and maintaining internal control relevant to preparing and fairly presenting financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to opine on these financial statements based on our audit. We did not audit the
financial statements of the following organizations which reflect the percentages of total assets and
expenditures/expenses/deductions indicated for the related opinion units:

Percent of Opinion
Unit’s Total

Opinion Unit Organization Expenditures
Assets [Expenses
/Deductions

Governmental

I Treasurer of State Lease Revenue Bonds 0% 1%

Activities
Business-Type . , . - . o o
Activities (BTA) Ohio Bureau of Workers’ Compensation and Tuition Trust Authority 95% 39%
BTA/ Workgrs Ohio Bureau of Workers’ Compensation 100% 100%
Compensation

Bowling Green State University, Central State University, Cleveland
Aggregate

State University, Kent State University, Miami University, Ohio State

Erlzg‘r;:;l)é University, Ohio University, Shawnee State University, University of 87% 92%
Component Akron, University of Cincinnati, University of Toledo, Wright State

Uni University, Youngstown State University, Columbus State Community

nits .
College, and JobsOhio.

Aggregate State Highway Patrol Retirement System, Public Employees
Remaining Retirement System, Police and Fire Pension Fund, State Teachers

Fund Retirement System, School Employees Retirement, Treasurer of State 97% 84%
Information Lease Revenue Bonds System, State Treasury Asset Reserve of

Ohio, and Tuition Trust Authority.

88 East Broad Street, Tenth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-3402 or 800-443-9275 Fax: 614-728-7199

www.ohioauditor.gov
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The Honorable John Kasich, Governor
Independent Auditor’'s Report
Page 2

Those statements were audited by other auditors whose reports have been furnished to us, and our
opinion, insofar as it relates to the amounts included for these independently audited organizations, is
based solely on the report of the other auditors. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the financial audit standards in the
Comptroller General of the United States’ Government Auditing Standards. Those standards require us
to plan and perform the audit to reasonably assure the financial statements are free from material
misstatement. The other auditors audited the financial statements of JobsOhio, which represents six
percent of the total assets and six percent of the total expenses of the aggregate discretely presented
component units, in accordance with auditing standards generally accepted in the United States of
America and not in accordance with Government Auditing Standards.

An audit requires obtaining evidence about financial statement amounts and disclosures. The procedures
selected depend on our judgment, including assessing the risks of material financial statement
misstatement, whether due to fraud or error. In assessing those risks, we consider internal control
relevant to the State's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not to the extent needed to opine on the
effectiveness of the State's internal control. Accordingly, we express no opinion. An audit also includes
evaluating the appropriateness of management’s accounting policies and the reasonableness of their
significant accounting estimates, as well as our evaluation of the overall financial statement presentation.

We believe the audit evidence we obtained is sufficient and appropriate to support our audit opinions.
Opinions

In our opinion, based on our audit and the reports of other auditors, the financial statements referred to
above present fairly, in all material respects, the respective financial position of the governmental
activities, the business-type activities, the aggregate discretely presented component units, each major
fund, and the aggregate remaining fund information of the State of Ohio, as of June 30, 2014, and the
respective changes in financial position and, where applicable, cash flows thereof and the respective
budgetary comparisons for the General and Job, Family and Other Human Services funds thereof for the
year then ended in accordance with the accounting principles generally accepted in the United States of
America.

Emphasis of Matter

As discussed in Note 2 to the financial statements, during the year ended June 30, 2014, the State
adopted the provisions of Governmental Accounting Standards No. 65, Items Previously Reported as
Assets and Liabilities. We did not modify our opinion regarding this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require this presentation to
include Management’s Discussion and Analysis and Schedules for Infrastructure Assets Accounted for
Using the Modified Approach, listed in the table of contents, to supplement the basic financial statements.
Although this information is not part of the basic financial statements, the Governmental Accounting
Standards Board considers it essential for placing the basic financial statements in an appropriate
operational, economic, or historical context. We applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, consisting of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, to the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.



The Honorable John Kasich, Governor
Independent Auditor’'s Report
Page 3

We do not opine or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to opine or provide any other assurance.

Supplementary and Other Information
Our audit was conducted to opine on the State’s basic financial statements taken as a whole.

The introductory section, the financial section’s combining statements, individual fund statements and
schedules and the statistical section information present additional analysis and are not a required part of
the basic financial statements.

The statements and schedules are management’s responsibility, and derive from and relate directly to the
underlying accounting and other records used to prepare the basic financial statements. We subjected
this information to the auditing procedures we applied to the basic financial statements. We also applied
certain additional procedures, including comparing and reconciling these statements and schedules
directly to the underlying accounting and other records used to prepare the basic financial statements or
to the basic financial statements themselves in accordance with auditing standards generally accepted in
the United States of America. In our opinion, this information is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.

We did not subject the introductory section and statistical section information to the auditing procedures
applied in the audit of the basic financial statements and, accordingly, we express no opinion or any other
assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 22,
2014, on our consideration of the State’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. That report describes the scope of our internal control testing over financial reporting and
compliance, and the results of that testing, and does not opine on internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the State’s internal control over financial reporting and compliance.

/

Dave Yost
Auditor of State
Columbus, Ohio

December 22, 2014
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State of Ohio

Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2014
(Unaudited)

Introduction

This section of the State of Ohio’s annual financial report presents management’s discussion and analysis of the
State’s financial performance during the fiscal year ended June 30, 2014. The management’s discussion and
analysis section should be read in conjunction with the preceding transmittal letter and the State’s financial state-
ments, which follow.

Financial Highlights

Government-wide Financial Statements

During fiscal year 2014, net position of the State’s primary government increased by $3.22 billion, after prior year
restatements, and ended fiscal year 2014 with a balance of $30.2 billion. Net position of the State’s component
units increased by $1.82 billion, after prior year restatements, and ended fiscal year 2014 with a balance of $14.7
billion. See additional discussion beginning on page 8.

Fund Financial Statements

Governmental funds reported a combined ending fund balance of $14.56 billion that was comprised of $146.8
million in nonspendable, $9.39 billion restricted for specific purposes, $1.4 billion committed, $2.37 billion in as-
signed, and $1.26 billion in unassigned. See additional discussion beginning on page 11.

As of June 30, 2014, the General Fund’s fund balance was approximately $5.93 billion, including $69.8 million in
nonspendable, $1.46 billion in restricted, $773.7 million in committed, $2.37 billion in assigned, and $1.26 billion
in unassigned. The General Fund’s fund balance increased by $687.7 million (exclusive of a $732 thousand in-
crease in inventories) or 13.1 percent during fiscal year 2014. See additional discussion beginning on page 11.

Proprietary funds reported net position of $8.94 billion, as of June 30, 2014, an increase of $3.12 billion since
June 30, 2013. This increase is largely due to the net increase of $2.68 billion in the Workers’ Compensation
Fund. See additional discussion beginning on page 13.

Capital Assets

The carrying amount of capital assets for the State’s primary government increased to $25.98 billion at June 30,
2014. The majority of the $32.8 million increase during fiscal year 2014 was from the acquisition of land and
highway network infrastructure. See additional discussion beginning on page 13.

Long-Term Debt — Bonds and Notes Payable and Certificates of Participation Obligations

Overall, the carrying amount of total long-term debt for the State’s primary government increased $293 million or
1.7 percent during fiscal year 2014, considering prior year restatements, for an ending balance of $17.73 billion.
During the year, the State issued, at par, $1.75 billion of long-term debt of which $407.5 million was refunding
bonds and certificates of participation. See additional discussion beginning on page 14.

Overview of the Financial Statements

This annual report consists of three required components: management’s discussion and analysis, basic financial
statements, including the accompanying notes to the financial statements, and required supplementary infor-
mation. In addition, this report includes an optional section that contains combining statements and schedules for
the nonmajor governmental funds, nonmajor proprietary funds, fiduciary funds, and nonmajor discretely presented
component unit funds.

The basic financial statements are comprised of the government-wide financial statements and fund financial
statements. The figure on the following page summarizes the major features of these statements.



Major Features of the State of Ohio’s Government-wide and Fund Financial Statements

Government-wide

Fund Statements

Statements Governmental Funds Proprietary Funds Fiduciary Funds
Scope Entire State govern- The activities of the Activities the State op- Instances in which the
ment (except fiduciary State that are not pro- erates similar to private State is the trustee or
funds) and the State’s prietary or fiduciary, businesses, such as the agent for someone
component units such as general gov- workers’ compensation else’s resources
ernment, transportation, insurance program,
justice and public pro- lottery, tuition credit
tection, etc. program, etc.
Required o Statement of e Balance Sheet o Statement of e Statement of
Financial Net Position e Statement of Net Position Fiduciary Net Position
Statements e Statement of Revenues, e Statement of ¢ Statement of Changes
Activities Expenditures and Revenues, Expenses in Fiduciary
Changes in Fund and Changes in Net Position
Balances Fund Net Position
e Statement of
Cash Flows
Accounting Accrual accounting Modified accrual ac- Accrual accounting and Accrual accounting and
Basis and and economic re- counting and current economic resources economic resources
Measurement sources focus financial resources fo- focus focus
Focus cus
Type of All assets and liabili- Only assets expected to All assets and liabilities, All assets and liabilities,
asset/liability ties, both financial and be used up and liabili- both financial and capi- both financial and capi-
information capital, and short-term ties that come due dur- tal, and short-term and tal, and short-term and
and long-term ing the year or soon long-term long-term
thereafter; no capital
assets included
Type of All revenues and ex- Revenues for which All revenues and ex- All revenues and ex-
inflow/outflow penses during the cash is received during penses during the year, penses during the year,
information year, regardless of or soon after the end of regardless of when cash regardless of when cash

when cash is received
or paid

the year; expenditures
when goods or services
have been received and
payment is due during
the year or soon there-
after

is received or paid

is received or paid

Government-wide Financial Statements — Reporting the State as a Whole

The two government-wide financial statements, prepared on a basis and focus similar to those used by private-
sector companies, report the State’s net position and how it has changed. Net position — the difference between
the State’s assets/deferred outflows of resources and liabilities/deferred inflows of resources — is one way to
measure the State’s financial health, or position. Over time, increases or decreases in the State’s net position
indicate whether its financial health has improved or deteriorated, respectively. However, a reader should con-
sider additional nonfinancial factors, such as changes in the State’s economic indicators and the condition of the
State’s highway system, when assessing the State’s overall financial status.

These statements, found on pages 20 through 23 of this report, are divided into three categories as follows.

Governmental Activities — Most of the State’s basic services are reported under this category, such as primary,
secondary and other education, higher education support, public assistance and Medicaid, and transportation.
Taxes, federal grants, and charges for services, fees, fines and forfeitures finance most of these activities.

Business-type Activities — The State charges fees to customers to help cover the costs of certain services it pro-
vides. The State reports the following programs and activities as business-type: workers’ compensation insur-
ance program, lottery operations, unemployment compensation program, guaranteed college tuition credit pro-
gram, and the Auditor of State’s governmental auditing and accounting services.

Component Units — The State presents the financial activities of the Ohio Facilities Construction Commission,
Ohio State University, and other entities as discretely presented component units under a separate column in the
government-wide financial statements. The Buckeye Tobacco Settlement Financing Authority is presented as a
blended component unit with its activities blended and included under governmental activities. Although legally
separate, the State is financially accountable for its component units. For further explanation and a complete list
of component units, see NOTE 1A. to the financial statements.



Fund Financial Statements — Reporting more detail about the State’s most significant funds

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregat-
ed for specific activities or objectives. State law and bond covenants mandate the use of some funds. The Ohio
General Assembly establishes other funds to control and manage money for particular purposes or to show that
the State is properly using certain taxes and grants. The State employs fund accounting to ensure and demon-
strate compliance with finance-related legal requirements. The basic fund financial statements can be found on
pages 24 through 45 of this report while the combining fund statements and schedules can be found on pages
135 through 203. The State has the following three kinds of funds:

Governmental Funds — Most of the State’s basic services are included in governmental funds, which focus on
how cash and other financial assets that can readily be converted to cash flow in and out (i.e., near-term inflows
and outflows of spendable resources) and the balances remaining at year-end that are available for spending
(i.e., balances of spendable resources). Consequently, the governmental fund financial statements provide a de-
tailed short-term view that helps the financial statement reader determine whether there are more or fewer finan-
cial resources that can be spent in the near future to finance the State’s programs. Because these statements do
not encompass the long-term focus of the government-wide statements, a reconciliation schedule, which follows
each of the governmental fund financial statements, explains the relationship (or differences) between them.

The State’s governmental funds include the General Fund, Job, Family and Other Human Services Special Reve-
nue Fund, and the Buckeye Tobacco Settlement Financing Authority Revenue Bonds Debt Service Fund, all of
which are considered major funds. Data from the other governmental funds, which are classified as nonmajor
funds, are combined into an aggregated presentation under a single column on the basic governmental fund fi-
nancial statements. Individual fund data for each of these nonmajor governmental funds is provided in the form of
combining statements elsewhere in this report.

For budgeted governmental funds, the State also presents budgetary comparison statements and schedules in
the basic financial statements and combining statements, respectively, to demonstrate compliance with the ap-
propriated budget. The State’s budgetary process is explained further in NOTE 1D. to the financial statements.

Proprietary Funds — Services for which the State charges customers a fee are generally reported in proprietary
funds. Financial statements for the proprietary funds, which are classified as enterprise funds, provide both long-
and short-term financial information.

Presented under separate columns on the three statements is information for the Workers’ Compensation, Lottery
Commission, and Unemployment Compensation enterprise funds, all of which are considered to be major funds.
Data from the other enterprise funds, which are classified as nonmajor funds, are combined into an aggregated
presentation under a single column on the statements. Individual fund data for each of these nonmajor proprie-
tary funds is provided in the form of combining statements elsewhere in this report.

The enterprise funds are the same as the State’s business-type activities reported in the government-wide finan-
cial statements, but the proprietary fund financial statements provide more detail and additional information, such
as information on cash flows.

Fiduciary Funds — The State is the trustee, or fiduciary, for assets that — because of a trust arrangement — can
only be used for the trust beneficiaries. The State is responsible for ensuring the assets reported in these funds
are used for their intended purposes. The State Highway Patrol Retirement System Pension Trust Fund, Variable
College Savings Plan Private-Purpose Trust Fund, STAR Ohio Investment Trust Fund, and the agency funds are
presented on two statements. Fiduciary information is excluded from the government-wide financial statements
because the State cannot use these assets to finance its operations.

Discretely Presented Component Unit Statements (Component Unit)

Following the fund financial statements, the State includes statements for its major discretely presented compo-
nent units within the basic financial statements section. Nonmajor discretely presented component units are also
presented in aggregation under a single column in the component unit financial statements and in combining
statements elsewhere in this report.

Notes to the Financial Statements

The basic financial statements section includes notes that more fully explain the information in the government-
wide and fund financial statements; the notes provide more detailed data that are essential to a full understanding
of the data presented in the financial statements. The notes can be found on pages 50 through 128 of this report.

Required Supplementary Information
Following the notes is a section of required supplementary information that discusses the assessed condition and
estimated and actual maintenance and preservation costs of the state’s highway and bridge infrastructure assets
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that are reported using the modified approach. Limited in application to a government’s infrastructure assets, the
modified approach provides an alternative to the traditional recognition of depreciation expense. Required sup-
plementary information can be found on pages 129 through 132 of this report.

FINANCIAL ANALYSIS OF THE STATE AS A WHOLE

Net Position. During fiscal year 2014, as shown in the table below, the combined net position of the State’s pri-
mary government increased $3.22 billion or 11.9 percent, after prior year restatements. Net position reported for
governmental activities increased approximately $100.7 million or .5 percent, compared to the restated net posi-
tion on July 1, 2013 (see NOTE 2), and business-type activities increased $3.12 billion, or 53.6 percent. Con-
densed financial information derived from the Statement of Net Position for the primary government is presented
in the following table.

Net Position
As of June 30, 2014 and 2013
(dollars in thousands)

As of June 30, 2014 As of June 30, 2013 (as restated)
Govern- Business- Total Govern- Business- Total
mental Type Primary mental Type Primary
Activities Activities Government Activities Activities Government
Current and Other Assets ..........ccceuveee. $19,472,327 $31,711,462  $51,183,789 $21,263,575 $29,375,395  $50,638,970
Capital ASSEetS.......coeveeviieiiee e 25,830,292 145,162 25,975,454 25,801,905 140,708 25,942,613
Total ASSEtS.....ccveeiceeeeeeceeeee e 45,302,619 31,856,624 77,159,243 47,065,480 29,516,103 76,581,583
Deferred Outflow s of Resources.............. $ 4689267 $ - $ 4,689,267 $ 226275 $ - $ 226,275
Current and Other Liabilities....................... 7,901,435 41,297 7,942,732 6,439,713 171,188 6,610,901
Noncurrent Liabilities............cccccoveveveveenene 18,623,285 22,874,605 41,497,890 19,703,042 23,523,049 43,226,091
Total Liabilities..........cccovevvereecrieceenn 26,524,720 22,915,902 49,440,622 26,142,755 23,694,237 49,836,992
Deferred Inflow s of Resources................. $ 2,212,211 $ - $ 2,212,211 $ - $ - $ -
Net Position:
Net Investment in Capital Assets............ 22,627,911 129,804 22,757,715 22,489,929 92,290 22,582,219
Restricted.......covevveeeeeeeecece e 4,455,723 9,481,597 13,937,320 4,443,210 6,814,878 11,258,088
Unrestricted (5,828,679) (670,679) (6,499,358) (5,784,139) (1,085,302) (6,869,441)
Total Net Position...........cccccoevevveiinenn. $21,254,955 $ 8,940,722  $30,195,677 $21,149,000 $ 5,821,866  $26,970,866

As of June 30, 2014, the primary government’s net investment in capital assets (e.g., land, buildings, infrastruc-
ture, and construction-in-progress) was $22.76 billion. Restricted net position was approximately $13.94 billion,
resulting in a $6.5 billion deficit. Net position is restricted when constraints placed on their use are either 1) exter-
nally imposed by creditors, grantors, contributors, or laws or regulations of other governments or 2) legally im-
posed through constitutional or enabling legislation. Unrestricted net position consists of net position that does
not meet the definition of “restricted” or “net investment in capital assets”. The State’s Budget Stabilization Fund
(BSF) balance is included within unrestricted net position.

After depositing $995.9 million into the BSF during fiscal year 2014, the State has reached its target level within
the BSF for the first time in more than a decade. The balance of $1.48 billion at June 30, 2014, is equal to five
percent of the preceding year's General Revenue Fund revenues. The money set aside in the BSF during good
economic times will protect the State’s budget from cyclical changes in revenues and expenditures should the
economy become weakened unexpectedly.

The government-wide Statement of Net Position reflects a $5.83 billion deficit for unrestricted governmental activi-
ties. The State of Ohio, like many other state governments, issues general and special obligation debt, the pro-
ceeds of which benefit local governments and component units. The proceeds are used to build facilities for pub-
lic-assisted colleges and universities and local school districts and finance infrastructure improvements for local
governments. The policy of selling general obligation and special obligation bonds for these purposes has been
the practice for many years. Of the $11.2 billion of outstanding general obligation and special obligation debt at
June 30, 2014, $8.29 billion is attributable to debt issued for state assistance to component units (Ohio Facilities
Construction Commission and the colleges and universities) and local governments. The balance sheets of com-
ponent unit and local government recipients reflect ownership of the related constructed capital assets without the
burden of recording the debt. Unspent proceeds related to these bond issuances are included on the Statement
of Net Position as restricted net position. By issuing such debt, the State is left to reflect significant liabilities with-
out the benefit of recording the capital assets constructed with the proceeds from the debt issuances.
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In fiscal year 2014, the State implemented GASB Statement No. 65, Items Previously Reported as Assets and
Liabilities, reclassifying certain items that were previously reported as assets or liabilities to deferred inflows or
outflows of resources. As a result, governmental activities reported $4.69 billion of deferred outflows of resources
and $2.21 billion of deferred inflows of resources as of June 30, 2014 (see NOTE 18).

Condensed financial information derived from the Statement of Activities, which reports how the net position of
the State’s primary government changed during fiscal years 2014 and 2013, as restated, follows.

Changes in Net Position
For the Fiscal Years Ended June 30, 2014 and 2013
(dollars in thousands)

Fiscal Year 2014 Fiscal Year 2013 (as restated)
Govern- Business- Total Govern- Business- Total
mental Type Primary mental Type Primary
Activities Activities Government Activities Activities Government
Program Revenue:
Charges for Services, Fees,
Fines and Forfeitures ...........cccccoeeeenneeen. $ 4,225,067 $ 6,709,764  $ 10,934,831 $ 4,193,678 $ 6,331,737 $ 10,525,415
Operating Grants, Contributions and
Restricted Investment Income/ (loss)........ 21,454,316 3,398,375 24,852,691 20,189,757 1,697,735 21,887,492
Capital Grants, Contributions and
Restricted Investment Income/ (loss)........ 1,523,237 - 1,523,237 1,695,846 - 1,695,846
Total Program Revenues........................ 27,202,620 10,108,139 37,310,759 26,079,281 8,029,472 34,108,753
General Revenues:
General TAXES.....ccceceeeeeeeiiee e 22,126,159 - 22,126,159 22,843,622 - 22,843,622
Taxes Restricted for Transportation............ 1,782,437 - 1,782,437 1,774,781 - 1,774,781
Tobacco Settlement............cooeevieeeeiiee. 362,472 - 362,472 336,255 - 336,255
Escheat Property........cccocccoeeeiiiiieec i 192,184 - 192,184 167,140 - 167,140
Unrestricted Investment Income................... 1,733 3 1,736 25,881 3 25,884
OtNEI .o 839 11 850 239,435 - 239,435
Total General Revenues..............cccceeveuene.. 24,465,824 14 24,465,838 25,387,114 3 25,387,117
Total Revenue.........cccooeevveeviciiieeeees 51,668,444 10,108,153 61,776,597 51,466,395 8,029,475 59,495,870
Expenses:
Primary, Secondary and Other Education.... 12,287,325 - 12,287,325 11,461,600 - 11,461,600
Higher Education Support............cccevveiieennns 2,474,851 - 2,474,851 2,403,149 - 2,403,149
Public Assistance and Medicaid.. 25,283,157 - 25,283,157 21,624,298 - 21,624,298
Health and Human Services..... . 1,579,156 - 1,579,156 3,504,235 - 3,504,235
Justice and Public Protection........................ 3,385,337 - 3,385,337 3,136,239 - 3,136,239
Environmental Protection and
Natural Resources...........cccoeeeevivieeeeinne. 419,539 - 419,539 437,297 - 437,297
Transportation.............cccuuuiiiiiiiiiiiieiieeeeeeeee, 2,706,248 - 2,706,248 2,657,961 - 2,657,961
General Government... 835,785 - 835,785 921,636 - 921,636
Community and Economic Development....... 3,448,735 3,448,735 3,510,004 3,510,004
Interest on Long term Debt
(excludes interest charged as
Program €XPENSE).......eeeeeeeieaaaeeneeeeeeeeeeeeas 103,283 - 103,283 114,859 - 114,859
Workers' Compensation.. .. - 2,417,674 2,417,674 - 3,428,859 3,428,859
Lottery Commission............... . - 2,310,169 2,310,169 - 2,100,887 2,100,887
Unemployment Compensation....................... - 1,444,870 1,444,870 - 1,976,518 1,976,518
Tuition Trust Authority...........ccccoeeeiii. - 72,215 72,215 - 80,560 80,560
Liquor Control..........ccceveiiiiiiiiiiiiiiiieee - - - - 310,209 310,209
Office of Auditor of State..............ccceevneeee. - 70,586 70,586 - 65,845 65,845
Total Expenses 52,523,416 6,315,514 58,838,930 49,771,278 7,962,878 57,734,156
Surplus/ (Deficiency) Before Gains (Losses)
and Transfers.........cccocvveeieeeecce. (854,972) 3,792,639 2,937,667 1,695,117 66,597 1,761,714
Gain (Loss) on Extinguishment of Debt........... - 281,938 281,938 (154,607) 273,851 119,244
Transfers - Internal Activities....................... 955,721 (955,721) - 1,082,887 (1,082,887) -
Change In Net Position..............cccceeieeeiiiieeeene 100,749 3,118,856 3,219,605 2,623,397 (742,439) 1,880,958
Net Position, July 1 (as restated) 21,154,206 5,821,866 26,976,072 18,525,603 6,564,305 25,089,908

Net Position, June 30 $ 21,254,955 $ 8,940,722  $ 30,195,677 $ 21,149,000 $ 5,821,866 $ 26,970,866

Governmental Activities

Expenses exceeded revenues during fiscal year 2014 for governmental activities. Revenues of $51.67 billion for
fiscal year 2014 were $202 million higher than those reported for fiscal year 2013. General taxes (including taxes
restricted for transportation purposes) comprised 46.3 percent of fiscal year 2014 total revenues and decreased
by 2.9 percent compared to fiscal year 2013. Operating grants, contributions and restricted investment income,
making up 41.5 percent of total revenues, increased by 6.3 percent compared to fiscal year 2013. Expenses for
fiscal year 2014 increased $2.75 billion or 5.5 percent from fiscal year 2013, after restatements, as a result of ad-
ditional school foundation funding and an overall increase in the Medicaid caseload and programmatic costs dur-



ing fiscal year 2014. Fiscal year 2014 net transfers of $955.7 million reflect a decrease of 11.7 percent over fiscal
year 2013.

The following chart illustrates revenues by source of governmental activities as percentages of total reported for
the fiscal year ended June 30, 2014.

Governmental Activities — Sources of Revenue
Fiscal Year 2014

Charges Tor Senaces,
Fees, Fines &
Farfeitures
Oher General _82%
Revente T
1.1%

General Taxgs
(including laxes
restricted for
\—__transportation
purposes)
Operaling Granls, 46.3%
Contributions & Restricted __—
Investment Income
41.5%

Capital Grants,
Contnbutions & Restncted
Investment Income
29%

Total FY 14 Revenue for Governmental Activities = $51.67 Billion

The following table presents the total expenses and net cost of each of the State’s governmental programs for the
fiscal year ended June 30, 2014, with comparative numbers from June 30, 2013, as restated. The net cost (total
program expenses less revenues generated by the program) represents the financial burden that was placed on
the State’s taxpayers by each of these programs. This cost is essentially funded with the State’s general revenues
from taxes, tobacco settlement, and escheat property.

Program Expenses and Net Costs of Governmental Activities by Program
For the Fiscal Years Ended June 30, 2014 and 2013
(dallars in thousands)

Net Cost as Net Cost as
Percent Percentage of Percentage of
Program of Total Net Cost Total Expenses  Total Expenses —
Expenses Expense of Program for Program All Programs
2013 (as 2013 (as 2013 (as
Program 2014 2014 2014 restated) 2014 restated) 2014  restated)
Primary, Secondary and
Other Education...........cc.cceeueene. $ 12,287,325 23.4% $ 10,268,939 $ 9,391,076 83.6%  81.9% 19.6% 18.9%
Higher Education Support............... 2,474,851 4.7% 2,450,561 2,376,773  99.0%  98.9% 4.7% 4.8%
Public Assistance and Medicaid..... 25,283,157 48.1% 5,979,517 5,258,004 23.7%  24.3% 11.4% 10.6%
Health and Human Services........... 1,579,156  3.0% 418,003 835,834 26.5%  23.9% 0.8% 1.7%
Justice and Public Protection......... 3,385,337  6.4% 2,174,618 1,839,823 64.2%  58.7% 4.1% 3.7%
Environmental Protection
and Natural Resources............... 419,539  0.8% 120,837 113,806 28.8%  26.0% 0.2% 0.2%
Transportation..........c.ccceveeenieenenes 2,706,248  5.2% 998,487 795,222  36.9%  29.9% 1.9% 1.6%
General Government...................... 835,785  1.6% 259,367 471,800 31.0% 51.2% 0.5% 0.9%
Community and
Economic Development............. 3,448,735 6.6% 2,547,184 2,494,800 73.9% 71.1% 4.8% 5.0%
Interest on Long-Term Debt 103,283  0.2% 103,283 114,859  100.0% 100.0% 0.2% 0.2%

Total Governmental Activities..... $ 52,523,416 100.0% $ 25,320,796 $ 23,691,997 48.2% 47.6% 48.2% 47.6%

Business-Type Activities
The State’s enterprise funds reported net position of $8.94 billion, as of June 30, 2014, as compared to $5.82 bil-
lion in net position, as of June 30, 2013, an increase of $3.12 billion, or 53.6 percent. The Workers’ Compensa-
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tion Fund reported a $2.68 billion increase in net position during fiscal year 2014 as a result of higher returns on

its investment portfolio.

The chart below compares program expenses and program revenues for business-type activities.

Additional

analysis of the Business-Type Activities’ revenues, expenses, and other changes in net position is included with
the discussion of the Proprietary Funds beginning on page 13.

Business-Type Activities — Expenses and Program Revenues
Fiscal Year 2014
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Other Business-Type
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Dollars in Millions

FINANCIAL ANALYSIS OF THE STATE’S FUNDS

The State uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.

Governmental Funds

Governmental funds reported the following results, as of and for the fiscal years ended June 30, 2014 and June

30, 2013 (dollars in thousands).

As of and for the Fiscal Year Ended June 30, 2014

Unassigned Fund Balance (Deficit) ...................... $
Total Fund Balance.............ccoooiiiiiiiiiiiis
Total Revenues ............cooiiiiiiiiiiiiiieeeeeee
Total Expenditures..........coooeiiiiiiiiiiiiieeee e

Unassigned Fund Balance (Deficit)
Total Fund Balance.............ccoooiiiiiiiiiiiis
Total Revenues ............ooiiiiiiiiiiiiiieeeee
Total Expenditures..........coooiiiiiiiiiiiiiiiieee e

General Fund

Other Nonmajor Total
General Major Governmental Governmental
Fund Funds Funds Funds
1,255,489 $ (163) $ - $ 1,255,326
5,928,956 5,308,443 3,324,419 14,561,818
32,633,543 9,998,925 9,106,010 51,738,478
30,971,219 10,273,103 12,445,942 53,690,264
As of and for the Fiscal Year Ended June 30, 2013
Other Nonmajor Total
General Major Governmental Governmental
Fund Funds Funds Funds
1,259,670 $ (344) $ (5,439) $ 1,253,887
5,240,113 5,612,048 3,203,451 14,055,612
32,243,038 9,723,036 9,198,001 51,164,075
29,451,916 9,417,817 12,006,338 50,876,071

The main operating fund of the State is the General Fund. During fiscal year 2014, General Fund revenue in-
creased by $390.5 million and expenditures increased by $1.52 billion. Increases of $1.09 billion in federal gov-
ernment revenue, related to Medicaid spending, and $743.3 million in sales tax revenue are partially offset by the
decrease of $1.4 billion in personal income tax revenue. In 2014, sales and use tax rates increased from 5.5 per-
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cent to 5.75 percent while personal income tax rates reflect an 8.5 percent reduction. The increase in expendi-
tures is primarily due to increases in program spending for Primary, Secondary and Other Education and Public
Assistance and Medicaid of $599.5 million and $1.24 billion, respectively. In fiscal year 2014, for greater trans-
parency of Medicaid spending, Ohio House Bill 59 instituted line item restructuring in which all Medicaid line items
are grouped together in Public Assistance and Medicaid. This restructuring resulted in increases in Public Assis-
tance and Medicaid and decreases in Health and Human Services expenditures. Other sources and uses
showed an increase of net sources of $1.22 billion primarily from a fiscal year 2014 increase in bond issuance
proceeds and a fiscal year 2013 substantial transfer-out associated with the defeasement of bonds. Total fund
balance at June 30, 2014 increased by $687.7 million (exclusive of a $732 thousand increase in inventories) or
13.1 percent. The State’s Budget Stabilization Fund (BSF) balance of $1.48 billion is included within unassigned
fund balance.

General Fund Budgetary Highlights

The State ended the first year of its 2014-15 biennial budget on June 30, 2014, with a General Fund budgetary
fund balance (i.e., cash less encumbrances) of $4.81 billion. Total budgetary sources for the General Fund (in-
cluding $1.19 billion in transfers from other funds) in the amount of $35.51 billion were below final estimates by
$232.5 million or .7 percent during fiscal year 2014. The majority of this shortfall was the result of lower federal
revenue related to lower than estimated General Revenue Fund (GRF) Medicaid spending. Total tax receipts
were above final estimates by $175.5 million or .8 percent primarily as a result of the positive performance of the
personal income tax quarterly estimated payments.

Total budgetary uses for the General Fund (including $1.77 billion in transfers to other funds) in the amount of
$36.26 billion were below final estimates by $2.82 billion or 7.2 percent for fiscal year 2014. The majority of lower
than appropriated spending came from Medicaid, economic development, revitalization, and public works pro-
grams. There was no budget stabilization designation at June 30, 2013, for use in balancing the final fiscal year
2014 budget.

The main appropriations act (Act) for the 2014-15 biennium for the GRF, the largest, non-GAAP, budgetary-basis
operating fund included in the State’s General Fund, was passed by the General Assembly and signed (with se-
lective vetoes) by the Governor on June 30, 2013. Reflecting a stated focus on job creation and continued spend-
ing restraint, and based on a conservative economic forecast, the Act provides for GRF appropriations of approx-
imately $30.3 billion in fiscal year 2014, a 10.3 percent increase from fiscal year 2013 GRF expenditures, and ap-
proximately $31.7 billion in fiscal year 2015, a 4.7 percent increase from fiscal year 2014 appropriations.

GRF appropriations for major program categories in fiscal years 2014 and 2015 reflect the following increases:
16.8 percent in Medicaid in fiscal year 2014 relative to fiscal year 2013 actual spending and 6.2 percent in fiscal
year 2015 relative to fiscal year 2014 Medicaid appropriations; 5 percent in fiscal year 2014 and 5.8 percent in
fiscal year 2015 for primary and secondary education; 1.8 percent in fiscal year 2014 and 2.1 percent in fiscal
year 2015 for higher education; 8.9 percent in fiscal year 2014 and .3 percent in fiscal year 2015 for mental health
and addiction services and developmental disabilities; and .1 percent in fiscal year 2014 and .2 percent in fiscal
year 2015 for corrections and youth services. The Act also implements a new school funding formula and allo-
cates a portion of State public higher education funding to institutions based on their graduation rates.

The Act reflects tax reductions and related adjustments of major State taxes, primarily in personal income and
sales and use taxes. These reductions and adjustments are projected to reduce GRF revenues by approximately
$1.16 billion in fiscal year 2014 and by approximately $771 million in fiscal year 2015.

Subsequent to the passage of the Act, the State Controlling Board approved an increase to federal Medicaid ap-
propriations by approximately $562 million in fiscal year 2014 and $2 billion in fiscal year 2015. These additional
federal appropriations were authorized to support the federally-authorized expansion of the Medicaid program to
cover those with incomes up to 138 percent of the federal poverty level using 100 percent federal funds in fiscal
years 2014 and 2015.

The Ohio Constitution prohibits the State from borrowing money to fund operating expenditures in the GRF.
Therefore, by law, the GRF’s budget must be balanced so that appropriations do not exceed available cash re-
ceipts and cash balances for the current fiscal year.

The State ended fiscal year 2014 with a GRF cash balance of $1.7 billion and a GRF budgetary fund balance of
$1.28 billion. In addition to meeting the State’s statutory target to maintain an ending fund balance reflecting one-
half of one percent of fiscal year 2014 GRF revenues, the State transferred $300 million into the Medicaid Re-
serve Fund and $229 million into the Small Business Deduction Augmentation Fund in early fiscal year 2015.
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Other Major Governmental Funds

The Job, Family and Other Human Services Fund had a fund balance of $340.4 million at June 30, 2014, a de-
crease of $204 million, or 37.5 percent, compared to fiscal year 2013. Federal Government revenue increased by
$529.9 million, largely attributable to an overall increase in the Medicaid caseload and programmatic costs. Par-
tially offsetting this increase is a decrease of $227.5 million in Other revenue. The decrease in fund balance is
due to expenditures exceeding revenues by $188.2 million.

The increase in Public Assistance and Medicaid expenditures of $849.4 million is primarily attributable to an over-
all increase in Medicaid category enrollment and a fiscal year 2013 delay in the collection of certain assessments
that resulted in the General Fund covering those expenditures. As discussed in the General Fund section on
page 12, H.B.59 restructured Medicaid line items from Health and Human Services to Public Assistance and Med-
icaid expenditures. Health and Human Services decreased $14.6 million during the year.

The fund balance for the Buckeye Tobacco Settlement Financing Authority Revenue Bonds Fund, as of June 30,
2014, totaled approximately $4.97 billion dollars, a decrease of $99.6 million or 2 percent since June 30, 2013.
Debt Service expenditures increased by $22.9 million during fiscal year 2014 as a result of scheduled principal
and interest payments on outstanding bonds. The ending fund balance decreased at June 30, 2014, due to total
expenditures being in excess of revenue collected during the fiscal year.

Proprietary Funds

Major Proprietary Funds

The State’s proprietary fund financial statements report the same type of information found in the business-type
activities portion of the government-wide financial statements, but in a slightly different format.

The Workers’ Compensation Fund’s net position increased $2.68 billion to $9.46 billion at June 30, 2014. During
the fiscal year, investment income increased $2.11 billion, largely due to an almost ten percent increase in the net
return on its investment portfolio, as well as, from changes in investment policies. In addition, other expenses
were approximately $966 million higher in fiscal year 2013 due to a one-time premium rebate to employers.

For fiscal year 2014, the Lottery Commission Fund reported $994.8 million in net income before transfers of ap-
proximately $958.6 million to the Education Fund. The $35.9 million increase in the fund’s net position to approx-
imately $302 million, as of June 30, 2014, was predominately due to increased video lottery terminal revenues
from operations at four relatively new racinos. Video Lottery operations accounted for most of the $347.3 million
increase in charges for sales and service revenues from $2.93 billion in fiscal year 2013 to $3.28 billion in fiscal
year 2014. An increase in bonuses and commission expenses of $183.9 million partly offset the overall increase.

The $363.5 million increase in net position in the Unemployment Compensation Fund is primarily due to a contin-
ued decline in the unemployment rate. The unemployment rate in Ohio dropped from an average of 7.1 percent
in fiscal year 2013 to an average of 6.6 percent in fiscal year 2014. The decrease in the unemployment rate
caused the State’s benefits and claims expense to decrease by $532.1 million or 26.9 percent from the previous
fiscal year. While the benefits and claims expense decreased, the State also received less money from the fed-
eral government. During fiscal year 2014, the State received $293.9 million of federal funding compared to
$719.4 million in fiscal year 2013 resulting in a 59.1 percent decrease. Contributing to the overall increase in net
position is a $281.9 million gain on extinguishment of debt (for the Federal Unemployment Tax Act credit, see
NOTE 2).

Capital Asset and Debt Administration

Capital Assets

As of June 30, 2014, and June 30, 2013, the State had invested $25.98 billion and $25.94 billion, respectively, net
of accumulated depreciation of $3.63 billion and $3.45 billion, respectively, in a broad range of capital assets, as
detailed in the table on the following page.

The total increase in the State’s capital assets, net of accumulated depreciation, for the current fiscal year was
less than one percent (approximately a .1 percent increase for governmental activities and a 3.2 percent increase
for business-type activities). Depreciation expense increased 19.5 percent for governmental activities.

The State completed construction on a variety of projects at various state facilities during fiscal year 2014 totaling
approximately $481.9 million, as compared with $248.4 million in the previous fiscal year. As is further detailed in
NOTE 20D of the notes to the financial statements, the State had $172.3 million in major construction commit-
ments (unrelated to infrastructure), as of June 30, 2014, as compared with $170.2 million for 2013.
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Capital Assets, Net of Accumulated Depreciation
As of June 30, 2014 and 2013
(dollars in thousands)

As of June 30, 2014 As of June 30, 2013
Business- Business-
Governmental Type Governmental Type
Activities Activities Total Activities Activities Total

Land ..coooeviieeeeiee e $ 2,283,721 $ 11,994 $ 2,295,715 $ 2241945 $ 11,994 $ 2,253,939
BUildingS ...oovveeiiiiiiie e 1,567,898 49,778 1,617,676 1,642,747 56,742 1,699,489
Land Improvements .................... 168,251 7 168,258 179,988 8 179,996
Machinery and Equipment .......... 240,356 20,906 261,262 240,860 40,186 281,046
Vehicles ....ccooiiiiiiiiiiiiiiiieeieas 173,840 1,363 175,203 162,360 1,065 163,425
Infrastructure:
Highw ay Netw ork:

General Subsystem ................. 8,568,626 - 8,568,626 8,567,374 - 8,567,374

Priority Subsystem .................. 8,455,171 - 8,455,171 8,297,960 - 8,297,960
Bridge Netw ork .........cccccceeeeenees 2,893,240 - 2,893,240 2,931,984 - 2,931,984
Parks, Recreation, and

Natural Resources System ..... 89,310 - 89,310 85,497 - 85,497

24,440,413 84,048 24,524,461 24,350,715 109,995 24,460,710

Construction-in-Progress ........... 1,389,879 61,114 1,450,993 1,451,190 30,713 1,481,903
Total Capital Assets, Net ............ $ 25,830,292 $ 145,162 $25,975,454 $ 25,801,905 $ 140,708 $25,942,613
Modified Approach

For reporting its highway and bridge infrastructure assets, the State has adopted the use of the modified ap-
proach. To use this approach, a government must maintain an asset management system and demonstrate that
the infrastructure is being preserved approximately at or above an established condition level. Under this ap-
proach, infrastructure is not depreciated, and maintenance and preservation costs are expensed. Infrastructure
assets accounted for using the modified approach include approximately 43,162 lane miles of highway and ap-
proximately 106.5 million square feet of deck area that comprises 14,236 bridges for which the State has the re-
sponsibility for ongoing maintenance.

Ohio accounts for its pavement network in two subsystems: Priority and General. It is the State’s goal to allow no
more than 25 percent of the total lane-miles reported for each of the priority and general subsystems to be classi-
fied with a “poor” condition rating. The most recent condition assessment, completed by the Ohio Department of
Transportation (ODOT) for fiscal year 2014, indicates that only 1.1 percent and .8 percent of the priority and gen-
eral subsystems, respectively, were assigned a “poor” condition rating. For fiscal year 2013, only 1.8 percent and
1.1 percent of the priority and general subsystems, respectively, were assigned a “poor” condition rating.

For the bridge network, it is the State’s intention to allow no more than 15 percent of the total number of square
feet of deck area to be in “fair” or “poor” condition. The most recent condition assessment, completed by ODOT
for fiscal year 2014, indicates that only 3.4 percent of the number of square feet of bridge deck area was consid-
ered to be in “fair” and “poor” conditions. For fiscal year 2013, 3.7 percent of the number of square feet of bridge
deck area was considered to be in “fair” and “poor” conditions.

For fiscal year 2014, total actual maintenance and preservation costs for the pavement network were $826.9 mil-
lion, compared to estimated costs of $771.7 million, while total actual maintenance and preservation costs for the
bridge network was $528 million, $22.6 million below estimate. For the previous fiscal year, total actual mainte-
nance and preservation costs for the pavement network were $874.7 million, compared to estimated costs of
$739.9 million, while total actual maintenance and preservation costs for the bridge network was $513.6 million,
$29.5 million above estimate. Overall, the State’s costs for actual maintenance and preservation for highway in-
frastructure assets have exceeded estimates over the past two years due to steadily increasing underlying costs
for the materials and labor associated with infrastructure projects.

More detailed information on the State’s capital assets can be found in NOTE 8 to the financial statements and in
the Required Supplementary Information section of this report.

Debt — Bonds and Notes Payable and Certificates of Participation Obligations

The State’s general obligation bonds are backed by its full faith and credit. Revenue bonds and notes are se-
cured with revenues pledged for the retirement of debt principal and the payment of interest. Special obligation
bonds are supported with lease payments from tenants of facilities constructed with the proceeds from the bonds.
Under certificate of participation (COPs) financing arrangements, the State is required to make rental payments
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(subject to appropriations) that approximate interest and principal payments made by trustees to certificate hold-
ers.

During fiscal year 2014, the State issued, at par, $1.54 billion in general obligation bonds, $148.8 million in special
obligation bonds, and $65.2 million in certificates of participation. Of the general obligation bonds, special obliga-
tion bonds, and certificates of participation issued, at par, $338.6 million, $3.8 million, and $65.1 million, respec-
tively, were refunding bonds and certificates. The total increase in the State’s debt obligations for the current fis-
cal year, as based on carrying amount and considering prior year restatements, was 1.7 percent (a 1.8 percent
increase for governmental activities and a 100 percent decrease for business-type activities).

As of June 30, 2014, and June 30, 2013, as restated, the State had total debt of approximately $17.73 billion and
$17.44 billion, respectively, as shown in the table below.

Bonds and Notes Payable and Certificates of Participation
As of June 30, 2014 and 2013
(dollars in thousands)

As of June 30, 2014 As of June 30, 2013 (as restated)
Govern- Govern-
mental Business-Type mental Business-Type
Activities Activities Total Activities Activities Total
Bonds and Notes Payable:
General Obligation Bonds ............c.ccccuvee.e. $ 9,366,348 $ - $9,366,348  $8,812,499 $ - $8,812,499
Revenue Bonds and Notes.............ccccceuve... 6,355,222 - 6,355,222 6,486,884 15,422 6,502,306
Special Obligation Bonds..............ccccceeeneee 1,836,136 - 1,836,136 1,925,252 - 1,925,252
Certificates of Participation ..............ccccoocceee 173,603 - 173,603 198,266 - 198,266
Total Debt......ccooeeecieeeeeceeeee e, $17,731,309 $ - $17,731,309 $17,422,901 $15,422 $17,438,323

Credit Ratings

Ohio’s general obligation debt credit ratings are Aa1 by Moody’s Investors Service, Inc. (Moody’s) and AA+ by
Fitch Inc. (Fitch). Standard & Poor’'s Ratings Services (S&P) rates the State’s general obligation debt as AA+,
other than Highway Capital Improvement Obligations, which are rated AAA.

The State’s special obligation debt, which is secured by and subject to General Revenue Fund appropriations, is
rated one notch below the State’s general obligation debt, with Moody’s assigning an Aa2 rating and Fitch and
S&P assigning an AA rating.

The State’s revenue bonds and notes are rated as follows:

Revenue Bonds and Notes Source of
Fitch Moody’s S&P State Payment
Governmental Activities (Treasurer of State):
State Infrastructure Bank...........c.ccccceeene A+* Aa2 AA Federal Transportation Grants and Loan Receipts
Buckeye Tobacco Settlement Financing B- to B3 to B-to Pledged Receipts from the Tobacco Master
Authority (ratings are in a range).............. BBB Aaa BBB Settlement Agreement

*This rating applies to GARVEE bond issuances Series 2010 and earlier.

Both the State’s general and special obligation bonds carry a “stable” credit outlook from all three crediting rating
agencies. A credit outlook is an indication of the pressure on the rating over the near-to-intermediate term and
should not be viewed as a precursor to a rating change.

The ratings and rating outlooks in effect from time to time reflect only the views of the particular rating organiza-
tion. An explanation of its view of the meaning and significance of its rating or outlook may be obtained from the
respective rating agency. Generally, the rating agencies base their rating on submitted information and on their
own investigations, studies, and assumptions. There can be no assurance that the ratings or outlooks assigned
will continue for any given time. Rating agencies may lower or withdraw a rating at any time, if in its judgment
circumstances so warrant.

Limitations on Debt

Section 17 of Article VIII of the Ohio Constitution, approved by Ohio voters in November 1999, establishes an an-
nual debt service "cap" applicable to future issuances of direct obligations payable from the GRF or net state Iot-
tery proceeds. Generally, new obligations may not be issued if debt service for any future fiscal year on those
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new and the then outstanding bonds of those categories would exceed five percent of the total of estimated GRF
revenues plus net state lottery proceeds for the fiscal year of issuance.

Those direct obligations of the State include general obligation and special obligation bonds that are paid from the
State's GRF, but exclude general obligation debt for Third Frontier Research and Development, development of
sites and facilities, and veterans compensation, and general obligation bonds payable from non-GRF funds (such
as highway bonds that are paid from highway user receipts). Pursuant to the implementing legislation, the Gover-
nor has designated the Director of the Ohio Office of Budget and Management as the State official responsible for
making the five percent determinations and certifications. Application of the five percent cap may be waived in a
particular instance by a three-fifths vote of each house of the Ohio General Assembly and may be changed by
future constitutional amendments.

More detailed information on the State’s long-term debt, including changes during the year, can be found in
NOTES 10 through 13 and NOTE 15 to the financial statements.

Conditions Expected to Affect Future Operations

Economic Factors

Through October 2014, leading economic indicators have softened somewhat recently but remain consistent with
uninterrupted growth at a modest pace across the country and especially in Ohio. The Ohio unemployment rate
in October 2014 was 5.3 percent, .5 percentage points below the national unemployment rate. From October
2013 to October 2014, Ohio’s nonfarm payroll employment increased by 38 thousand jobs.

Nationally, real gross domestic product (GDP) increased by 3.5 percent in the third quarter of calendar year 2014
according to the advance estimate. The GDP growth rate has matched or exceeded 3.5 percent in four of the last
five quarters. Year-over-year growth was only 2.3 percent due to a decrease of 2.1 percent in the first quarter of
2014. (Please note: Some analysts expect the revised estimate to be less than 3.5 percent because the Septem-
ber report on international trade showed a drop in U.S. exports that was not factored into the initial GDP esti-
mate.)

The national labor market picture strengthened further in October 2014, as the level of nonfarm payroll employ-
ment increased by 214 thousand jobs and the August and September 2014 increases were revised upward by a
total of 31 thousand jobs. The U.S. unemployment rate for October 2014 was 5.8 percent, down from 5.9 percent
in September 2014, and down from 7.2 percent in October 2013.

The 2014 Mid-Biennium Review (MBR)

On March 12, 2014, the Governor announced a series of initiatives resulting from a “mid-biennium review” of the
2014 and 2015 biennium with the stated purpose of keeping Ohio moving forward. The Governor's 2014 MBR
included a range of proposals in elementary and secondary education, higher education, income tax reductions
and other tax adjustments, workforce, and human services. It also proposed adjustments to appropriations for the
Department of Rehabilitation and Correction, local property tax reimbursement, and debt service. These pro-
posals were introduced in the General Assembly in March as fourteen separate pieces of legislation. Seven of
the fourteen bills were enacted by the General Assembly in May and June 2014 and addressed elementary and
secondary education, higher education, personal income tax reductions and adjustments, workforce, human ser-
vices, and a Medicaid reserve fund. Please see the Letter of Transmittal within the Introductory Section for addi-
tional information regarding the MBR.

General Revenue Fund

For fiscal year 2015, total fiscal year-to-date GRF receipts collected through October 2014 are $45.4 million below
estimates and $272.1 million higher than collections through October of the prior fiscal year. Total fiscal year-to-
date GRF disbursements through October 2014 are $114.7 million below estimates for the first four months of
fiscal year 2015 and $1.27 billion above expenditures for the first four months of the prior fiscal year. As of Octo-
ber 2014, receipts were .4 percent below budget estimates and disbursements were one percent below budget
estimates for fiscal year 2015. Fiscal year 2015 receipts are 2.7 percent ahead of receipts for the first four
months of fiscal year 2014. Disbursements for fiscal year 2015 are 11.9 percent above disbursements for the
same time period of fiscal year 2014.

Workers’ Compensation Fund

The Bureau of Workers’ Compensation (BWC) is in the process of transitioning its premium collection model to a
prospective payment system that will provide more flexibility for employers while reducing overall systems costs.
The change will align BWC with standard industry practice and will enable BWC to collect premiums before ex-
tending coverage. The transition becomes effective July, 1, 2015, for private employers and January 1, 2016, for
public employers. The prospective billing system will create an overall base rate reduction of two percent for pri-
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vate employers and four percent for public employers and provide for increased ability to detect employer non-
compliance and fraud. Transitional one-time premium credits are planned to eliminate any double payment by
employers.

Unemployment Compensation Fund

During fiscal years 2009 and 2010, the State sought federal assistance in meeting its unemployment benefit costs
and received repayable advances in the Unemployment Trust Fund of $2.31 billion from the Federal Unemploy-
ment Account to cover the insufficient State funds for benefit claims during those fiscal years. The State contin-
ues to make principal and interest payments on these advances. During fiscal year 2014, Federal Unemployment
Tax Act (FUTA) credits of $281.9 million also offset the outstanding repayable advances. As of June 30, 2014,
$1.38 billion of the repayable advances remains. More information relating to the FUTA credits and remaining
advances can be found in NOTE 2D and NOTE 14, respectively.

Contacting the Ohio Office of Budget and Management

This financial report is designed to provide the State’s citizens, taxpayers, customers, investors and creditors with
a general overview of the State’s finances and to demonstrate the State’s accountability for the money it receives.
Questions regarding any of the information provided in this report or requests for additional financial information
should be addressed to the Ohio Office of Budget and Management, Financial Reporting Section, 30 East Broad
Street, 34" Floor, Columbus, Ohio 43215-3457 or by e-mail at obm@obm.state.oh.us.
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STATE OF OHIO

STATEMENT OF NET POSITION
JUNE 30, 2014

(dollars in thousands)

ASSETS:

Cash Equity with Treasurer....
Cash and Cash Equivalents
Investments...........cccoe....
Collateral on Lent Securities
Deposit with Federal Government...
Taxes Receivable
Intergovernmental Receivable...
Premiums and

Assessments Receivable...
Investment Trade Receivable
Loans Receivable, Net..............
Receivable from Primary Government...
Receivable from Component Units..
Other Receivables
Inventories
OThEr ASSEES. ...ttt
Restricted Assets:

Cash Equity with Treasurer

Cash and Cash Equivalents

Investments

Collateral on Lent Securities

Other Receivables.............cccco.....
Capital Assets Being Depreciated, Net..
Capital Assets Not Being Depreciated

TOTAL ASSETS ..o

DEFERRED OUTFLOWS OF RESOURCES.........c.cocoiiiiiiiiiiiiccicc
TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES.............

LIABILITIES:
Accounts Payable
Accrued Liabilities
Medicaid Claims Payable
Obligations Under Securities Lending.
Investment Trade Payable..
Intergovernmental Payable.
Internal Balances
Payable to Primary Government..
Payable to Component Units.
Unearned Revenue......
Benefits Payable.......
Refund and Other Liabilities...
Noncurrent Liabilities:

Bonds and Notes Payable:
DUE IN ONE YBAI ...ttt ettt ettt ettt
Due in More Than ONE YEaI.........cccviiuiiiiiiiiiiiiiiecic et

Certificates of Participation:

DUE INONE YEAI ...ttt
Due in More Than One Year..

Other Noncurrent Liabilities:
Due in One Year
Due in More Than One Year..

TOTAL LIABILITIES. ..ottt
DEFERRED INFLOWS OF RESOURCES..........c.coooiiiiiiiiiiiicccccccs
TOTAL LIABILITIES AND DEFERRED INFLOWS OF RESOURCES...........

The notes to the financial statements are an integral part of this statement.

PRIMARY GOVERNMENT

. $

GOVERNMENTAL BUSINESS-TYPE COMPONENT
ACTIVITIES ACTIVITIES TOTAL UNITS

10,011,885 $ 201,175 10,213,060 $ 353,720
139,212 658,270 797,482 1,587,033
969,865 24,909,612 25,879,477 9,112,908
2,798,424 48,590 2,847,014 94,997

— 388,959 388,959 —

1,569,850 — 1,569,850 —
1,185,931 10,758 1,196,689 50,482

— 3,645,440 3,645,440 —
— 217,563 217,563 7,971
1,099,474 — 1,099,474 256,281
— — — 42,044

8,437 — 8,437 —
1,058,592 358,880 1,417,472 1,288,543
102,410 — 102,410 125,742
23 30,964 30,987 1,930,283

— 38 38 —
58 — 58 1,190,151
528,166 1,071,919 1,600,085 3,009,758

— 168,146 168,146 —

— 1,148 1,148 —
2,176,867 72,054 2,248,921 11,507,096
23,653,425 73,108 23,726,533 2,351,301
45,302,619 31,856,624 77,159,243 32,908,310
4,689,267 — 4,689,267 97,512
49,991,886 31,856,624 81,848,510 33,005,822
701,076 27,360 728,436 590,317
365,581 3,766 369,347 460,471

1,062,529 — 1,062,529 —
2,798,424 216,736 3,015,160 94,997

— 337,625 337,625 —
1,170,349 500 1,170,849 1,398

658,294 (658,294) _ _
— — — 2,355

41,531 — 41,531 —
368,737 2,136 370,873 508,868

— 5,704 5,704 —
734,914 105,764 840,678 135,402
1,137,433 — 1,137,433 791,558
16,420,273 — 16,420,273 9,668,333

26,446 — 26,446 —

147,157 — 147,157 —
138,022 4,105,894 4,243,916 646,426
753,954 18,768,711 19,522,665 1,262,291
26,524,720 22,915,902 49,440,622 14,162,416
2,212,211 — 2,212,211 4,140,749
28,736,931 22,915,902 51,652,833 18,303,165
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NET POSITION (DEFICITS):
Net Investment in Capital ASSELS. .......cocuiiiiiiiiiie e
Restricted for:
Primary, Secondary and Other Education
Higher Education Support
Public Assistance and Medicaid
Health and Human Services..
Justice and Public Protection
Environmental Protection and Natural Resources....
Transportation
General Government
Community and Economic Development..
Lottery Prizes.........ccccvvevinenne
Workers Compensation
TUItION TrUSE AULNOTIEY ....eevvieiiiie e
Nonexpendable for
Colleges and UNIVEISILIES. .......uiiiiiiiiiieiiie it
Expendable for
Colleges and UNIVEISILIES. .......uiiiiiiiiiiieiiie it
Unrestricted
TOTAL NET POSITION (DEFICITS)..

GOVERNMENTAL BUSINESS-TYPE COMPONENT
ACTIVITIES ACTIVITIES TOTAL UNITS

22,627,911 129,804 22,757,715 7,250,366

137,427 — 137,427 —

26,320 - 26,320 -

508,588 — 508,588 —

54,834 - 54,834 —

30,570 — 30,570 —

160,607 - 160,607 —
3,238,716 — 3,238,716 252,232

133,877 - 133,877 —
164,784 — 164,784 29,963

- 73,751 73,751 -

— 9,334,215 9,334,215 —

- 73,631 73,631 -
- - - 3,400,946
- - - 2,951,779
(5,828,679) (670,679) (6,499,358) 817,371
.3 21,254,955 $ 8,940,722 $ 30,195,677 $ 14,702,657
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STATE OF OHIO

STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

PROGRAM REVENUES

OPERATING CAPITAL
CHARGES GRANTS, GRANTS,
FOR CONTRIBUTIONS CONTRIBUTIONS
SERVICES, FEES, AND RESTRICTED AND RESTRICTED NET
FINES AND INVESTMENT INVESTMENT (EXPENSE)
FUNCTIONS/PROGRAMS EXPENSES FORFEITURES INCOME/(LOSS) INCOME/(LOSS) REVENUE
PRIMARY GOVERNMENT:
GOVERNMENTAL ACTIVITIES:
Primary, Secondary
and Other Education..............cccceeeevureennne. 12,287,325  $ 33,196 $ 1,985,190 $ — $ (10,268,939)
Higher Education SUpport ............ccceeeeerennns 2,474,851 2,463 21,827 — (2,450,561)
Public Assistance and Medicaid ... 25,283,157 1,506,096 17,797,544 — (5,979,517)
Health and Human Services 1,579,156 259,451 901,702 — (418,003)
Justice and Public Protection ...............cc...... 3,385,337 1,030,928 179,709 82 (2,174,618)
Environmental Protection
and Natural Resources. 419,539 205,776 92,885 41 (120,837)
Transportation 2,706,248 131,997 58,190 1,517,574 (998,487)
General GOVernment ..............eeeveeveveeveeeennnn. 835,785 548,649 27,472 297 (259,367)
Community and Economic
Development.........ccoooiiiiiiiiiiiiiiiiiieees 3,448,735 506,511 389,797 5,243 (2,547,184)
Interest on Long-Term Debt
(excludes interest charged as
Program eXpense).........cccuuveeeeeiiieieeeeaanns 103,283 — — — (103,283)
TOTAL GOVERNMENTAL ACTIVITIES.... 52,523,416 4,225,067 21,454,316 1,523,237 (25,320,796)
BUSINESS-TYPE ACTIVITIES:
Workers' Compensation. 2,417,674 2,093,962 3,013,608 — 2,689,896
Lottery Commission. 2,310,169 3,288,039 16,931 — 994,801
Unemployment Compensation... 1,444,870 1,270,232 272,024 — 97,386
Tuition Trust AUthority...........cccoevviiiiineinnnn. 72,215 10,678 95,812 — 34,275
Office of Auditor of State.............cccceeciinnenn. 70,586 46,853 — — (23,733)
TOTAL BUSINESS-TYPE ACTIVITIES......... 6,315,514 6,709,764 3,398,375 — 3,792,625
TOTAL PRIMARY GOVERNMENT............. 58,838,930 $ 10,934,831 $ 24,852,691 $ 1,523,237 $ (21,528,171)
COMPONENT UNITS:
Ohio Facilities Construction Commission....... 380,366 $ 11,724 $ 1,832 $ — $ (366,810)
Ohio State UNiVErsity.........ccceoevieiiiiiiiinenns 5,073,290 3,738,428 662,916 5,486 (666,460)
Other Component UNitS...........ccccoevureiinrennns 7,433,732 5,127,465 931,498 48,092 (1,326,677)
TOTAL COMPONENT UNITS.....ccoveiiiiins 12,887,388 $ 8,877,617 $ 1,596,246 $ 53,578 $ (2,359,947)

The notes to the financial statements are an integral part of this statement.
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CHANGES IN NET POSITION:
Net (Expense) Revenue...........cccccccuene

General Revenues:
Taxes:
Income..
Sales.
Corporate and Public Utility ...................

Restricted for Transportation Purposes:
Motor Vehicle Fuel Taxes..................

Total TaXeS...oovoeveiiiieeiiieeiieas
Tobacco Settlement............cccoveeeiieennne.
Escheat Property
Unrestricted Investment Income.

Gain (Loss) on Extinguishment of Debt..........................

Additions to Endowments

and Permanent Fund Principal...........cccccooiiiiiiiinn.

Transfers-Internal Activities...................

TOTAL GENERAL REVENUES, GAINS (LOSSES),

CONTRIBUTIONS, SPECIAL ITEMS

AND TRANSFERS.........oooiiiiiiiiiic

CHANGE IN NET POSITION.......cccoviiiiiiciinciicns

NET POSITION (DEFICITS), JULY 1 (as restated)..

NET POSITION (DEFICITS), JUNE 30

PRIMARY GOVERNMENT

GOVERNMENTAL BUSINESS-TYPE COMPONENT
ACTIVITIES ACTIVITIES TOTAL UNITS

(25,320,796) $ 3,792,625 $ (21,528,171)  $ (2,359,947)
8,356,216 — 8,356,216 —
9,386,554 — 9,386,554 —
2,682,274 — 2,682,274 —
813,056 — 813,056 —
888,059 — 888,059 —
1,782,437 — 1,782,437 —
23,908,596 — 23,908,596 —
362,472 — 362,472 —
192,184 — 192,184 —

1,733 3 1,736 1,104,656

— — — 2,369,977

839 11 850 630,004

— 281,938 281,938 (8,925)

— — — 85,368
955,721 (955,721) — —

25,421,545 (673,769) 24,747,776 4,181,080

100,749 3,118,856 3,219,605 1,821,133

21,154,206 5,821,866 26,976,072 12,881,524

21,254,955  $ 8,940,722  $ 30,195,677 $ 14,702,657
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STATE OF OHIO

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2014

(dollars in thousands)

MAJOR FUNDS

BUCKEYE

TOBACCO
SETTLEMENT

JOB, FAMILY AND FINANCING
OTHER HUMAN AUTHORITY

GENERAL SERVICES REVENUE BONDS
ASSETS:
Cash Equity With TIEASUIET.........cccceeerverererereieierereiee e $ 5,874,538 $ 441654 $ —
Cash and Cash EqQUIVAIENLS............ccccceiiveriieicieeeee e 81,410 2,672 58
INVESTMENES.. ...ttt ettt e et e e sae s 947,151 — 528,166
Collateral on Lent Securities 1,647,305 122,880 —
TaXeS RECEIVADIE .....oeeeeeiiee et 1,490,819 — —
Intergovernmental Receivable...............c.ccovvieerieeeiiiceseeenea 494,651 300,781 —
Loans Receivable, NEt .........cc.ccecvuiiieeeee e 1,017,469 — —
Interfund RECEIVADIE ..........couvieeeeeeee et 38,620 — —
Receivable from Component UNitS............cccvcvevrvereeererereiverenenans 1,100 — —
Other RECEIVADIES .........eoiuiieeee ettt 209,058 376,082 394,157
INVENEOTIES ..ttt ettt et e ettt e s sae e aaes 25,424 — —
OLNEI ASSELS ....voviviviictcee ettt ettt 23 — —
TOTAL ASSETS ..ottt 11,827,568 1,244,069 922,381
DEFERRED OUTFLOWS OF RESOURCES...........cooviiiiiieeeiiiines —_ —_ 4,478,388
TOTAL ASSETS AND DEFERRED
OUTFLOWS OF RESOURCES..........cooeeeeevvviinn. $ 11,827,568 $ 1,244,069 $ 5,400,769
LIABILITIES:
ACCOUNLS PAYADIE ......c.oviiiiiicicee e $ 186,026 $ 127,802 $ —
ACCIUE LIADIIES. ... .cveeee ettt 116,273 18,455 —
Medicaid Claims Payable..............ccceeveveereeririiierieeeieeeeees v 780,366 113,791 —
Obligations Under Securities LeNding............ccccovcveerveveeriiveennen, 1,647,305 122,880 —
Intergovernmental Payable...............cccooveveriireeeeiieiceeeeeeees 870,200 65,057 —
Interfund Payable................... 478,522 14,620 38,620
Payable to Component Units 34,757 183 —
UNearned REVENUE..........c.ooueeeeee e e e — 322,873 —
Refund and Other Liabilities...........cceeveieieeeeieeeeeeeee e 730,046 4,173 —
Liability for Escheat Property...........cccccceveveeeeeveeresiereseeveeenenenns 9,328 — —
TOTAL LIABILITIES. ..oiiiiiiiiiiiieeee et 4,852,823 789,834 38,620
DEFERRED INFLOWS OF RESOURCES..........cccoiiieiiiiiiiieeeee 1,045,789 113,813 394,128
FUND BALANCES (DEFICITS):
NONSPENAADIE. .........coiiiirieiieieietee et 69,787 — —
Restricted............ 1,462,971 284,769 4,968,021
Committed 773,730 55,816 —
ASSIGNEU. .....cvivivieicieteiete ettt b e 2,366,979 — —
UNBSSIGNEA. ......evvvevetetceetceceeee ettt as e en s 1,255,489 (163) —
TOTAL FUND BALANCES (DEFICITS) ..coiviiiieiieiieeieeine 5,928,956 340,422 4,968,021
TOTAL LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCES .............. $ 11,827,568 $ 1,244,069 $ 5,400,769

The notes to the financial statements are an integral part of this statement.
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NONMAJOR

GOVERNMENTAL
FUNDS TOTAL
$ 3,695,693 10,011,885
55,130 139,270
22,714 1,498,031
1,028,239 2,798,424
79,031 1,569,850
390,499 1,185,931
82,005 1,099,474
1,364 39,984
7,337 8,437
79,295 1,058,592
76,986 102,410
— 23
5,518,293 19,512,311
— 4,478,388
$ 5,518,293 23,990,699
$ 387,248 701,076
67,909 202,637
168,372 1,062,529
1,028,239 2,798,424
235,092 1,170,349
166,516 698,278
6,591 41,531
45,864 368,737
695 734,914
— 9,328
2,106,526 7,787,803
87,348 1,641,078
76,987 146,774
2,672,162 9,387,923
575,270 1,404,816
— 2,366,979
— 1,255,326
3,324,419 14,561,818
$ 5,518,293 23,990,699
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STATE OF OHIO

RECONCILIATION OF THE GOVERNMENTAL FUNDS
BALANCE SHEET TO THE STATEMENT OF NET POSITION
JUNE 30, 2014

(dollars in thousands)
Total Fund Balances for Governmental FunNds........ccccceeiiiiieeeeee

Total net position reported for governmental activities in the Statement of Net
Position is different because:

Capital assets used in governmental activities are not financial resources, and
therefore, are not reported in the funds. Those assets consist of:

Buildings and Improvements, net of $2,112,998 accumulated depreciation........
Land Improvements, net of $298,474 accumulated depreciation........................
Machinery and Equipment, net of $703,256 accumulated depreciation...............
Vehicles, net of $191,668 accumulated depreciation.............ccccccveeviiieesiieeennnen.
Infrastructure, net of $27,332 accumulated depreciation............ccccovvveeeiiiiieennns
CONSITUCHION-IN-PrOGIESS. ...ceiiiiiiiiiiiiii ettt e e e e e e e as

The following Deferred Outflows of Resources are not related to the current
period, and therefore, are not reported in the funds.

HEdgiNg DEIVALIVES. ......eeeiiieiiiiiieie et e e e e e e e eaeeaan
Loss on Debt REfUNAINGS........uviiiiiiiiiiiiiii e

The following liabilities are not due and payable in the current period, and
therefore, are not reported in the funds.

Accrued Liabilities:
INterest Payable. ....... ..o
Bonds and Notes Payable:
General Obligation BONAS..........ouiiuiiiiiiiie et a e
Revenue Bonds and Notes
Special Obligation BONAS. ........ciuaiiiiiiiiiiea et e e e e
Certificates Of PartiCipation...........coouiuiiiiiiiieiiiee e
Other Noncurrent Liabilities:
Compensated ADSENCES. .......coouiiiiiiiiie e
Net Pension OblIGatioN..........c.uuiiiiie e
Net OPEB ODIIGatioN........coouuiiiiiiiiieiiieee e
Capital Leases Payable
Derivatives
Estimated Claims Payable. ...
POlUtION REMEIALION. ....cciiiiiiiiiiiie et
Liability for ESCheat Property.........couui it

The following Deferred Inflows of Resources are not related to the current period,
and therefore, are not reported in the funds.

Intergovernmental Receivable
Other RECEIVADIES. ..o

Total Net Position of Governmental ACHIVITIES.........cvvvvvivivieieieieiiieieieeereiereiereraiennns

The notes to the financial statements are an integral part of this statement.
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$ 14561818

2,283,721
1,567,898
168,251
240,356
173,840
20,006,347
1,389,879
25,830,292

38,035
172,844
210,879

(162,944)

(9,366,348)
(6,355,222)
(1,836,136)

(173,603)

(426,695)
(28,183)
(128,101)
(3,055)
(49,888)
(11,731)
(1,550)
(233,445)

(18,776,901)

(1,307,855)

82,399
204,075
450,248

736,722

(571,133)
3 21254955



STATE OF OHIO

STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

REVENUES:

INCOME TAXES. ...ttt e e

SAIES TAXES...couiecieeteecee ettt

Corporate and Public Utility TaXeS.......cccevrierieiieiiiieecceeeie e

Motor Vehicle Fuel Taxes.................
Cigarette Taxes........cc.....
Other Taxes......ccoceeveeevveeereennen.

Licenses, Permits and FEes..........ccccveeeieeiieeiiccie e

Sales, Services and Charges..........cccceeevereeieennnne
Federal Government
Tobacco Settlement......
Escheat Property.......

INVESIMENT INCOME......eviiiiiiec e

EXPENDITURES:
CURRENT OPERATING:

Primary, Secondary and Other Education..............ccccceeeiiiieeenne.
Higher Education SUPPOIT........cccoiiiiiiiiieiie e
Public Assistance and Medicaid............cccccceevieiiiciecciece e
Health and HUMaN SErVICES.......ccocvuiiiieiieceeeee e
Justice and Public Protection............cccceevvevieiie v
Environmental Protection and Natural Resources..

Transportation...............
General Government..........cccoceevvveceecneenne.

Community and Economic Development............ccooeveiieiencnenn.

CAPITAL OUTLAY .ciiiiiiiiiics
DEBT SERVICE.......cccooiiiiiiiii s

TOTAL EXPENDITURES........ccoiiiii

EXCESS (DEFICIENCY) OF REVENUES

OVER (UNDER) EXPENDITURES.........ccooiiiiiiiiiiniciiee

OTHER FINANCING SOURCES (USES):

Bonds, Notes, and COPS ISSUE..........cccceiiieieiienieieieseeie e
Refunding Bonds and COPS ISSUEd...........cccooviiiiiiiiiienieiieieee

Payment to Refunded Bond and COPs Escrow Agents..............

Premiums/DiSCOUNTS........coviiiieeciee et

Capital Leases

TrANSTEIS-IN...eiiii e
TrANSTEIS-OUL.....ciiiiiiiccie et
TOTAL OTHER FINANCING SOURCES (USES)

NET CHANGE IN FUND BALANCES.........ccoiiiiiiiicece

FUND BALANCES (DEFICITS), July 1 (as restated)
Increase (Decrease) for Changes in Inventories....

FUND BALANCES (DEFICITS), JUNE 30.....c.cccoiiiiiiiinneennn.

The notes to the financial statements are an integral part of this statement.

MAJOR FUNDS

JOB, FAMILY AND
OTHER HUMAN

BUCKEYE
TOBACCO
SETTLEMENT
FINANCING
AUTHORITY

GENERAL SERVICES REVENUE BONDS
$ 8,398,840 $ — 8 —
9,380,762 — —
2,680,923 — —
1,091,123 — —
813,056 — —
661,870 1,230 —
722,403 1,135,503 —
68,918 1,065 —
8,313,226 8,348,153 —
38,620 — 292,509
208,508 — —
8,662 3,363 1,064
246,632 216,038 —
32,633,543 9,705,352 293573
8,838,772 204 58,676
2,313,084 547 —
13,908,783 9,500,541 —
652,310 317,765 —
2,333,187 69,285 —
76,494 — —
12,874 — —
443,074 2,689 —
2,391,907 — —
734 2,509 —
— — 320,887
30,971,219 9,893,540 379,563
1,662,324 (188,188) (85,990)
800,000 18,000 —
28,310 — —
2,196 — —
221,697 16,564 —
(2,026,789) (50,420) (13,571)
(974,586) (15,856) (13,571)
687,738 (204,044) (99,561)
5,240,486 544,466 5,067,582
732 — —
$ 5,928,956 $ 340422 $ 4,968,021
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NONMAJOR

GOVERNMENTAL
FUNDS TOTAL

$ 12,854 8,411,694
5,792 9,386,554
1,351 2,682,274
691,314 1,782,437
— 813,056
224,959 888,059
1,200,315 3,058,221
37,693 107,676
6,259,376 22,920,755
— 331,129

— 208,508

8,267 21,356
664,089 1,126,759
9,106,010 51,738,478
3,011,324 11,908,976
21,878 2,335,509
1,893,336 25,302,660
616,157 1,586,232
689,317 3,091,789
326,625 403,119
2,635,063 2,647,937
349,222 794,985
937,298 3,329,205
376,455 379,698
1,589,267 1,910,154
12,445 942 53,690,264
(3,339,932) (1,951,786)
529,005 1,347,005
407,540 407,540
(479,249) (479,249)
179,062 207,372
— 2,196
3,187,775 3,426,036
(379,535) (2,470,315)
3,444,598 2,440,585
104,666 488,799
3,205,892 14,058,426
13,861 14,593
3,324,419 14,561,818
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STATE OF OHIO

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

Net Change in Fund Balances -- Total Governmental Funds............cccccooiuinneen.
Change iN INVENTOTIES. ......oi it e e e e e e e

The change in net position reported for governmental activities in the Statement of
Activities is different because:

Governmental funds report capital outlays as expenditures. However, in the
Statement of Activities, the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. This is the amount by which
capital outlays exceeded depreciation in the current period.

Capital Outlay EXPENTItUIES. ......ceiiieieiiiieiie e e e e e e
DEPreCiation EXPENSE. ....ciuiiiiii ittt e ettt e e e e e e e e e e e e e aaaeeeaan

Excess of Capital Outlay Over Depreciation EXpPense...........cccceeeveriiiieeieneennnne

Debt proceeds provide current financial resources to governmental funds, but
issuing debt increases long-term liabilities in the Statement of Net Position. In the
current period, proceeds were received from:

General Obligation BONAS........ccoii i
Special Obligation BONGS. .........ccociiiiiiiiiiiiee e
Refunding Bonds, including Bond Premium/Discount, Net............ccccccoeiiiiiineeeen.
Refunding Certificates of Participation, including Premium............ccccccvvveeeeennnns
Premiums and Discounts, Net:

General Obligation BONGS. ..........oiiiiiiiiiee e

Special Obligation BONAS. ........c.ioiiiiiiiiiiieee e a e
CAPILAl LEASES. ... eeeeeiiiiiee ettt

01tz I B L= o) f 2 0 Yot =T =To [T

Repayment of long-term debt is reported as an expenditure in governmental
funds, but the repayment reduces long-term liabilities in the Statement of Net
Position. In the current year, these amounts consist of:

Debt Principal Retirement and Defeasements:
General Obligation BONGS.........oooiiiiiiiiieeeeiiee e
Revenue Bonds and NOTES. .........eiiiiiiiiiiiiie e
Special Obligation BONAS. ........c.iaaiiiiiiiiiieee e e e
Certificates Of PartiCipation............ooouiieiiiieiiiie e
Capital Lease PayMENTS..........ueiiiiiiiiiiiiieie et e et e e e e

Total Long-Term Debt REPayMENt..........couiiiiiiiiiiiiiieai e

The notes to the financial statements are an integral part of this statement.
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$ 488,799

14,593

503,392
255,021
(229,080)

25,941
(1,202,005)
(145,000)
(409,577)
(71,173)
(120,631)
(13,533)
(2,196)

(1,964,115)
1,078,687
160,410
230,775
94,139
1,435

1,565,446



Some expenses reported in the Statement of Activities are not reported as
expenditures in the governmental funds. Under the modified accrual basis of
accounting used in the governmental funds, expenditures are not recognized for
transactions that are not normally paid with expendable available financial
resources. In the Statement of Activities, however, which is presented on the
accrual basis, expenses, liabilities, and deferred resources are reported
regardless of when financial resources are available. In addition, interest on long-
term debt is not recognized under the modified accrual basis of accounting until
due, rather than as it accrues. This adjustment combines the changes in the
following balances:

DECIEASE IN OFNEI ASSEIS.....uuvivieirieieieteieisrerereretsrsrersrsrsrererersrersrsrarer—————————————————.

Decrease in Accrued Interest and Other Accrued Liabilities............cooeevvveeeinnnnns. 6,277
Amortization of Bond Premiums/Accretion of Bond Discount, N€et...........c...vvvvene. 89,500
Decrease in Refunding Loss Included in Deferred Outflows of Resources......... (11,542)
Increase in Compensated ADSENCES............cccoiiiiiiiiiiii (1,400)
Decrease in Derivative Liabilities (Excluding Hedging Derivatives) .................... 2,051
Increase in Estimated Claims Payable.................cccooiiiiiiiiiiiis (9,021)
Decrease in Pollution REMEIAtioN..........oocvuiiiiieiieeeeeee e 2,999
Increase in Net Pension Obligation............ccocueiiiiiiiiiiiici e (12,877)
Increase in Liability for OPEB Obligation. ..o (21,415)
Increase in Liability for Escheat Property...........ccccocviiiiiiiiiiiiiiieiicce e (16,324)
Increase in Deferred Inflow of Resources (58,163)
Total additional eXPenditures.............ceoiiiiiiiiiiici e (29,915)

Change in Net Position of Governmental Activities $ 100,749
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STATE OF OHIO

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

GENERAL FUND AND MAJOR SPECIAL REVENUE FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

GENERAL
VARIANCE
WITH
FINAL
BUDGET BUDGET
POSITIVE/
ORIGINAL FINAL ACTUAL (NEGATIVE)
REVENUES:
INCOME TAXES...evieiuiiieiiiiiee ettt ettt e nae e e naee e $ 8,197,038 8,197,038 $ 8,412,260 $ 215,222
SAIES TAXES..uttiiiiieeeieiiiiee ettt a e e 9,391,024 9,391,024 9,360,126 (30,898)
Corporate and Public Utility TaxesS........cccceeevvrviieeeenieeennnnn. 2,630,782 2,630,782 2,612,471 (18,311)
Motor Vehicle FUel TaXeS......ccoooiiviiiiiiiiiiie e 1,140,100 1,140,100 1,140,100 —
CiIQArette TAXES....ueeeiuiieeiiieeeiieeesitieeesieeesteeeesaeeesneeeesiaee s 818,400 818,400 813,984 (4,416)
OtNET TAXES. . tttiiiieee ettt e e e e e 640,685 640,685 654,601 13,916
Licenses, Permits and FEES........ccoovveviiiieiiiieeeiiie e 725,928 725,928 724,220 (1,708)
Sales, Services and Charges.........ccccceveiieeiiieeeiniie e 93,875 93,875 93,995 120
Federal GOVEIMMENT.......cccviiiiiie et 8,931,507 8,931,507 8,644,066 (287,441)
15,182 15,182 25,229 10,047
1,333,797 1,333,797 1,312,174 (21,623)
33,918,318 33,918,318 33,793,226 (125,092)
BUDGETARY EXPENDITURES:
CURRENT OPERATING:
Primary, Secondary and Other Education................cc....... 8,712,792 8,712,792 8,659,453 53,339
Higher Education SUPPOIt.........ccuviieeeiiiiesiieeiie e 2,330,853 2,856,644 2,480,476 376,168
Public Assistance and Medicaid............cccooeevviiiiieeieeriennnnn. 16,133,575 16,105,466 14,954,338 1,151,128
Health and Human ServiCes........cccovvvveiiiieeiiie e 830,756 830,765 745,260 85,505
Justice and Public Protection..........cccocovvvvieiiiiiiiiiieneeeeees 2,549,608 2,552,004 2,459,072 92,932
Environmental Protection and Natural Resources............. 127,404 138,932 118,114 20,818
Transportation............ 17,182 17,182 17,077 105
General Government 1,159,143 1,165,917 1,058,420 107,497
Community and Economic Development...........c.cccceevueenne 2,936,193 3,574,100 2,771,525 802,575
CAPITAL OUTLAY cotiiiieiiiiiit ettt — — — —
DEBT SERVICE.......co o 1,231,489 1,231,489 1,226,413 5,076
TOTAL BUDGETARY EXPENDITURES.........ccccvveeen. 36,028,995 37,185,291 34,490,148 2,695,143
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) BUDGETARY EXPENDITURES......... (2,110,677) (3,266,973) (696,922) 2,570,051
OTHER FINANCING SOURCES (USES):
BONAS ISSUBM. ......vvviiiiiieeiiiie et 526,134 899,747 526,159 (373,588)
TranSTerS-IN....cciiiiiii e 2,550,747 919,765 1,185,906 266,141
TrANSTEIS-OUL.....ceiiiiieiiiee it (3,152,383) (1,895,014) (1,768,243) 126,771
TOTAL OTHER FINANCING SOURCES (USES)......... (75,502) (75,502) (56,178) 19,324
NET CHANGE IN FUND BALANCES.......ccoooiiiiiiiieieeeeeeennn $ (2,186,179) (3,342,475) (753,100) $ 2,589,375
BUDGETARY FUND BALANCES
(DEFICITS), JULY 1 (as restated).........cccccoevvuerereerrrrerennnns 4,603,203
Outstanding Encumbrances at Beginning of Fiscal Year... 963,062
BUDGETARY FUND BALANCES
(DEFICITS), JUNE 30...ccciiiiiiiiieiiiee e $

The notes to the financial statements are an integral part of this statement.
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JOB, FAMILY AND OTHER HUMAN SERVICES

VARIANCE
WITH
FINAL
BUDGET BUDGET
POSITIVE/
ORIGINAL FINAL ACTUAL (NEGATIVE)
1,230
1,179,707
1,065
5,233,151
3,363
789,499
7,208,015
$ 270 $ 270 251 $ 19
2,129 2,129 656 1,473
8,515,888 9,038,648 7,777,765 1,260,883
398,509 398,509 359,224 39,285
81,693 81,718 72,440 9,278
2,788 2,788 2,507 281
2,272 30,086 18,535 11,551
$ 9003549 $ 9,554,148 8,231,378 $ 1,322,770
(1,023,363)
17,955
61,782
(101,051)
(21,314)
(1,044,677)
(704,465)
1,027,479
(721,663)
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STATE OF OHIO

STATEMENT OF NET POSITION
PROPRIETARY FUNDS - ENTERPRISE
JUNE 30, 2014

(dollars in thousands)

ASSETS:
CURRENT ASSETS:
Cash Equity With TreaSUIer.........c.ciiiiiiiiiiiiiiieeeee e
Cash and Cash EQUIVAIENTES..........ccocviiiiiiiiiiiiciie e
Collateral on LENt SECUILIES. .....cciuuiiieeiiiiiiiiie e
Restricted Assets:
Cash Equity With TreasUIer..........ccovuviiiiiieiiiiieeeece e
INVESTMENTS. ...ttt s
Collateral on Lent Securities.
Other REeCIVADIES..........uviiiiiiiiciiiiiee e
Deposit with Federal GOVErnmMeNt.............cocvveiiiiiiiiiiieee e
Intergovernmental Receivable.............c.ccoooiiiiiiiiii
Premiums and Assessments Receivable..........cccccccovviiiiieiiiiiiiennnn,
Investment Trade Receivable............cccvvvviiiiiiiiiiie e,
Interfund RecCeIVabIE..........ccuviiiiiiii e
Other Receivables.
OtNEI ASSEES..ttiiiie ettt e
TOTAL CURRENT ASSETS...coiiiiiiiiiiiieee et

NONCURRENT ASSETS:
Restricted Assets:
INVESTMENTS. ...t s
INVESTMENTS. ... s
Premiums and Assessments Receivable.............cccocoviiiiiiiiiiiinnennn.
Interfund ReceiVabIe..........ccuviiiiiiiiii e
Capital Assets Being Depreciated, Net..........cccccoeviiiiiiiiiiiiceniieeee,
Capital Assets Not Being Depreciated............ccooouveeiiiiienieciiiieeeen
TOTAL NONCURRENT ASSETS

TOTAL ASSETS.. .ot

LIABILITIES:
CURRENT LIABILITIES:
Accounts Payable...........cccoiiiiiiiiii
Accrued LiabilitieS. .......cooiuiiiiiiicce e
Obligations Under Securities Lending..
Investment Trade Payable............cccooiviiiiiii e
Intergovernmental Payable............cccoeiiiiiiiiici e
Prize Awards Payable..........ccccooiiiiiiiiiii e
Interfund Payable..........ccvviiiiiiiii e
Unearned REVENUE.........cccuiiiiiiiiiiie e
Benefits Payable...........oiiiiiiii
Refund and Other Liabilities.......
TOTAL CURRENT LIABILITIES.....ccccoiiiiiiiiiiiccece e

NONCURRENT LIABILITIES:

Intergovernmental Payable..............oiiiiiiiiiiii e

Prize Awards Payable....

Interfund Payable. ..o

Benefits Payable...........ooiiiiiiiiii

Refund and Other Liabilities. ..........cccoviiiiiiiiiiicii e
TOTAL NONCURRENT LIABILITIES. ..ottt

TOTAL LIABILITIES......ooiiiiiiiiiicc e

NET POSITION (DEFICITS):

Net Investment in Capital ASSELS.......ccoviiiiiiiieiiiiiiiiiee e

Restricted for LOttery PrizeS.........oocviiiiiiiiiiiiiiiee e

UNFESIICIEM. ...
TOTAL NET POSITION (DEFICITS)...ccviiiieiiieiiienie e

The notes to the financial statements are an integral part of this statement.

MAJOR PROPRIETARY FUNDS

WORKERS' LOTTERY UNEMPLOYMENT
COMPENSATION COMMISSION COMPENSATION
$ 4,456 164,187 $ —
558,797 72,473 731
2,747 45,681 —
— 38 —
— 55,841 —
— 168,146 —
— 1,148 —
— — 388,959
— — 1,800
861,373 — 32,154
217,563 — —
76,369 1,518 1,216
251,570 67,308 38,894
7,534 17,692 5,730
1,980,409 594,032 469,484
— 550,669 —
24,903,899 — —
2,751,913 — —
579,489 — —
52,890 17,469 —
73,108 — —
28,361,299 568,138 —
30,341,708 1,162,170 469,484
14,109 11,221 —
2,747 213,827 —
337,625 — —
— — 500
— 57,028 —
— 45 —
— 1,447 —
1,826,129 — 5,704
1,686,498 78,831 8,551
3,867,108 362,399 14,755
— — 1,381,022
— 483,210 —
— 1,754 —
15,042,071 — —
1,972,316 12,852 —
17,014,387 497,816 1,381,022
20,881,495 860,215 1,395,777
125,998 2,111 —
— 73,751 —
9,334,215 226,093 (926,293)
$ 9,460,213 301,955 $ (926,293)
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NONMAJOR
PROPRIETARY

FUNDS TOTAL
32,532 201,175
26,269 658,270

162 48,590

— 38
81,100 136,941
— 168,146

— 1,148

— 388,959
8,958 10,758
— 893,527

— 217,563
1,612 80,715
1,108 358,880

8 30,964
151,749 3,195,674
384,309 934,978
5,713 24,909,612
— 2,751,913
7,130 586,619
1,695 72,054
— 73,108
398,847 29,328,284
550,596 32,523,958
2,030 27,360
3,766 3,766
162 216,736

— 337,625

— 500

— 57,028
112 157
689 2,136
81,100 1,912,933
1,521 1,775,401
89,380 4,333,642
— 1,381,022

— 483,210
7,129 8,883
342,100 15,384,171
7,140 1,992,308
356,369 19,249,594
445,749 23,583,236
1,695 129,804
— 73,751
103,152 8,737,167
104,847 8,940,722
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STATE OF OHIO

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION
PROPRIETARY FUNDS -- ENTERPRISE
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

OPERATING REVENUES:
Charges for Sales and Services
Premium and Assessment Income
Federal Government

OPERATING EXPENSES:
Costs of Sales and Services
Administration....................
Bonuses and Commissions...

TOTAL OPERATING EXPENSES
OPERATING INCOME (LOSS)

NONOPERATING REVENUES (EXPENSES):
Investment Income

INCOME (LOSS) BEFORE GAIN (LOSS) AND TRANSFERS...

Gain on Extinguishment of Debt
Transfers-in.......ccoeeeevvviiiieeee.
Transfers-out..........ccceeeeeeeeens

TOTAL GAIN (LOSS) AND TRANSFERS
NET INCOME (LOSS)
NET POSITION (DEFICITS), JULY 1
NET POSITION (DEFICITS), JUNE 30

The notes to the financial statements are an integral part of this statement.

MAJOR PROPRIETARY FUNDS

WORKERS' LOTTERY UNEMPLOYMENT
COMPENSATION COMMISSION COMPENSATION
$ — 3 3,280,827 $ 28,547
2,085,821 — 1,163,634
— — 293,901
8,141 7,212 55,695
2,093,962 3,288,039 1,541,777
55,822 96,535 —
— 460,856 —
— 1,698,001 —
1,519,175 — 1,444,165
8,697 23,597 —
833,980 498 467
2,417,674 2,279,487 1,444,632
(323,712) 1,008,552 97,145
3,013,608 16,931 479
— (667) —
— (30,015) (238)
3,013,608 (13,751) 241
2,689,896 994,801 97,386
— — 281,938
(8,760) (958,919) (15,864)
(8,760) (958,919) 266,074
2,681,136 35,882 363,460
6,779,077 266,073 (1,289,753)
$ 9,460,213 $ 301,955 $ (926,293)
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NONMAJOR
PROPRIETARY FUNDS

TOTAL

$ 57,234 3,366,608
— 3,249,455

— 293,901
49,312 49,312
46,797 117,845
153,343 7,077,121
63,245 63,245
16,591 168,948
— 460,856

— 1,698,001
62,508 3,025,848
457 32,751

— 834,945
142,801 6,284,594
10,542 792,527
3 3,031,021

— (667)

11 (30,242)

14 3,000,112
10,556 3,792,639
— 281,938
27,822 27,822
— (983,543)
27,822 (673,783)
38,378 3,118,856
66,469 5,821,866
$ 104,847 8,040,722
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STATE OF OHIO

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS - ENTERPRISE
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash Received from CUSIOMETS.........cuuviiiiiiiiiiiiiiee st

Cash Received from Premiums and ASSESSMENES.........ccuviiriiiieeeriiiiiieneennnns

Cash Received from Interfund Services Provided.............ccccoovvviiiieeiiniiinnnenn,
Other Operating Cash RECEIPLS. ......cuuvviiiiiiiiiiiiiie e

Cash Payments to Suppliers for Goods and ServiCes............ccccvvvveeiieiinennnn.

Cash Payments to EMpIOyees fOr SerVICeS. .......ccoiviiiiiiiiiiiiiiiiiieeeeeiiiieeeee

Cash Payments for Benefits and Claims..........c..eeveiiiiiiiiiiiiiiiiiiie e
Cash Payments for LOttery PrHzesS. ..o
Cash Payments for Bonuses and COMMISSIONS..........cuvvvvieiriiiiieieennniiiienens
Cash Payments for Premium Reductions and Refunds.............ccccoovvvvieennnns
Cash Payments for Interfund Services Used...........cccooouiiriiiiiiiiiiiiiicieiiiines

Other Operating Cash Payments...........ccoccviiiiiiiiiiciie e

NET CASH FLOWS PROVIDED (USED) BY
OPERATING ACTIVITIES. ...t

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:

TEANSTEIS N 1ottt e e e e e e e et e e e e e

Transfers-out
NET CASH FLOWS PROVIDED (USED) BY
NONCAPITAL FINANCING ACTIVITIES.....ccooiiieeiie et

CASH FLOWS FROM CAPITAL
AND RELATED FINANCING ACTIVITIES:

Principal Payments on Bonds and Capital LEaSes...........cccvvveirvveiniiiiciiinennins

INEEIESE PAI ...eiiiiiiiiiiiii ettt e e e e s et ae e

Acquisition and Construction of Capital ASSetS .........cccceevvieiiiiiiiiieeiieeeee
Proceeds from Sales of Capital ASSELS ........ccovuviiiiiiiiiiiieiiecee e

NET CASH FLOWS PROVIDED (USED) BY
CAPITAL AND RELATED FINANCING ACTIVITIES........ccccoiiiiiiinee,

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of INVESIMENTS..........ooiiiiiiiiiiiiee e
Proceeds from the Sales and Maturities of Investments .............cccccoeevevvieenen.
Investment INCOME RECEIVEA ...........uiiiiiiiiiiiiiiiee e

Borrower Rebates and AQeNnt FEES........coouii it

NET CASH FLOWS PROVIDED (USED) BY
INVESTING ACTIVITIES......ciiiiiiiiiiii e

NET INCREASE (DECREASE) IN CASH & CASH EQUIVALENTS.................
CASH AND CASH EQUIVALENTS, JULY 1

CASH AND CASH EQUIVALENTS, JUNE 30 ......cccoiiiiiiiiiiiiiiciiiecciee e

The notes to the financial statements are an integral part of this statement.
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MAJOR PROPRIETARY FUNDS

WORKERS' LOTTERY UNEMPLOYMENT
COMPENSATION COMMISSION COMPENSATION
$ — 3,163,354 —
2,045,599 — 1,190,751
72,378 1,326 —
37,932 105,992 66,949
(50,695) (61,791) —
(196,793) (27.122) —
(1,855,158) — (1,316,146)
— (1,760,236) —
— (460,856) —
(1,105,218) — _
(21,763) (6,272) —
— (498) (139,559)
(1,073,718) 953,897 (198,005)
(8,760) (958,919) (15,864)
(8,760) (958,919) (15,864)
(15,200) (23,341) —
(751) (597) —
(30,685) (770) —
62 53 —
(46,574) (24,655) —
(22,334,098) (69,397) (1,172,374)
22,497,355 132,567 1,386,974
696,200 6,549 —
(28,614) 97) —
830,843 69,622 214,600
(298,209) 39,945 731
861,462 196,753 —
$ 563,253 $ 236,698 731




NONMAJOR
PROPRIETARY

FUNDS TOTAL
36,834 $ 3,200,188
— 3,236,350
10,258 83,962
12,019 222,892
(11,239) (123,725)
(66,354) (290,269)
— (3,171,304)
— (1,760,236)
— (460,856)
— (1,105,218)
(4,071) (32,106)
(62,507) (202,564)
(85,060) (402,886)
27,600 27,600
— (983,543)
27,600 (955,943)
— (38,541)
— (1,348)
(242) (31,697)
10 125
(232) (71,461)
(410,796) (23,986,665)
482,144 24,499,040
7,784 710,533
— (28,711)
79,132 1,194,197
21,440 (236,093)
37,361 1,095,576
58,801 $ 859,483
(continued)
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STATE OF OHIO

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS - ENTERPRISE

FOR THE FISCAL YEAR ENDED JUNE 30, 2014
(dollars in thousands)

(continued)

RECONCILIATION OF OPERATING INCOME TO NET
CASH PROVIDED (USED) BY OPERATING ACTIVITIES:
Operating INCOME (LOSS)...cccuuutrieiieeiiiiiiee e ettt e et e e e e
Adjustments to Reconcile Operating Income (Loss) to
Net Cash Provided (Used) by Operating Activities:
INVESTMENT INCOME......oiiiiiiiieiiiie e
DEPIECIALION ..ttt
Provision for Uncollectible ACCOUNES............cocviiiiiiiiiiiice e
Amortization of Premiums and DiSCOUNLS...........cceoviviiiiiiieiiiieeiiee s
Interest on Bonds, Notes and Capital Leases.............cccvvvveeiiiiiiiiiieeiiiiinnns
Decrease (Increase) in Assets:
Deposit with Federal Government..............ccooveeiiiiiiiiiieiiieecee e
Intergovernmental Receivable...............c.cccooviiiiiiiii
Premiums and Assessments Receivable.............ccccccvviiiiiiiiiiiicc,
Interfund ReCeIVabIe...........coooiiiiiiiiic e
Other ReCIVADIES .......cooouiiiiiiiiie e
ORI ASSELS ...ttt
Increase (Decrease) in Liabilities:
ACCOUNES PayabIe ......coviiiiiiiiiiciic e
Accrued Liabilities...............
Intergovernmental Payable........
Deferred Prize Awards Payable.
Interfund Payable...................
UNEAMEI REVENUE .....oiiiiiieiiie ettt e anaee e
Benefits Payable. ..o
Refund and Other Liabilities............oooiieiiiie e

NET CASH FLOWS PROVIDED (USED) BY
OPERATING ACTIVITIES. ....ooiiiiiiii e

NONCASH INVESTING,
CAPITAL AND FINANCING ACTIVITIES:
Change in Fair Value of INVESIMENTS..........coooiiiiiiieiiicieec e
Gain on Extinguishment of Debt...........cccoiiiiiiiiiiiiiii e

The notes to the financial statements are an integral part of this statement.
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MAJOR PROPRIETARY FUNDS

WORKERS' LOTTERY UNEMPLOYMENT
COMPENSATION COMMISSION COMPENSATION
$ (323,712) $ 1,008,552 $ 97,145

8,697 23,597 —
56,728 — —
(232) — —
751 — —
— — (301,369)
_ — (1,551)
(184,447) — 8,145
18,702 — (1,216)
(32,776) (9,611) 12,447
(163) (9,681) 25
4,488 3,981 _
— — (929)
— (69,361) —
_ (5) _
— 245 —
(435,957) — (11,244)
(185,797) 6,180 542
$ (1,073,718) $ 953,897 $ (198,005)
$ 2,348,938 $ 27,305 $ —
— — 281,038



NONMAJOR
PROPRIETARY

FUNDS TOTAL
10542 $ 792,527
(49,312) (49,312)

457 32,751
— 56,728
— (232)
— 751
— (301,369)
732 (819)
— (176,302)
162 17,648
166 (29,774)

3 (9,816)

174 8,643
320 320
— (929)
— (69,361)
(151) (156)
(137) 108
(46,500) (493,701)
(1,516) (180,591)
(85,060) $ (402,886)
— 3 2,376,243
— 281,938
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STATE OF OHIO

STATEMENT OF FIDUCIARY NET POSITION
FIDUCIARY FUNDS

JUNE 30, 2014

(dollars in thousands)

ASSETS:
Cash EqUIty WIth TrEASUIET.........uii it
Cash and Cash EQUIVAIENTS............coiiiiiiiiiiiee e
Investments (at fair value):
U.S. Government and Agency Obligations. ...........ccccuveiiiiieiiiiiiiiiceicc e
Common and Preferred Stock....
Corporate Bonds and Notes....
Foreign Stocks and BONGS........cccuuiiiiiiiiiiiieiiii e
COMMETCIAI PAPET.....eiiiiiii et
Repurchase Agreements...
Mutual Funds..
Real Estate........
VENTUIE CAPITAL ...ttt
Direct MOrtgage LOANS. ........ciiiiiiiiiiiie et
Partnership and Hedge Funds............cccccoevveeeninnn.
State Treasury Asset Reserve of Ohio (STAR Ohio)....
Collateral on Lent Securities.............ocociiiiiiiiciicinn.
Employer Contributions Receivable..............ccoviiiiiiiiiiiie e
Employee Contributions Receivable............c.ccccooiiiiiiiiiiiiie e
Other Receivables
Oher ASSEIS.....cuiiiiii e
Capital ASSELS, NET...... it

TOTAL ASSETS ...

LIABILITIES:
Accounts Payable
Accrued Liabilities
Obligations Under SecuritieS LENAING........ccuviiiiiiiiiiieiiiie e
Intergovernmental Payable
Refund and Other Liabilities..............ccooiiiiiiiiii s

TOTAL LIABILITIES.....ooiiiiiii s

NET POSITION (DEFICITS):
Held in Trust for:
Employees' Pension BENEfitS. ..o
Employees' Postemployment Healthcare Benefits...........cccoooveiiiiicincininnen.
Individuals, Organizations and Other GOVErnmeNts..........ccccovveevvveeeriieeennnes.
POOI PartiCIPANTS. ....eeiiiiiieite et

TOTAL NET POSITION (DEFICITS)....ccciiiiiiiiiciiiiiiece i

The notes to the financial statements are an integral part of this statement.
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PRIVATE-
PENSION PURPOSE INVESTMENT
TRUST TRUST TRUST
STATE HIGHWAY
PATROL
RETIREMENT VARIABLE
SYSTEM COLLEGE
(as of 12/31/13) SAVINGS PLAN STAR OHIO
— $ — $ —
12,037 241,727 89,221
17,495 — 1,055,381
114,546 — _
38,335 — 86,216
6,669 — —
— — 593,927
— — 306,659
467,672 8,473,870 156,455
33,078 — —
147,084 — —
1,225 — —
842 — —
887 10,454 800
52 — 5
22 — —
839,944 8,726,051 2,288,664
826 — —
25,093 3,064 1
73 7,624 167
25,992 10,688 168
706,198 — —
107,754 — —
— 8,715,363 —
— — 2,288,496
813952 $ 8715363 $ 2,288,496




AGENCY

273,154
173,751

11,538,416
44,739,365
13,894,317
49,428,253
3,293,742
640,000
10,575,642
18,765,702
17,131,685
9,120,777
12,708,085
77,817
74,491

1,468
417,333

192,853,998

74,491
222,422
192,557,085

192,853,998
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STATE OF OHIO

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

PRIVATE-
PENSION PURPOSE INVESTMENT
TRUST TRUST TRUST
STATE HIGHWAY
PATROL
RETIREMENT
SYSTEM VARIABLE
(for the fiscal year COLLEGE
ended 12/31/13) SAVINGS PLAN STAR OHIO
ADDITIONS:
Contributions from:
EMPIOYET ..ottt $ 26,566 $ — $ —
EMPIOYEES. ..o 9,083 — —
Plan PartiCipantS..........ccouiiiiiiiiieee e e e e — 2,198,275 —
(@1 01T ST 3,985 — —
Total ContribULIONS.........oiie e 39,634 2,198,275 —
Investment Income:
Net Appreciation (Depreciation)
in Fair Value of Investments............coeevevvieiiiive e, 118,632 803,021 —
Interest, Dividends and Other...........ccocveiiiieiiic e, 20,621 320,031 2,590
Total INnvestment INCOME.........ccvviiiiiiiiiiiece e 139,253 1,123,052 2,590
Less: Investment Expense.... 5,682 35,511 2,053
Net Investment INCOME.........ooevuiiiiiiieeci e 133,571 1,087,541 537
Capital Share and Individual Account Transactions:
Shares SOId......ccoiiiiiiii — — 10,594,288
Reinvested Distributions............ccccccoei — — 537
Shares Redeemed...........ccooiiuiiiiiiiiiiiiiiiiiieee e — — (10,976,195)
Net Capital Share and Individual Account Transactions...... — — (381,370)
TOTAL ADDITIONS. ..ottt 173,205 3,285,816 (380,833)
DEDUCTIONS:
Pension Benefits Paid to Participants or Beneficiaries........ 60,956 — —
Healthcare Benefits Paid to Participants or Beneficiaries.... 13,704 — —
Refunds of Employee Contributions.................. 942 — —
Administrative EXPense.........ccccocvvvevveeeeeiicinnenn, 1,051 — —
Transfers to Other Retirement Systems 467 — —
Distributions to Shareholders and Plan Participants............ — 1,934,022 536
TOTAL DEDUCTIONS.....ccoiiiiieiitiiee it 77,120 1,934,022 536
CHANGE IN NET POSITION HELD FOR:
Employees' Pension Benefits.......cccccoeiiiiiiiiiiiiiiiiiiiieee e 85,755 — —
Employees' Postemployment Healthcare Benefits............... 10,330 — —
Individuals, Organizations and Other Governments............. — 1,351,794 —
P00l PartiCipants............cooiiiiiiiiiiee e e e — — (381,369)
TOTAL CHANGE IN NET POSITION.......ccveviiinieennnne. 96,085 1,351,794 (381,369)
NET POSITION (DEFICITS), JULY 1 (as restated)............ 717,867 7,363,569 2,669,865
NET POSITION (DEFICITS), JUNE 30......cccceiiiiiieniiieenn $ 813,952 $ 8,715,363 $ 2,288,496

The notes to the financial statements are an integral part of this statement.
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STATE OF OHIO

COMBINING STATEMENT OF NET POSITION
DISCRETELY PRESENTED COMPONENT UNITS
JUNE 30, 2014

(dollars in thousands)

ASSETS:

CURRENT ASSETS:
Cash EQUILY WIth TIEASUIET........iiiiiiiiiiti ettt ean e
Cash and Cash Equivalents...
Investments...........ccocceenens
Collateral on Lent Securities...
Restricted Assets:

Cash and Cash Equivalents...

Investments..........cccccceeeiens
Intergovernmental Receivable
Loans Receivable, Net
Investment Trade Receivable
Receivable from Primary Government
Other Receivables..
Inventories....
Other Assets....

TOTAL CURRENT ASSETS....

NONCURRENT ASSETS:
Restricted Assets:
Cash and Cash Equivalents...
Investments..
Investments.....
Loans Receivable, Net..
Other Receivables
Other Assets
Capital Assets Being Depreciated, Net
Capital Assets Not Being Depreciated....
TOTAL NONCURRENT ASSETS...
TOTAL ASSETS
DEFERRED OUTFLOWS OF RESOURCES........ccoiiiiiiiiieiiict et
TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES.........cccoccoeiiniiiiiiiinins

LIABILITIES:
CURRENT LIABILITIES:
Accounts Payable..
Accrued Liabilities...
Obligations Under Securities Lending.
Intergovernmental Payable.
Unearned Revenue..........
Refund and Other Liabilities...
Bonds and Notes Payable
TOTAL CURRENT LIABILITIES.
NONCURRENT LIABILITIES:
Intergovernmental Payable.
Unearned Revenue..........
Refund and Other Liabilities
Payable to Primary Governme
Bonds and Notes Payable.............
TOTAL NONCURRENT LIABILITIES...

TOTAL LIABILITIES ...ciiiiiii s
DEFERRED INFLOWS OF RESOURCES..........ccocoiviiiiiiiiii s
TOTAL LIABILITIES AND DEFERRED INFLOWS OF RESOURCES...........cccocoiviiiinnnn.

NET POSITION (DEFICITS):
Net Investment in Capital ASSELS........couiiiiiiii it
Restricted for:
Transportation
Community and Economic Development..
Nonexpendable:
Scholarships and Fellowships...
Research
Endowments and Quasi-Endowments
Loans, Grants and Other College and University Purposes...
Expendable:
Scholarships and FellOWSNIPS. ......c..iiiiiiiii s
Research
Instructional Department Uses..
Student and Public Services..
Academic Support
Debt Service
Capital Purposes...
Endowments and Quasi-Endowments
Current Operations...
Loans, Grants and Other
Unrestricted

The notes to the financial statements are an integral part of this statement.
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MAJOR COMPONENT UNITS

OHIO FACILITIES OHIO NONMAJOR
CONSTRUCTION STATE COMPONENT
COMMISSION UNIVERSITY UNITS

341,439 $ — 3 12,281

— 382,770 1,204,263

696 1,088,654 2,347,891
94,997 — —

_ — 123,648

— — 184,376

— 7,334 43,148

529 23,246 28,170

— — 7,971

— 4,712 37,332

14 522,699 522,193

— 40,200 85,542

— 77,565 82,788

437,675 2,147,180 4,679,603

— 435,293 631,210

— — 2,825,382

— 3,699,609 1,976,058

1,830 50,621 151,885

— 69,824 173,813

— — 1,769,930

78,271 3,264,447 8,164,378

11,858 1,304,795 1,034,648

91,959 8,824,589 16,727,304

529,634 10,971,769 21,406,907

— 8,650 88,862

529,634 10,980,419 21,495,769

3,285 287,647 299,385

383 124,533 335,555
94,997 — —

419,608 — 1,398

— 230,745 278,123

807 67,868 293,545

— 503,011 288,547

519,080 1,213,804 1,496,553

199,300 — 29,521

— — 12,946

720 443,009 576,795

— — 2,355

— 2,111,325 7,557,008

200,020 2,554,334 8,178,625

719,100 3,768,138 9,675,178

3,646,752 484,450 9,547

4,365,852 4,252,588 9,684,725

90,129 2,374,426 4,785,811

— — 252,232

— — 29,963

— — 284,800

— — 64,234

— 1,281,640 1,180,364

— — 589,908

— — 313,106

— — 124,918

— — 161,011

_ — 63,148

— — 160,783

— — 19,822

— 4,712 151,203

— 375,858 460,483

— 618,459 59,085

— — 439,191

(3,926,347) 2,072,736 2,670,982

(3836,218) $ 6,727,831  $ 11,811,044




TOTAL

353,720
1,587,033
3,437,241

94,997

123,648
184,376
50,482
51,945
7,971
42,044
1,044,906
125,742
160,353

7,264,458

1,066,503
2,825,382
5,675,667
204,336
243,637
1,769,930
11,507,096
2,351,301
25,643,852
32,908,310
97,512

33,005,822

590,317
460,471

94,997
421,006
508,868
362,220
791,558

3,229,437

228,821
12,946
1,020,524
2,355
9,668,333
10,932,979

14,162,416
4,140,749
18,303,165

7,250,366

252,232
29,963

284,800
64,234
2,462,004
589,908

313,106
124,918
161,011

63,148
160,783

19,822
155,915
836,341
677,544
439,191
817,371

14,702,657
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STATE OF OHIO

COMBINING STATEMENT OF ACTIVITIES

DISCRETELY PRESENTED COMPONENT UNITS

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

EXPENSES:

Primary, Secondary and Other Education
Transportation
General Government
Community and Economic Development

Education and General:

Instruction and Departmental Research

Separately Budgeted Research..............

Public Service.........

Academic

Student Services
Institutional Support
Operation and Maintenance of Plant
Scholarships and Fellowships
Auxiliary Enterprises
Hospitals.........ccovieieeiinnne.
Interest on Long-Term Debt....

Depreciation

Support..

PROGRAM REVENUES:
Charges for Services, Fees, Fines and Forfeitures..................
Operating Grants, Contributions

and Restricted Investment Income
Capital Grants, Contributions
and Restricted Investment Income

TOTAL PROGRAM REVENUES
NET PROGRAM (EXPENSE) REVENUE

GENERAL REVENUES:

ADDITIONS (DEDUCTIONS) TO ENDOWMENTS

AND PERMANENT FUND PRINCIPAL
GAIN (LOSS) ON EXTINGUISHMENT OF DEBT

CHANGE IN NET POSITION

NET POSITION (DEFICITS), JULY 1 (as restated)................

NET POSITION (DEFICITS), JUNE 30

The notes to the financial statements are an integral part of this statement.

MAJOR COMPONENT UNITS

OHIO FACILITIES OHIO NONMAJOR
CONSTRUCTION STATE COMPONENT
COMMISSION UNIVERSITY UNITS

369,320 — —
— — 116,694

244 — —
9,005 — 749,023

— 943,542 1,964,579

— 460,031 389,343

— 137,474 193,486

— 188,641 536,165

— 96,892 309,364

— 284,951 638,247

— 105,337 380,344

— 110,601 285,016

— 241,915 692,472

— 2,182,210 318,179

— 54,789 280,108

1,797 266,907 516,722

— — 63,990
380,366 5,073,290 7,433,732
11,724 3,738,428 5,127,465
1,832 662,916 931,498

— 5,486 48,092
13,556 4,406,830 6,107,055
(366,810) (666,460) (1,326,677)
— 620,787 483,869
494,500 495,732 1,379,745
319 207,937 421,748
494,819 1,324,456 2,285,362
— 54,309 31,059
— — (8,925)
128,009 712,305 980,819
(3,964,227) 6,015,526 10,830,225
(3,836,218) 6,727,831 11,811,044
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TOTAL

369,320
116,694

244
758,028

2,908,121
849,374
330,960
724,806
406,256
923,198
485,681
395,617
934,387

2,500,389
334,897
785,426

63,990

12,887,388

8,877,617
1,596,246

53,578
10,527,441

(2,359,947)

1,104,656
2,369,977
630,004

4,104,637

85,368
(8,925)

1,821,133
12,881,524
14,702,657
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Fﬂ STATE OF OHIO
-~ NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 2014

NOTE1l SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements of the State of Ohio, as of June 30, 2014, and for the year then ended,
conform with generally accepted accounting principles (GAAP) as applied to governments. The Governmental
Accounting Standards Board (GASB) is the standard-setting body for establishing governmental accounting and
financial reporting principles, which are included in the GASB’s Codification of Governmental Accounting and
Financial Reporting Standards. The State’s significant accounting policies are as follows.

A. Financial Reporting Entity

The State of Ohio’s primary government includes all funds, elected officials, departments and agencies, bureaus,
boards, commissions, and authorities that make up the State’s legal entity. Component units, legally separate
organizations for which the State’s elected officials are financially accountable, also comprise, in part, the State’'s
reporting entity. Additionally, other organizations for which the nature and significance of their relationship with
the primary government are such that exclusion would cause the reporting entity’s financial statements to be
misleading or incomplete should be included in a government’s financial reporting entity.

GASB Statement No. 14 (GASB 14), The Financial Reporting Entity, as amended by GASB Statement No. 39
(GASB 39), Determining Whether Certain Organizations are Component Units and GASB Statement No. 61
(GASB 61), The Financial Reporting Entity: Omnibus, defines financial accountability. The criteria for determining
financial accountability include the following circumstances:

e appointment of a voting majority of an organization’s governing authority and the ability of the primary
government to either impose its will on that organization or the potential for the organization to provide
specific financial benefits to, or impose specific financial burdens on, the primary government, or

e an organization is fiscally dependent on the primary government and there is a potential for the organization
to provide specific financial benefits to, or impose specific financial burdens on, the primary government.

1. Blended Component Units

The Buckeye Tobacco Settlement Financing Authority is a legally separate organization that provides services
entirely, or almost entirely, to the State or otherwise exclusively, or almost exclusively, for the benefit of the State.
Therefore, the State reports this organization’s balances and transactions as though they were part of the primary
government using the blending method.

2. Fiduciary Component Units

The State Highway Patrol Retirement System is a legally separate organization that provides services entirely, or
almost entirely, to the State or otherwise exclusively, or almost exclusively, for the benefit of the State. Therefore,
the State reports this organization’s balances and transactions separately in the fiduciary fund financial
statements.

3. Discretely Presented Component Units

The component units’ columns in the basic financial statements include the financial data of another 28
organizations. The separate discrete column labeled, “Component Units,” emphasizes these organizations’
separateness from the State’s primary government. Officials of the primary government appoint a voting majority
of each organization’s governing board.

The primary government has the ability to impose its will on the following organizations by modifying or approving
their respective budgets, through policy modification authority, or by modifying or approving rate or fee changes.

Ohio Facilities Construction Commission
Ohio Turnpike and Infrastructure Commission
Ohio Air Quality Development Authority

Ohio Capital Fund

JobsOhio
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Fﬂ STATE OF OHIO
-~ NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 2014

NOTE 1l SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
The following organizations impose or potentially impose financial burdens on the primary government.

Ohio State University

University of Cincinnati

Ohio University

Miami University

University of Akron

Bowling Green State University
Kent State University

University of Toledo

Cleveland State University
Youngstown State University
Wright State University

Shawnee State University

Northeast Ohio Medical University
Central State University

Terra State Community College
Columbus State Community College
Clark State Community College
Edison State Community College
Southern State Community College
Washington State Community College
Cincinnati State Community College
Northwest State Community College
Owens State Community College

The Ohio Facilities Construction Commission, a governmental component unit, does not issue separately audited
financial reports.

Information on how to obtain financial statements for the State’s component units that do issue their own
separately audited financial reports is available from the Ohio Office of Budget and Management.

4. Joint Ventures and Related Organizations

As discussed in more detail in NOTE 19, the State participates in several joint ventures and has related
organizations. The State does not include the financial activities of these organizations in its financial statements,
in conformity with GASB 14, as amended by GASB 39 and GASB 61.

B. Basis of Presentation

Government-wide Statements — The Statement of Net Position and the Statement of Activities display
information about the primary government (the State) and its component units. These statements include the
financial activities of the overall government, except for fiduciary activities.

Fiduciary funds of the primary government and component units that are fiduciary in nature are reported only in
the statements of fiduciary net position and changes in fiduciary net position.

For the government-wide financial statements, eliminations have been made to minimize the double counting of
internal activities. These statements distinguish between the governmental and business-type activities of the
State. Governmental activities generally are financed through taxes, intergovernmental revenues, and other non-
exchange transactions. Business-type activities are financed in whole, or in part, by fees charged to external
parties for goods or services.

The Statement of Net Position reports all financial and capital resources using the economic resources
measurement focus and the accrual basis of accounting. The State presents the statement in a format that
displays assets and deferred outflows of resources less liabilities and deferred inflows of resources equal net
position. The net position section is displayed in three components:
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e The Net Investment in Capital Assets component consists of 1.) capital assets, net of accumulated
depreciation, and deferred outflows of resources that are attributable to the acquisition, construction, or
improvements of those assets or related debt less 2.) outstanding balances of any bonds or other borrowings
and deferred inflows of resources that are attributable to the acquisition, construction, or improvement of
those assets or related debt. The portion of debt and deferred inflows of resources attributable to significant
unspent related debt proceeds at year-end is not included in the calculation of this net position component.

e The Restricted Net Position component represents the net position with constraints placed on its use that are
either 1.) externally imposed by creditors, grantors, contributors, or laws or regulations of other governments
or 2.) imposed by law through constitutional provisions or enabling legislation. For component units with
permanent endowments, restricted net position is displayed in two additional components — nonexpendable
and expendable. Nonexpendable net position is for those endowments that are required to be retained in
perpetuity.

e The Unrestricted Net Position component consists of the net position that does not meet the definition of the
preceding two components.

The Statement of Activities presents a comparison between direct expenses and program revenues for each
function of the State’s governmental activities and for the different business-type activities of the State. Direct
expenses are those that are specifically associated with a program or function and, therefore, are clearly
identifiable to a particular program or function. Centralized expenses have been included in direct expenses.
Indirect expenses have not been allocated to the programs or functions reported in the Statement of Activities.

Program revenues include licenses, permits and other fees, fines, forfeitures, charges paid by the recipients of
goods or services offered by the programs, and grants, contributions, and investment earnings that are restricted
to meeting the operational or capital requirements of a particular program. Revenues that are not classified as
program revenues, including all tax, tobacco settlement, escheat property revenues, unrestricted investment
income, and state assistance, are presented as general revenues.

Fund Financial Statements — The fund financial statements provide information about the State’s funds, including
the fiduciary funds and blended component units. Separate statements for each fund category — governmental,
proprietary, and fiduciary — are presented. The emphasis of fund financial statements is on major governmental
and enterprise funds, each displayed in a separate column. All remaining governmental and proprietary funds are
aggregated and reported as nonmajor funds.

Governmental fund types include the General, special revenue, debt service, and capital projects funds. The
proprietary funds consist of enterprise funds. Fiduciary fund types include pension trust, private-purpose trust,
investment trust, and agency funds.

Operating revenues for the State’s proprietary funds mainly consist of charges for sales and services and
premium and assessment income since these revenues result from exchange transactions associated with the
principal activity of the respective enterprise fund. Exchange transactions are those in which each party receives
and gives up essentially equal values. Revenue from the federal government for the underfunded regular and
extended unemployment benefits is also reported as operating revenues for the Unemployment Compensation
Fund, since this source provides significant funding for the payment of unemployment benefits — the fund’s
principal activity. Investment income for the Tuition Trust Authority Fund is also reported as operating revenue,
since this source provides significant funding for the payment of tuition benefits. Nonoperating revenues for the
proprietary funds result from nonexchange transactions or ancillary activities; nonoperating revenues are primarily
comprised of investment income and federal operating grants.

Proprietary fund operating expenses principally consist of expenses for the cost of sales and services,
administration, bonuses and commissions, prizes, benefits and claims, and depreciation. Nonoperating expenses
principally consist of interest expense on debt and the amortization of discount on lottery prize liabilities, which is
reported under “Other” nonoperating expenses.
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The State reports the following major governmental funds:

General — The General Fund, the State’s primary operating fund, accounts for resources of the general
government, except those required to be accounted for in another fund.

Job, Family and Other Human Services Special Revenue Fund — This fund accounts for public assistance
programs primarily administered by the Ohio Department of Job and Family Services, which provides financial
assistance, services, and job training to those individuals and families who do not have sufficient resources to
meet their basic needs. The primary sources of revenue for this fund are licenses, permits and fees and the
federal government.

Buckeye Tobacco Settlement Financing Authority Revenue Bonds Debt Service Fund — This fund accounts for
the payment of principal and interest on the revenue bonds issued to fund long-lived capital projects at State-
supported institutions of higher education and to pay the State’s share of the cost of rebuilding elementary and
secondary school facilities across the State.

The State reports the following major proprietary funds:

Workers’ Compensation Enterprise Fund — This fund accounts for the operations of the Ohio Bureau of Workers’
Compensation and the Industrial Commission of Ohio, which provide workers’ compensation insurance services.

Lottery Commission Enterprise Fund — This fund accounts for the State’s lottery operations.

Unemployment Compensation Enterprise Fund — This fund, which is administered by the Ohio Department of
Job and Family Services, accounts for unemployment compensation benefit claims.

The State reports the following fiduciary fund types:

Pension Trust Fund — The State Highway Patrol Retirement System Pension Trust Fund accounts for resources
that are required to be held in trust for members and beneficiaries of the defined benefit plan. The financial
statements for the State Highway Patrol Retirement System Pension Trust Fund are presented for the fiscal year
ended December 31, 2013.

Private-Purpose Trust Fund — The Private-Purpose Trust Fund accounts for trust arrangements under which
principal and income benefit participants in the Variable College Savings Plan, which is administered by the
Tuition Trust Authority.

Investment Trust Fund — The STAR Ohio Investment Trust Fund accounts for the state-sponsored external
investment pool, which the Treasurer of State administers for local government participants.

Agency Funds — These funds account for the receipt, temporary investment, and remittance of fiduciary
resources held on behalf of individuals, private organizations, and other governments.

The State reports the following major discretely presented component unit funds:

The Ohio Facilities Construction Commission Fund primarily accounts for grants that provide assistance to local
entities for the construction of school buildings and arts and sports facilities. The fund also accounts for the
construction of the State’s arts and sports facilities.

The Ohio State University Fund is a business-type activity that uses proprietary fund reporting. It reports the

university’s operations, including the University’s health system, supercomputer center, agricultural research and
development center, and other legally separate entities subject to the control of the university’s board.
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C. Measurement Focus and Basis of Accounting

Government-wide, Enterprise Fund, and Fiduciary Fund Financial Statements — The State reports the
government-wide financial statements and the proprietary fund and fiduciary fund financial statements using the
economic resources measurement focus and the accrual basis of accounting. Revenues are recorded when
earned, and expenses are recorded at the time liabilities are incurred, regardless of when the related cash flows
take place.

The State recognizes revenues, expenses, gains, losses, assets, and liabilities resulting from exchange and
exchange-like transactions when the exchange takes place. When resources are received in advance of the
exchange, the State reports the unearned revenue as a liability.

Nonexchange transactions, in which the State gives (or receives) value without directly receiving (or giving) equal
value in exchange, include derived taxes, grants, and entitlements. The revenues, expenses, gains, losses,
assets, deferred outflows of resources, liabilities, and deferred inflows of resources resulting from nonexchange
transactions are recognized in accordance with the requirements of GASB 33, Accounting and Financial
Reporting for Nonexchange Transactions and GASB 65, Items Previously Reported as Assets and Liabilities.

Under the accrual basis, the State recognizes assets from derived tax revenues (e.g., personal income, sales,
and motor vehicle fuel taxes) in the fiscal year when the exchange transaction on which the tax is imposed occurs
or when the resources are received, whichever occurs first. The State recognizes derived tax revenues, net of
estimated refunds and estimated uncollectible amounts, in the same period that the assets are recognized,
provided that the underlying exchange transaction has occurred.

Revenue from grants and entittements is recognized in the fiscal year in which all eligibility requirements have
been satisfied. Resources transmitted in advance of the State meeting eligibility requirements are reported as
unearned revenue.

Investment income includes the net increase (decrease) in the fair value of investments.

Governmental Fund Financial Statements — The State reports governmental funds using the current financial
resources measurement focus and the modified accrual basis of accounting. Under this method, revenues are
recognized when measurable and available. The State considers revenues reported in the governmental funds to
be available when the revenues are collectible within 60 days after year-end or soon enough thereafter to be used
to pay liabilities of the current period.

Significant revenue sources susceptible to accrual under the modified accrual basis of accounting include:

Personal income taxes

Sales and use taxes

Motor vehicle fuel taxes
Charges for goods and services
Federal government grants
Tobacco settlement

Investment income

The State recognizes assets from derived tax revenues (e.g., personal income, sales, and motor vehicle fuel
taxes) in the fiscal year when the exchange transaction on which the tax is imposed occurs or when the resources
are received, whichever occurs first. The State recognizes derived tax revenues, net of estimated refunds and
estimated uncollectible amounts, in the same period that the assets are recognized, provided that the underlying
exchange transaction has occurred and the revenues are collected during the availability period.

For revenue arising from exchange transactions (e.g., charges for goods and services), the State recognizes

deferred inflows of resources when resources earned from the exchange are not received during the availability
period and reports unearned revenue when resources are received in advance of exchange.
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The governmental funds recognize federal government revenue in the period when all applicable eligibility
requirements have been met and resources are available. Resources transmitted in advance of the State meeting
eligibility requirements are reported as unearned revenue. The State recognizes deferred inflows of resources for
reimbursement-type grant programs if the reimbursement is not received during the availability period.

Licenses, permits, fees, and certain other miscellaneous revenues are not susceptible to accrual because
generally they are not measurable until received in cash. The “Other” revenue account is comprised of refunds,
reimbursements, recoveries, and other miscellaneous income.

Expenditures are recorded when the related fund liability is incurred, except for principal and interest on general
long-term debt, capital lease obligations, compensated absences, and claims and judgments. The governmental
funds recognize expenditures for these liabilities to the extent they have matured or will be liquidated with
expendable, available financial resources.

Capital asset acquisitions are reported as expenditures in the governmental funds. Proceeds from long-term debt
issuances, including refunding bond proceeds, premiums, and acquisitions under capital leases are reported as
other financing sources while discounts and payments to refunded bond escrow agents are reported as other
financing uses.

D. Budgetary Process
As the Ohio Revised Code requires, the Governor submits biennial operating and capital budgets to the General
Assembly.

The General Assembly approves operating appropriations in annual amounts and capital appropriations in two-
year amounts.

The General Assembly enacts the budget through passage of specific departmental line-item appropriations, the
legal level of budgetary control. Line-item appropriations are established within funds by program or major object
of expenditure. The Governor may veto any item in an appropriation bill. Such vetoes are subject to legislative
override.

The State’s Controlling Board can transfer or increase a line-item appropriation within the limitations set under
Sections 127.14 and 131.35, Ohio Revised Code.

All governmental funds are budgeted except the following activities within the debt service and capital projects
fund types:

Improvements General Obligations

Highway Improvements General Obligations
Development General Obligations

Highway General Obligations

Public Improvements General Obligations

Vietnam Conflict Compensation General Obligations
Infrastructure Bank Revenue Bonds

Buckeye Tobacco Settlement Financing Authority Revenue Bonds
Lease Rental Special Obligations

MARCS Certificates of Participation

OAKS Certificates of Participation

STARS Certificates of Participation

MARCS Project

OAKS Project

STARS Project
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For budgeted funds, the State’s Ohio Administrative Knowledge System (OAKS) controls expenditures by
appropriation line-item, so at no time can expenditures exceed appropriations and financial-related legal
compliance is assured. The State uses the modified cash basis of accounting for budgetary purposes.

The Detailed Appropriation Summary by Fund Report is available for public inspection at the Ohio Office of
Budget and Management and on its web site at www.obm.ohio.gov/StateAccounting/financialreporting. This
Summary provides a more comprehensive accounting of activity on the budgetary basis at the legal level of
budgetary control.

In the Statement of Revenues, Expenditures and Changes in Fund Balances — Budget and Actual (Non-GAAP
Budgetary Basis) — General Fund and Major Special Revenue Fund, the State reports estimated revenues and
other financing sources and uses for the General Fund only; the State does not estimate revenue and other
financing sources and uses for the major special revenue fund or its budgeted nonmajor governmental funds.

Additionally, in the non-GAAP budgetary basis financial statement and schedules, “actual” budgetary
expenditures include cash disbursements and outstanding encumbrances, as of June 30.

The State Highway Patrol Retirement System Pension Trust Fund, the Variable College Savings Plan Private-
Purpose Trust Fund, and the STAR Ohio Investment Trust Fund are not legally required to adopt budgets. The
State is not legally required to report budgetary data and comparisons for the budgeted proprietary funds. Also,
the State does not present budgetary data for its discretely presented component units.

Because the State budgets on a modified cash basis of accounting, which differs from GAAP, NOTE 3 presents a
reconciliation of the differences between the GAAP basis and non-GAAP budgetary basis of reporting.

E. Cash Equity with Treasurer and Cash and Cash Equivalents

Cash equity with Treasurer consists of pooled demand deposits and investments carried at fair value. The State’s
cash pool under the Treasurer of State’s administration has the general characteristics of a demand deposit
account whereby additional cash can be deposited at any time and can also be effectively withdrawn at any time,
within certain budgetary limitations, without prior notice or penalty.

Cash and cash equivalents include amounts on deposit with financial institutions and cash on hand. The cash
and cash equivalents account also includes investments with original maturities of three months or less from the
date of acquisition for the Workers’ Compensation Enterprise Fund.

Cash equity with Treasurer and cash and cash equivalents, including the portions reported under “Restricted
Assets,” are considered to be cash equivalents, as defined in GASB Statement No. 9, for purposes of the
Statement of Cash Flows.

Additional disclosures on the State’s deposits can be found in NOTE 4.

F. Investments

Investments include long-term investments that may be restricted by law or other legal instruments. With the
exception of certain money market investments, which have remaining maturities at the time of purchase of one
year or less and are carried at amortized cost, and holdings in the State Treasury Asset Reserve of Ohio (STAR
Ohio) investment pool, the State reports investments at fair value based on quoted market prices. STAR Ohio
operates in a manner consistent with Rule 2a7 of the Investment Company Act of 1940; investments in the 2a7-
like pool are reported at amortized cost (which approximates fair value).

The colleges and universities report investments received as gifts at their fair value on the donation date.

The primary government does not manage or provide investment services for investments reported in the Agency
Fund that are owned by other, legally separate entities that are not part of the State of Ohio’s reporting entity.

Additional disclosures on the State’s investments can be found in NOTE 4.
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G. Taxes Receivable

Taxes receivable represent amounts due to the State at June 30, which will be collected sometime in the future.
In the government-wide financial statements, revenue has been recognized for the receivable. In the fund
financial statements only the portion of the receivable collected during the 60-day availability period has been
recognized as revenue while the remainder is recorded as deferred inflows of resources. Additional disclosures
on taxes receivable can be found in NOTE 5.

H. Intergovernmental Receivable

The intergovernmental receivable balance is primarily comprised of amounts due from the federal government for
reimbursement-type grant programs. Advances of resources to recipient local governments before eligibility
requirements have been met under government-mandated and voluntary nonexchange programs and amounts
due for exchanges of State goods and services with other governments are also reported as intergovernmental
receivables. Additional details on the intergovernmental receivable balance can be found in NOTE 5.

l. Inventories
Inventories are valued at cost. Principal inventory cost methods applied include first-inffirst-out, average cost,
moving-average, and retail.

In the governmental fund financial statements, the State recognizes the costs of material inventories as
expenditures when purchased. Inventories do not reflect current appropriable resources in the governmental fund
financial statements. Therefore, the State reports an equivalent portion of fund balance as nonspendable.

J. Restricted Assets
The primary government reports assets restricted for the payment of lottery prize awards payable, revenue bonds,
and tuition benefits in the enterprise funds.

Generally, the component unit funds hold assets in trust under bond covenants or other financing arrangements
that legally restrict the use of these assets.

K. Capital Assets

Primary Government

The State reports capital assets purchased with governmental fund resources in the government-wide financial
statements at historical cost, or at estimated historical cost when no historical records exist. Donated capital
assets are valued at their estimated fair value on the donation date. The State does not report capital assets
purchased with governmental fund resources in the fund financial statements. Governmental capital assets are
reported net of accumulated depreciation, except for land, construction-in-progress, transportation infrastructure
assets, and individual works of art and historical treasures, including historical land improvements and buildings.
Transportation infrastructure assets are reported using the “modified approach,” as discussed below, and
therefore are not depreciable. Individual works of art and historical treasures, including historical land
improvements and buildings, are considered to be inexhaustible, and therefore, are not depreciable.

The State reports capital assets purchased with enterprise fund resources and fiduciary fund resources in the
government-wide and the fund financial statements at historical cost, or at estimated historical cost when no
historical records exist. Donated capital assets are valued at their estimated fair value on the donation date.
Capital assets, except for land and construction-in-progress, are reported net of accumulated depreciation.

The State has elected to capitalize its transportation infrastructure assets, defined as bridges, general highways,
and priority highways, using the modified approach. Under this approach, the infrastructure assets are not
depreciated because the State has committed itself to maintaining the assets at a condition level that the Ohio
Department of Transportation (ODOT) has determined to be adequate to meet the needs of the citizenry. Costs
of maintaining the bridge and highway infrastructure are not capitalized. New construction that represents
additional lane-miles of highway or additional square-footage of bridge deck area and improvements that add to
the capacity or efficiency of an asset are capitalized.
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ODOT maintains an inventory of its transportation infrastructure capital assets, and conducts annual condition
assessments to establish that the condition level that the State has committed itself to maintaining is, in fact,
being achieved. ODOT also estimates the amount that must be spent annually to maintain the assets at the
desired condition level.

For its other types of capital assets, the State does not capitalize the costs of normal maintenance and repairs
that do not add to an asset's value or materially extend its useful life. Costs of major improvements are
capitalized. Interest costs associated with the acquisition of capital assets purchased using governmental fund
resources are not capitalized, while those associated with acquisitions purchased using enterprise and fiduciary
fund resources are capitalized.

The State does not capitalize collections of works of art or historical treasures that can be found at the Governor’'s
residence, Malabar Farm (i.e., Louis Bromfield estate), which the Ohio Department of Natural Resources
operates, the Ohio Arts Council, the State Library of Ohio, and the Capitol Square Review and Advisory Board for
the following reasons:

e The collection is held for public exhibition, education, or research in furtherance of public service rather than
for financial gain.

e The collection is protected, kept unencumbered, cared for, and preserved.

e The collection is subject to an organizational policy that requires the proceeds from sales of collection items to
be used to acquire other items for collections.

The State has established the following capitalization thresholds:

Buildings ...cooovoveieiiieee e $15,000
Building Improvements ..................... 100,000
Land, including easements ............... All, regardless of cost
Land Improvements ................euveeennes 15,000
Machinery and Equipment ................ 15,000
VehiclesS.......ccoovvviiiiiiiiiiiiiiiiiiiiiii 15,000
Infrastructure:
Highway Network..............ccvvvvvennn. 500,000
Bridge Network .............vvvvveviennnnnee 500,000
Park and Natural
Resources Network ................... All, regardless of cost

For depreciable assets, the State applies the straight-line method over the following estimated useful lives:

BUildings .....ovvvviiiiiiiiiiiiiiiiiie 20-45 Years
Land Improvements ................uvevenneee 10-30 Years
Machinery and Equipment ................ 3-15 Years
VehicleS.....ccooviiiiiiiiiiiii e, 7-15 Years
Park and Natural Resources

Infrastructure Network ................... 10-50 Years

NOTE 8 contains additional disclosures about the primary government’s capital assets.

Discretely Presented Component Unit Funds

The discretely presented component unit funds value all capital assets at cost and donated capital assets at
estimated fair value on the donation date. They apply the straight-line method to depreciable capital assets.
Additional disclosures about the discretely presented component unit funds’ capital assets can be found in NOTE
8.

L. Medicaid Claims Payable
The Medicaid claims liability, which has an average maturity of one year or less, includes an estimate for incurred,
but not reported claims.
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M. Noncurrent Liabilities

Government-wide Financial Statements — Liabilities whose average maturities are greater than one year are
reported in two components — the amount due in one year and the amount due in more than one year.
Additional disclosures as to the specific liabilities included in noncurrent liabilities can be found in NOTES 10
through 15.

Fund Financial Statements — Governmental funds recognize noncurrent liabilities to the extent they have
matured or will be liquidated with expendable, available financial resources.

The proprietary funds and discretely presented component unit funds report noncurrent liabilities expected to be
financed from their operations.

N. Compensated Absences

Employees of the State’s primary government earn vacation leave, sick leave, and personal leave at various rates
within limits specified under collective bargaining agreements or under law. Generally, employees accrue
vacation leave at a rate of 3.1 hours every two weeks for the first four years of employment, up to a maximum rate
of 9.2 hours every two weeks after 24 years of employment. Employees may accrue a maximum of three years
vacation leave credit. At termination or retirement, the State pays employees, at their full rate, 100 percent of
unused vacation leave, personal leave, and, in certain cases, compensatory time and 50 to 55 percent of unused
sick leave.

Such leave is liquidated in cash, under certain restrictions, either annually in December, or at the time of
termination from employment.

For the governmental funds, the State reports the matured compensated absences liability as a fund liability
(included in the “Accrued Liabilities” account as a component of wages payable) to the extent it will be liquidated
with expendable, available financial resources. For the primary government’s proprietary funds and its discretely
presented component unit funds, the State reports the compensated absences liability as a fund liability included
in the “Refund and Other Liabilities” account.

The State’s primary government accrues vacation, compensatory time, and personal leaves as liabilities when an
employee’s right to receive compensation is attributable to services already rendered and it is probable that the
employee will be compensated through paid time off or some other means, such as at termination or retirement.

Sick leave time that has been earned, but is unavailable for use as paid time off or as some other form of
compensation because an employee has not met a minimum service time requirement, is accrued to the extent
that it is considered to be probable that the conditions for compensation will be met in the future.

The State’s primary government accrues sick leave using the vesting method. Under this method, the liability is
recorded on the basis of leave accumulated by employees who are eligible to receive termination payments, as of
the balance sheet date, and on leave balances accumulated by other employees who are expected to become
eligible in the future to receive such payments.

Included in the compensated absences liability is an amount accrued for salary-related payments directly and
incrementally associated with the payment of compensated absences upon termination. Such payments include
the primary government’s share of Medicare taxes.

For the colleges and universities, vacation and sick leave policies vary by institution.

0. Fund Balance Classification; Budget Stabilization Fund; Net Position/Fund Balance Spending Order
Fund balance reported in the governmental fund financial statements is classified as follows:

Nonspendable
The nonspendable fund balance classification includes amounts that cannot be spent because they are either 1.)

not in spendable form, such as prepaids and inventories or 2.) legally or contractually required to be maintained
intact, such as the corpus of a permanent fund.
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Restricted

Fund balance amounts should be restricted when constraints placed on the use of resources are either 1.)
externally imposed by creditors, grantors, contributors, or laws or regulations of other governments; or 2.)
imposed by law through constitutional provisions or enabling legislation.

Unrestricted

Committed

Amounts constrained for specific purposes by formal action (i.e., legislation) of the government’s highest level of
decision-making authority (i.e., General Assembly) should be reported as committed fund balance. Committed
amounts cannot be used for other purposes unless the General Assembly passes legislation to remove the
constraints.

Assigned

Amounts that are constrained by the government’s intent to be used for specific purposes, but are neither
restricted nor committed, should be reported as assigned fund balance, except for stabilization arrangements.
The intent should be conveyed by the governing body itself or through delegation to a body or official authorized
on behalf of the government to assign amounts to be used for specific purposes. The Controlling Board, created
under Chapter 127, Ohio Revised Code, is an example of a body delegated by the government to make
assignments. The Director of the Office of Budget and Management is an example of an authorized official
granted assignment authority through legislative language, including enacted budget bills. While both the
committed and assigned fund balance classifications include amounts constrained for specific use by actions
taken by the government itself, the authority for making an assignment is not required to be the government’s
highest level of decision-making authority. Amounts should not be reported as assigned if the assignment would
result in a deficit in unassigned fund balance.

Unassigned

Unassigned fund balance is the residual classification for the General Fund. This classification represents
spendable fund balance that has not been otherwise restricted, committed or assigned to specific purposes within
the General Fund. In funds other than the General Fund, the unassigned classification should only be used to
report a deficit balance due to overspending amounts that are restricted or committed.

Fund balance in the State’s Budget Stabilization Fund, as discussed in Sections 131.43 and 131.44, Ohio
Revised Code, does not meet the criteria to be classified as restricted or committed and is, therefore, reported as
unassigned in the General Fund.

For reporting purposes, restricted amounts are generally considered to have been spent first, followed by
unrestricted amounts. Within the unrestricted fund balance amounts, the spending order is generally committed,
followed by assigned, and then unassigned when expenditures are incurred for purposes for which amounts in
any unrestricted fund balance classification could be used.

P. Risk Management

The State’s primary government is self-insured for claims under its traditional healthcare plan and for vehicle
liability while it has placed employee and public official fidelity bonding with a private insurer. The State self-funds
tort liability although several agencies also choose to participate in private insurance programs. All State owned
buildings are covered under a catastrophic property policy that covers both real and personal property losses. All
other liability risk to State property is self-funded on a pay-as-you-go basis.

While not the predominant participants, the State’s primary government and its discretely presented component
units participate in a public entity risk pool, which is accounted for in the Workers’ Compensation Enterprise Fund,
for the financing of their respective workers’ compensation liabilities. These liabilities are reported in the
governmental and proprietary funds under the “Interfund Payable” account. (See NOTE 7).

Q. Interfund Balances and Activities

Interfund transactions and balances have been eliminated from the government-wide financial statements to the
extent that they occur within either the governmental or business-type activities. Balances between governmental
and business-type activities are presented as internal balances and are eliminated in the total column. Revenues
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and expenses associated with reciprocal transactions within governmental or within business-type activities have
not been eliminated.

In the fund financial statements, interfund activity within and among the three fund categories (governmental,
proprietary, and fiduciary) is classified and reported as follows:

Reciprocal interfund activity is the internal counterpart to exchange and exchange-like transactions. This activity
includes:

Interfund Loans — Amounts provided with a requirement for repayment, which are reported as interfund
receivables in lender funds and interfund payables in borrower funds. When interfund loan repayments are not
expected within a reasonable time, the interfund balances are reduced and the amount that is not expected to be
repaid is reported as a transfer from the fund that made the loan to the fund that received the loan.

Interfund Services Provided and Used — Sales and purchases of goods and services between funds for a price
approximating their external exchange value. Interfund services provided and used are reported as revenues in
seller funds and as expenditures or expenses in purchaser funds. Unpaid amounts are reported as interfund
receivables and payables in the fund balance sheets or fund statements of net position.

Nonreciprocal interfund activity is the internal counterpart to nonexchange transactions. This activity includes:

Interfund Transfers — Flows of assets without equivalent flows of assets in return and without a requirement for
repayment. In governmental funds, transfers are reported as other financing uses in the funds making transfers
and as other financing sources in the funds receiving transfers.

Interfund Reimbursements — Repayments from funds responsible for particular expenditures or expenses to the
funds that initially paid for them. Reimbursements are not displayed in the financial statements.

Details on interfund balances and transfers are disclosed in NOTE 7.

R. Intra-Entity Balances and Activities

Balances due between the primary government and its discretely presented component units are reported as
receivables from component units or primary government and payables to component units or primary
government. For the discretely presented component units, the nature and amount of significant transactions with
the primary government are disclosed in NOTE 7.

Resource flows between the primary government and its discretely presented component units are reported like
external transactions (i.e., revenues and expenses).

S. Derivatives Instruments
The State’s derivative instruments include investment derivatives and interest rate swaps. Interest rate swaps
that are ineffective hedging derivatives are reported within the investment derivatives classification.

The State reports its derivative instruments at fair value in the Statement of Net Position. Changes in fair value
for investment derivatives are recorded as investment income in the Statement of Activities. Changes in fair value
for effective hedging derivatives are reported as deferred outflows/inflows of resources in the Statement of Net
Position and disclosed in NOTE 18.

Additional disclosures on the State’s investment derivatives and its hedging derivatives can be found in NOTE 4
and NOTE 10, respectively.

T. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the
date of the financial statements and reported amounts of revenues and expenses during the reported period.
Actual results could differ from those estimates.
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A. Restatements
Restatements of net position, as of June 30, 2014, for the primary government and discretely presented
component units are presented in the following table (dollars in thousands).

Government-Wide Financial Statements:

Total Discretely

Governmental Presented
Activities Component Units
Net Position, as of June 30, 2013, As Previously Reported ............cccoooeiiiiiiiiiiiiiiieieee e $21,215,340 $11,892,286
Change in Reporting Entity:
Ohio Facilities Construction ComMMISSION. ........coiiiiiiiiiiiiii e 70,743
Ohio Turnpike and Infrastructure CoOmMMISSION........couiuuiiiie it e et ee e e e e e e e eenes 907,751
Cultural Facilities Commission
(Previously @ Component UNit) . ... ... ettt ettt aaaees (70,743)
eTech Ohio Commission
(Previously @ Component UNit) ... ... ettt $5,206 (5,206)
Northeast Ohio Medical University Component Unit.......... ... 122,239
Cincinnati State Community College Component Unit..............ooooiiiiiiiiiiiiiiiiii e 4,778
Implementation of a New Accounting Standard:
GASB Statement NO. B5.........uuiiiiiiiiiiie ettt ($66,340) (43,142)
Correction of an Error:
Youngstow n State University Component Unit........... ... e (1,377)
Southern State Community College Component UNit...........ccooiiiiiiiiiiiii s 1,416
Cincinnati State Community College Component Unit..............ooooiiiiiiiiiiiiiiiiii e 2,779
Total Changes iN Nt POSTION. ........cciiii ettt e e et e e e e e e sae e e eneeeenns ($61,134) $989,238
Net Position, July 1, 2013, As ReStated .........ocoiiiiiiiiii e $21,154,206 $12,881,524
Governmental Fund and Fiduciary Fund Financial Statements:
Nonmajor Total
Governmental Governmental Investment
General Fund Funds Funds Trust Funds
Net Position, as of June 30, 2013, As Previously Reported ..... $5,240,113 $3,203,451 $14,055,612 $2,556,605
Change in Reporting Entity:
STAR OHIO......cuiiiiiiiiie ettt $113,260
eTech Ohio Commission
(Previously a Component Unit)** $373 $2,441 $2,814
Total Changes in Net POSIION..........cc.cecviiiiiiiiiiecee e $373 $2,441 $2,814 $113,260
Net Position, July 1, 2013, As Restated ..........cccccccvieenniiennnnne. $5,240,486 $3,205,892 $14,058,426 $2,669,865

Discretely Presented Component Units Fund Financial Statements:

Ohio Facilities

Construction
Commission
Fund Balance, as of June 30, 2013, As Previously Reported ............c.ccoccerennne. ($4,075,066)
Change in Reporting Entity:
Cultural Facilities Commission
(Previously @ Component Unit) ..... ... $22,464
Total Changes in Fund Balance................ooooiiii e $22,464
Fund Balance, July 1, 2013, As Restated .........coouiiiiiiiiiiiiiiiii e ($4,052,602)

*Effective July 1, 2013, the Cultural Facilities Commission was abolished and the net position/fund balance was moved to the Ohio Facilities
Construction Commission.

** Effective July 1, 2013, the eTech Ohio Commission was reconstituted and renamed Broadcast Educational Media Commission (BEMC). Most of the
net position/fund balance was moved to the Nonmajor Governmental Funds while the BEMC activity was moved to the General Fund.
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B. Implementation of Recently Issued Accounting Pronouncements
For the fiscal year ended June 30, 2014, the State implemented the provisions of

e Governmental Accounting Standards Board (GASB) Statement No. 65, Items Previously Reported as
Assets and Liabilities.

e Governmental Accounting Standards Board (GASB) Statement No. 66, Technical Corrections—2012.

e Governmental Accounting Standards Board (GASB) Statement No. 70, Accounting and Financial
Reporting for Nonexchange Financial Guarantees.

GASB Statement No. 65 establishes accounting and financial reporting standards that reclassify, as deferred
outflows of resources or deferred inflows of resources, certain items that were previously reported as assets and
liabilities and recognizes, as outflows of resources or inflows of resources, certain items that were previously
reported as assets and liabilities. It also provides other financial reporting guidance related to the impact of
deferred outflows and inflows of resources, such as changes in the determination of the major fund calculations
and limiting the use of the term deferred in financial statement presentations. Please see NOTE 2A. for “Change
in Accounting Principle” showing restatements of beginning net position and beginning fund balance as a result of
the implementation of this standard.

GASB Statement No. 66 amends GASB Statement No. 10, Accounting and Financial Reporting for Risk
Financing and Related Insurance Issues, by removing the provision that limits fund-based reporting of an entity’s
risk financing activities to the general fund. This Statement also amends GASB Statement No. 62, Codification of
Accounting and Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA
Pronouncements, by providing guidance on (1) accounting for operating lease payments that vary from a straight-
line basis, (2) accounting for the difference between the initial investment and the principal amount of a purchased
loan or group of loans, and (3) recognition by a transferor for servicing fees related to mortgage loans. The
implementation of this standard did not result in any change to the State’s financial statements or note
disclosures.

GASB Statement No. 70 enhances comparability of financial statements among governments by requiring
consistent reporting by those governments that extend nonexchange financial guarantees and by those
governments that receive nonexchange financial guarantees. This Statement also enhances the information
disclosed about a government’s obligations and risk exposure from extending nonexchange financial guarantees.
Please see NOTE 16 for a discussion of the State’s nonexchange financial guarantees and NOTE
14G.,"Estimated Claims Payable,” for nonexchange financial guarantee liabilities associated with the Ohio
Enterprise Bond Fund.

C. Recently Issued GASB Pronouncements

In June 2012, the GASB issued Statement No. 67, Financial Reporting for Pension Plans. The provisions of
GASB 67 are effective for financial statements for fiscal years beginning after June 15, 2013. This Statement
amends GASB 25, Financial Reporting for Defined Benefit Pension Plans and Note Disclosures for Defined
Contribution Plans by establishing financial reporting standards for state and local government defined benefit
pension plans and defined contribution pension plans that are administered through trusts or equivalent
arrangements. Additionally, for defined benefit pension plans, this Statement establishes standards of financial
reporting for separately issued financial reports and specifies the required approach to measuring the pension
liability of employers and nonemployer contributing entities for benefits provided through the pension plan. The
State’s implementation of GASB 67 is based on the year-end of the State Highway Patrol Retirement System.
Please see NOTE 9C. for more information.

In June 2012, the GASB issued Statement No. 68, Accounting and Financial Reporting for Pensions (an
amendment of GASB Statement No. 27). The provisions of GASB 68 are effective for financial statements for
fiscal years beginning after June 15, 2014. This statement amends GASB Statement No. 27, Accounting for
Pensions by State and Local Governmental Employers and establishes standards for measuring and recognizing
liabilities, deferred outflows of resources, deferred inflows of resources, and expense/expenditures. For defined
benefit pensions, this Statement identifies the methods and assumptions that should be used to project and
discount benefit payments.
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In January 2013, the GASB issued Statement No. 69, Government Combinations and Disposals of Government
Operations. The provisions of GASB 69 are effective for government combinations and disposals of government
operations occurring in financial reporting periods beginning after December 15, 2013. This Statement establishes
accounting and financial reporting standards related to government combinations and disposals of government
operations. As used in this Statement, the term government combinations includes a variety of transactions
referred to as mergers, acquisitions, and transfers of operations.

In November 2013, the GASB issued Statement No. 71, Pension Transition for Contributions Made Subsequent
to the Measurement Date (an amendment of GASB Statement No. 68). The provisions of this Statement are
required to be applied simultaneously with the provisions of GASB 68. The requirements of this Statement will
eliminate the source of a potential significant understatement of restated beginning net position and expense in
the accrual-basis financial statements of employer and nonemployer contributing entities in the first year of
implementation of GASB 68.

Management is assessing the impact that the new GASB pronouncements will have on the State’s financial
statements.

D. Extinguishments of Debt
Extinguishments of debt reflected in the State’s basic financial statements, as of June 30, 2014 (dollars in
thousands) are as follows:

Gain on Extinguishment of Debt

The $281.9 million gain on extinguishment of debt reported in the business-type activities relates to
Unemployment Compensation. To assist the State in the repayment of outstanding advances owed to the federal
government, the federal government implemented a reduction to the Federal Unemployment Tax Act (FUTA)
credit it gives to employers. The additional tax paid by the employers and collected directly by the federal
government as a result of the FUTA credit reduction is offset against the State’s outstanding advance balance.

NOTE 3 GAAP versus NON-GAAP BUDGETARY BASIS

In the accompanying Statement of Revenues, Expenditures and Changes in Fund Balances — Budget and Actual
(Non-GAAP Budgetary Basis) — General Fund and Major Special Revenue Funds, actual revenues, transfers-in,
expenditures, encumbrances, and transfers-out reported on the non-GAAP budgetary basis do not equal those
reported on the GAAP basis in the Statement of Revenues, Expenditures and Changes in Fund Balances —
Major Governmental Funds.

This inequality results primarily from basis differences in the recognition of accruals, deferred resources, interfund
transactions, and loan transactions, and from timing differences in the budgetary basis of accounting for
encumbrances. On the non-GAAP budgetary basis, the State recognizes encumbrances as expenditures in the
year encumbered, while on the modified accrual basis, the State recognizes expenditures when goods or services
are received regardless of the year encumbered.

Original budget amounts in the accompanying budgetary statements have been taken from the first complete
appropriated budget for fiscal year 2014. An appropriated budget is the expenditure authority created by
appropriation bills that are signed into law and related estimated revenues. The original budget also includes
actual appropriation amounts automatically carried over from prior years by law, including the automatic rolling
forward of appropriations to cover prior-year encumbrances.

Final Budget amounts represent original appropriations modified by authorized transfers, supplemental and
amended appropriations, and other legally authorized legislative and executive changes applicable to fiscal year
2014, whenever signed into law or otherwise legally authorized.

For fiscal year 2014, no excess expenditures over appropriations were reported in individual funds.
A reconciliation of the fund balances reported under the GAAP basis and budgetary basis for the General Fund
and the major special revenue fund is presented on the following page.
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Primary Government
Re conciliation of GAAP Basis Fund Balances to Non-GAAP Budgetary Basis Fund Balances
For the General Fund and Major Special Revenue Fund
As of June 30, 2014
(dollars in thousands)

Job, Family &

Other Human
General

Services
Total Fund Balances — GAAPBASIS ....ouiniiii e $ 5,928,956 $ 340,422
Less: Nonspendable Fund Balances................ccccoooiiiiiiian... 69,787 -
Less: Restricted Fund Balances 1,462,971 284,769
Less: Committed Fund Balances 773,730 55,816
Less: Assigned Fund Balances........................ 2,366,979 -
Unassigned Fund Balances — GAAPBasis ........................... 1,255,489 (163)
BASIS DIFFERENCES
Revenue Accruals/Adjustments:
Cash Equity with Treasurer ... (100,318) (61,820)
Taxes Receivable ... (1,490,819) -
Intergovernmental Receivable ..., (494,651) (300,781)
Loans Receivable, Net ... (1,017,469) -
Interfund Receivable .............coooiiiiiiiiii e (38,620) -
Receivables from Component Units.... (1,100) -
Other Receivables .........c.coouiiiiiiiiii e (209,058) (376,082)
Unearned REVENUE ...... ...t - 322,873
Total Revenue Accruals/Adjustments ..o, (3,352,035) (415,810)
Expenditure Accruals/Adjustments:
Cash Equity with Treasurer ... (16,693) (3,243)
Inventories ....... . (25,424) -
Other Assets .. (23) -
Accounts Payable ... 186,026 127,802
Accrued Liabilities ..........ccoouiiiiiiiii e 116,273 18,455
Medicaid Claims Payable ...... 780,366 113,791
Intergovernmental Payable ... 870,200 65,057
Interfund Payable .................... 478,522 14,620
Payable to Component Units 34,757 183
Refund and Other Liabilities ..............cooooiiiiiiiiiiiiiin 730,046 4,173
Liability for Escheat Property ..........ccoooiiiiiiiiiiiiiieeeas 9,328 -
Total Expenditure Accruals/Adjustments ... 3,163,378 340,838
Deferred Inflow s of RESOUICEeS.......oviiiiieiii i, 1,045,789 113,813
Other Adjustments:
Fund Balance Reclassifications:
From Unassigned (Non-GAAP Budgetary Basis) to:
Nonspendable ..........coooiiiii s 69,787 -
Restricted 1,462,971 284,769
Committed 773,730 55,816
ASSIGNEA. ... 2,366,979 -
Cash and Investments Held Outside State Treasury .............. (1,028,561) (2,672)
O e (1) -
Total Other Adjustments ......... . 3,644,905 337,913
Total Basis DIffEerences ..o 4,502,037 376,754
TIMING DIFFERENCES
ENCUMDIaNCES ......vniiiiiee e (944,361) (1,098,254)
Budgetary Fund Balances (Deficits) — Non-GAAP Basis .. $ 4,813,165 $ (721,663)
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A. Legal Requirements

The deposit and investment policies of the Treasurer of State and the State Board of Deposit are governed by the
Uniform Depository Act, Chapter 135, Ohio Revised Code, which requires state moneys to be maintained in one
of the following three classifications:

Active Deposits — Moneys required to be kept in cash or near cash status to meet current demands. Such moneys
must be maintained either as cash in the State’s treasury or in any of the following: a commercial account that is
payable or about to be withdrawn, in whole or in part, on demand, a negotiable order of withdrawal account, a
money market deposit account or a designated warrant clearance account.

Inactive Deposits — Those moneys not required for use within the current two year period of designation of
depositories. Inactive moneys may be deposited or invested only in certificates of deposit maturing not later than
the end of the current period of designation of depositories.

Interim Deposits — Those moneys not required for immediate use, but needed before the end of the current period
of designation of depositories. Interim deposits may be deposited or invested in the following instruments:

e US Treasury bills, notes, bonds or other obligations or securities issued by or guaranteed as to principal
and interest by the United States;

e Bonds, notes, debentures, or other obligations or securities issued by any federal government agency or
instrumentality;

e Bonds and other direct obligations of the State of Ohio issued by the Treasurer of State and of the Ohio
Public Facilities Commission, and the Ohio Housing Finance Agency;

e Commercial paper issued by any corporation that is incorporated under the laws of the United States or a
state;

o Written repurchase agreements with any eligible Ohio financial institution that is a member of the Federal
Reserve System or Federal Home Loan Bank, or any recognized U.S. government securities dealer in the
securities enumerated above;

e No-load money market mutual funds consisting exclusively of securities and repurchase agreements
enumerated above;

e Securities lending agreements with any eligible financial institution that is a member of the Federal
Reserve System or Federal Home Loan Bank, or any recognized U.S. government securities dealer;

e Bankers’ acceptances maturing in 270 days or less;

o Certificates of deposit in the eligible institutions applying for interim moneys, including linked deposits, as
authorized under Sections 135.61 to 135.67, Ohio Revised Code, agricultural linked deposits, as
authorized under Sections 135.71 to 135.76, Ohio Revised Code, and housing linked deposits, as
authorized under Sections 135.81 to 135.87, Ohio Revised Code;

e The Treasurer of State’s investment pool, as authorized under section 135.45, Ohio Revised Code;
e The Treasurer of State’s STAR Plus program;

e Debt interest, other than commercial paper as enumerated above, of corporations incorporated under the
laws of the United States or a state, of foreign nations diplomatically recognized by the United States, or
any instrument based on, derived from, or related to such interests that are denominated and payable in
U.S. funds; and

e Obligations of a board of education, as authorized under Section 133.10, Ohio Revised Code.

The reporting entity’s deposits must be held in insured depositories approved by the State Board of Deposit and
must be fully collateralized. However, in the case of foundations and other component units of the colleges and
universities, deposits of these entities are not subject to the legal requirements for deposits of governmental
entities.
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Deposit and investment policies of certain individual funds and component units are established by Ohio Revised
Code provisions other than the Uniform Depository Act and by bond trust agreements. In accordance with
applicable statutory authority, the State Highway Patrol Retirement System Pension Trust Fund, the Tuition Trust
Authority Enterprise Fund, the Workers’ Compensation Enterprise Fund, the Retirement Systems Agency fund,
and the higher education institutions may also invest in common and preferred stocks, domestic and foreign
corporate and government bonds and notes, mortgage loans, limited partnerships, venture capital, real estate and
other investments.

B. State-Sponsored Investment Pool

The Treasurer of State is the investment advisor and administrator of the State Treasury Asset Reserve of Ohio
(STAR Ohio), a statewide external investment pool authorized under Section 135.45, Ohio Revised Code. STAR
Ohio issues a stand-alone financial report, copies of which may be obtained by making a written request to:
Director of Investments, Treasurer of State, 30 East Broad Street, 9" Floor, Columbus, Ohio 43215, by calling
(614) 466-2160, or by accessing the Treasurer of State’s website at www.tos.ohio.gov.

C. Deposit and Investment Risks

Although exposure to risks is minimized by complying with the legal requirements explained above and internal
policies adopted by the Treasurer of State and the investment departments at the various state agencies, the
State’s deposits and investments are exposed to risks that may lead to losses of value.

The following risk disclosures report investments by type. The “U.S. Agency Obligations” category includes
securities issued by federal government agencies and instrumentalities, including government sponsored
enterprises.

1. Custodial Credit Risk
Custodial credit risk for deposits exists when a government is unable to recover deposits or recover collateral
securities that are in the possession of an outside party in the event of a failure of a depository financial institution.

Deposits of the primary government and its component units are exposed to custodial credit risk if they are not
covered by depository insurance, and the deposits are uncollateralized, collateralized with securities held by the
pledging financial institution, or collateralized with securities held by the pledging financial institution’s trust
department or agent but not in the depositor-government’s name.

In Ohio, legal requirements for depositor-governments are met when deposits are collateralized with securities
held by the pledging financial institution, or by the pledging institution’s trust department or agent but not in the
government’s name. The State’s reporting entity has not established specific policies for managing custodial
credit risk exposure for deposits.

The table below reports the carrying amount of deposits, as of June 30, 2014, held by the primary government,
including fiduciary activities, and its major discretely presented component units and the extent of exposure to
custodial credit risk.

Primary Government (including Fiduciary Activities) and Major Discretely Presented Component Units
Deposits—Custodial Credit Risk
As of June 30, 2014
(dollars in thousands)

Uninsured Portion of Reported Bank Balance
Collateralized w ith
Securities Held by

the Pledging
Institution's Trust
Department or Collateralized
Agent but notin  with Securities
the Depositor- Held by the
Carrying Bank Government's Pledging
Amount Balance Uncollateralized Name Institution
Primary GOVernment ..........ccccovveviieneinsine e $ 1,132,385 $ 1,035574 $ 19,763  $ 67,730 $ 10,182
Major Discretely Presented Component Units:
Ohio State University...........c.ccceciiiiiiinciscicieeee 818,063 802,426 - - 779,659
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Custodial credit risk for investments exists when a government is unable to recover the value of investments or
collateral securities that are in the possession of an outside party in the event of a failure of a counterparty to a

transaction.

Investment securities are exposed to custodial credit risk if the securities are uninsured, are not registered in the
name of the government, and are held by either the counterparty or the counterparty’s trust department but not in

the government’s name.

The State’s reporting entity has not established specific policies for managing custodial credit risk exposure for

investments.

The following table reports the fair value, as of June 30, 2014, of investments by type for the primary government,
including fiduciary activities, and the extent of exposure to custodial credit risk (dollars in thousands).

Primary Government (including Fiduciary Activities)
Investments—Fair Value and Custodial Credit Risk
As of June 30, 2014
(dollars in thousands)

Total Fair Value

Uninsured,
Unregistered, and Held
by the Counterparty's

Trust Department or
Agent but not in the
State's Name

Investments Subject to Custodial Credit Risk Exposure:

U.S. Government OblIGAtIONS ............u ettt e e enenneee $ 15,137,090
U.S. Government Obligations—Strips .... 716,090
U.S. Agency Obligations ..................... 8,195,913
U.S. Agency Obligations—Strips .. 320,183
Common and Preferred Stock ... 50,915,527
Corporate Bonds and NOES ........cooiiiiiiiiii e e e e e e e e e e e e e e e e e 19,335,481
Corporate Bonds and Notes—Strips . 154
LAY T Te7 o XTI @ o] 1o F= 1 1] o T 828,348
Negotiable Certificates Of DEPOSIL .........coiiiiiiiiiiiiiiieeie e e e e e e e e e e e e e e e e e 2,724
Commercial Paper .. 6,231,653
REPUIChAsSE AQIrEEIMENES ......eiiiiiiiiiiee ettt ettt ettt ettt e e ettt e eeeeeee e nnn e e e nnnnnnnnnssnnnnnes 1,052,005
Mortgage and Asset-Backed SECUNIIES ...........oooiiiiiiiiiii e e 9,198,956
International Investments:
[ o] =Y o IS (oo <SPS UPPRPPI 42,297,570
o] =Y o 1 =T T To £SO PUPUPPPRPS 3,555,609
High-Yield and Emerging Markets Fixed INCOME ............oooiiiiiiiiiii e 5,404,308
Securities Lending Collateral:
(0707010100 o7 =T =T oY R 720,990
Repurchase Agreements . 967,000
Variable RAte NOES ... .c.eiiiii e e et e e e e e e e e e e e eaans 1,130,451
[= oY Lo IV (U (U = I U T £ 369,400
Investments Not Subject to Custodial Credit Risk Exposure:
Investments Held by Broker-Dealers under Securities Loans w ith Cash Collateral:
U.S. Government OBIIGALIONS ...........ccveiiie et e e e et e e e e e eneeeaeeeneeeaeeaneean 1,100,555
U.S. Government Obligations—Strips .... 83,725
U.S. Agency Obligations ..................... 1,909,032
U.S. Agency Obligations—Strips .. 3,337
Corporate Bonds @nd NOES...........ccuiiiuieeuie ettt e e e e e e e e eae e eeneeeseeaneas 25,204
International Investments-Commingled Equity FUNS ...........cocoeriiieiieiieeeeee e 6,334,633
Equity Mutual Funds 12,136,362
Bond Mutual Funds 7,462,998
REEIESTALE ...ttt a et e et e e ae st e s e eaeene e e e eaeeneeeseeteneeeneeneenneaneeneenes 19,986,755
Venture Capital 17,131,685
Partnerships and HEAGE FUNAS ...........oouiiii ittt e e e e e e e e e e enaeenee e s 12,855,169
Deposit With Federal GOVEINIMENT ..........c..ooouuiiieeeeee et eee et e e e e eeaee e eeeeeneeeeeeseeaseaneeannes 388,959
Component Units’ Equity in State Treasurer’s Cash and Investment Pool . (448,717)
Component Units’ Equity in the State Treasury Asset Reserve of Ohio ..........ccccocoeiviiiiiiiieceeeeeene. (110,843)
Total Investments — Primary GOVEINMENt ...........c.coouieieeeeeeee oo $ 245,238,306
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The following table reports investments with custodial credit risk exposure for the major discretely presented
component units. The Ohio Facilities Construction Commission Component Unit Fund also participates in the
State Treasurer's Cash and Investment Pool. Risks associated with the Ohio Facilities Construction
Commission’s share of the pool are included in the disclosures for the Primary Government.

Major Discretely Presented Component Units
Investment Custodial Credit Risk
As of June 30, 2014
(dollars in thousands)

Uninsured,
Unregistered, and
Held by the
Counterparty but not
in the Component

Fair Value Unit's Name
Ohio State University:
U.S. Government Obligations $ 124,003 $ 124,003
U.S. Agency Obligations 104,363 104,363
Common and Preferred Stock 234,547 234,547
Corporate Bonds and Notes 683,072 683,072
Municipal OblIGatiONS ..........eeiiiiiiii e 18,051 18,051
Negotiable Certificates Of DEPOSIt........i.uiii it iies et e ettt e e et e et e e e eae e ee e e seeeeeeneeeeneee e neens 92,211 92,211
COMMEICIAI PAPET ..ottt ettt e e et e e e ettt e e e e e e aae e e e e e ssaaeeaaeansaaeaeasneeaaen s 8,541 8,541
REPUICNASE AGrEEMENES ...ttt ettt ettt e e e ettt e e e ettt e e e e eanneeeeneneeeeenns 800 800
International Investments:
FOP@IGN SEOCKS ...ttt e et e ettt e e e e et ee e e e et e e e e e neeeeens 170,128 170,128
FOreign BONAS ....cooiiieiee e 17,391 17,391
$ 1,453,107

Total Ohio State University

2. Credit Risk
The risk that an investment’s issuer or counterparty will not satisfy its obligation is called credit risk. The exposure
to this risk has been minimized through the laws and policies adopted by the State.

For investments that are included in the treasury’s cash and investment pool and reported as “Cash Equity with
Treasurer” and other investment securities managed by the Treasurer of State’s Office, Chapter 135, Ohio
Revised Code, requires such investments to carry certain credit ratings at the time of purchase as follows:

e Commercial paper must carry ratings in the two highest categories by two nationally recognized rating
agencies; and

e Debt interests (other than commercial paper) must carry ratings in the three highest categories by two
nationally recognized rating agencies. This requirement is met when either the debt interest or the issuer
of the debt interest carries this rating.

Investment policies of the Treasurer of State’s Office further define required credit ratings as follows:

e Commercial paper must have a short term debt rating of at least “A1” or equivalent by all agencies that
rate the issuer, with at least two agencies rating the issuer;

e Banker acceptances must carry a minimum of “AA” for long-term debt (“AAA” for foreign issuers) by a
majority of the agencies rating the issuer. For short-term debt, the rating must be “A1” or equivalent by all
agencies that rate the issuer, with at least two agencies rating the issuer;

e Foreign debt must be guaranteed as to principal and interest by the United States or be rated in one of
the three highest categories by at least two rating agencies; and

e For Registered Investment Companies (Mutual Funds), no-load money market mutual funds must carry a
rating of “AAA” or “AAAmM” by Standard & Poor’s.
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Investment policies regarding credit risk that are in addition to Ohio Revised Code requirements and are specific
to certain significant entities reported in the State’s reporting entity are as follows:

Workers’ Compensation Enterprise Fund
The Fund requires investment-grade ratings by at least two nationally-recognized bond rating services for fixed
income securities.

Variable College Savings Plan Private-Purpose Trust Fund

The fixed income portfolio should consist primarily of domestic investment grade bonds and may be partially
invested in below investment grade bonds. Any portion of the portfolio in below-investment grade securities
should be invested in “BB” and “B” rated securities.

STAR Ohio Investment Trust Fund
Investment policies governing the STAR Ohio external investment pool require that all securities must be rated
the equivalent of “A-1” or higher. Mutual funds must be rated AAA or AAAm by Standard and Poor’s.

Retirement Systems Agency Fund

For the Ohio Public Employees Retirement System, non-investment grade securities are limited to 35 percent of
the total Public Fixed Income portfolio assets. Limitations on the holdings of non-investment grade securities are
included in the portfolio’s guidelines.

For the Ohio Police and Fire Pension Fund,

e Securities in the core fixed income portfolio shall be rated “BBB-" or better by two standard rating
agencies at the time of the purchase;

e Securities in the high yield fixed income portfolio are high yield bonds issued by U.S. corporations with a
minimum rating of “CCC” or equivalent;

e Investment managers may purchase securities that are “Not Rated” as long as they deem these
securities to be at least equivalent to the minimum ratings; and

e Short-term investments must be rated within the two highest classifications established by two standard
rating agencies.

The Ohio Facilities Construction Commission Component Unit Fund also participates in the State Treasurer's
Cash and Investment Pool. Risks associated with the Ohio Facilities Construction Commission’s share of the
pool are included in the disclosures for the Primary Government.

Descriptions of the investment credit ratings shown in the tables are as follows:

Rating General Description of Credit Rating
AAA/Aaa Extremely strong
AA/Aa Very strong
A/A-1 Strong
BBB/Baa Adequate
BB/Ba Less vulnerable
B More vulnerable
CCC/Caa Currently vulnerable to nonpayment
CC/Ca Currently highly vulnerable to nonpayment
C Currently highly vulnerable to nonpayment due to

certain conditions (e.g., filing of bankruptcy petition
or similar action by issuer)

D Currently highly vulnerable to nonpayment for failure
to pay by due date
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All investments, as categorized by credit ratings in the following tables, meet the requirements of the State’s laws
and policies, when applicable.

Primary Government (including Fiduciary Activities)
Investment Credit Ratings
As of June 30, 2014
(dollars in thousands)

Credit Rating
Investment Type AAA/Aaa AA/Aa A/A-1 BBB/Baa BB/Ba B
U.S. Agency Obligations $ 3,356,743 $§ 3,689,328 $ 3,048,888 $ - $ - $ -
U.S. Agency Obligations—Strips 292,133 31,387 - - - -
Corporate Bonds and NOtes ...........ccceeuieiiiiiiiiceiieiieces 538,943 1,564,379 5,515,644 6,184,879 2,370,015 2,208,262
Corporate Bonds and Notes—Strips ........ccceeeeiiiieeiieeenn. 102 38 - - - -
Municipal Obligations 99,180 435,737 286,993 4,738 1,062 -
Negotiable Certificates of Deposit - 2,000 - - - -
Commercial Paper ...... 667,916 2,732,130 2,831,607 - - -
Repurchase Agreements .... 200,000 440,000 - - - -
Mortgage and Asset-Backed Securities .. 1,842,712 6,016,090 249,049 150,518 227,791 198,903
International Investments:

Foreign BondS........ccouiiiiiiiiiiiieeeeeeeee e 897,441 431,434 798,081 1,222,758 111,654 41,593
High-Yield & Emerging Markets Fixed Income .. 25,564 42,649 703,506 1,298,015 1,234,522 1,300,610
Bond Mutual Funds 3,763,210 833,774 213,927 74,297 53,188 28,712

Securities Lending Collateral:
Commercial Paper - - 720,990 - - -
Repurchase Agreements .... - 121,000 342,000 504,000 - -
Variable Rate NOtes .........cccoovuieieiiiiiiieicee e, - 392,505 737,946 - - -
Bond Mutual Funds ........ccoooviiieeiieeeeeeeeeeee e 369,400 - - - - -
Total Primary Government ..........ccccccoovieeiiiieeeiiceees $ 12053344 _$ 16.732.451 $ 15,448 631 $9.439.205 _$ 3.998.232 $ 3,778,080

Credit Rating
Investment Type CCC/Caa CC/Ca C D Unrated Total
U.S. Agency Obligations .. $ - 8 - 8 - 8 -8 9,986  $10,104,945
U.S. Agency Obligations—Strips . - - - - - 323,520
Corporate Bonds and Notes 923,333 10,831 154 22,179 22,066 19,360,685
Corporate Bonds and Notes—Strips . - - - - 14 154
Municipal Obligations - - - - 638 828,348
Negotiable Certificates of Deposit .. - - - - 724 2,724
Commercial Paper ............... - - - - - 6,231,653
Repurchase Agreements ... N - - - 412,005 1,052,005
Mortgage and Asset-Backed Securities .. 205,079 67,322 12,802 64,689 164,001 9,198,956
International Investments:

Foreign Bonds 39,328 4,276 1 - 9,043 3,555,609
High-Yield & Emerging Markets Fixed Income .. 514,938 - 1,353 4,309 278,842 5,404,308
Bond Mutual FUNds ... e 6,505 - - - 2,489,385 7,462,998

Securities Lending Collateral:
Commercial Paper ...... .. - - - - - 720,990
Repurchase Agreements . .. - - - - - 967,000
Variable Rate Notes . - - - - - 1,130,451
Bond Mutual Funds - - - - - 369,400
Total Primary Government .. $ 1689183 _$ 82429 _$ 14310 _$ 91177 _$3,386,704 $66,713,746

Major Discretely Presented Component Units
Investment Credit Ratings
As of June 30, 2014
(dollars in thousands)
Credit Rating
Ohio State University: AAA/Aaa AA/Aa A/A-1 BBB/Baa BB/Ba B
U.S. Agency Obligations ...........cccceeeeieeirenieieieeieeeeeeeen $ - 8 103,558 $ 805 $ - $ - $ -
Corporate Bonds and Notes .. 78,011 109,281 295,614 162,954 27,538 4,922
Municipal Obligations 2,507 7,599 7,166 779 - -
Negotiable Certificates of Deposit 92,211 - - - - -
Commercial Paper - - 7,941 600 - -
Repurchase Agreements ... - - - 800 - - -
International Investments-Foreign Bonds ... 2,293 1,728 10,240 3,115 - -
Bond Mutual Funds . 50,742 5,421 35,949 12,012 958 1,678
Total Ohio State University..........ccccoeviiiiiiiiiiieiiceees $ 225764 _$ 227587 _$ 358515 _$ 179460 _$ 28496 $ 6,600
Credit Rating
Ohio State University (continued): CCC/Caa CC/Ca C D Unrated Total

U.S. Agency Obligations $ -3 - 8 - 8 - 8 - $ 104,363
Corporate Bonds and Notes .. 217 - - 44 4,491 683,072
Municipal Obligations - - - - - 18,051
Negotiable Certificates of Deposit. . - - - - - 92,211
Commercial Paper . - - - - - 8,541
Repurchase Agreements ... - - - - - 800
International Investments-Foreign Bonds - - - - 15 17,391
Bond Mutual Funds 6,011 1,222 56 2,799 37,900 154,748
Total Ohio State University.. $ 6228 _$ 1222 _§ 56§ 2843 $ 42406 _$ 1,079,177
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3. Concentration of Credit Risk
The potential for loss of value increases when investments are not diversified. The State has imposed limits on
the types of authorized investments to prevent this type of loss.

For investments that are included in the treasury’s cash and investment pool, and reported as “Cash Equity with
Treasurer” and other investment securities managed by the Treasurer of State’s Office, Chapter 135, Ohio
Revised Code, requires the following:

e Investments in commercial paper may not exceed 25 percent of the State’s total average portfolio;

e Bankers acceptances cannot exceed ten percent of the State’s total average portfolio;

o Corporate notes cannot exceed 25 percent of the State’s total average portfolio;

o Corporate notes of a single issuer may not exceed one-half of one percent of the State’s total average
portfolio; and

o Debt interests in foreign nations may not exceed one percent of the State’s total average portfolio.

Investment policies of the Treasurer of State further restrict concentrations of investments. Maximum
concentrations are as follows:

Maximum % of

Total Average

Investment Type Portfolio

U.S. Treasury ......cccccceieeeeieeiiieeeees 100
Federal Agency (fixed rate) ........... 100
Federal Agency (callable) .............. 55
Federal Agency (variable rate) ...... 10
Repurchase Agreements ............... 25
Bankers’ Acceptances ................... 10
Commercial Paper .........cccccooooviiin. 25
Corporate Notes ..........ccccceeveeennnnne 5

Foreign Notes ........ccccooviiiiiiiiiiene. 1

Certificates of Deposit .................... 20
Municipal Obligations ...................... 10
STARONIO ..coviiiiiiiiiiieecee e 25
Mutual Funds ............ccooiiiiiinn. 25

The investment policies of the Treasurer of State’s Office also specify that commercial paper is limited to no more
than five percent of the issuing corporation’s total outstanding commercial paper, and investments in a single
issuer are further limited to no more than two percent of the total average portfolio except for the U.S. government
obligations, limited at 100 percent; repurchase agreement counterparties, limited at the lesser of five percent or
$250 million; and mutual funds, limited at ten percent. Bankers’ Acceptances are limited to no more than five
percent of the total average portfolio in any single issuer. Mutual funds are further limited in that the Treasurer’s
holdings in a single mutual fund cannot be more than ten percent of the total assets of that mutual fund.

Investment policies regarding concentration of investments that are in addition to Ohio Revised Code
requirements and are specific to the following significant entities reported in the State’s reporting entity are as
follows:

Lottery Commission Enterprise Fund

No more than two percent of the total average portfolio may be invested in the securities of any single issuer with
the following exceptions: U.S. government obligations, 100 percent maximum; repurchase agreements, limited at
the lesser of five percent or $250 million; and mutual funds, ten percent maximum.

State Highway Patrol Retirement System Pension Trust Fund

Policy prohibits the investment of more than ten percent of its fixed income portfolio in securities of any one issuer
with the exception of U.S. government securities, or the investment of more than five percent of the Fund’s total
investments in any one issuer with the exception of U.S. government securities.
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STAR Ohio Investment Trust Fund
Investments in a single issuer are further limited to no more than five percent of the total average portfolio except
as follows:

e U.S. Treasury obligations, limited at 100 percent;

e U.S. Agency obligations, limited to 100 percent with no single U.S. Agency exceeding 33 percent unless
maturing in 30 days or less and rated AA- or higher;

e repurchase agreement counterparties, limited at a maximum of 25 percent for A-1 rated counterparties
and at a maximum of 50 percent for A-1+ rated counterparties, with further limitations based on the
maturity of the investment;

o mutual funds, limited at 100 percent; with no more than ten percent of the total average portfolio invested
in any single mutual fund and limited to no more than ten percent of the total assets of any single mutual
fund;

e corporate obligations, limited to 25 percent, with no more than one-half of one percent invested with any
single issuer and limited to no more than five percent of any issuer’s obligations;

e municipal bonds, limited at ten percent and limited to no more than 2.5 percent with any single issuer;

e commercial paper, limited to 25 percent, with no more than five percent invested with any single issuer;
and

e bankers’ acceptances, limited at ten percent.

Retirement Systems Agency Fund

For the Ohio Police and Fire Pension Fund, no more than ten percent of the core Fixed Income Portfolio may be
invested in the securities of any one issuer, and no more than five percent in any one issuer on a dollar duration
basis, with the exception of U.S. government or agency securities. For its High Yield Portfolio, no more than ten
percent of the portfolio may be invested in securities of a single issue or issuer, unless approved by the Board of
Trustees.

As of June 30, 2014, all investments meet the requirements of the State’s law and policies, when applicable.
However, investments in certain issuers are at least five percent of investment balances, as follows (dollars in
thousands):

Percentage of

Issuer Amount Investment Balance

Governmental and Business-Type
Activities:

Federal Home Loan Bank ........... 2,944,891 7%
STAR Ohio Investment Trust
Fund:

Federal Home Loan Bank ........... 872,394 30%

Federal Farm

Credit BanK...........ccoeeeeeeeuennnen.. 250,131 9%

Ohio Facilities Construction
Commission Component Unit

Fund:

Federal National

Mortgage Association .............. 30,484 7%
Federal Home Loan Bank ........... 97,289 23%
Federal Home Loan

Mortgage Corporation ............... 37,982 9%
Federal Farm

Credit BanK...........ccoeeeeeieueennen.. 28,529 7%

4. Interest Rate Risk
Certain of the State’s investments are exposed to interest rate risk. This risk exists when changes to interest rates
will negatively impact the fair value of an investment. The State has adopted policies to mitigate this risk.
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Investment policies governing the treasury’s cash and investment pool, which is reported as “Cash Equity with
Treasurer” and is managed by the Treasurer of State’s Office, limit maturities of short term investments to no
more than 18 months with a weighted average maturity not to exceed 90 days. For long-term investments,
maturities are limited to five years or less, except for those that are matched to a specific obligation or debt of the
State. A duration target of three years or less has been established for long-term investments. Policy also limits
maturities for specific investment types as follows: five years for corporate notes, 180 days for commercial paper,
90 days for repurchase agreements, 270 days for bankers’ acceptances, and five years for foreign debt.

Variable rate notes are permitted if they meet the following criteria:

e the note has an ultimate maturity of less than three years;

o the rate resets frequently to follow money market rates;

¢ the note is indexed to a money market rate that correlates (by at least 95 percent) with overall money
market rate changes, even during wide swings in interest rates, e.g., federal funds, 3-month treasury bill,
LIBOR; and

e any cap on the interest rate is at least 15 percent (1500 basis points) higher than the coupon at purchase.

Investment policies regarding investment maturities that are in addition to Ohio Revised Code requirements and
are specific to the following significant entities reported in the State’s reporting entity are as follows:

Workers’ Compensation Enterprise Fund
Policy requires each fixed-income portfolio to be invested with duration characteristics that are within a range
consistent with Barclay’s Capital Fixed Income Index ranges.

Lottery Commission Enterprise Fund
Investments are required to have maturities of 30 years or less. In no case may the maturity of an investment
exceed the expected date of disbursement of those funds.

Variable College Savings Plan Private-Purpose Trust Fund
Policy requires each fixed-income portfolio to be invested with duration characteristics that are within a range
consistent with Barclay’s Aggregate Index ranges.

STAR Ohio Investment Trust Fund

Investment policies limit maturities of investments to a final stated maturity of 397 days or less, with a 762 day
limit for floating rate U.S. Agency obligations. Repurchase agreements are limited to maturities of 30 days and
both commercial paper and bankers’ acceptances are limited to maturities of 270 days.

Retirement Systems Agency Fund

The Public Fixed Income Policy of the Ohio Public Employees Retirement System requires an average effective
duration of all defined benefit and health care assets to be within 20 percent of the option-adjusted duration of the
Public Fixed Income asset class, excluding Liquidity Funds. Liquidity Funds duration must be within a range of
zero to 120 percent of the average option-adjusted duration.

As of June 30, 2014, investments reported as “Cash Equity with Treasurer” have terms that make their fair values
highly sensitive to the interest rate changes. The U.S. agency obligations investment type includes $2.34 billion of
investments with call dates during fiscal years 2015 through 2019. All of these investments have maturities
between fiscal years 2015 through 2019 and are reported in the table on the following page as maturing in one to
five years.

In addition, several investments reported as “Investments” have terms that make their fair values highly sensitive
to interest rate changes. U.S. agency obligations of $442.4 million and corporate bonds of $15.5 million have
daily, weekly, monthly, and quarterly reset dates. Commercial paper of $87.6 million has a 31-day put notice.
U.S. Treasury Floating Rate Notes of $15 million have quarterly reset dates. For “Collateral on Lent Securities,”
variable rate notes of $850 million, $83.5 million, and $135.1 million have quarterly, monthly, and daily reset rates,
respectively. Commercial paper of $67 million and $15 million have quarterly and monthly reset dates,
respectively. Repurchase agreements of $234 million have daily reset rates.
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The Lottery Commission Enterprise Fund has “Collateral on Lent Securities” with reset dates. Variable rate notes
of $48.9 million, $5 million, and $8 million have quarterly, monthly, and daily reset dates, respectively.
Commercial paper of $7 million has quarterly reset dates. Repurchase agreements of $18 million have daily reset
dates.

Also during fiscal year 2014, the Treasurer of State acted as the custodian of the Retirement Systems Agency
Fund’s investments. These investments contain terms that make their fair values highly sensitive to interest rate
changes. Specific information on the nature of the investments and their terms can be found in each respective
retirement system’s Comprehensive Annual Financial Report.

The following tables list the investment maturities of the investments for the primary government, including
fiduciary activities, and its major discretely presented component units. All investments at June 30, 2014, meet
the requirements of the State’s laws and policies, when applicable. The Ohio Facilities Construction Commission
Component Unit Fund also participates in the State Treasurer’'s Cash and Investment Pool. Risks associated with
the Ohio Facilities Construction Commission’s share of the pool are included in the disclosures for the Primary
Government.

Primary Government (including Fiduciary Activities)
Investments Subject to Interest Rate Risk
As of June 30, 2014
(dollars in thousands)
Investment Maturities (in years)

Investment Type Cess than 1 T-5 6-10 More than 10 Total
U.S. Government Obligations ...........cccoveviriiiiiiniennns $ 1,913,400 $ 7,231,934 $ 3,104,296 $ 3,988,015 $ 16,237,645
U.S. Government Obligations—Strips . 240,796 251,769 49,435 257,815 799,815
U.S. Agency Obligations .........c.ccceeveeroeeineineeieeeeee 5,741,917 3,211,069 109,113 1,042,846 10,104,945
U.S. Agency Obligations—Strips ........cccceeveereereennne 49,051 139,983 104,812 29,674 323,520
Corporate Bonds and Notes 1,242,182 5,508,965 6,387,084 6,222,454 19,360,685
Corporate Bonds and Notes—Strips .........cccccceeeueennne - 13 1 140 154
Municipal Obligations............ccccovviiiiiee e 3,883 19,272 8,858 796,335 828,348
Negotiable Certificates of Deposit... 2,000 724 - - 2,724
Commercial Paper ............. 6,231,653 - - - 6,231,653
Repurchase Agreements ..................... 1,052,005 - - - 1,052,005
Mortgage and Asset-Backed Securities ..................... 200 920,879 407,512 7,870,365 9,198,956
International Investments:
Foreign Bonds ..........cooviiiiiiiieiiie e 296,548 869,627 458,908 1,930,526 3,555,609
High-Yield & Emerging Markets Fixed Income........... 135,336 1,466,330 2,858,713 943,929 5,404,308
Bond Mutual FUNAS .......occooiiiiieiiiiieeee e 4,884,375 115,137 1,376,131 1,087,355 7,462,998
Securities Lending Collateral:
Commercial Paper ..........cccovviiiiiieeiiieeeeeeee e 720,990 - - - 720,990
Repurchase Agreements ..........ccccoceeeiiiniiieeciiieene 967,000 - - - 967,000
Variable Rate Notes........ .. 1,130,451 - - - 1,130,451
Bond Mutual Funds ........... 369,400 - - - 369,400
Total Primary Government ...........cccccoveveeeeiiiieeenennn. $ 24,981,187 $ 19,735,702 $ 14,864,863 $24,169,454 $ 83,751,206

Major Discretely Presented Component Units
Investments Subject to Interest Rate Risk
As of June 30, 2014
(dollars in thousands)
Investment Maturities (in years)

Ohio State University: Less than 1 1-5 6-10 More than 10 Total
U.S. Government Obligations .............ccccceeervreerieienennne. $ 21,246 $ 89,100 $ 2,617 $ 11,040 $ 124,003
U.S. Agency Obligations ...........ccceveriueiiieiiieenieeeneees 6,859 67,667 18,609 11,228 104,363
Corporate Bonds and Notes ..........ccccccceeeeiiieiiiceeennen. 123,972 485,176 24,525 49,399 683,072
Municipal Obligations ...........ccccercerieiieeie e 2,050 13,533 897 1,571 18,051
Negotiable Certificates of Deposit.........c..ccceevericeerceenns 92,211 - - - 92,211
Commercial Paper...........ccccoeviiiiiiieeie e 8,541 - - - 8,541
Repurchase Agreements ..................... 800 - - - 800
International Investments-Foreign Bonds . 3,493 13,170 301 427 17,391
Bond Mutual Funds ........cccccecvveiiennne 21,253 45,402 23,149 64,944 154,748
Total Ohio State University. $ 280,425 $ 714,048 $ 70,098 $ 138,609 $ 1,203,180
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5. Foreign Currency Risk
Investments in stocks and bonds denominated in foreign currencies are affected by foreign currency risk which
arises from changes in currency exchange rates.

As of June, 30, 2014, investments denominated in the currency of foreign nations, as detailed in the following
tables for the primary government, including fiduciary activities, and the Ohio State University major discretely
presented component unit, meet the requirements of the State’s laws and policies, when applicable.

Primary Government (including Fiduciary Activities)
International Investments—Foreign Currency Risk
As of June 30, 2014
(dollars in thousands)

High-Yield &

Emerging Commingled
Markets Fixed International
Stocks Bonds Income Equity
Argentinean PeSO .........ccooiiuiiiiiiiaeeeeeieiaaas $ 1 $ - $ - $ - $ 1
Australian Dollar ..........cocooiiiiiiiiiee 816,021 2,095 - 142,792 960,908
Brazilian Real ... .. 684,355 (5,632) 173,811 60,074 912,608
British Pound ... 4,095,446 188 51,724 637,479 4,784,837
Canadian Dollar .............cooiiiiiiiiiiieeeea 1,405,175 - 82 197,500 1,602,757
Chilean Peso .. 76,569 2,012 12,816 8,384 99,781
ChiNesSe YUAN ....ooouniiiiiiiee e - - 49,552 424 49,976
Costa Rican Colon ........coooiiiiiiiiiiiiiiiiiieiaeeenn - - 13,104 - 13,104
Colombian Peso .. .. 9,384 798 14,101 5,725 30,008
Czech KOoruna .........ccoooiiiiiiiiiiiiiieeeeel 25,137 - - 1,330 26,467
Danish Krone ..........ccoooiiiiiiiiieiiiieeeeeeea 383,600 - - 27,583 411,183
Dominican Peso .. .. - - 12,148 - 12,148
Egyptian Pound ... 14,822 - - 1,086 15,908
BUIO e 5,711,497 131 228,838 629,590 6,570,056
Ghana Cedi . - - 4,995 - 4,995
Hong Kong Dollar ...........cooiiiiiiiiiiiiieieeeas 2,199,408 - - 229,878 2,429,286
Hungarian Forint ... 14,204 573 22,825 1,236 38,838
Indian Rupee .. 665,017 - 16,057 37,773 718,847
Indonesian Rupiah ................ocooiii 149,081 374 61,943 13,600 224,998
Israeli Shekel ..o 54,095 - - 9,665 63,760
Japanese Yen . .. 3,726,696 - - 373,451 4,100,147
Kenya Shilling ...coouiii e - - 6,596 - 6,596
Malaysian Ringgit ..........c.ooooiiiii 194,110 975 64,071 21,442 280,598
Mexican Peso .. 265,758 (3,181) 191,529 28,284 482,390
New Zealand Dollar ...........ccocoiiiiiiiiiiiiiiiieen.. 238,043 2,205 - 2,540 242,788
Nigerian Naira..........ocoooiiiiice 9,636 744 57,726 - 68,106
Norw egian Krone . .. 263,785 - - 16,180 279,965
Omani Rial.........coooiiiii i 5,011 - - - 5,011
Peruvian New Sol 1,714 - 16,404 - 18,118
Philippines Peso . .. 59,338 766 34,200 8,860 103,164
POlISh ZIOtY ...ooieiiiie e 68,366 - 103,581 9,167 181,114
Qatari Ria@l.........ccooiviiiiiiiiiii i 25,445 - - 2,209 27,654
Romanian Leu .. - - 5,831 - 5,831
Russian Ruble 13,377 49 122,125 23,765 159,316
Singapore Dollar ... 305,753 - - 26,247 332,000
South African Rand . . 571,962 - 116,365 41,413 729,740
South Korean Won ..........ccoioiiiiiiiiiiiiieieeeeel 1,339,208 - (118) 85,877 1,424,967
Swedish Krona .........cooooiiiiiiiiiiiieeeeeeee 598,597 - 516 60,266 659,379
Swiss Franc .... . 1,536,036 - 1,304 167,054 1,704,394
Taiwan Dollar ... 749,620 - - 67,547 817,167
Thailand Baht ... 355,503 (5) 32,992 12,128 400,618
Turkish Lira . 214,297 (2) 87,820 13,932 316,047
Uganda Shilling.........ooooiii e - - 7,003 - 7,003
United Arab Emirates Dirham ............................. 16,797 - - 2,623 19,420
Uruguayan Peso . - - 20,888 - 20,888
Investments Held in Foreign Currency ............... $26,862,864 $ 2,090 $ 1,530,829 $ 2,967,104 $31,362,887
Foreign Investments Held in U.S. DOIIAIS ...ttt ettt e et e ettt e et et a et e e e e e eaenaens 26,229,233
Total Foreign Investments-Primary Government, including Fiduciary Activities ......................, $57,592,120
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Major Discretely Presented Component Units
International Investments—Foreign Currency Risk
As of June 30, 2014
(dollars in thousands)

Ohio State University:

Currency Stocks Bonds Total

Brazlian Real $ 7,01 $ - $  70M
British Pound 33,353 45 33,398
Czech Koruna 1,035 - 1,035
Danish Krone - 1,290 1,290
EQYptian POUNG.......oo st s 1,163 - 1,163
BUTO ettt ettt et ettt e b et r et et nan s 39,013 2,172 41,185
HONG KONG DOIIAK ...ttt s 8,900 - 8,900
INAIAN RUPEE ...ttt b s 4,248 - 4,248
Indonesian RUPIN ..o et 2,020 - 2,020
Japanese Yen 18,213 - 18,213
Mexican Peso 656 - 656
NOrWEGIAN KIONE ..ottt bbb 1,061 - 1,061
South Affican RANd ..ottt e e 5,193 - 5,193
S0oUth KOr€aN WON .......vviieie ettt ettt s s s eae s 9,371 - 9,371
SWEAISN KIONA ..ot e s s 3,291 - 3,291
SWISS FTANC ..ottt sttt sttt sttt ettt s san e ne e enenee 14,859 - 14,859
TAIWAN DOIIAT ..ottt et st a e eaereens 5,097 - 5,097
TUrKISh Lira ..o 1,249 - 1,249
United Arab Emirates Dirham ...............ccoooiiiiiiiiieceee 1,640 - 1,640
Investments Held in FOreign CUITENCY ........cc..ceevivieeeeeeeeeeeeie e $ 157,373 $ 3,507 $ 160,880
Foreign Investments Held in U.S. DOIIAIS ..ottt et et e st st et en 26,639
Total Foreign Investments - Ohio State UNIVEISIty ........c.ooi it et $ 187,519

The State’s laws and investment policies include provisions to limit the exposure to this type of risk. According to
Chapter 135, Ohio Revised Code, investments managed by the Treasurer of State’s Office, and reported as
“Cash Equity with Treasurer”, are limited to the debt of nations diplomatically recognized by the United States and
that are backed by the full faith and credit of that foreign nation.

Investment policies of the Treasurer of State’s Office further limit the types of authorized investments. These
requirements include maturity limitations of five years at the date of purchase and denomination of principal and
interest in U.S. dollars. Other limitations are noted in the previous sections of this note that discuss credit risk and
concentration of credit risk.

Investment policies regarding foreign currency risk have also been adopted for the following significant entities
reported in the primary government and are specific to those entities:

Retirement Systems Agency Fund

For the Ohio Public Employees Retirement System, non-U.S. dollar-based securities are limited to 25 percent of
the total Fixed Income assets. Additionally, no more than 30 percent of the Fixed Income assets may be from
non-U.S. issuers.

D. Securities Lending Transactions

The Treasurer of State participates in the securities lending programs for securities included in the “Cash Equity
with Treasurer” and “Investments” accounts. Each lending program is administered by a custodial agent bank,
whereby certain securities are transferred to an independent broker-dealer (borrower) in exchange for collateral.

At the time of the loan, the Treasurer of State requires its custodial agents to ensure that the State’s lent

securities are collateralized at no less than 102 percent of fair value. At no point in time can the value of the
collateral be less than 100 percent of the underlying securities.
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Consequently, as of June 30, 2014, the State had no credit exposure since the amount the State owed to the
borrowers at least equaled or exceeded the amount borrowers owed to the State.

The State invests cash collateral in short-term obligations, which have a weighted average maturity of 23 days or
less while the weighted average maturity of securities loans is eight days or less.

The State cannot sell securities received as collateral unless the borrower defaults. Consequently, these amounts
are not reflected in the financial statements.

According to the lending contracts the Treasurer of State executes for the State’s cash and investment pool and
for the Ohio Lottery Commission Enterprise Fund, the securities lending agent is to indemnify the Treasurer of
State for any losses resulting from either the default of a borrower or any violations of the security lending policy.

During fiscal year 2014, the State had not experienced any losses due to credit or market risk on securities
lending activities.

In fiscal year 2014, the Treasurer of State lent U.S. government and agency obligations and corporate notes in
exchange for cash collateral.

E. Investment Derivatives
As of June 30, 2014, the State reports the following investment derivatives in its financial statements (dollars in
thousands):

Investment Derivatives
As of June 30, 2014
(dollars in thousands)

Fair Value at 6/30/2014 Increase (Decrease) in Fair Value
Notional Amount Reported as Amount Reported as

Governmental Activities:

Investment Derivatives:
Operating Restricted Investment Loss -
Primary, Secondary and Other Education
Pay-fixed interestrate swaps  § 121,850 $ (11,852) Other Noncurrent Liability ~$ 2,051 Function

Fiduciary Funds—Agency:
Investment Derivatives:

Call options - - Investments 157 Investment Income
Credit default sw aps 20,435 52 Investments 363 Investment Income
Credit linked notes 2,726 2,899 Investments 1,403 Investment Income
Equity sw aps 1,224,096 12,281 Investments 53,913 Investment Income
Foreign exchange forw ard

currency contracts 8,610,176 (42,451) Investments (175,843) Investment Income
Futures contracts (15,145) 334 Investments 1,612 Investment Income
Interest rate sw ap 4,590,035 (1,414) Investments (938) Investment Income
Options 49,011 (2,646) Investments (10,020) Investment Income
Put options - - Investments (60) Investment Income
Total return sw aps 1,311,572 11,718 Investments 11,649 Investment Income
Warrants 29,092 8,979 Investments 8,188 Investment Income

For governmental activities, the pay-fixed swaps included in the table above do not meet the criteria for hedging
derivatives as of June 30, 2014, and are reported as investment derivatives. The increases in the fair values for
fiscal year 2014 of $2.1 million are reported as operating restricted investment gains for the primary, secondary
and other education function in the Statement of Activities.

The credit quality ratings of JPMorgan Chase, the counterparty, are Aa3/A+/A+ as of June 30, 2014. The State
was not exposed to credit risk because these swaps had negative fair values at June 30, 2014. However, should
interest rates change and the fair values of the swaps become positive, the State would be exposed to credit risk
in the amount of the derivative’s positive fair value.
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Each swap counterparty is required to post collateral to a third party when their respective credit rating, as
determined by specified nationally recognized credit rating agencies, falls below the trigger level defined in the
swap agreement and based on the fair value of the swap. This arrangement protects the State by mitigating the
credit risk, and therefore termination risk, inherent in the swap. Collateral on all swaps must be in the form of
cash or U.S. government securities held by a third-party custodian. Net payments are made on the same date, as
specified in the agreements.

These swaps, maturing March 15, 2025, are associated with Common Schools Bonds, Series 2005A and Series
2005B. The underlying index is a variable rate based on 65 percent of the 1 month LIBOR rate plus 20 basis
points. The combination of the variable-rate bonds and a floating-to-fixed swap creates a low-cost, long-term
synthetic fixed-rate debt that protects the State from rising interest rates.

The Ohio Public Employees Retirement System, Ohio Police and Fire Pension Fund, School Employees
Retirement System of Ohio, and State Teachers Retirement System of Ohio have entered into the derivatives
reported in the Agency Fund. All derivatives of these retirement systems are categorized as investment
derivatives. The fair values and associated risks of the investment derivatives for the Agency Fund are included
in the balances and risks disclosed in the previous sections of this note disclosure.

NOTE S RECEIVABLES

A. Taxes Receivable — Primary Government

Current taxes receivable are expected to be collected in the next fiscal year while noncurrent taxes receivable are
not expected to be collected until more than one year from the balance sheet date. As of June 30, 2014,
approximately $82.4 million of the net taxes receivable balance is also reported as deferred inflows of resources
on the governmental funds’ balance sheet, all of which is reported in the General Fund.

Refund liabilities for income taxes, totaling approximately $717.3 million are reported as “Refund and Other
Liabilities” for governmental activities on the Statement of Net Position and in the General Fund on the
governmental funds’ Balance Sheet.

The following table summarizes taxes receivable for the primary government (dollars in thousands):

Governmental Activities

Nonmajor
Governmental Total Primary
General Funds Government
Current-Due Within One Y ear:
INCOME TAXES ... e ettt e e e e e e e et e e e e e e e e e eeeeeaaes $ 338,049 $ - $ 338,049
Y= L[S T = D= T 489,747 - 489,747
Motor Vehicle Fuel TAXeS .......ooouuiiiiiiiiiiiii e 99,092 75,822 174,914
Commercial ACHIVItY TAXES ...oouuiiiiiiiiiii e e 439,968 - 439,968
PUDIC ULility TAXES ....uuerueeeiiiieiiiiiiieiiieiieeieee et eeeeseee e ee e eeeeeeeeeeeeeaeeeaes 111,832 - 111,832
(0= TSY [ (o T =D T - 3,209 3,209
1,478,688 79,031 1,557,719
Noncurrent-Due in More Than One Year:
INCOME TAXES ..uieiiiei ittt e e e e e eea e e e eenneeannennn 12,131 - 12,131
Taxes Receivable, Net ..........oooiiiiiii e, $ 1490819 $ 79,031 $ 1,569,850
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B. Intergovernmental Receivable — Primary Government

The intergovernmental receivable balance reported for the primary government, all of which is expected to be
collected within the next fiscal year, consists of the following, as of June 30, 2014 (dollars in thousands):

From Sales of Goods

From Nonexchange Programs and Services
Federal Local Other State Local Total Primary
Government Government Governments Government Government
Governmental Activities:
Major Governmental Funds:
GENETAI ..o $ 494,651 $ -3 -3 - $ 494,651
Job, Family and Other Human Services ............... 258,869 41,912 - - 300,781
Nonmajor Governmental Funds .............cccooieiininee. 332,600 47,664 - 10,235 390,499
Total Governmental Activities .............cccceeenn. 1,086,120 89,576 - 10,235 1,185,931
Business-Type Activities:
Major Proprietary Funds:
Unemployment Compensation ............cccccceueeeneen. - - 1,800 - 1,800
Nonmajor Proprietary Funds .................. - - - 8,958 8,958
Total Business-Type Activities ........ - - 1,800 8,958 10,758
Intergovernmental Receivable $1,086,120 _$ 89,576 _$ 1,800 _§ 19,193 _ $ 1,196,689

C. Loans Receivable

Loans receivable for the primary government, as of June 30, 2014, are detailed in the following table (dollars in

thousands):

Primary Government - Loans Receivable

Governmental Activities

Nonmajor
Governmental Total Primary
Loan Program General Funds Government
Economic Development

Office of Loan AdminiStration...............eeeeeeeiiieeeee e e $ 411,604 $ - 411,604
Local Infrastructure Improvements ... 457,061 - 457,061
HOUSING FINANCE ....ooiiiiiieeie e e e e 146,147 - 146,147
Highway, Transit,

& Aviation Infrastructure Bank............c.ooouuiiiiiiiiiicee e - 76,847 76,847
Brownfield RevoIlving Loan ...ttt - 3,315 3,315
Wayne Trace Local School District 2,657 - 2,657
Rail DEVEIOPMENL ......euiiiiie e - 1,843 1,843

Loans Receivable, NEt .........ooouiiiii e 1.017.469 82.005 1,099.474
Current-Due Within ONE YEAI .........oiiiiii e 74,479 13,866 88,345
Noncurrent-Due in More Than ONe YEar .........c..coeiiiiiiiiiiiieeeeeeeeee e 942,990 68,139 1,011,129

Loans Receivable, Nt ... $ 1,017,469 $ 82,005 § 1,099,474

The “Loans Receivable” balance reported in the major discretely presented component units, as of June 30, 2014,

is comprised of student loans and other miscellaneous loans.
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D. Other Receivables

The other receivables balances reported for the primary government, as of June 30, 2014, consist of the following

(dollars in thousands):

Primary Government - Other Receivables

Governmental Activities

Major Governmental Funds

Buckeye
Tobacco
Settlement
Financing Nonmajor
Job, Family & Authority Govern-
Other Human Revenue mental
Types of Receivables General Services Bonds Funds Total
Manufacturers’ Rebates ..........ccoeuueeeeeeeieieeeeeeeeeeeeee $ 149458 $ 255175 $ - $ 65 $ 404,698
Tobacco Settlement .............oovvviiiiiii e - - 394,157 72,720 466,877
Health Facility Bed Assessments ...........ccccceeiiiieneenene - 108,070 - - 108,070
INtErESt oo 8,733 - - 83 8,816
ACCOUNES .ot 4,538 12,164 - 2,209 18,911
Environmental Legal Settlements ............occccciiiiiiene - - - 1,877 1,877
MISCElANEOUS .......ceveeiiiieieeeeeee e 46,329 673 - 2,341 49,343
Other Receivables, Net............ccccveeeeiiiiiiieieece. 209,058 376,082 394,157 79,295 1,058,592
Current-Due Within One Year ........cccoooevveeiiiieieiieeee. 209,058 376,082 - 6,575 591,715
Noncurrent-Due in More Than One Year....................... - - 394,157 72,720 466,877
Other Receivables, Net..........c.ccccoeeveeieieiiiiiieeeees $ 209058 §$ 376,082 $ 394157 $ 79,295 § 1,058,592
Business-Type Activities
Major Proprietary Funds
Nonmajor
Workers' Lottery Unemployment Proprietary
Types of Receivables Compensation  Commission Compensation Funds Total
ACCOUNES ...t $ 109,766 $ - $ 71,998 $ 370 $ 182,134
Interest and Dividends (including restricted portion)...... 142,937 1,148 - 738 144,823
Lottery Sales Agents.........cccoooiiiiiiiiiiiiieci e - 67,653 - - 67,653
Other Receivables, Gross.........ccccoeeeivieeeeeiiiieee e 252,703 68,801 71,998 1,108 394,610
Estimated Uncollectible............ccccoeeeiiiiieeieiiiiee e (1,133) (345) (33,104) - (34,582)
Other Receivables, Net-Due Within One Year............... $ 251570 $ 68,456 $ 38894 $ 1,108 $ 360,028
$ 1,418,620

Total Primary GOVEINIMENT......co ittt ettt e oottt e e oottt e e 4ot et e £ e e e ettt e e ea sate e ete et e £ e e ee seb et e e e ae sabe e e e e e abnbeeeeeans

The “Other Receivables” balance reported in the fiduciary funds as of June 30, 2014, is comprised of interest due
of approximately $3.2 million, investment trade receivables of $9 million, and miscellaneous receivables of $1.5
million.

In the major discretely presented component units, the “Other Receivables” balance reported, as of June 30,
2014, is comprised of accounts receivable, interest receivable, pledges receivable, unbilled charges receivable,
grants receivable, and other miscellaneous receivables.
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A. Accrued Liabilities

Details on accrued liabilities for the primary government, as of June 30, 2014, follow (dollars in thousands):

Primary Government - Accrued Liabilities

Wages and Total
Employee Accrued Accrued
Benefits Interest Liabilities
Governmental Activities:
Major Governmental Funds:
GENEIAL. ... e ettt st et et $ 116,273 $ - $ 116,273
Job, Family and Other Human Services.. 18,455 - 18,455
Nonmajor Governmental FUNAS ..o e 67,909 - 67,909
202,637 - 202,637
Reconciliation of fund level statements to government-
wide statements due to basis diffEerEeNCeS ........ .o - 162,944 162,944
Total Governmental ACHVITIES ...... ... 202,637 162,944 365,581
Business-Type Activities:
Nonmajor Proprietary FUNAS ...t 3,766 - 3,766
Total Primary GOVEIMM ENt........coouiiii e e e $ 206,403 $ 162,944 $ 369,347
Management
Wages and Health and Total
Employee Benefit Administrative Accrued
Benefits Claims Expenses Liabilities
Fiduciary Activities:
State Highway Patrol Retirement System
Pension Trust (12/31/2013)....cecuceceeeeeee e $ 24276 $ 817 $ - $ 25,093
Variable College Savings Plan
Private-Purpose TruSt......cocuoii e - - 3,064 3,064
STAR Ohio Investment Trust........coooiiiiiiee e - - 1 1
Total Fiduciary ACHVItieS ........ccoiiiiiiii e $ 24276 % 817 $ 3,065 $ 28,158

The “Accrued Liabilities” balance reported in the major discretely presented component units, as of June 30,
2014, is comprised largely of payables similar to those of the primary government, such as wages and employee

benefits, self-insurance, and accrued interest.
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B. Intergovernmental Payable

The intergovernmental payable balances for the primary government, as of June 30, 2014, are comprised of the

following (dollars in thousands).

Primary Government - Intergovernmental Payable

Governmental Activities:
Major Governmental Funds:

General ......coooeeviiniiiii el
Job, Family and Other Human Services ...
Nonmajor Governmental Funds ...................
Total Governmental Activities ..................

Business-Type Activities:
Major Proprietary Funds:

Unemployment Compensation ..................

Reconciliation of balances included in
the “Other Noncurrent Liabilities”
balance in the business-type

financial statements...................oL
Total Business-Type Activities ................

Total Primary GOV EIMIMENT. ..... . ettt e et e et e et e et e ees e e et e een e e aeenn e aesaaaeanns

Fiduciary Activities:

Holding and Distribution Agency Fund ........

Payroll Withholding

and Fringe Benefits Agency Fund ............
Other Agency Fund ..........cccoiiiiiiiiiiins
Total Fiduciary Activities ...........c.....co...ce..

Local Government

Shared
Revenue and
Local
Permissive Subsidies Federal
Taxes and Other Government Other States Total
736,587 $100,168 $ 31,220 $ 2,225 $ 870,200
- 65,057 - - 65,057
86,837 148,255 - - 235,092
823,424 313,480 31,220 2,225 1,170,349
- 143 1,381,379 - 1,381,522
- - (1,381,022) - (1,381,022)
- 143 357 - 500
_$ 1,170,849
- $ - $ 1,395 $ 25,610 $ 27,005
- 27,784 - - 27,784
153,693 13,940 - - 167,633
153,693 $ 41,724 $ 1,395 $ 25,610 $ 222422

As of June 30, 2014, the Ohio Facilities Construction Commission, a major discretely presented component unit
fund, reported an intergovernmental payable balance totaling approximately $618.9 million for long-term funding
contracts the Commission has with local school districts. In the government-wide Statement of Net Position, the
intergovernmental payable balance for the Commission is included with “Other Noncurrent Liabilities.” The
contracts commit the State to cover the costs of construction of facilities of the school districts once the districts

have met certain eligibility requirements.
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C. Refund and Other Liabilities

Refund and other liabilities for the primary government, as of June 30, 2014, consist of the balances, as follows

(dollars in thousands):

Primary Government - Refund and Other Liabilities

Governmental Activities:
Major Governmental Funds:

(CTCTaTCT = OO O T P TOU TP

Job, Family and

Other HUMAN SEIVICES .....ociiiiiiiie ettt et e e et e e et e eaeeeaeeeae e e

Nonmajor Governmental Funds
Total Governmental Activities

Business-Type Activities:
Major Proprietary Funds:
Workers' Compensation ......................
Lottery COmmiSSion .........cccceooevueruerunene
Unemployment Compensation .............
Nonmajor Proprietary Funds .................

Reconciliation of balances included in
the “Other Noncurrent Liabilities”
balance in the government-w ide

financial statements.....................
Total Business-Type Activities

Total Primary Government

Fiduciary Activities:
State Highw ay Patrol Retirement
System Pension Trust (12/31/2013)....
Variable College Savings Plan
Private-Purpose Trust...........ccccovvennee.
STAR Ohio Investment Trust ..................
Agency Funds:
Holding and Distribution ...............c.c.......
Centralized Child Support Collections.....
Retirement Systems
Payroll Withholding and
Fringe Benefits ........ccccoeeeviiieiininne
Other
Total Fiduciary Activities.....................

Personal Income

Tax Estimated
Refund Claims Other Total
$ 719,046 $ 11000 § 730,046
- 4,173 4,173
........................................................................................................ - 695 695
..................................................................................................... $ 719,046 $ 15868 § 734,914
Reserve for Refund and
Compensation Security Compensated
Adjustment Deposits Absences Capital Leases Other Total
$1,853,500 $86,481 $25,394 $ - $1,693,439 $3,658,814
- 70,944 3,539 15,357 1,843 91,683
- 8,551 - - - 8,551
- 29 8,632 - - 8,661
1,853,500 166,005 37,565 15,357 1,695,282 3,767,709
(1,853,500) (86,481) (37,565) (15,357)  (1,669,042) (3,661,945)
$ -3 79,524 $ - 8 - $ 26240 $ 105,764
.............................................................................................................................................................. _$ 840678
Refund and Retirement
Child Support Security Payroll Systems'
Collections Deposits Withholdings Assets Other Total
$ - 8 - 8 - 8 -3 73 8 73
- - - - 7,624 7,624
- - - - 167 167
- 9,631 - - - 9,631
63,738 - - - - 63,738
- - - 191,832,980 - 191,832,980
- - 82,797 - - 82,797
- 395,470 - 56,661 115,808 567,939
$ 63,738 $ 405101  § 82,797 $ 191,889,641 $ 123,672 $ 192,564,949

In the major discretely presented component units, the “Refunds and Other Liabilities” balance reported, as of
June 30, 2014, is comprised largely of payables similar to the primary government, such as refund and security
deposits, compensated absences, capital leases, and other miscellaneous payables.
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A. Interfund Balances

Interfund balances, as of June 30, 2014, consist of the following (in thousands):

INTERFUND BALANCES AND TRANSFERS AND SIGNIFICANT

Due To
Governmental Activities
Nonmajor
Governmental
Due from General Funds Total
Major Governmental Funds:
Buckeye Tobacco Settlement Financing
Authority Revenue BONdS..........cccoeccuiieiiiieiciiiie e $ 38620 $ - $ 38,620
Nonmajor Governmental FUNAS ..........oooiiiiiiiiiiii - 1,364 1,364
Total Primary GOVErNMENt ..........cooieiiiiiiiieeciee et $ 38,620 $ 1,364 $ 39,984
Business-Type Activities
Major Proprietary Funds
Nonmajor Total
Workers' Lottery Unemployment  Proprietary Primary
Due from Compensation Commission Funds Funds Total Government
Major Governmental Funds:
GeNeral ......ooouuieiiiie e $ 469,780 $ - $ - $ 8,742 $478,522 $ 478,522
Job, Family and Other Human Services .. 14,620 - - - 14,620 14,620
Buckeye Tobacco Settlement Financing
Authority Revenue Bonds.............c....... - - - - - 38,620
Nonmajor Governmental Funds .................. 162,418 1,518 1,216 - 165,152 166,516
Total Governmental Activities .................. 646,818 1,518 1,216 8,742 658,294 698,278
Business-Type Activities:
Major Proprietary Funds:
Lottery CommISSiON .........cevueevieviieineennenns 1,799 - - - 1,799 1,799
Nonmajor Proprietary Funds .... 7,241 - - - 7,241 7,241
Total Business-Type Activities ..... 9,040 - - - 9,040 9,040
Total Primary Government .................... $ 655858 _ % 1,518 _$ 1216 _ $ 8,742  $667,334 _ $ 707,318

Interfund balances result from the time lag between dates that 1.) interfund goods and services are provided or
reimbursable expenditures/expenses occur, 2.) transactions are recorded in the accounting system, and 3.)

payments between funds are made.

The State’s primary government is permitted to pay its workers’ compensation liability on a terminal-funding (pay-
as-you-go) basis. As a result, the Workers’ Compensation Enterprise Fund recognized $655.9 million as an
interfund receivable for the unbilled premium due for the primary government’s share of the Bureau’s actuarially
In the Statement of Net Position, the State includes the liability in the
internal balance reported for governmental activities.

determined liability for compensation.
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B. Interfund Transfers

INTERFUND BALANCES AND TRANSFERS AND SIGNIFICANT

Interfund transfers, for the fiscal year ended of June 30, 2014, consist of the following (dollars in thousands):

Transferred to

Governmental Activities

Major Governmental Funds

Job, Family
& Other Nonmajor
Human Governmental
Transferred from General Services Funds Total
Major Governmental Funds:
GENETAI .o e $ - $ 16,564 $ 1,982,403 $1,998,967
Job, Family and Other Human Services ...........c..ccoooii.l. - - 50,420 50,420
Buckeye Tobacco Settlement Financing
Authority Revenue Bonds........ - - 13,571 13,571
Nonmajor Governmental Funds 221,697 - 157,838 379,535
Total Governmental Activities 221,697 16,564 2,204,232 2,442,493
Major Proprietary Funds:
Workers’ Compensation ...........ociiiiiiiiiiiiii i - - 8,760 8,760
Lottery Commission ................. - - 958,919 958,919
Unemployment Compensation .... - - 15,864 15,864
Total Business-Type Activities ... - - 983,543 983,543
Total Primary Government ...............coiiiiiiiiiiiiiiiiiiiiaaaees $ 221,697 $ 16,564 $ 3,187,775 $3,426,036
Business-
Type
Activities
Nonmajor Total
Proprietary Primary
Transferred from Funds Government
Major Governmental Funds:
LT T =Y PPN $ 27,822 $2,026,789
Job, Family and Other HUMan SErVICES ... e e ean - 50,420
Buckeye Tobacco Settlement Financing
Authority ReVenUe BoONAS. ... e e e - 13,571
Nonmajor Governmental Funds - 379,535
Total Governmental Activities 27,822 2,470,315
Major Proprietary Funds:
Workers” COMPENSAtION .. ...ttt et ettt e ettt e et et e et e e et e en e e aneaan - 8,760
I} 1 (=Y VA @70 o o T s == T o TSP - 958,919
Unemployment Compensation - 15,864
Total Business-Type Activities ... - 983,543
Total Primary GOVEIrNIMENT ... e ettt e e ee e $ 27,822 $3,453,858

Transfers are used to 1.) move revenues from the fund that statute or budget requires to collect them, to the fund
that statute or budget requires to expend them, 2.) move receipts restricted to debt service from the funds
collecting the receipts, to the debt service fund as the debt service payments become due, and 3.) utilize
unrestricted revenues collected in one fund to finance various programs accounted for in other funds in
accordance with budget authorizations.
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C. Discretely Presented Component Units
For fiscal year 2014, the discretely presented component units reported $2.37 billion in state assistance revenue
from the primary government in the Statement of Activities.

Included in “Primary, Secondary, and Other Education” expenses reported for the governmental activities, is the
funding that the primary government provided to the Ohio Facilities Construction Commission for capital
construction at local school districts. The primary government also transferred bond proceeds to the Ohio
Facilities Construction Commission to pay the State’s share of the cost of rebuilding elementary and secondary
school facilities across the State.

Additionally, the primary government provided financial support to the colleges and universities in the form of
state appropriations for instructional and non-instructional purposes and capital appropriations for construction.
This assistance is included in “Higher Education Support” expenses reported for governmental activities.

Details of balances and activity reported in the government-wide financial statements between the primary
government and its discretely presented component units are summarized below.

Primary Government
(dollars in thousands)
Program Expenses for State Assistance to Component Units

Primary, Total State
Receivable Payable to Secondary, Higher Assistance

fromthe the and Other Education to the
Component Component Education Support Transportation Component

Units Units Function Function Function Units

Major Governmental Funds:

GEeNEral ... $ 1,100 $ 34,757 $ 494,500 $1,711,222 $ 2,292 $2,208,014
Job, Family and Other Human Services .. - 183 - - - -
Nonmajor Governmental Funds ................. 7,337 6,591 - 161,963 - 161,963
Total Governmental Activities... . 8,437 41,531 494,500 1,873,185 2,292 2,369,977
Total Primary Government ................... $ 8437 $ 41,531 $ 494,500 $1,873,185 $ 2,292 $2,369,977

Discretely Presented Component Units
(dollars in thousands)

Total State

Receivable Assistance
from the Payable to the from the
Primary Primary Primary

Government Government Government

Major Discretely Presented Component Units:

Ohio Facilities ConstruCtion COMMISSION. ........eeuee e e e et e e e e e e e e e aee e aeeaeaaans $ - $ - $ 494,500
OhiIO StAtE UNIVEISILY ...ceeiiiiiitiiie ittt e e e et e e e e e e e e e e e eaees 4,712 - 495,732
Nonmajor Discretely Presented Component Units ............coooiiiiiiiiiiiriiiiiie e 37,332 2,355 1,379,745
42,044 2,355 2,369,977

Variance Due to Year-End Differences (June 30 versus December 31) ......ccccccoiiiienennen. (513) 6,082 -
Total Discretely Presented Component UNitS ............cccuoiiuieiiiiioiioiieiiee e $ 41,531 $ 8,437 $2,369,977
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A. Primary Government

Capital asset activity, for the year ended June 30, 2014, reported for the primary government was as follows

(dollars in thousands):

Governmental Activities:
Capital Assets Not Being Depreciated:

Buildings ................ .
Land IMprovements ..........ccoouuioiiiiiii e e
Construction-iN-Progress ..........cccoiiiiiiiiiiiiiiee e
Infrastructure:
Highw ay Netw ork:
General SUDSYSTEIM ........iiiiiiiiii e
Priority SUDSYSTEM ......iiiiiiiiii e
Bridge Netw Ork .........cuiiie e
Total Capital Assets Not Being Depreciated............cccovouiiiiieienennnnes
Other Capital Assets:
BUIIAINGS e s
Land IMprovements ..........cooiuuiiiiiiiii e e e
Machinery and BEQUIDMENt ...
VENICIES ..o e
Infrastructure:

Parks, Recreation and Natural Resources Netw ork..................
Total Other Capital Assets at Historical Cost...............cciinnne.
Less Accumulated Depreciation for:

BUIIAINGS .o e e e
Land ImMprovements ...........ocoouiiiiiiiii e
Machinery and Equipment ...
VERICIES ...
Infrastructure:

Parks, Recreation and Natural Resources Network..................
Total Accumulated Depreciation ............cccueeiiiiiiiiiiiiiiiee e
Other Capital Assets, Net ...
Governmental Activities - Capital Assets, Net............ccoovveeiiienns

Business-Type Activities:
Capital Assets Not Being Depreciated:
Land ..o
Construction-INn Progress.........ccoooiiiiiiiiiiiiiiieee e
Total Capital Assets Not Being Depreciated.............cccccoveeicnnnne.
Other Capital Assets:
BUIIAINGS ... s
Land IMprovemeNnts ........ ..o e e e
Machinery and BEQUIDMENt ...
VENICIES ...coiiiiiiii e
Total Other Capital Assets at Historical Cost...............cciiinnnne.
Less Accumulated Depreciation for:
=1L [ T 1= RN
Land ImMprovements ... e
Machinery and Equipment ...
VehiCIeS ...
Total Accumulated Depreciation ............ccceuviiiiiiiiiiiinee e
Other Capital Assets, Net ...
Business-Type Activities - Capital Assets, Net...............coveeeveennes

Primary Government

Balance
July 1,2013

Balance

(as Restated) Increases Decreases June 30, 2014
$ 2,241,945 $ 43,246 $ (1,470) 2,283,721
61,372 - - 61,372
1,416 - - 1,416
1,451,190 420,602 (481,913) 1,389,879
8,567,374 9,966 (8,714) 8,568,626
8,297,960 159,556 (2,345) 8,455,171
2,931,984 64,724 (103,468) 2,893,240
23,553,241 698,094 (597,910) 23,653,425
3,608,444 39,711 (28,631) 3,619,524
463,275 4,022 (1,988) 465,309
902,119 75,045 (33,552) 943,612
349,441 48,702 (32,635) 365,508
108,487 8,155 - 116,642
5,431,766 175,635 (96,806) 5,510,595
2,027,069 104,899 (18,970) 2,112,998
284,703 15,221 (1,450) 298,474
658,824 73,002 (28,570) 703,256
187,071 31,616 (27,019) 191,668
22,990 4,342 - 27,332
3,180,657 229,080 (76,009) 3,333,728
2,251,109 (53,445) (20,797) 2,176,867
$ 25,804,350 $ 644,649 $ (618,707) 25,830,292
$ 11,994 $ - $ - 11,994
30,713 30,401 - 61,114
42,707 30,401 - 73,108
209,313 - - 209,313
66 - - 66
153,741 6,296 (1,750) 158,287
2,777 624 (220) 3,181
365,897 6,920 (1,970) 370,847
152,571 6,964 - 159,535
58 1 - 59
113,555 25,552 (1,726) 137,381
1,712 303 (197) 1,818
267,896 32,820 (1,923) 298,793
98,001 (25,900) (47) 72,054
$ 140,708 $ 4,501 $ (47) 145,162
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For fiscal year 2014, the State charged depreciation expense to the following functions (dollars in thousands):

Depreciation

Governmental Activities: Expense
Primary, Secondary and Other Education $ 1,149
Higher Education Support............. 102
Public Assistance and Medicaid 5,901
Health and Human Services............... 19,409
Justice and Public Protection 96,508
Environmental Protection and Natural RESOUICES ...... ... 21,175
L= 1 1= oY o = 1 o] o PPN 172,709
(€T ooy =TI TN =T o T o 0 =Y oL S PP 55,163
Community and ECONOMIC DEVEIOPIMENT . ...... et et e e e e e e e e e e 5,714
Total Depreciation Expense for Governmental ACHVItIES ........oouiiiiiiiiii e 377,830
Gains (Losses) on Capital Asset Disposals Included in Depreciation.............cccooiiiiiiiiiiiiiieeee (148,750)
Fiscal Year 2014 Increases to Accumulated Depreciation...............oouiiiiiiiiiii i $ 229,080
Business-Type Activities:
WWOTrKErs' COMPENSALION. ... .c. it et e e e e e e e e et e et e e et e ea $ 8,697
[IeY (=T YA @] 0 010 0T ESF= (o] o 1 PPN 23,597
TUILION TrUST AUTNOTILY ... e ettt ettt ettt et et et e et e e ee et et e e e e e eeaeneeens 50
Office Of AUAItOr Of SEAtE.. ..o ettt e e e e et e e e e e e e e e e e en e enanns 407
Total Depreciation Expense for Business-Type ACHiVItIES ... 32,751
Gains (Losses) on Capital Asset Disposals Included in Depreciation.............coociiiiiiiiiiiiiiiiiiceeeeae 69
Fiscal year 2014 Increase to Accumulated DeprecCiation......... ... $ 32,820

As of June 30, 2014, the State considered the following governmental capital asset balances as being temporarily

impaired and removed from service (dollars in thousands).

Net Book
Governmental Activities: Value
Temporarily Impaired Assets Removed from Service:
1201 lo 1o T F= 3PP $ 63,969
Land IMPIrOVEMENTS ...t ettt ettt e e e ee e e e e e e e eeaea e e e an e een e e e ean e aennannn 2,179
CONSITUCTION-IN-PrOgreS S .. ..ottt ettt e et e e e e e e e enennns 2,280
LI 2= PR $ 68,428
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B. Major Discretely Presented Component Units
Capital asset activity, for the year ended June 30, 2014, reported for major discretely presented component unit
funds with significant capital asset balance was as follows (dollars in thousands):

Major Discretely Presented Component Units

Balance Balance
July 1, 2013 Increases Decreases June 30, 2014
Ohio State University:
Capital Assets Not Being Depreciated:
Land ... $ 74,985 $ - $ (265) $ 74,720
Construction-in-Progress ...........ccoooiiiiiiiiiiiiiaeeeeeenn. 862,620 578,415 (229,373) 1,211,662
Patents and Trademarks............ccccoeveiiiiiiiiiiieieeeeeen, 18,413 - - 18,413
Total Capital Assets Not Being Depreciated...................... 956,018 578,415 (229,638) 1,304,795
Other Capital Assets:
BUIIINGS ooeveeeeitee e 4,493,469 175,946 (28,473) 4,640,942
Land Improvements .........ccccoooiiiiiiiiiii e 506,540 12,589 (2,519) 516,610
Machinery, Equipment and Vehicles ...................ccc...... 1,098,548 93,249 (27,472) 1,164,325
Library Books and Publications .................cccceeeiiiinnn.. 165,973 5,945 (249) 171,669
Total Other Capital Assets at Historical Cost.................... 6,264,530 287,729 (58,713) 6,493,546
Less Accumulated Depreciation for:
BUIIAINGS woeveietiee e 1,887,493 147,138 (15,764) 2,018,867
Land Improvements ........ccccoooiiiiiiiiiiiii e 204,607 19,095 (2,487) 221,215
Machinery, Equipment and Vehicles ......................... 764,810 97,237 (23,302) 838,745
Library Books and Publications .................cccccoeeeeei. 147,084 3,437 (249) 150,272
Total Accumulated Depreciation ............ccccoooiiiiiiiiiniiinnn... 3,003,994 266,907 (41,802) 3,229,099
Other Capital Assets, Net ........ccccoeeeeeiiiiiiiiiiiieee 3,260,536 20,822 (16,911) 3,264,447
Total Capital Assets, Net ........cooeeeeiiiiiiiiiiiii $ 4,216,554 $ 599,237 $ (246,549) $ 4,569,242

For fiscal year 2014, Ohio State University reported approximately $266.9 million in depreciation expense.

NOTE 9 PENSION PLANS AND OTHER POSTEMPLOYMENT BENEFITS

All part-time and full-time employees and elected officials of the State, including its component units (unless
otherwise excluded in Ohio Revised Code), are eligible to be covered by one of the following retirement plans:

e  Ohio Public Employees Retirement System

e State Teachers Retirement System of Ohio

e State Highway Patrol Retirement System

e Alternative Retirement Plan

A. Ohio Public Employees Retirement System (OPERS)

Pension Benefits

OPERS is a cost-sharing, multiple-employer public employee retirement system that administers three separate
pension plans — a defined benefit plan, a defined contribution plan, and a combined plan with features of both the
defined benefit plan and the defined contribution plan.

As established under Chapter 145, Ohio Revised Code, OPERS provides retirement and disability benefits,
annual cost-of-living adjustments, and survivor and death benefits to plan members and beneficiaries enrolled in
the defined benefit and combined plans.

Most employees who are members of OPERS and who have fewer than five total years of service credit as of
December 31, 2002, and new employees hired on or after January 1, 2003, are eligible to select one of the
OPERS retirement plans, as listed above, in which they wish to participate. Members not eligible to select a plan
include law enforcement officers, (who must participate in the defined benefit plan), college and university
employees who choose to participate in one of the university’s alternative retirement plans (see NOTE 9D), and
re-employed OPERS retirees. Participants may change their selection once prior to attaining five years of service
credit, once after attaining five years of service credit but prior to attaining ten years of service credit, and once
after attaining ten years of service credit.
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Senate Bill 343 was enacted into law with an effective date of January 7, 2013. The pension changes included in
the bill modify the retirement eligibility criteria and benefits to provide for longer life expectancies of members.
The pension plan design changes also include updated benefits to the disability program, which addresses
eligibility for members to return to work. Other changes include updated provisions such as the cost of
purchasing service credit and the impact of retiring early with a reduced retirement benefit.

In the legislation, members were categorized into three groups with varying provisions of the law applicable to
each group. Members eligible to retire under the law in effect prior to Senate Bill 343 or who will be eligible to
retire no later than five years after January 7, 2013, comprise Transition Group A. Members who have 20 years
of service credit prior to January 7, 2013, or who will be eligible to retire no later than 10 years after January 7,
2013, are included in Transition Group B. Those members who are not in either Group A or B or were hired after
January 7, 2013, are in Transition Group C.

Members in Transition Groups A and B are eligible to retire at age 55 with 25 years of credited service, or at or
after age 60 with 60 contributing months of credited service. Members in Transition Group C are eligible to retire
at age 57 with 25 years of service credit or at age 62 with 5 years of service credit. Regular employees retiring
before meeting age and service credit eligibility requirements receive a percentage reduction in benefit amounts.
Law enforcement employees may retire at age 52 with 15 or more years of credited service.

The retirement allowance for the defined benefit plan is calculated on the basis of age, years of credited service,
and the final average salary. The annual allowance for regular employees is determined by multiplying the final
average salary by 2.2 percent for each year of Ohio contributing service up to 30 years and by 2.5 percent for all
other years in excess of 30 years of credited service. The annual allowance for law enforcement employees is
determined by multiplying the final average salary by 2.5 percent for the first 25 years of Ohio contributing service,
and by 2.1 percent for each year of service over 25 years. Retirement benefits increase three percent annually of
the original base amount regardless of changes in the Consumer Price Index.

The retirement allowance for the defined benefit portion of the combined plan is calculated on the basis of age,
years of credited service, and the final average salary. The annual allowance for regular employees is
determined by multiplying the final average salary by one percent for each year of Ohio contributing service up to
30 years and by 1.25 percent for all other years in excess of 30 years of credited service. Retirement benefits for
the defined benefit portion of the plan increase three percent annually of the original base amount regardless of
changes in the Consumer Price Index. Additionally, retirees receive the proceeds of their individual retirement
plans in a manner similar to retirees in the defined contribution plan, as discussed below.

Regular employees who participate in the defined contribution plan may retire after they reach the age of 55. The
retirement allowance for the defined contribution plan is based entirely on the total member and vested employer
contributions to the plan, plus or minus any investment gains or losses. Employer contributions vest at a rate of
20 percent per year over a five-year vesting period. Retirees may choose from various payment options including
monthly annuities, partial lump-sum payments, payments for a guaranteed period, payments for a specific
monthly amount, or various combinations of these options. Participants direct the investment of their accounts by
selecting from professionally managed OPERS investment options.

Retirees covered under any one of the three OPERS plan options may also choose to take part of their retirement
benefit in a Partial Lump-Sum Option Plan (PLOP). Under this option, the amount of the monthly pension benefit
paid to the retiree is actuarially reduced to offset the amount received initially under the PLOP. The amount
payable under the PLOP cannot be less than six times or more than 36 times the monthly amount that would be
payable to the member under the plan of payment selected, and cannot result in a monthly allowance that is less
than 50 percent of that monthly amount.

Employer and employee required contributions to OPERS are established by the Retirement Board and are within
the limits authorized by the Ohio Revised Code. The contribution rates are based on percentages of covered
employees’ gross salaries, which are calculated annually by the retirement system’s actuaries. The Ohio Revised
Code currently limits the employer contribution to a rate not to exceed 14 percent of covered payroll for regular
employees and 18.1 percent of covered payroll for law enforcement employees.
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Contribution rates for fiscal year 2014, which are the same for the defined benefit, defined contribution, and
combined plans, were as follows:
Contribution Rates

Employee Share Employer Share

Regular Employees:
July 1,2013 through June 30, 2014 10.00% 14.00%

Law Enforcement Employees:
July 1,2013 through December 31, 2013 12.60% 18.10%
January 1, 2014 through June 30, 2014 13.00% 18.10%

In the combined plan, the employer’s share finances the defined benefit portion of the plan, while the employee’s
share finances the defined contribution portion of the plan. In the defined contribution plan, both the employee
and employer share of the costs are used to finance the plan.

Employer contributions required and made for the last three years for the defined benefit plan and the defined
benefit part of the combined plan were as follows (dollars in thousands):

2014 2013 2012

Primary Government:

Regular Employees .........ccccoennniiiiiccccns $ 327109 $ 297,367 $ 266,051
Law Enforcement

4,944 4,460 4,277
$ 332,053 $ 301,827 § 270,328

Major Discretely Presented Component Units:

Ohio Facilities Construction
COMMISSION ..o e $ 682 $ 612 $ 429
Ohio State University.......cccooeerereieeeie e 142,178 125,745 104,451

Employer and employee contributions required and made for the last three fiscal years for the defined contribution
plan and the defined contribution part of the combined plan were as follows (dollars in thousands):

2014 2013 2012
Primary Government:
Employer Contributions ..., $ 9581 $ 8130 $ 6,343
Employee Contributions .........cccceveevveviievecenns 14683 13,873 13,251
Major Discretely Presented Component Units:
Ohio State University:
Employer Contributions ..........cccecevvvvvevereenneee 5,757 4,614 3,439
Employee Contributions ..........c.cccccceeevrecnnne. 9,804 8,726 7,915

OPERS issues a stand-alone financial report, copies of which may be obtained by visiting
https://www.opers.org/investments/cafr.shtml, making a written request to Ohio Public Employees Retirement
System, 277 East Town Street, Columbus, Ohio 43215-4642, or calling (800) 222-7377 or (614) 222-5601.

Other Postemployment Benefits (OPEB)

OPERS maintains a cost-sharing multiple employer defined benefit post-employment healthcare plan, which
includes a medical plan, prescription drug program and Medicare Part B premium reimbursement, to qualifying
members of both the defined benefit and combined plans. Members of the defined contribution plan do not
qualify for ancillary benefits, including post-employment healthcare coverage.
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In order to qualify for post-employment healthcare coverage, age-and-service retirees under the defined benefit
and combined plans must have ten or more years of qualifying Ohio service credit. Healthcare coverage for
disability benefit recipients and qualified survivor benefit recipients is available. The healthcare coverage
provided by OPERS meets the definition of an OPEB as described in GASB Statement 45.

The Ohio Revised Code permits, but does not mandate, OPERS to provide OPEB benefits to its eligible members
and beneficiaries. Authority to establish and amend benefits is provided in Chapter 145 of the Ohio Revised
Code.

The Ohio Revised Code provides the statutory authority requiring public employers to fund postretirement
healthcare through their contributions to OPERS. A portion of each employer’s contribution to OPERS is set
aside for the funding of postretirement healthcare benefits.

Employer contribution rates are expressed as a percentage of covered payroll of active members. For fiscal year
2014, state employers contributed at a rate of 14 percent of covered payroll and law enforcement employers
contributed at 18.1 percent. These are the maximum contribution rates permitted by the Ohio Revised Code.
Active members do not make contributions to the OPEB plan.

OPERS’ Post Employment Health Care plan was established under, and is administrated in accordance with,
Internal Revenue Code 401(h). Each year, the OPERS Board of Trustees determines the portion of the employer
contribution rate that will be set aside for funding of postemployment healthcare benefits. The contribution rates
for regular and law enforcement employees were as follows:
Employer Share
Defined Benefit

Plan Combined Plan
July 1, 2013 through December 31, 2013 1.00% 1.00%
January 1, 2014 through June 30, 2014 2.00% 2.00%

The OPERS Board of Trustees is also authorized to establish rules for the payment of a portion of the healthcare
benefits provided by the retiree or their surviving beneficiaries. Payment amounts vary depending on the number
of covered dependents and the coverage selected.

Changes to the health care plan were adopted by the OPERS Board of Trustees on September 19, 2012, with a
transition plan commencing January 1, 2014. With the recent passage of pension legislation under Senate Bill
343 and the approved healthcare changes, OPERS expects to be able to consistently allocate four percent of the
employer contributions toward the healthcare fund after the end of the transition period.

Employer contributions required and made for the last three fiscal years for the defined benefit plan and the
defined benefit portion of the combined plan were as follows (dollars in thousands):

2014 2013 2012

Primary Government:
Regular Employees ... $ 38693 $ 69437 $ 108,138
Law Enforcement Employees........cccoeeieinienne 447 757 1,213

TOtAI e $ 39,140 $ 70,194 % 109,351
Major Discretely Presented Component Units:
Ohio Facilities Construction Commission ........ $ 81 $ 136 $ 176
Ohio State University.........cccoiiiiiciiiciiiicncs 17,016 27,816 42,800

Members of the defined contribution plan may access a Retiree Medical Account upon retirement. During fiscal
year 2014, employers paid 4.5 percent of their share into members’ accounts. An employee’s interest in the
medical account for qualifying healthcare expenses vests on the basis of length of service, with 100 percent
vesting attained after five years of credited service. Employers make no further contributions to a member’s
medical account after retirement, nor do employers have any further obligation to provide postemployment
healthcare benefits.

93



Fﬂ STATE OF OHIO
-~ NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 2014

NOTE 9 PENSION PLANS AND OTHER POSTEMPLOYMENT BENEFITS (Continued)

Employer contributions required and made for the last three fiscal years for the defined contribution plan were as
follows (dollars in thousands):

2014 2013 2012
Primary Government..........ccooooiiiiiiieeiie e $ 1208 $ 2,011 $ 3,270
Major Discretely Presented Component Units:
Ohio State University.......ccocoeveeiiieiiieiieee, 736 1,075 1,773

The number of active contributing participants for the primary government was 51,616 as of June 30, 2014.

Early Retirement Incentives (ERI)

State agencies, or departments within agencies, may offer voluntary ERI under Section 145.297, Ohio Revised
Code. Through the ERI Program, the State can offer to purchase up to a maximum of five years worth of service
credit from OPERS on behalf of employees who would then meet the age and service requirements to qualify for
retirement. The ERI plan must remain in effect for at least one year and the employees must be given at least
thirty days’ notice before terminating the plan.

State agencies are also required under Section 145.298, Ohio Revised Code, to offer a generally similar ERI
when terminating a number of employees that equals or exceeds the lesser of 350 employees or 40 percent of
the agency’s workforce, as a result of a closure of the agency or a lay-off within a six-month period. Under these
circumstances, qualifying employees must decide whether to accept the offer in the time between the
announcement of the layoffs and the effective date. The amount of service credit offered cannot exceed five
years.

The ERI agreements establish an obligation to pay specific amounts on fixed dates. State agencies that
implement an ERI must pay their obligation to OPERS within a maximum of two years after the agreement is
finalized, so the State does not discount the amount of the liability incurred under the agreement.

As of June 30, 2014, the State had no significant liability balances relative to existing ERI agreements with state
employees covered by OPERS. During fiscal year 2014, no employees entered into ERI agreements with the
State and the State did not incur expenditures/expenses related to ERI agreements.

B. State Teachers Retirement System of Ohio (STRS)

Pension Benefits

STRS is a cost-sharing, multiple-employer public employee retirement system that administers three separate
pension plans — a defined benefit plan, a defined contribution plan, and a combined plan with features of both the
defined benefit plan and the defined contribution plan. STRS benefits are established under Chapter 3307, Ohio
Revised Code.

STRS also provides death, survivors’, disability, healthcare, and supplemental benefits to members in the defined
benefit and combined plans.

The Ohio Legislature passed Substitute Senate Bill 342 in September 2012. The pension reform bill went into
effect January 2013 with most plan changes starting July 1, 2013 or later. Provisions in the new law are projected
to reduce accrued liabilities, preserve the defined benefit plan, and allow STRS to maintain a one percent
employer contribution rate to its healthcare fund. Changes to the pension plan include increasing the age and
service requirements for retirement, increasing the period for determining final average salary, changing to a
lower fixed benefit formula, increasing the member contributions to the system, and reducing the cost-of-living
adjustment.

Currently, participants in the defined benefit plan may retire after 30 years of credited service regardless of age,
or at or after age 55 with 25 years of credited service, or at or after age 60 with five years of credited service.
Members retiring before age 65 with less than 30 years of service credit receive a percentage reduction in benefit
amounts. Retirees are entitled to a maximum annual retirement benefit, payable in monthly installments for life,
equal to the greater of the “formula benefit” calculation or the “money-purchase benefit” calculation.
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Under the “formula benefit” calculation, the retirement allowance is based on years of credited service and the
final average salary, which is the average of the member’s three highest salary years. The annual allowance is
determined by multiplying the final average salary by 2.2 percent for the first 30 years of credited service. Each
year over 30 years is incrementally increased by .1 percent, starting at 2.5 percent for the 31* year of contributing
service up to a maximum allowance of 100 percent of final average salary. Upon reaching 35 years of Ohio
service, the first 31 years of Ohio contributing service are multiplied by 2.5 percent, and each year over 31 years
is incrementally increased by .1 percent starting at 2.6 percent for the 32" year.

Under the “money-purchase benefit” calculation, a member’s lifetime contributions, plus interest at specified rates,
are matched by an equal amount from contributed employer funds. This total is then divided by an actuarially
determined annuity factor to determine the maximum annual retirement allowance. Benefits are increased
annually by three percent of the original base amount.

Retirees can also choose a “partial lump-sum” option plan. Under this option, retirees may take a lump-sum
payment that equals from six to 36 times their monthly service retirement benefit. Subsequent monthly benefits
are reduced proportionally.

Employees hired after July 1, 2001, and those with less than five years of service credit at that date, may choose
to participate in the combined plan or the defined contribution plan, in lieu of participation in the defined benefit
plan.

Participants in the defined contribution plan are eligible to retire at age 50. Employee and employer contributions
are placed into individual member accounts, and members direct the investment of their accounts by selecting
from various professionally managed investment options. Retirees may choose to receive either a lump-sum
distribution or a monthly annuity for life. Employer contributions become vested after one year of service, while
employee contributions vest immediately.

Participants in the combined plan may start to collect the defined benefit portion of the plan at age 60. The
annual allowance is determined by multiplying the final average salary by one percent for each year of Ohio
contributing service credit. Participants in the combined plan may also participate in the partial lump-sum option
plan, as described previously, for the portion of their retirement benefit that is provided through the defined benefit
portion of the plan. The defined contribution portion of the plan may be taken as a lump sum or as a lifetime
monthly annuity at age 50.

A retiree of STRS or any other Ohio public retirement system is eligible for re-employment as a teacher after two
months from the date of retirement. Members and the employer make contributions during the period of re-
employment. Upon termination or the retiree reaches the age of 65, whichever comes later, the retiree is eligible
for an annuity benefit or a lump-sum payment in addition to the original retirement allowance. Alternatively, the
retiree may receive a refund of member contributions with interest before age 65, once employment is terminated.

Employer and employee required contributions to STRS are established by the Board and limited under the Ohio
Revised Code to employer and employee rates of 14 percent and are based on percentages of covered
employees’ gross salaries, which are calculated annually by the retirement system’s actuary.

Contribution rates for fiscal year 2014 were 14 percent for employers and 11 percent for employees for the
defined benefit, defined contribution, and combined plans. For the defined benefit and combined plans, 13
percent of the employer rate is used to fund pension obligations. For the defined contribution plan, 9.5 percent of
the employer’s share is deposited into individual employee accounts, while 4.5 percent is paid to the defined
benefit plan.

Employer contributions required and made for the last three fiscal years for the defined benefit and the defined
benefit portion of the combined plans were as follows (dollars in thousands):

2014 2013 2012
Primary Government..........ccooeoeneneneneecnceeneens $ 5379 $ 5616 $ 6,006
Major Discretely Presented Component Units:
Ohio State University.......c.ccooererennnrcreene 44,026 44795 42,973
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Employer and employee contributions required and made for the last three fiscal years for the defined contribution
plan and the defined contribution part of the combined plan follow (dollars in thousands):

2014 2013 2012
Primary Government:
Employer Contributions .......cccccceeveeeeecevecernne. $ 80 $ 101  $ 96
Employee Contributions .........cccccooveeeii . 193 146 124
Major Discretely Presented Component Units:
Ohio State University:
Employer Contributions ........ccccccoeeveveeveeeenn. 4,547 5,061 4,106
Employee Contributions ........cccccoeeecivieeennn 6,822 5,880 4,836

STRS issues a stand-alone financial report, copies of which may be obtained by making a written request to:
State Teachers Retirement System of Ohio, Attention: Chief Financial Officer, 275 East Broad Street, Columbus,
Ohio  43215-3771, by «calling (888) 227-7877, or by \visiing the STRS Web site at
www. strsoh.org/publications/annualreports/cafrs.html .

Other Postemployment Benefits (OPEB)

Ohio law authorizes STRS to offer a cost-sharing, multiple-employer healthcare plan. STRS provides access to
healthcare to eligible retirees who participate in the defined benefit plan or combined plan. Benefits include
hospitalization, physician’s fees, prescription drugs and reimbursement of monthly Medicare Part B premiums.
Retirees enrolled in the defined contribution plan receive no post-employment healthcare benefits.

Chapter 3307, Ohio Revised Code, gives the STRS board discretionary authority over how much, if any, of
associated healthcare costs are absorbed by the healthcare plan. All benefit recipients, for the most recent year,
pay a portion of the healthcare costs in the form of a monthly premium.

Under Ohio law, funding for the post-employment healthcare may be deducted from employer contributions. Of
the 14 percent employer contribution rate, one percent of the covered payroll was allocated to post-employment
healthcare. The 14 percent employer contribution rate is the maximum rate established under Ohio law.

The employer contribution is financed on a pay-as-you-go basis. As of June 30, 2013 (the most recent
information available), net position available for future healthcare benefits were $3.26 billion. Employer
contributions required and made for the last three fiscal years for the defined benefit and the defined benefit
portion of the combined plans were as follows (dollars in thousands):

2014 2013 2012
Primary Government...........ccoceeeeeiiceeecceeceeeeee $ 414 432 % 462
Major Discretely Presented Component Units:
Ohio State University.......ccccooverieiiniiieeeeees 3,387 3,446 3,306

The number of eligible benefit recipients for STRS as a whole was 166,302, as of June 30, 2013 (the most recent
information available); a breakout of the number of eligible recipients for the primary government and its
component units, as of June 30, 2014, is unavailable.

C. State Highway Patrol Retirement System (SHPRS)
SHPRS, a component unit of the State, was established in 1941 by the General Assembly as a single-employer,
defined benefit pension plan and is administered by the State.

The plan issues a stand-alone financial report that includes financial statements and required supplementary
information, and the State reports the plan as a pension trust fund. Copies of the financial report may be obtained
by writing to the Ohio State Highway Patrol Retirement System, 6161 Busch Blvd., Suite 119, Columbus, Ohio
43229-2553, or by calling (614) 430-3558.
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SHPRS is authorized under Chapter 5505, Ohio Revised Code, to provide retirement and disability benefits to
retired members and survivor benefits to qualified dependents of deceased members of the Ohio State Highway
Patrol. In addition to providing pension benefits, SHPRS is authorized by Chapter 5505, Ohio Revised Code, to
provide a post-employment healthcare plan, which is considered to be an other post-employment benefit.

Chapter 5505, Ohio Revised Code, requires contributions by active members and the Ohio State Highway Patrol.
The employer and employee contribution rates are established by the General Assembly, and any change in the
rates requires legislative action. By law, the employer rate may not exceed three times the employee contribution
rate, nor be less than nine percent of the total salaries of contributing members.

Substitute Senate Bill 345 was signed into law in September 2012. The main components of the bill grant the
SHPRS Board authority to set employee contribution rates and cost-of-living adjustment rates. Employee
contribution rates will range between ten and 14 percent and cost-of-living adjustments will range between zero
and three percent. The bill also increases the final average salary period from three years to five years for
members retiring after 2014. The cost-of-living adjustment eligibility age increases from 53 years to 60 years of
age.

SHPRS’ financial statements are prepared using the accrual basis of accounting, under which expenses are
recorded when the liability is incurred and revenues are recorded when they are earned and become
measureable.

All investments are reported at fair value. Fair value is “the amount that the plan can reasonably expect to receive
for an investment in a current sale, between a willing buyer and a willing seller — that is, other than in a forced or
liquidation sale.”

Securities traded on a national exchange are valued at the last reported sales price at the current exchange rate.
The fair value of real estate and private equity investments are based on information provided by the Fund’'s
managers or by independent appraisals. For actuarial purposes, assets are valued with a method that amortizes
the difference between actual and assumed return over a closed, four-year period.

Employees are eligible for pension and healthcare benefits upon reaching both an age and service requirement.
Employees with at least 15 years of service credit, but less than 20 years of service credit, may retire at age 55.
Employees with at least 20 years of service credit, but less than 25 years of service credit may retire at age 52 or
age 48 with reduced benefits. Employees with more than 25 years of service may retire at age 48.

The pension benefit is a percentage of the member’s final average salary, which is the average of the member’s
three highest salary years. For members with at least 15 years of service credit, but less than 20 years of service
credit, the percentage is determined by multiplying 1.5 percent times the number of years of service credit. For
members with 20 or more years of service credit, the percentage is determined by multiplying 2.5 percent for the
first 20 years of service, plus 2.25 percent for the next five years of service, plus two percent for each year in
excess of 25 years of service. A member’s pension may not exceed 79.25 percent of the final average salary.

Pension Benefits
The employer and employee contribution rates, as of December 31, 2013, were 26.5 percent and 11.5 percent,
respectively.

During calendar year 2013, all of the employees’ contributions funded pension benefits while 22.85 percent of the
employer’s contributions funded pension benefits. The difference in the total employer rates charged and the
employer rates applicable to the funding of pension benefits is applied to the funding of postemployment
healthcare benefits.
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The State’s annual pension cost and net pension obligation to SHPRS for the current year were as follows
(dollars in thousands):

Annual Required Contribution (ARC) $ 35,430
Interest on Net Pension Obligation 1,224
Adjustment to ARC (869)
Annual Pension Cost 35,785
Contributions Made (22,908)
Increase (Decrease) in Net Pension Obligation 12,877
Net Pension Obligation, Beginning of Year 15,306
Net Pension Obligation, End of Year $ 28,183

The State’s annual pension cost, percentage of annual pension cost contributed, and net pension obligation for
the last three calendar years, were as follows (dollars in thousands):

Percentage of

Employer's
Annual Annual Pension Net Pension
For the Year Ended December 31, Pension Cost Cost Contributed Obligation
2013 35,786 64.0% 28,183
2012 30,683 77.5% 15,306
2011 27,056 84.9% 8,389

As of December 31, 2013, the most recent actuarial valuation date, the plan was 69.8 percent funded. The
actuarial accrued liability was $989.1 million, and the actuarial value of assets was $690.6 million, resulting in an
unfunded actuarial accrued liability (UAAL) of $298.5 million. The covered payroll (annual payroll of active

employees covered by the plan) was $98.5 million, and the ratio of the UAAL to the covered payroll was 303
percent.

The Schedule of Funding Progress for Pension Benefits, displayed in the following table, presents multi-year
trend information about whether the actuarial value of the plan assets is increasing or decreasing over time,
relative to the actuarial accrued liabilities for benefits.

SHPRS Schedule of Funding Progress Last Three Calendar Years-Pension
(dollars in thousands)

(A (B) (&) (D) (E) (F) (G)

Unfunded UAAL as

Actuarial Ratio of Percentage of

Actuarial Accrued Assets to Active Active Member
Accrued Liability (UAAL) AAL Member Payroll
Valuation Year Liability (AAL) Valuation Assets (B)-(C) (C)/(B) Payroll (D)/(F)
2013 $ 989,101 § 690,606 $ 298,495 69.8% $ 98,520 303.0%
2012 966,310 658,429 307,881 68.1% 98,117 313.8%
2011 1,047,700 623,360 424,340 59.5% 93,126 455.7%
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SHPRS used the entry-age, normal actuarial cost method for the Schedule of Funding Progress for the actuarial
valuation, dated December 31, 2013. Assumptions used in preparing the Schedule of Funding Progress and in
determining the annual required contribution include: an eight-percent rate of return on investments; projected
salary increase of four percent attributable to inflation and additional projected salary increases ranging from 0.3
percent to ten percent attributable to seniority and merit; price inflation was assumed to be at least four percent a
year; and postretirement increases each year equal to three percent after the retiree reaches age 60 (or 53 for
members who retired prior to January 7, 2013). Maximum contribution rates were not considered in the projection
of actuarially accrued liabilities for pension benefits. The actuarial methods and assumptions do not explicitly
incorporate the potential effects of legal or contractual funding limitations on the pattern of cost sharing in the
future.

The unfunded actuarial accrued liability is being amortized using the level-percentage of projected payroll method
over an open period of 30 years. In August 2013, the SHPRS Board exercised authority granted by the
legislature to set the employee contribution rate at 11.5 percent and the cost-of-living adjustment for retirees at
1.5 percent, both to begin in 2014. The changes have brought SHPRS into compliance with the 30 year
amortization requirement.

Other Post Employment Benefits (OPEB)

The healthcare coverage provided by SHPRS is considered to be an OPEB as described in GASB Statement 45.
Healthcare benefits are not guaranteed and are subject to change at any time. The OPEB valuation is based on
the substantive plan as it is currently presented to plan members, including a historical pattern of cost-sharing
between the plan and benefit recipients.

During calendar year 2013, 3.65 percent of the employer’s contributions funded healthcare benefits. Active
members do not make contributions to the OPEB plan. The cost of retiree healthcare benefits is recognized as
claims are incurred and premiums are paid. The number of active contributing plan participants, as of December
31, 2013, was 1,613.

The State’s annual OPEB cost is calculated based on the annual required contribution (ARC), an amount
actuarially determined in accordance with the parameters of GASB Statement 45. The ARC represents a level of
funding that, if paid on an ongoing basis, is projected to cover the normal cost each year and amortize any
unfunded actuarial liabilities or funding excess over a period not to exceed thirty years. The components of the
State’s annual OPEB cost for the year, the amount actually contributed to the plan, and changes in the State’s net
OPEB obligation to SHPRS were as follows (dollars in thousands):

Annual Required Contribution (ARC) $ 24,297
Interest on Net OPEB Obligation 5,334
Adjustment to ARC (4,111)
Annual OPEB Cost 25,520
Contributions Made (4,105)
Increase (Decrease) in Net OPEB Obligation 21,415
Net OPEB Obligation, Beginning of Year 106,686
Net OPEB Obligation, End of Year $ 128,101

The State’s annual OPEB cost, percentage of annual OPEB cost contributed, and net OPEB obligation for the last
three calendar years, were as follows (dollars in thousands):

Percentage of

Annual OPEB Annual OPEB Net OPEB

For the Year Ended December 31, Cost Cost Contributed Obligation
2013 $ 25,520 16.1% $ 128,102
2012 24,955 8.7% 106,686
2011 19,364 10.6% 83,911
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As of December 31, 2013, the most recent actuarial valuation, the plan was 23.3 percent funded. The actuarial
accrued liability was $438.6 million, and the actuarial value of assets was $102.1 million, resulting in an unfunded
actuarial liability (UAAL) of $336.5 million. The covered payroll (annual payroll of active employees covered by
the plan) was $98.5 million, and the ratio of the UAAL to the covered payroll was 341.5 percent.

The Schedule of Funding Progress for OPEB, displayed in the following table, presents multi-year trend
information about whether the actuarial value of the plan assets is increasing or decreasing over time, relative to
the actuarial accrued liabilities for benefits.

SHPRS Schedule of Funding Progress Last Three Calendar Years — OPEB
(dollars in thousands)

(A) (B) (©) (D) (E) (F) ()

Unfunded UAAL as

Actuarial Ratio of Percentage of

Actuarial Accrued Assets to Active Active Member
Accrued Liability (UAAL) AAL Member Payroll
Valuation Year Liability (AAL)  Valuation Assets (B)-(C) (C)(B) Payroll (D)/(F)
2013 $ 438562 $ 102,084 $ 336478 23.3% $ 98,520 341.5%
2012 411,468 99,818 311,650 24 3% 98,117 317.6%
2011 424,144 99,002 325,142 23.3% 93,126 349.1%

Actuarial valuations involve estimates of the value of reported amounts and assumptions about the probability of
events far into the future. Actuarially determined amounts are subject to continual revision as actual results are
compared to past expectations and new estimates are made about the future. Projections of benefits for financial
reporting purposes are based on the substantive plan (the plan as understood by the employer and the plan
members) and include the types of benefits provided at the time of each valuation and the historical pattern of
sharing of benefit costs between the employer and plan members to that point. The actuarial methods and
assumptions do not explicitly incorporate the potential effects of legal or contractual funding limitations on the
pattern of cost sharing in the future. Actuarial calculations reflect a long-term perspective. The actuarial methods
and assumptions used include techniques that are designed to reduce short-term volatility in actuarial accrued
liabilities and the actuarial value of assets.

Healthcare benefits are advance funded by the employer using the entry-age, normal actuarial cost method for
the Schedule of Funding Progress for the actuarial valuation, dated December 31, 2013, for OPEB. Assumptions
used in preparing the Schedule of Funding Progress and in determining the annual required contribution include:
a five percent rate of return on investments; projected salary increase of four percent attributable to inflation and
additional projected salary increases ranging from .3 percent to ten percent a year attributable to seniority and
merit; and an annual healthcare cost increase of nine percent annually, reduced by declining percentages ranging
from 8.25 percent to four percent through 2024. There are no cost-of-living adjustments for OPEB benefits.
Maximum contribution rates were not considered in the projection of actuarially accrued liabilities for OPEB
benefits.

The unfunded actuarial accrued liability is being amortized using the level-percentage of projected payroll method
over an open period of 30 years.

D. Alternative Retirement Plan (ARP)

Pension Benefits

The ARP is a defined contribution retirement plan that is authorized under Section 3305.02, Ohio Revised Code.
The ARP provides at least three or more alternative retirement plans for academic and administrative employees
of Ohio’s institutions of higher education, who otherwise would be covered by OPERS or STRS. Unclassified civil
service employees hired on or after August 1, 2005, are also eligible to participate in the ARP.
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The Board of Trustees of each public institution of higher education enters into contracts with each approved
retirement plan provider. Once established, full-time faculty and unclassified employees who are hired
subsequent to the establishment of the ARP, or who had less than five years of service credit under the existing
retirement plans, may choose to enroll in the ARP. The choice is irrevocable for as long as the employee remains
continuously employed in a position for which the ARP is available. For those employees that choose to join the
ARP, any prior employee contributions that had been made to OPERS or STRS would be transferred to the ARP.
The Ohio Board of Regents has designated the companies that are eligible to serve as plan providers for the
ARP.

Ohio law requires that employee contributions be made to the ARP in an amount equal to those that would
otherwise have been required by the retirement system that applies to the employee’s position. For the fiscal year
ended June 30, 2014, these contribution rates are ten percent for OPERS and 11 percent for STRS. Employees
may also voluntarily make additional contributions to the ARP.

For the year ended June 30, 2014, each public institution of higher education was required to contribute .77
percent of a participating employee’s salary to OPERS in cases when the employee would have otherwise been
enrolled in OPERS.

Ohio law also requires each public institution of higher education to contribute 4.5 percent of a participating
employee’s gross salary, for the year ended June 30, 2014, to STRS in cases when the employee would have
otherwise been enrolled in STRS.

The employer contribution amount is subject to actuarial review every third year to determine if the rate needs to
be adjusted to mitigate any negative financial impact that the loss of contributions may have on OPERS and
STRS. The Board of Trustees of each public institution of higher education may also make additional payments
to the ARP based on the gross salaries of employees multiplied by a percentage the respective Board of Trustees
approves.

The ARP provides full and immediate vesting of all contributions made on behalf of participants. The
contributions are directed to one of the investment management companies as chosen by the participants. The
ARP does not provide disability benefits, annual cost-of-living adjustments, postretirement healthcare benefits, or
death benefits. Benefits are entirely dependent on the sum of the contributions and related investment income
generated by each participant’s choice of investment options.

For the State’s major discretely presented component units, employer and employee contributions required and
made for the year ended June 30, 2014, for the ARP follow (dollars in thousands):

Major Component Units: OPERS STRS
Ohio State University:
Employer CONtrIDUTIONS ..o $ 27199 § 32,726
Employee ContribUtions .........cccveveeiieciciicccccceceeee e 19,428 25,714

NOTE 10 GENERAL OBLIGATION BONDS

At various times since 1921, Ohio voters, by 20 constitutional amendments (the last adopted May 2014 for a ten-
year extension of the local government infrastructure program adopted in 2005), have authorized the incurrence
of general obligation debt for the construction and improvement of common school and higher education facilities,
highways, local infrastructure improvements, research and development of coal technology, natural resources,
research and development support for high-tech business, business site development, and veterans
compensation. Issuances for highway capital improvements, natural resources, and conservation are, in part,
used for acquisition, construction or improvement of capital assets. In practice, general obligation bonds are
retired over periods of 10 to 25 years.
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A 1999 constitutional amendment provided for the issuance of Common School Capital Facilities Bonds and
Higher Education Capital Facilities Bonds. As of June 30, 2014, the General Assembly had authorized the
issuance of $4.77 billion in Common Schools Capital Facilities Bonds, of which $4.17 billion has been issued. As
of June 30, 2014, the General Assembly had also authorized the issuance of $3.54 billion in Higher Education
Capital Facilities Bonds, of which $2.91 billion has been issued.

Through the approval of the November 1995 amendment, voters authorized the issuance of Highway Capital
Improvements Bonds in amounts up to $220 million in any fiscal year (plus any prior fiscal years’ principal
amounts not issued under the new authorization), with no more than $1.2 billion outstanding at any time. As of
June 30, 2014, the General Assembly has authorized the issuance of approximately $3.12 billion in Highway
Capital Improvements Bonds, of which $2.69 billion has been issued.

Constitutional amendments in 1995 and 2005 allowed for the issuance of $3.75 billion of general obligation bonds
for infrastructure improvements (Infrastructure Bonds). Issuances are limited to $150 million in any fiscal year
(plus any obligations unissued from previous fiscal years). As of June 30, 2014, the General Assembly had
authorized $3.75 billion of these bonds to be sold (excluding any amounts for unaccreted discount on capital
appreciation bonds at issuance), of which $3.3 billion had been issued (net of $214 million in unaccreted
discounts at issuance). Voters in May 2014 approved a constitutional amendment for an additional $1.88 billion
of debt as a ten-year extension of the program authorized in 2005. The annual issuance amount increased to
$175 million in the first five fiscal years and $200 million in each following year.

Coal Research and Development Bonds and Parks, Recreation, and Natural Resources Bonds may be issued as
long as the outstanding principal amounts do not exceed $100 and $200 million, respectively. As of June 30,
2014, the General Assembly had authorized the issuance of $251 million in Coal Research and Development
Bonds, of which $210 million had been issued. Legislative authorizations for the issuance of Natural Resources
Capital Facilities Bonds totaled $443 million, as of June 30, 2014, of which $348 million had been issued.

Constitutional amendments in 2000 and 2008 allowed for outstanding Conservation Projects Bonds of up to $400
million. No more than $50 million may be issued during a fiscal year. As of June 30, 2014, the General Assembly
had authorized the issuance of approximately $500 million in Conservation Projects Bonds of which $350 million
had been issued.

Through approval of the May 2010 and November 2005 amendments, voters authorized the issuance of $1.2
billion of Third Frontier Research and Development Bonds. Obligations that may be issued are limited to $175
million in any fiscal year (plus any obligations unissued from previous fiscal years). As of June 30, 2014, the
General Assembly had authorized the issuance of $1.2 billion in Third Frontier Research and Development
Bonds, of which $661 million had been issued.

The issuance of $150 million of Site Development Bonds was also authorized through the approval of the
November 2005 amendment. Not more than $30 million may be issued in each of the first three years, beginning
with fiscal year 2006, and not more than $15 million may be issued in any of the subsequent fiscal years. The
General Assembly had authorized the issuance of $150 million in Site Development Bonds as of June 30, 2014,
of which all $150 million had been issued.

A 2009 constitutional amendment provides for the issuance of up to $200 million in Veterans Compensation
Bonds. No obligations may be issued after December 31, 2013. As of June 30, 2014, the General Assembly had
authorized all $200 million in Veterans’ Compensation Bonds, of which $83.9 million had been issued.

General obligation bonds outstanding and future general obligation debt service requirements, as of June 30,
2014, are presented in the following table. For the variable-rate bonds, using the assumption that current interest
rates remain the same over their term, the interest and net swap payment amounts are based on rates as of June
30, 2014. As rates vary, variable-rate bond interest payments and net swap payments vary.
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Primary Government-Governmental Activities
Summary of General Obligation Bonds
and Future Funding Requirements
As of June 30, 2014
(dollars in thousands)

Maturing
Fiscal Years Through Fiscal Outstanding Authorized
Issued Interest Rates Year Balance But Unissued
Common Schools Capital Facilities ................ 2004-14 2.0%-5.5% 2033 $3,206,551 $ 600,000
Higher Education Capital Facilities ................. 2003-14 2.0%-5.5% 2034 2,270,371 625,000
Highw ay Capital Improvements ..................... 2005-14 1.5%-5.0% 2029 934,064 421,590
Infrastructure Improvements ............... 1995-14 2.0%-5.5% 2034 1,898,274 450,014
Coal Research and Development .................. 2008-12 2.0%-4.3% 2022 20,720 41,000
Natural Resources Capital Facilities .............. 2005-12 2.0%-5.0% 2027 120,894 95,000
Conservation Projects ..........ccccccceveeeeceeennn.n. 2007-14 2.0%-5.3% 2028 240,351 150,000
Third Frontier Research and Development .... 2007-14 .3%-5.5% 2024 492,546 539,000
Site Development ..........c.occcieiiiieniiiieeeieeees 2007-14 2.0%-4.6% 2023 109,192 -
Veterans' Compensation ............cccccceeeeeeenn. 2011-14 4%-4.9% 2027 73,385 116,090
Total General Obligation BONAS ...........cccciuiiiiieeiiiiieeeeeeeeee et e e e e e e e eeanae e e e e $9,366,348 $ 3,037,694
Future Funding of Current Interest and Capital Appreciation Bonds:
Y ear Ending June 30, Principal Interest Total
20715 s $ 693,510 $ 356,984 $ 1,050,494
20716, e 675,900 331,202 1,007,102
20717 e 660,565 301,814 962,379
20718 e 624,820 273,512 898,332
20719 s 647,955 245,005 892,960
2020-2024 ..o 2,880,005 791,561 3,671,566
2025-2029 ..o 1,327,100 290,374 1,617,474
2030-2034 ..o 585,595 59,547 645,142
Total Current Interest
and Capital Appreciation Bonds ............... $ 8,095,450 $ 2,649,999 $ 10,745,449

Future Funding of Variable-Rate Bonds:

Interest Rate
Year Ending June 30, Principal Interest Sw aps, Net Total

$ 51895 $ 8,992 $ 10,338 $ 71,225

62,410 7,677 9,746 79,833
70,600 6,193 9,133 85,926
63,450 4,804 8,301 76,555
46,335 3,802 7,427 57,564
242,945 10,386 19,662 272,993
39,680 555 1,149 41,384

$ 577,315 $ 42,409 $ 65,756 $ 685,480

$ 8,672,765
693,583
$ 9,366,348

For the year ended June 30, 2014, NOTE 15 summarizes changes in general obligation bonds.
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Hedging Derivatives

As of June 30, 2014, approximately $318.6 million of Infrastructure Improvement Bonds and Common Schools
Bonds have associated cash flow hedges with a fair value of ($38) million. The value of these bonds is reported
as part of the Bonds and Notes Payable section and the negative fair value of the cash flow hedges is reported in
the Other Noncurrent Liabilities section on the Statement of Net Position. The fair value increased $3.9 million
during fiscal year 2014. This increase is reported on the Statement of Net Position as part of Deferred Outflows
of Resources. Fair value of the cash flow hedges is determined using the zero-coupon method. For information
on the State’s deferred outflows of resources and deferred inflows of resources, see Note 18.

Terms and objectives of the State’s hedging derivatives are provided in the following table.

Hedging Derivatives
As of June 30, 2014
(dollars in thousands)

Type of Counterparty's State's Sw ap Termination
Cash Flow Notional Underlying Sw ap Rate at Rate at Effective (Maturity)
Issue Hedge Amount Index 06/30/2014 06/30/2014 Date Date
Infrastructure Pay-fixed
Improvements, interest rate $63,900 SIFMA Index 0.06% 4.63% 11/29/2001 8/1/2021
Series 2001B sw ap

Objective: Convert Series 2001B variable-rate bonds into a synthetic fixed rate to minimize exposure to changing interest rates
Embedded Option: JPMorgan Chase may elect to terminate its portion of the sw ap if the SIFMA index averages 7 percent or higher
over a 180-day period.

Credit Quality Ratings of Counterparty: 50% Aa3/A+/A+ JPMorgan Chase; 50% Aa3/AA-/AA- Wells Fargo
Pay-fixed
Infrastructure LIBOR (S
interest rate  $54,165 (See 0.35% 3.51% 3/3/2004  2/1/2023
Improvements, swap terms below )

Refunding Series 2004A
Objective: Convert Series 2004A variable-rate bonds into a synthetic fixed rate to minimize exposure to changing interest rates
Credit Quality Ratings of Counterparty: Aa3/AA-/AA- Wells Fargo

Terms: 63% of LIBOR + 25 basis points

Pay-fixed
Common Schools, interest rate $67,000 LIBOR (see

Series 2003D terms below )
sw ap

0.35% 3.41% 9/14/2007 3/15/2024

Objective: Convert Series 2003D variable-rate bonds into a synthetic fixed rate to minimize exposure to changing interest rates
Credit Quality Ratings of Counterparty: 50% Aa3/A+/A+ JPMorgan Chase; 50% Aa3/AA-/AA- Wells Fargo
Terms: 65% of 1-month LIBOR + 25 basis points

. Pay-fixed
Common Schools, Series \ estrate  $66,775 BOR(see 0.35% 3.20% 6/15/2006  6/15/2026
2006B swa terms below )
Objective: Convert Series 2006B variable-rate bonds into a synthetic fixed rate to minimize exposure to changing interest rates
Credit Quality Ratings of Counterparty: 50% A2/A/A UBS AG; 50% Aa3/AA-/AA Royal Bank of Canada
Terms: 65% of 1-month LIBOR + 25 basis points
Pay-fixed
Common School LIBOR
mon Sefoo’s, interest rate  $66,775 (see 0.35% 3.20% 6/15/2006  6/15/2026
Series 2006C swap terms below )
Objective: Convert Series 2006C variable-rate bonds into a synthetic fixed rate to minimize exposure to changing interest rates
Credit Quality Ratings of Counterparty: 50% A2/A/A UBS AG; 50% Aa3/AA-/AA Royal Bank of Canada

Terms: 65% of 1-month LIBOR + 25 basis points

The State was not exposed to credit risk because these swaps had negative fair values at June 30, 2014.
However, should interest rates change and the fair values of the swaps become positive, the State would be
exposed to credit risk in the amount of the derivative’s positive fair value.
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Each swap counterparty is required to post collateral to a third party when their respective credit rating, as
determined by specified nationally recognized credit rating agencies, falls below the trigger level defined in the
swap agreement. This arrangement protects the State by mitigating credit risk, and therefore termination risk,
inherent in the swap. Collateral on all swaps must be in the form of cash or U.S. government securities and held
by a third-party custodian. Net payments are made on the same date, as specified in the agreements.

The combination of the variable-rate bonds and a floating-to-fixed swap creates a low-cost, long-term synthetic
fixed-rate debt that protects the State from rising interest rates.

These swaps expose the State to basis risk or a mismatch between the floating rate received on the swap and the
variable rate paid on the underlying variable-rate bonds. A mismatch would increase or decrease the interest cost
paid by the State.

For Infrastructure Improvements, Series 2001B, the SIFMA municipal swap index has proven to be an effective
proxy for the State’s variable-rate debt and substantially mitigates basis risk.

For Infrastructure Improvements, Series 2004A and for Common Schools, Series 2003D, 2006B, and 2006C, the
State assumes the risk of reductions in marginal federal tax rates or elimination of the tax preference for municipal
securities, given that the variable swap receipt is based on a taxable index (LIBOR). Those changes would
increase the interest rates on the underlying variable-rate debt but would not impact the variable-rate swap receipt
based on the LIBOR index.

The State retains the right to terminate any swap agreement at the market value prior to maturity. The State has
termination risk under the contracts, particularly upon the occurrence of an additional termination event (ATE), as
defined in the swap agreements. An ATE occurs if either the credit rating of the bonds associated with a specific
swap or the credit rating of the swap counterparty falls below a threshold defined in each swap agreement. If the
swap was terminated, the variable-rate bonds would no longer carry a synthetic interest rate. Also, if at the time
of the termination the swap has a negative fair value, the State may be liable to the counterparty for a payment.
Other termination events include failure to pay, bankruptcy, merger without assumption, and illegality. No
termination events have occurred.

Advance Refundings
During fiscal year 2014, there were three advance refundings of general obligations bonds. Details on the
advanced refundings are presented in the following table.

Primary Government — Governmental Activities
General Obligation Bonds
Details of Advance Refundings
For the Year Ended June 30,2014
(dollars in thousands)

True Economic

Interest Carrying Refunding Gain /

Cost Rates  Amount of Bond (Loss)
Amount of of Bonds Proceeds Reduction Resulting

Date of Refunding Refunding Refunded (in Placed in (Increase) in Debt from
Refunding Bond Issue Refunding Bonds Issued Bonds substance) Escrow Service Payments Refunding
Common Schools, Series 2014A....  5/29/2014 $ 162,415 197% $ 176,900 $ 193,789 $20,339/11yrs $ 16,928
Higher Education, Series 2014B.....  5/29/2014 116,290 2.07% 127,510 139,212 19,041/11 yrs 15,674
Infrastructure, Series 2014B.......... 5/29/2014 59,870 1.98% 64,910 71,331 8,537/11 yrs 7,259
Total oo $ 338,575 $ 369,320 $ 404,332 $ 39,861

Proceeds of the refunding (new) bonds are placed in irrevocable trusts to provide for all future debt service
payments of the refunded (old) bonds. These refunded amounts are considered defeased and no longer
outstanding. The various trust accounts’ assets and liabilities for the defeased bonds are not included in the
State’s financial statements.

105



Fﬂ STATE OF OHIO
-~ NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 2014

NOTE 10 GENERAL OBLIGATION BONDS (Continued)

In prior years, the State defeased certain bond issues by placing the proceeds of new bonds in irrevocable trusts
to provide for all future debt service payments on the old bonds. Accordingly, the various trust accounts’ assets
and liabilities for the defeased bonds are not included in the State’s financial statements. For these prior year
defeasances, Common School Bonds of $278.9 million, Higher Education Bonds of $195.1 million, and
Infrastructure Improvement Bonds of $90.1 million are considered defeased and no longer outstanding as of June
30, 2014.

NOTE 11 REVENUE BONDS AND NOTES

The State Constitution permits state agencies and authorities to issue bonds and notes that are not supported by
the full faith and credit of the State. These bonds and notes pledge income derived from user fees and rentals on
the acquired or constructed assets to pay the debt service.

The Treasurer of State and the Buckeye Tobacco Settlement Financing Authority (BTSFA) issue revenue bonds
and notes for the primary government. The Treasurer of State issues bonds and notes on behalf of the Ohio
Department of Transportation. The Ohio State University issues revenue bonds and notes as a major discretely
presented component unit.

A. Primary Government

The Treasurer of State, since fiscal year 1998, has issued a total of $1.94 billion in State Infrastructure Bank
Bonds for various transportation construction projects financed by the Department of Transportation. The State
has pledged federal highway receipts and loan repayments received under the State Infrastructure Bank Loan
Program as the primary source of moneys for meeting the principal and interest requirements on the bonds.

Issuances for the State Infrastructure Bank are, in part, used for the acquisition, construction, or improvement of
capital assets. Total pledged federal highway receipts and loan repayments through the maturity of the bonds in
2025 are estimated at approximately $916.2 million. For fiscal year 2014, principal and interest payments on the
revenue bonds was $177.9 million and pledged receipts was $167.7 million.

BTSFA is authorized by the Ohio General Assembly to issue and to sell obligations, the aggregate principle
amount of which shall not exceed $6 billion, exclusive of obligations issued to refund, renew, or advance refund
other obligations issued or incurred. On October 29, 2007, BTSFA successfully securitized 100 percent of the
projected tobacco settlement receipts for the next 45 years through the issuance of five series of asset-backed
revenue bonds, aggregating in the amount of $5.53 billion. The future tobacco settlement receipts, including
related investment earnings and net of specified operating and enforcement expenses, have been pledged to
repay the bonds, which are payable through 2052. Annual principal and interest payments on the bonds will
require 100 percent of the net tobacco settlement receipts. As of June 30, 2014, the total principal and interest
payments remaining to be paid on the bonds were $17.86 billion. Principal and interest paid and total net tobacco
settlement receipts for fiscal year 2014 were $320.9 million and $293.4 million, respectively. In the event that the
assets of BTSFA have been exhausted, no amounts will thereafter be paid on the bonds. After the bonds and
any related operating expenses have been fully paid, any remaining tobacco settlement receipts will become
payable to the State. The bonds include fixed rate serial bonds, fixed rate current interest turbo term bonds, and
capital appreciation turbo term bonds which will convert to fixed rate current interest turbo term bonds. They were
issued to fund long-lived capital projects at state-supported institutions of higher education and to pay the State’s
share of the cost of rebuilding elementary and secondary school facilities across the State. Additional information
on these bonds can be found in BTSFA’s stand-alone financial report.

Revenue bonds accounted for in business-type activities matured during fiscal year 2014. These bonds financed
the construction costs of the William Green Building, which houses the main operations of the Ohio Bureau of
Workers’ Compensation in Columbus. The debt issuance for the William Green Building was used for the
acquisition and construction of capital assets. For fiscal year 2014, both the total lease rental payments and the
principal and interest payments on the revenue bonds were $16 million.
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Revenue bonds and notes outstanding and future bond service requirements for the primary government, as of
June 30, 2014, are presented in the following tables.

Primary Government-Governmental Activities
Summary of Revenue Bonds and Notes
As of June 30, 2014
(dollars in thousands)

Fiscal Maturing
Years Interest Through Outstanding
Issued Rates Fiscal Year Balance
Treasurer of State: State Infrastructure Bank ...................ooeeeieiiiiiinnnnnn. 2006-13 2.0%-6.0% 2025 $ 807,762
Buckeye Tobacco Settlement Financing Authority................... 2008 4.8%-7.5% 2052 5,547,460
Total Revenue Bonds anNd NOES..........oooooiiiiiiiiiiioeeeeeeeeeeeeeeeeeeeee e $ 6,355,222

Primary Government-Governmental Activities
Future Funding Requirements for Revenue Bonds and Notes
As of June 30, 2014
(dollars in thousands)

Year Ending June 30, Principal Interest Total
2015 $ 264,875 $ 331,261 $ 596,136
192,980 318,263 511,243
180,180 309,510 489,690
184,935 300,654 485,589
195,240 291,320 486,560
2020-2024 ..o 855,615 1,316,889 2,172,504
2025-2029.....ouuiiiiiiii e 584,820 1,125,720 1,710,540
2030-2034....coniiiee 627,300 953,747 1,681,047
2035-2039...ccimiiiiieiee 736,840 762,749 1,499,589
2040-2044 ..o 1,131,275 489,241 1,620,516
2045-2049.....oniiiiiii 1,082,665 3,126,310 4,208,975
2050-2052....ccuuiiiiiiiie 128,183 3,289,117 3,417,300
6,164,908 12,614,781 18,779,689
Unamortized Premiunv(Discount), Net... 190,314 - 190,314
Total .o $ 6,355,222 $ 12,614,781 $ 18,970,003

For the year ended June 30, 2014, NOTE 15 summarizes changes in revenue bonds and notes.

In prior years, the Treasurer of State defeased certain bond issues by placing the proceeds of new bonds in
irrevocable trusts to provide for all future debt service payments on the old bonds. Accordingly, the various trust
accounts’ assets and liabilities for the defeased bonds are not included in the State’s financial statements. For
these prior year defeasances, Economic Development Bonds of $181.2 million and Revitalization Bonds of $74.1
million are considered defeased and no longer outstanding as of June 30, 2014.
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B. Major Discretely Presented Component Units
Future bond service requirements for revenue bonds and notes reported for the major discretely presented
component units, as of June 30, 2014, are shown in the following table.

Major Discretely Presented Component Units
Future Funding Requirements for Revenue Bonds and Notes
As of June 30, 2014
(dollars in thousands)

Ohio State University

Y ear Ending June 30, Principal Interest Total
20715, e $ 503,011 $ 96,279 $ 599,290
2016, 56,282 93,488 149,770
20707 e 59,111 90,983 150,094
2018 60,543 88,315 148,858
2019, 46,323 86,078 132,401
2020-2024.....ccoiiiee e 177,836 406,841 584,677
2025-2029....cciiiiiiiiei e 171,083 366,892 537,975
2030-2034....coeeiiiieiei e 110,924 335,355 446,279
2035-2039....cciiiiiiiiiei e 93,963 314,136 408,099
2040-2044.....ccoiiiiiei e 744,840 290,986 1,035,826
2045-2049.....ccoiiiiiei e - 120,000 120,000
2050-2054.....ccoiiiiiei e - 120,000 120,000
2055-2059.....ccciiiiiiiei e - 120,000 120,000
2060-2064 ..ot - 120,000 120,000
2065-2069......ccccumiiiiei e - 120,000 120,000
2070-2074...coiiieieies e - 120,000 120,000
2075-2079...cciiiiiiieiei e - 120,000 120,000
2080-2084......coceiieieieeie e - 120,000 120,000
2085-2089.....cceiiiiiiei e - 120,000 120,000
2090-2094......cociiiiee e - 120,000 120,000
2095-2099.....ccoiiiiiie e - 120,000 120,000
2100-2104....cooiieee e - 120,000 120,000
2105-2109....cciiiiiiie e - 120,000 120,000
2110-2114 e 500,000 48,000 548,000
2,523,916 3,777,353 6,301,269
Unamortized Premiunm/(Discount), Net.. 90,420 - 90,420
Total .o $2,614,336 $ 3,777,353 $6,391,689

The bonds and notes of the state universities and state community colleges are payable from the institutions’
available receipts, including student fees, rental income, and gifts and donations, as may be provided for in the
respective bond and note agreements. The proceeds of the bonds and notes are used for the construction of
educational and student resident facilities and auxiliary facilities such as dining halls, hospitals, parking facilities,
bookstores and athletic facilities. The State is not obligated for the debt of its discretely presented component
units.

NOTE 12 SPECIAL OBLIGATION BONDS

Under the authority of Chapter 154, Ohio Revised Code, the Treasurer of State is the issuer of special obligation
bonds that finance the cost of capital facilities for state-supported institutions of higher education, mental health
and developmental disabilities institutions, parks and recreation, cultural and sports facilities, correctional
facilities, office buildings for state departments and agencies, and, in some cases, related facilities for local
governments. These issuances are, in part, used for acquisition, construction, or improvement of capital assets.
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Pledges of lease rental payments from appropriations made to the General Fund and the Highway Safety and
Highway Operating special revenue funds, moneys held by trustees pursuant to related trust agreements, and
other receipts, as required by the respective bond documents, secure the special obligation bonds. The lease
rental payments are reported in the fund financial statements as interfund transfers.

Special obligation bonds outstanding, bonds authorized but unissued, and future debt service requirements, as of
June 30, 2014, are presented in the following tables.

Primary Government-Governmental Activities
Summary of Special Obligation Bonds
As of June 30,2014
(dollars in thousands)

Maturing
Fiscal Years Interest Through Outstanding Authorized
Issued Rates Fiscal Year Balance but Unissued
Treasurer of State Lease Rental Bonds.......... 2001-14 1.3%-5.6% 2034 $ 1,836,136 $ 803,440
Total Special Obligation BONAS .........couoieiieeeee ettt $ 1,836,136 $ 803,440
Future Funding of Special Obligation Bonds:
Year Ending June 30, Principal Interest Total
2015 e $ 229470 $ 76,231 $ 305,701
2016 e 213,060 66,672 279,732
207 e 191,005 57,324 248,329
2018 e 183,790 48,511 232,301
2019 e 157,600 40,825 198,425
20202024 ..o 545,680 115,207 660,887
2025-2029...eeieeeeeee e 159,760 27,118 186,878
2030-2034 ... 46,000 5,356 51,356
1,726,365 437,244 2,163,609
Unamortized Premium/(Discount), Net..... 109,771 - 109,771
Total e $1,836,136 $ 437,244 $2,273,380

For the year ended June 30, 2014, NOTE 15 summarizes changes in special obligation bonds.

During fiscal year 2014, Treasurer of State Lease Rental issued approximately $3.8 million in Highway Safety
current refunding bonds (Series 2014A) with a true interest cost rate of 1.3 percent to defease approximately $4
million (in substance). Net refunding bond proceeds of $4 million were deposited with escrow agents to pay when
due, the principle, interest, and redemption premium on the bonds being refunded. As a result of the refunding,
the debt service payments will be reduced by $181 thousand over the next five years. The net economic gain
from the refunding was $169 thousand.

These refunded amounts are considered defeased and no longer outstanding. The various trust accounts’ assets
and liabilities for the defeased bonds are not included in the State’s financial statements.

In prior years, the Treasurer of State defeased certain bond issues by placing the proceeds of new bonds in
irrevocable trusts to provide for all future debt service payments on the old bonds. Accordingly, the various trust
accounts’ assets and liabilities for the defeased bonds are not included in the State’s financial statements. For
these prior year defeasances, $134.1 million of lease rental special obligations bonds are considered defeased
and no longer outstanding as of June 30, 2014.

NOTE 13 CERTIFICATES OF PARTICIPATION

As of June 30, 2014, approximately $173.6 million in certificate of participation (COP) obligations were reported in
governmental activities.
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Beginning in fiscal year 2005, the Ohio Department of Administrative Services participated in the issuance of
$185.2 million of COP obligations to finance the acquisition of the Ohio Administrative Knowledge System
(OAKS), a statewide Enterprise Resource Planning (ERP) system. These issuances are, in part, used for the
acquisition, construction, or improvement of capital assets.

In fiscal year 2008, the Ohio Department of Administrative Services participated in the issuance of $40.1 million of
COP obligations to finance the cost of acquisition of the State Taxation Accounting and Revenue System
(STARS).

In fiscal year 2013, the Ohio Department of Administrative Services participated in the issuance of $56.2 million of
COP obligations to finance the upgrade of the Ohio Multi-Agency Radio Communications System (MARCS).

Under the COP financing arrangements, the State is required to make rental payments from the OAKS
Certificates of Participation Debt Service Fund, the STARS Certificates of Participation Debt Service Fund, the
MARCS Certificates of Participation Debt Service Fund, and the General Fund (subject to biennial appropriations)
that approximate the interest and principal payments made by trustees to certificate holders.

Obligations outstanding and future commitments for the primary government under COP financing arrangements,
as of June 30, 2014, are presented in the following tables.

Primary Government — Governmental Activities
Summary of Certificate of Participation Obligations
As of June 30,2014
(dollars in thousands)

Fiscal Maturing
Years Interest Through  Outstanding
Issued Rates Fiscal Year Balance
Department of Administrative Services:
Multi-Agency Radio Communications System (MARCS) .......cccevenenne 2013 4.0%-5.0% 2028 $ 60,518
Ohio Administrative Knowledge System (OAKS) ......cccoirvineiiinicccnnene 2005-14 3%-5.3% 2019 90,761
State Taxation Accounting and Revenue System (STARS).......cccceeeenene 2008 4.0%-5.0% 2019 22,324
Total Certificates Of PartiCiPation .........oo oot et s e e se e e see e sseene e saeeeen e nreene $ 173,603
Future Commitments for Certificate of Participation Obligations:
Year Ending June 30, Principal Interest Total
2015 $ 26330 $ 5948 $ 32,278
2016 26,855 5,490 32,345
2017 28,140 4,183 32,323
2018 19,830 3,077 22,907
2019 20,825 2,184 23,009
2020-2024 ... 19,355 6,311 25,666
2025-2029....eiiieeeeee e 18,975 1,655 20,530
160,310 28,748 189,058
Unamortized Premium, Net................ 13,293 - 13,293
Total e $ 173603 $ 28,748 $ 202,351

For the year ended June 30, 2014, NOTE 15 summarizes changes in COP obligations.

During fiscal year 2014, the Department of Administrative Services issued approximately $65.2 million in OAKS
refunding certificates of participation (Series 2014A) with a true interest cost rate of .8 percent to defease
approximately $67.9 million (in substance). Net refunding bond proceeds of $70.9 million were deposited with
escrow agents to pay when due, the principle, interest, and redemption premium on the bonds being refunded. As
a result of the refunding, the debt service payments will be reduced by $3.7 million over the next five years. The
net economic gain from the refunding was $3.6 million.

These refunded amounts are considered defeased and no longer outstanding. The various trust accounts’ assets
and liabilities for the defeased certificates are not included in the State’s financial statements.
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NOTE 14 OTHER NONCURRENT LIABILITIES

As of June 30, 2014, in addition to bonds, notes, and certificates of participation obligations discussed in NOTES
10 through 13, the State reports the following noncurrent liabilities in its financial statements (dollars in
thousands):

Non-Current Liabilities
Governmental Activities:

Compensated Absences ..........cccc....... $426,695
Net Pension Obligation............cccc.......... 28,183
Net OPEB Obligation........ccccceeeiiiieeeennee 128,101
Capital Leases Payable ..........ccccc....... 3,055
DerivatiVes ... 49,888
Pollution Remediation Liabilities......... 1,550
Estimated Claims Payable ................... 11,731
Liability for Escheat Property ............... 242,773
Total Governmental Activities ......... $891,976
Business-Type Activities:
Compensated Absences ..........ccc....... 37,564
Capital Leases Payable ..........cccccce...... 15,357
Workers’ Compensation:

Benefits Payable ...l 16,868,200

(@1 oYY 3,609,024
Unemployment Compensation:

Intergovernmental Payable ............... 1,381,022
Prize Awards Payable ........................... 540,238
Tuition Benefits Payable .............cccc...... 423,200

Total Business-Type Activities ....... 22,874,605
Total Primary Government ........... $23,766,581

For the year ended June 30, 2014, NOTE 15 summarizes the changes in other noncurrent liabilities. Explanations
of certain significant noncurrent liability balances reported in the financial statements follow:

A. Compensated Absences

For the primary government, the compensated absences liability, as of June 30, 2014, was $464.3 million, of
which $426.7 million is allocable to governmental activities and $37.6 million is allocable to business-type
activities.

As of June 30, 2014, major discretely presented component units reported a total of $161.1 million in
compensated absences liabilities, as detailed by major discretely presented component unit in NOTE 15.

B. Net Pension Obligation and Net OPEB Obligation

The State recognizes a net pension obligation and a net OPEB obligation in the amount of $28.2 million and
$128.1 million, respectively, as of June 30, 2014. The net pension obligation represents the cumulative difference
between the annual pension cost and the employer’s contributions to the State Highway Patrol Retirement
System (SHPRS). The net OPEB obligation represents the cumulative difference between the annual OPEB cost
and the employer’s contributions to the SHPRS. The SHPRS is a blended component unit reported as a fiduciary
pension trust fund. See NOTE 9 for further details.

C. Lease Agreements

The State’s primary government leases office buildings and computer and office equipment. Although the lease
terms vary, most leases are renewable subject to biennial appropriations by the General Assembly. If the
likelihood of the exercise of a fiscal funding clause in the lease agreement is, in the management’s judgment,
remote, then the lease is considered noncancelable for financial reporting purposes and is reported as a fund
expenditure/expense for operating leases or as a liability for capital leases.
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Operating leases (leases on assets not recorded in the Statement of Net Position) contain various renewable
options as well as some purchase options. Any escalation clauses, sublease rentals, and contingent rents are
considered immaterial to the future minimum lease payments and current rental expenditures. Operating lease
payments are recorded as expenditures or expenses of the related funds when paid or incurred. The primary
government’s total operating lease expenditures/expenses for fiscal year 2014 were approximately $75.4 million.
Fiscal year 2015 future minimum lease commitments for operating leases judged to be noncancelable, as of June
30, 2014, were $3.8 million.

Assets acquired through capital leasing are valued at the lower of fair value or the present value of the future
minimum lease payments at the lease’s inception. Capital leases are used for the acquisition of capital assets.
Future minimum lease commitments for capital leases judged to be noncancelable, as of June 30, 2014, are
below (dollars in thousands):

Capital Leases

Governmental Business-

Year Ending June 30, Activities Type Activities Total

D24 0 B S T PP PS PSP $ 1,172 $ 5,556 $ 6,728
P24 0 B 1 TSRS 679 - 679
P24 0 e I TSP 492 - 492
P20 PSPPSR 402 9,801 10,203
P24 0 1 SRR 328 - 328
202072024 ...ttt e e e e e e e e e e e e e ae e nnnaeeaaaaaaaas 187 - 187
Total Minimum Lease Payments ...t 3,260 15,357 18,617
AMOUNE FOT INEEIES ... oo (205) - (205)
Present Value of Net Minimum Lease Payments........ccccocceevvieeeiieenneen. $ 3055 % 15357 % 18,412

As of June 30, 2014, the primary government had the following capital assets under capital leases (dollars in
thousands):
Capital Assets

Governmental Business-
Activities Type Activities Total
EQUIPMENT <.ttt $ 9,985 $ 107,103 $ 117,088
VENICIES ... e e e e ens 4,380 - 4,380
L) 7= | TSR $ 14,365 $ 107,103 $ 121,468

Amortization expense for the proprietary funds within the Statement of Activities is included with depreciation
expense. Capital leases are reported under the “Refund and Other Liabilities” account in the proprietary and
discretely presented component unit funds.

Future minimum lease commitments for capital leases judged to be noncancelable and capital assets under
capital leases for the major discretely presented component unit funds, as of June 30, 2014, are presented in the
table below (dollars in thousands):

Capital Leases
Major Discretely Presented Component Units

Ohio State

Year Ending June 30, University
D20 TSROSO $ 2,197
D20 L 1 TSRS 1,965
120 L PP SRSURPRP 1,789
D20 L T PSSR 690
D20 L L TSRS 625
2020-2024 ... e et a— e e ee e e eeeeaeanaeaeaeaennnaaeaeanns 1,681
Total Minimum Lease Payments...........coooiiiiiii e W
AmMOUNt FOr INTEresSt... ..o s (501)
Present Value of Net Minimum Lease Payments.............uiiiiiiiiiaaeee e W
EQUIPMENt & VENICIES ......ccooiiiieiieieieeeee e nen $ 32,288
TOTAL .ot “$ 32,288
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D. Derivatives

For governmental activities, the State has reported $(49.9) million of investment and hedging derivatives as of
June 30, 2014. Additional information regarding the State’s derivatives is included in NOTE 4, NOTE 10, and
NOTE 18.

E. Litigation Liabilities

In instances when the unfavorable outcome of a pending litigation has been assessed to be probable, liabilities
are recorded in the financial statements. As of June 30, 2014, no noncurrent liabilities ultimately payable from
various governmental funds have been recorded for this purpose. For information on the State’s loss
contingencies arising from pending litigation, see NOTE 20.

F. Pollution Remediation Liabilities

The State recognizes a liability for pollution remediation in the amount $1.6 million, as of June 30, 2014. This
represents the cost to the State to the extent that is probable for future clean up and reclamation of polluted sites
within the State. See NOTE 20 for further detail.

G. Estimated Claims Payable

The State reported $11.7 million in estimated claims for defaulted loans under the Ohio Enterprise Bond
Programs at the Development Services Agency, Office of Loan Administration, as of June 30, 2014. The program
is included in governmental activities and is accounted for in the nonmajor governmental funds. See NOTE 16 for
additional information.

The following table reflects the Ohio Enterprise Bond Fund future debt service obligations as of June 30, 2014
(dollars in thousands):

Y ear Ending June 30, Principal Due
2015, 2,492
2016, . 2,413
2017 i 2,087
2018 2,135
2019, 1,873
2020-2023.....ccciiieiiiiiiiiie 731
Total ..o $ 11,731

H. Liability for Escheat Property
The State records a liability for escheat property to the extent that it is probable that the escheat property will be
reclaimed and paid to claimants. As of June 30, 2014, the liability totaled approximately $242.8 million.

I. Worker’'s Compensation

Benefits Payable

As discussed in NOTE 21, the Worker's Compensation Enterprise Fund provides benefits to employees for losses
sustained from job-related injury, disease, or death. The Bureau has computed a reserve for compensation, as of
June 30, 2014, in the amount of approximately $16.87 billion. The reserve, which includes estimates for reported
claims and claims incurred but not reported, is included in the “Benefits Payable” balance reported for the
enterprise fund.

J. Unemployment Compensation
As of June 30, 2014, the State’s Unemployment Compensation Fund is recognizing an intergovernmental payable
liability for repayable advances from the Federal government of $1.38 billion. These advances were used for the
payment of compensation benefits.
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K. Prize Awards Payable

Future installment payments for the prize awards payable are reported at present value based upon interest rates
that the Treasurer of State provides to the Lottery Commission Enterprise Fund. The interest rates, ranging from
2 to 9 percent, represent the expected long-term rate of return on the assets restricted for the payment of prize
awards. Once established for a particular prize award, the interest rate does not fluctuate with changes in the
expected long-term rate of return. The difference between the present value and gross amount of the obligations
is amortized into income over the terms of the obligations using the interest method. The State reduces prize
liabilities by an estimate of the amount of the prize that will ultimately be unclaimed. As of June 30, 2014, this
payable totals $540.2 million.

Future payments of prize awards, stated at present value, as of June 30, 2014, follow (dollars in thousands):

Year Ending June 30,

20715 e $ 81,127
2016 79,044
2017 e 71,555
20718 64,961
20719 e 58,342
2020-2024 193,991
2025-2029 91,718
2030-2034 51,154
2035-2039 3,155
2040-2044 400
695,447
Unamortized Discount ..........ccccceeieeienne (155,209)
Net Prize Liability .....cccccvveneiiiincccens $ 540,238

L. Tuition Benefits Payable

The actuarial present value of future tuition benefits payable from the Tuition Trust Authority Enterprise Fund was
approximately $423.2 million, as of June 30, 2014. The valuation method reflects the present value of estimated
tuition benefits that will be paid in future years and is adjusted for the effects of projected tuition increases in state
universities and state community colleges and termination of participant contracts under the plan.

The following assumptions were used in the actuarial determination of tuition benefits payable: five percent rate of
return, compounded annually, on the investment of current and future assets, a projected annual tuition increase
of six percent, as well as a 2.5 percent Consumer Price Index inflation rate.

As of June 30, 2014, the market value of actuarial net position available for the payment of the tuition benefits
payable was $465.4 million.

M. Other Liabilities

The Workers’ Compensation Enterprise Fund reports approximately $3.61 billion in other noncurrent liabilities, as
of June 30, 2014, of which 1.) $1.85 billion is comprised of the compensation adjustment expenses liability for
estimated future expenses to be incurred in the settlement of claims, as discussed further in NOTE 21, 2.) $1.23
billion relates to transition credit liabilities, 3.) $420 million is contingent liabilities, 4.) $86.5 million represents
premium payment security deposits collected in advance from private employers to reduce credit risk for
premiums collected in subsequent periods, and 5.) $20 million consists of other miscellaneous liabilities.
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A. Primary Government
Changes in noncurrent liabilities, for the year ended June 30, 2014, are presented for the primary government in
the following table.
Primary Government
Changes in Noncurrent Liabilities
For the Fiscal Year Ended June 30,2014
(dollars in thousands)

Balance Amount Due
June 30, 2013 Balance Within One
Governmental Activities: (as restated) Additions Reductions  June 30, 2014 Year
Bonds and Notes Payable:
General Obligation Bonds (NOTE 10) .......ccccovveiineieiiee e $ 8812499 § 1,728,838 § 1,174,989 $ 9,366,348 $ 750,144
Revenue Bonds and Notes (NOTE 11) ... 6,486,884 39,256 170,918 6,355,222 164,794
Special Obligation Bonds (NOTE 12) .. 1,925,252 162,638 251,754 1,836,136 222,495
Total Bonds and Notes Payable .............ccccccoiiiiiniiiiciie. 17,224,635 1,930,732 1,597,661 17,557,706 1,137,433
Certificates of Participation (NOTE 13) ........cccoviriiiiiniiiiiiieeeciieees 198,266 71,197 95,860 173,603 26,446
Other Noncurrent Liabilities (NOTE 14):
Compensated Absences ... 425,242 343,348 341,895 426,695 61,784
Net Pension Obligation ... 15,306 35,785 22,908 28,183 -
Net OPEB ObIligation .........ccccoieiiiiiiieie e 106,686 25,520 4,105 128,101 -
Capital Leases Payable .............ccccooviiiniiiniiiceccc e 2,294 2,196 1,435 3,055 1,090
Derivatives . 55,792 - 5,904 49,888 -
Pollution Remediation Liabilities .............c.cccoccuiiiiiiicniiciicee 4,549 113 3,112 1,550 75
Estimated Claims Payable ............ccoooocoiiiiiiii e 2,710 9,371 350 11,731 2,492
Liability for Escheat Property ....... . 228,447 83,123 68,797 242,773 72,581
Total Other Noncurrent Liabilities ..o, 841,026 499,456 448,506 891,976 138,022
Total Noncurrent LIabilities ...........ccccocoereiiiiieeeieisissiceciee e $18,263927 $ 2,501,385 $§ 2,142,027 $18,623,285 $ 1,301,901
Business-Type Activities:
Bonds and Notes Payable:
Revenue Bonds (NOTE 11) c.cucucercneneerieeee e eines $ 15,422  $ - $ 15,422  $ - $ -
Other Noncurrent Liabilities (NOTE 14):
Compensated ADSENCES ........ccooviieiieiie et 36,927 25,510 24,873 37,564 4,145
Capital Leases Payable ..o 33,009 5,689 23,341 15,357 5,556
Workers” Compensation:

Benefits Payable .........c.oooooiiiiiiiie e 17,304,157 1,411,126 1,847,083 16,868,200 1,826,129

Other:

Adjustment Expenses Liability ............ccccoooiiiiiiiiiii 1,885,900 104,874 137,274 1,853,500 388,893

Premium Payment Security Deposits ... 86,486 1,350 1,355 86,481 -

MISCENANEOUS ........oveviiiceiiieece e 1,557,538 1,294,702 1,183,197 1,669,043 1,271,043
Unemploy ment Compensation:

Intergovernmental Payable ... 1,554,298 208,661 381,937 1,381,022 472,000
Prize Aw ards Payable . 579,612 40,178 79,552 540,238 57,028
Tuition Benefits Payable ...........ccoueiiiiiiiie e 469,700 - 46,500 423,200 81,100

Total Other Noncurrent Liabilities ...........coooeueeeeeeeeeee e 23,507,627 3,092,090 3,725,112 22,874,605 4,105,894

Total Noncurrent Liabilities ............cccoveeriiicirnicirec e $23,523,049 § 3,092,090 $ 3,740,534 $22,874,605 $ 4,1058%

The State makes payments on bonds and notes payable and certificate of participation obligations that pertain to
its governmental activities from the debt service funds. The General Fund and the nonmajor governmental funds
will primarily liquidate the other noncurrent liabilities balance attributable to governmental activities.
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For fiscal year 2014, the State’s primary government included interest expense on its debt issues in the following
governmental functions rather than reporting it separately as interest expense. The related borrowings are
essential to the creation or continuing existence of the programs they finance. The various state subsidy
programs supported by the borrowings provide direct state assistance to local governments for their respective
capital and construction or research projects. None of the financing provided under these programs benefits the
general operations of the primary government, and accordingly, such expense is not reported separately on the
Statement of Activities under the expense category for interest on long-term debt.

(in 000s)

Governmental Activities:
Primary, Secondary and Other EQUCAtION ............cc.ccvvviiueivieeiiceeee e $ 377,074
Higher Education SUPPOIt ...... ..o e 143,628
Health and HUMaN SEIVICES.........ccooiiiiiiee e 2,106
Environmental Protection and Natural Resources .............ccoooovivviiieieeieiiiieeeeeee, 1,126
L= 10 E5T oo T =1 1o o PSP 41,511
Community and Economic Development.. ... 111,612

Total Interest Expense Charged to Governmental Functions ...........ccccccceeienne. $ 677,057

B. Major Discretely Presented Component Units
Changes in noncurrent liabilities, for the year ended June 30, 2014, are presented in the following table for the
State’s major discretely presented component units.
Major Discretely Presented Component Units
Changes in Noncurrent Liabilities
For the Fiscal Year Ended June 30,2014
(dollars in thousands)

Balance Amount Due
June 30, 2013 Balance Within One
(as restated) Additions Reductions  June 30, 2014 Year
Ohio Facilities Construction Commission
Intergovernmental Payable ............................. $ 585,724 $ 402,696 $ 369,512 $ 618,908 $ 419,608
Compensated Absences™ ..........cccoeeevvievnneennnn. 1,010 681 860 831 111
Lo <= N $ 586,734 $ 403,377 $ 370,372 $ 619,739 $ 419,719
Ohio State University:
Compensated Absences™ .................cccooeeeunn.. $ 149,820 $ 20,730 $ 10,254 $ 160,296 $ 10,254
Capital Leases Payable* (NOTE 14)............... 11,429 620 3,603 8,446 2,046
Derivatives™.........cooviiiieiiee e - - - - -
Other Liabilities™ ..........cccoieiiiiiiiiiiieeeeeeees 295,672 360,970 314,507 342,135 55,568
Revenue Bonds & Notes Payable (NOTE 11) . 2,675,141 80 60,885 2,614,336 503,011
Certificates of Participation (NOTE 13) ........... 2,845 - 2,845 - -
TOtal e e $ 3,134,907 $ 382,400 $ 392,094 $ 3,125,213 $ 570,879

*Liability is reported under the "Refund and Other Liabilities" account.

NOTE 16 CONDUIT DEBT

The State of Ohio, by action of the General Assembly, created various financing authorities for the expressed
purpose of making available to non-profit and, in some cases, for profit private entities, lower cost sources of
capital financing for facilities and projects found to be for a public purpose. Fees are assessed to recover related
processing and application costs incurred. The authorities’ debt instruments represent a limited obligation
payable solely from payments made by the borrowing entities. Most of the bonds are secured by the property
financed. Upon repayment of the bonds, ownership of acquired property transfers to the entity served by the
bond issuance. This debt is not deemed to constitute debt of the State or a pledge of the faith and credit of the
State. Accordingly, these bonds are not reflected in the accompanying financial statements.
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Ohio Enterprise Bond Fund bonds are issued through the Treasurer of State for the purpose of financing eligible
projects of private industry organizations. The actual bonds are sold through private placement. These bonds are
not general obligations of the State of Ohio or of any political subdivision and are not payable from any tax
source; therefore, the rights of the holders of the bonds for payments of amounts due are limited solely to the
pledged receipts deposited into the Ohio Enterprise Bond Fund Accounts. The bonds represent conduit debt and
are not reflected in the accompanying financial statements. The scheduled payment of the bonds currently
outstanding is, however, guaranteed through the Development Services Agency, Office of Loan Administration,
under Chapter 166, Ohio Revised Code. As of June 30, 2014, a liability of $11.7 million has been recorded in the
accompanying financial statements for guarantees extended to defaulted organizations. See NOTE 14G. for
additional information. The cumulative guarantee payments made for defaulted organizations with bonds
currently outstanding is $2.5 million. Recoveries for guarantee payments are submitted to the Attorney General’s
Office for collection; however, no amounts are expected to be recovered from guarantee payments made through
June 30, 2014.

The Development Services Agency also participates in the issuance of Hospital Facilities Bonds, as authorized
under Chapter 140, Ohio Revised Code. These revenue bonds are payable solely from payments made by the
borrowing entities and are secured by the property financed. This debt is not deemed to constitute debt of the
State or a pledge of the faith and credit of the State. Accordingly, these bonds are not reflected in the
accompanying financial statements.

Under Chapter 5531, Ohio Revised Code, the Ohio Department of Transportation is authorized to issue State
Infrastructure Bond Program debt issuances through the Treasurer of State for highway and transit capital
projects of eligible Ohio political subdivisions. These bonds are not general obligations of the State of Ohio or of
any political subdivision and are not payable from any tax source; therefore, the rights of the holders of the bonds
for payments of amounts due are limited to the pledged receipts and those special funds pledged by each debt
issuance. The bonds represent conduit debt and are not reflected in the accompanying financial statements. The
scheduled payment of the bonds currently outstanding is, however, guaranteed through the State Infrastructure
Bank program of the Ohio Department of Transportation. In the event of a borrower’s default, amounts recovered
from the secured capital project would be used to replenish any reserve funds and any remaining amounts would
be transferred to the State Infrastructure Bank accounts. Any amounts provided to repay bonds using
appropriations of the Ohio Department of Transportation would be submitted to the Attorney General’s Office for
collection. Currently, guarantees are outstanding through fiscal year 2032, when the bonds mature, and no
circumstances presently exist that indicate that the State will be required to make any payments as a result of
these guarantees.

As of June 30, 2014, revenue bonds and notes outstanding that represent conduit debt for the State were as
follows (dollars in thousands):
Outstanding

Amount
Primary Government:
Development Services Agency:
Ohio Enterprise Bond Program ..........cccccoeoeeiiiieniieieneene $ 232,505
Hospital Facilities Bonds ...........ccccooveeiiiiiieee e 5,380

Ohio Department of Transportation:
State Transportation Infrastructure Bond
FUNd Programi........c..ooie e 23,575

Total Primary Government ..........cccoooveeiiereiiieenns $ 261,460
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A. Fund Balance Reporting-Constraints by Purpose
Fund balance constraints reported in the governmental funds, as of June 30, 2014, are presented by purpose in

the following table:
Primary Government
Fund Balance Constraints by Purpose
(dollars in thousands)

Major Funds

Buckeye
Tobacco
Settlement
Job, Family & Financing Nonmajor
Other Human Authority Governmental
General Services Revenue Bonds Funds Total
Fund Balance:
Nonspendable
INVENEOTIES ... .. 3 25,424 $ - $ - $ 76,987 $ 102,411
Noncurrent Portion of Loans Receivable. . 2,657 - - - 2,657
Advances to Local Government.............cccccceeeeeenene.. 41,706 - - - 41,706
Total Nonspendable...........ccccoeiiiiiiiininiiiiieeseeee 69,787 - - 76,987 146,774
Restricted
Primary, Secondary and Other Education................. 1,078 60 - 133,787 134,925
Higher Education Support 351,343 - - 27,068 378,411
Public Assistance and Medicaid - 258,473 - 200 258,673
Health and Human Services............ccoeevvveeeeeeeeeeeene. - 9,440 - 105,356 114,796
Justice and Public Protection 13,447 1,141 - 120,293 134,881
Environmental Protection and Natural Resources..... 8,222 - - 120,534 128,756
Transportation - - - 1,274,007 1,274,007
General Government... 7,154 15,646 - 28,838 51,638
Community and Economic Development.................... 1,081,727 9 - 365,925 1,447,661
Capital Outlay ..........cccoueiiiiiiiiii e - - - 474,896 474,896
Debt Service - - 4,968,021 21,258 4,989,279
Total Restricted 1,462,971 284,769 4,968,021 2,672,162 9,387,923
Committed
Primary, Secondary and Other Education................. 3,687 - - 84,405 88,092
Higher Education Support..........cccoceieiieireniiiee e - - - 1,636 1,636
Public Assistance and Medicaid...............c.....cccceeeiel 42,641 28,406 - - 71,047
Health and Human Services . 4,509 5,190 - 22,551 32,250
Justice and Public Protection.............c..ccoeiiiiiins 519 4,352 - 93,888 98,759
Environmental Protection and Natural Resources..... - - - 182,918 182,918
Transportation...........cvoioiiiiiiiiii i - - - 755 755
General Government 16,862 17,868 - 83,027 117,757
Community and Economic Development 705,512 - - 106,090 811,602
Total Committed.........cooueiiiiiiiiie e 773,730 55,816 - 575,270 1,404,816
Assigned
Primary, Secondary and Other Education................. 62,872 - - - 62,872
Higher Education Support 4,981 - - - 4,981
Public Assistance and Medicaid 354,831 - - - 354,831
Health and Human Services...........cceevvveieeeeeeeenene. 74,025 - - - 74,025
Justice and Public Protection 109,320 - - - 109,320
Environmental Protection and Natural Resources..... 28,220 - - - 28,220
General Government 1,578,616 - - - 1,578,616
Community and Economic Development 154,114 - - - 154,114
Total ASSIgNEd. .....ccoiiiiiiiiieiiieee s 2,366,979 - - - 2,366,979
Unassigned 1,255,489 (163) - - 1,255,326
Total Fund Balance.............cooiiiiiiiiiiieieeeeie e $ 5,928,956 $ 340,422 $ 4,968,021 $ 3,324,419 $ 14,561,818

Please refer to the State of Ohio Organizational Chart in the Introductory Section for a list of the primary agencies
impacting the various constraint purposes shown above. For fiscal year 2014, significant fund balance
restrictions, commitments, and assignments are constrained for the following purposes:

e Transportation fund balances are restricted for financing of state and local government highway and
bridge projects;
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e Community and Economic Development fund balances are restricted for grants and loans for local
government projects including roads, bridges, economic development, and conservation;

e Community and Economic Development fund balances are committed for loans to qualified businesses
for the purpose of stimulating jobs and business within the State; and

e General Government fund balances are assigned for future distributions of escheat property and interest
on Unemployment Compensation advances repayable to the Federal government.

As of June 30, 2014, the Budget Stabilization Fund had a fund balance of $1.48 billion which was included as a
part of the unassigned fund balance in the General Fund.

B. Fund Deficits
The following individual funds reported deficits that are reflected in the State’s basic financial statements, as of
June 30, 2014 (dollars in thousands):

Primary Government:
Major Proprietary Funds:

Unemployment Compensation............cccccoieiiiiiiniiiiiicnene. $ (926,293)
Total Primary Government $  (926,293)

Discretely Presented Component Units:
Major Component Units:

Ohio Facilities Construction Commission ..............ccccov...... $ (3,836,218)
Nonmajor Component Units:

Ohio Capital FUNd...........ccoooiiiiiiiie e (53,591)

Total Component UnitS.........c.ooiiiiiiiiiiiiiiieii e $ (3,889,809)

The Unemployment Compensation Fund deficit disclosed above is due to high levels of benefit claims and a
reduction in State revenues as a result of continued economic recovery. Federal loans have been required to
maintain current benefit levels.

Deficits for the other funds are due to the timing of revenue recognition and the accrual of expenses not recorded
under the cash basis of accounting.

NOTE 18 DEFERRED OUTFLOWS OF RESOURCES AND DEFERRED INFLOWS OF
RESOURCES

A. Deferred Outflows of Resources
Details on deferred outflows of resources for the primary government, as of June 30, 2014, follow (dollars in
thousands):

Primary Government - Deferred Outflows of Resources

Loss on
Hedging Debt Resources of a
Derivatives Refundings Future Period Total
Governmental Activities:
Major Governmental Funds:
Buckeye Tobacco Settlement Financing
Authority Revenue Bonds.............ccceeeviviiiieieiiien, $ - $ - $ 4,478,388 $ 4,478,388
Total Governmental Activities ...........cc.coiiiiiiiinn. - - 4,478,388 4,478,388
Reconciliation of fund level statements
to government-w ide statements due
to basis dif ferenCes. .......ccouuieieeiiieie e, 38,035 172,844 - 210,879
Total Governmental Activities ............c.ccooiiiiin. 38,035 172,844 4,478,388 4,689,267
Total Primary GOVEIMIMENT..........iiiiiiiii et e e e et eee et e e e ee e s e eeee s an e eesasaneeeesssneeeaessannnseesesnnaeeees $ 4,689,267

As of June 30, 2014, the Ohio State University, a major discretely presented component unit fund, reported
deferred outflows of resources totaling approximately $8.7 million for losses on debt-related transactions.
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B. Deferred Inflows of Resources
The deferred inflows of resources for the primary government, as of June 30, 2014, are comprised of the following
(dollars in thousands).

Primary Government - Deferred Inflows of Resources

Resources
from the Sale
of Future Unavailable
Revenues Resources Total
Governmental Activities:
Major Governmental Funds:
GENEIAI ... et $ 831,637 $ 214,152 $ 1,045,789
Job, Family and Other Human Services .........cccccceviiiiiiiiieennannn. - 113,813 113,813
Buckeye Tobacco Settlement Financing
Authority Revenue Bonds..........coooiiiiiiiiiiiiiiieeieeei e - 394,128 394,128
Nonmajor Governmental FUNAS .............coiiiiiiiiiiiii e 72,719 14,629 87,348
Total Governmental AcCtivities ... 904,356 736,722 1,641,078
Reconciliation of fund level statements
to government-w ide statements due
1o basis diff EreNCES. ......o..ieie e 1,307,855 (736,722) 571,133
Total Governmental Activities .........coooeieiiiiii e 2,212,211 - 2,212,211
Total Primary GOVEIMIMENT..... ..o e e e e e e e e e e e enns $ 2,212,211

As of June 30, 2014, the Ohio Facilities Construction Commission, a major discretely presented component unit
fund, reported deferred inflows of resources totaling approximately $3.65 billion pertaining to resources from the
sale of future revenues. In addition, the Ohio State University, another major discretely presented component unit
fund, reported deferred inflows of resources of $20 million for gains on debt-related transactions and
approximately $464.5 million related to service concession arrangements.

NOTE 19 JOINT VENTURES AND RELATED ORGANIZATIONS

A. Joint Ventures

Great Lakes Protection Fund (GLPF)

The Great Lakes Protection Fund is an lllinois non-profit organization that was formed to further federal and state
commitments to the restoration and maintenance of the Great Lakes Basin’s ecosystem. The governors of seven
of the eight states that border on the Great Lakes comprise the GLPF’s membership. Under the GLPF’s articles of
incorporation, each state is required to make a financial contribution. Income earned on the contributions provides
grants to projects that advance the goals of the Great Lakes Toxic Substances Control Agreement and the
binational Great Lakes Water Quality Agreement.

Each governor nominates two individuals to the GLPF’s board of directors who serve staggered two-year terms.
All budgetary and financial decisions rest with the board, except when they are restricted by the GLPF’s articles of
incorporation.

Annually, one-third of the GLPF’s net earnings is allocated and paid to the member states in proportion to their
respective cash contributions to the GLPF. The allocation is based on the amount and period of time the state’s
contributions were invested. GLPF earnings distributions are to be used by the states to finance projects that are
compatible with the GLPF’s objectives. Ohio applies its distribution (approximately $229 thousand) to operations
of its own protection program, known as the Lake Erie Protection Program, which is modeled after the GLPF.
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Required contributions and contributions received from the states, which border the Great Lakes, as of December
31, 2013 (the GLPF’s year-end), are presented below (dollars in thousands):

Contribution Contribution  Contribution

Required Received Percentage

Michigan ............ $25,000 $25,000 30.9%
Indiana* ............. 16,000 - -
lllinois ......c.......... 15,000 15,000 18.4%
Ohio eeeeeeecee. 14,000 14,000 17.3%
New York ........... 12,000 12,000 14.8%
Wisconsin ......... 12,000 12,000 14.8%
Minnesota .......... 1,500 1,500 1.9%
Pennsylvania .... 1,500 1,500 1.9%
Total .............. $97,000 $81,000 100.00%

*The State of Indiana has not yet elected to join the Great Lakes Protection Fund.

Summary Financial information for the GLPF, for the fiscal year ended December 31, 2013, was as follows
(dollars in thousands):

Cash and Investments ..................cccceuieeennn. $ 131,201
Other Assets ... 145
Total Assets ..o $ 131,346
Total Liabilities ......c..oooiiiiie $ 1,930
Total Net Position ........cooviiiiiiiiiiiiieeies 129,416
Total Liabilities and Net Position ............... $ 131,346
Total Revenues and Other Additions.............. $ 20,111
Total Expenditures and Other Deductions...... (5,666)
Change in Net Position ......................... $ 14,445

In the event of the Fund’s dissolution, the State of Ohio would receive a residual portion of the Fund’s assets
equal to the lesser of the amount of such assets multiplied by the ratio of its required contribution to the required
contributions of all member states, or the amount of its required contribution.

Local Community and Technical Colleges

The State’s primary government has an ongoing financial responsibility for the funding of six local community
colleges and eight technical colleges. With respect to the local community colleges, State of Ohio officials appoint
three members of each college’s respective nine-member board of trustees; county officials appoint the remaining
six members.

The governing boards of the technical colleges consist of either seven or nine trustees, of which State officials
appoint two or three members, respectively; the remaining members are appointed by the local school boards
located in the respective technical college district.

The Ohio General Assembly appropriates moneys to these institutions from the General Fund to subsidize
operations so that higher education can become more financially accessible to Ohio residents. The primary
government also provides financing for the construction of these institutions’ capital facilities by meeting the debt
service requirements for the Tobacco Settlement revenue bonds issued by the Buckeye Tobacco Settlement
Financing Authority, the Higher Education Capital Facilities general obligation bonds issued by the Ohio Public
Facilities Commission (OPFC), and the Higher Education Facilities special obligation bonds, previously issued by
the OPFC, for these purposes. The bonds provide funding for capital appropriations, which are available to the
local community and technical colleges for spending on capital construction.
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Fiscal year 2014 expenses that were included in the “Higher Education Support” function under governmental
activities in the Statement of Activities for state assistance to the local community and technical colleges are
presented below (dollars in thousands).

Operating Capital
Subsidies Subsidies Total
Local Community Colleges:
CUuyahoga ..ococceriiiiiieeieeeee e $ 60,327 $ 5531 $ 65,858
Eastern Gateway.........ccooceveenve i 5,392 1,303 6,695
Lakeland ......ccccooiieiiiee e 17,597 2,045 19,642
Lorain County ......cccoociiiiiiiiiiiice e, 25,884 693 26,577
RiO Grande ........cccoveeeeeeeiciiee e 5,047 2,458 7,505
Sinclair 46,699 1,943 48,642
Total Local Community Colleges........ 160,946 13,973 174,919
Technical Colleges:
Belmont ... 5,708 976 6,684
Central ONio ....ocueceeeeicee e 10,740 47 10,787
HOCKING et 14,028 94 14,122
James A.Rhodes .......cooocveeeeeiiciiceeee. 10,080 1,541 11,621
MarioN ...ooooeiiee e 6,279 21 6,300
= o [ 6,911 4,452 11,363
North Central ......c.ccccoeveeiiiiciiieec. 7,012 529 7,541
StArK e 28,088 1,325 29,413
Total Technical Colleges .........c.ccc....... 88,846 8,985 97,831
Total e $ 249792 $ 22958 $ 272,750

Information for obtaining complete financial statements for each of the primary government’s joint ventures is
available from the Ohio Office of Budget and Management.

B. Related Organizations

Officials of the State’s primary government appoint a voting majority of the governing boards of the Ohio Housing
Finance Agency, the Ohio Water Development Authority, the Petroleum Underground Storage Tank Release
Compensation Board, the Higher Education Facility Commission, and the Ohio Legal Assistance Foundation.
However, the primary government’s accountability for these organizations does not extend beyond making the
appointments.

During Fiscal year 2014, the State had the following related-party transactions with its related organizations:

e The General Fund reports a $146.1 million loans receivable balance due from the Ohio Housing Finance
Agency. The State made the loans to finance and support the agency’s housing programs.

e Separate funds, established for the Ohio Housing Finance Agency, the Petroleum Underground Storage
Tank Release Compensation Board, and the Higher Education Facility Commission, were accounted for
on the primary government’s Ohio Administrative Knowledge System. The primary purpose of the funds
is to streamline payroll and other administrative disbursement processing for these organizations. The
financial activities of the funds, which do not receive any funding support from the primary government,
have been included in the agency funds.

e From the Job, Family and Other Human Services Fund, the Public Defender’s Office paid the Ohio Legal
Assistance Foundation approximately $3.1 million for administrative services performed under contract for
the distribution of state funding to nonprofit legal aid societies.
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A. Litigation

The State, its units, and employees are parties to numerous legal proceedings, which normally occur in
governmental operations. Pending litigation affecting the Department of Natural Resources and the Bureau of
Workers’” Compensation/Industrial Commission is discussed below. All other legal proceedings are not, in the
opinion of management after consultation with the Attorney General, likely to have a material adverse effect on
the State’s financial position.

Department of Natural Resources (DNR)

Kuhn v. Zehringer (Kuhn), filed in Mercer County Common Pleas Court on November 17, 2014, is the most recent
litigation pending in conjunction with the Grand Lake St. Mary’s spillway case, formerly Doner v. Zody (Doner). In
the original action, Doner, landowners sought a writ of mandamus ordering DNR to appropriate their lands based
on the allegation that such lands had been “taken” as a result of a 1997 change to the spillway at Grand Lake St.
Marys in Mercer County. On December 1, 2011, the Ohio Supreme Court ruled in favor of the plaintiffs, holding
that the actions of DNR to modify the spillway and to cease adjusting water levels at Grand Lake St. Marys
constituted a taking of the plaintiffs’ property because those decisions caused intermittent, recurrent flooding on
the properties in question. The Court did not specify how much property was taken or what the dollar value was
of the impact to the property. This case was ordered to separate appropriation proceedings to determine the
amount of each landowner's “taking.” Settlement negotiations between the parties ultimately proved
unsuccessful. DNR filed the appropriation cases by landowner as separate actions in Mercer County Common
Pleas Court. The plaintiffs in Kuhn are the 27 landowners of the pending appropriations cases who seek a writ of
mandamus to compel DNR to make a cash deposit in the amount of DNR’s good faith offer in each appropriation
case pending in Mercer County. In addition, plaintiffs seek attorney fees associated in connection with the
case. DNR intends to vigorously defend its position on this issue. The ultimate outcome of the litigation cannot be
presently determined. Accordingly, no provision for any liability has been reported in the financial statements for
this matter.

In State ex rel. Merrill v. Ohio Dept. of Natural Resources, a class action case brought by owners of property
bordering Lake Erie, the plaintiffs sought declaratory relief as to title for shoreline land consistent with their deeds
(that the phrase “natural shoreline” is not synonymous with “ordinary high-water mark” and therefore the legal
boundary of their properties extends beyond the point claimed by DNR). Plaintiffs also sought a writ of
mandamus to compel appropriations from the State and DNR for taking of this land. On December 11, 2007, the
Lake County Common Pleas Court granted plaintiffs’ Motion for Summary Judgment as to the plaintiff’s
declaratory judgment count. The count seeking a writ of mandamus was stayed pending resolution of the
declaratory judgment action. On appeal, the Eleventh District issued its opinion substantially affirming the trial
court’s granting of Summary Judgment to Plaintiffs-Appellees. The State and other defendants subsequently
sought review and on September 14, 2011, the Ohio Supreme Court reversed the lower court holdings that the
phrase “natural shoreline” means “a moveable boundary consisting of the water’'s edge.” Instead, the Court held
the phrase to mean the “line at which water usually stands when free from disturbing causes.” While the Court did
not provide as to how to apply this definition, it did reject the various definitions litigated in the lower courts.
Specifically, the Supreme Court rejected the various contentions that “natural shoreline” meant “ordinary high
water mark,” “ordinary low water mark” or “a moveable boundary consisting of the water’s edge.”

Upon remand, the Lake County Common Pleas Court issued an order that, among other things: 1) established
the “natural shoreline” as a factual matter; 2) voided and invalidated all leases between DNR and the plaintiff
landowners consistent with the Court’s ruling as to the “natural shoreline;” 3) required DNR to return all
submerged land lease fees collected since 1998 that were predicated on the voided leases; and 4) certified a
class with regard to the previously stayed mandamus action. The State appealed the trial court’s order to the
Eleventh District. The Eleventh District affirmed the trial court’s ruling, and on May 15, 2014, the State appealed
to the Ohio Supreme Court. On September 3, 2014, the Ohio Supreme Court refused to accept the State’s
appeal. A status conference is scheduled for December 22, 2014. The ultimate outcome of this litigation cannot
be presently determined. Accordingly, no provision for any liability resulting from this case has been reported in
the financial statements.
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Bureau of Workers’ Compensation/Industrial Commission (BWC/IC)

In the San Allen, Inc. dba Corky and Lenny's v. BWC class action case, plaintiffs alleged that non-group-rated
employers subsidize group-rated employers, and that this bias in premiums violated various provisions of the
Ohio Constitution. Plaintiffs asked the court to declare the group rating plan unconstitutional and require BWC to
repay to the class members all excessive premiums collected by BWC, with interest and attorney fees. In
December 2008, the Cuyahoga County Common Pleas Court issued a preliminary injunction requested by
plaintiffs that restrained BWC from continuing its current group rating plan for the policy year beginning July 1,
2009. At the same time, the Court ordered that BWC enact a group retrospective rating plan for the policy year
beginning July 1, 2009. BWC filed an appeal and a motion for stay with the Court. On January 7, 2009, following
legislation enacted by the General Assembly clarifying that Ohio’s group rating program was not intended to be
retrospective only, the BWC filed a motion to dissolve the preliminary injunction and in March 2009 the Court
issued an order vacating the preliminary injunction. Plaintiff fled a motion for class certification which was
granted by the Court on January 12, 2010. Following trial, the Court found in favor of the class plaintiffs and on
March 20, 2013, ordered that the class was entitled to $859 million in restitution. On April 15, 2013, BWC
appealed the decision of the trial court in the 8th District Court of Appeals. On May 15, 2014, the Appeals court
remanded to the trial court a portion of the restitution award for recalculation and potential offset of damages,
which reduced the amount of judgment against BWC. The parties agreed to settle this global class-action on July
23, 2014, with payment from BWC in the amount of $420 million. On July 24, 2014, the parties filed a motion
requesting the courts approval of the terms of the settlement. Accordingly, the judgment amount is included as
noncurrent “Refund and Other Liabilities” for the Workers’ Compensation fund in the proprietary fund’s Statement
of Net Position and as “Other Noncurrent Liabilities-Due in One Year” for business-type activities in the
government-wide Statement of Net Position.

B. Federal Awards

The State of Ohio receives significant awards from the Federal Government in the form of grants and
entitlements, including certain non-cash programs. Receipt of grants is generally conditioned upon compliance
with terms and conditions of the grant agreements and applicable federal regulations, including the spending of
resources for eligible purposes. Substantially all grants are subject to either the Federal Single Audit or to
financial compliance audits by the grantor agencies of the federal government or their designees. Disallowances
and sanctions as a result of these audits may become liabilities to the State.

As a result of the fiscal year 2013 State of Ohio Single Audit (issued in March 2014), $859 thousand of federal
expenditures were in question as not being appropriate under the terms of the respective grants. No provision for
any liability or adjustments has been recognized for the questioned costs in the state’s financial statements for the
fiscal year ended June 30, 2014.

C. Tobacco Settlement

In November 1998, the Attorneys General of 46 states, five U.S. territories, and the District of Columbia signed
the Master Settlement Agreement (MSA) with the nation’s largest tobacco manufacturers. This signaled the end
of litigation brought by the Attorneys General against the manufacturers in 1996 for state healthcare expenses
attributed to smoking—related claims. The remaining four states (Florida, Minnesota, Mississippi, and Texas)
settled separately.

According to the MSA, participating tobacco manufacturers are required to adhere to a variety of new marketing
and lobbying restrictions and provide payments to the states in perpetuity.

As of October 23, 2007, the State transferred future rights to the Master Settlement Agreement revenue to the
Buckeye Tobacco Settlement Financing Authority (BTSFA).

While BTSFA’s share of the total base payments to the states through 2052 will not change over time, estimating
the amount of annual payments that actually will be received in any given year can be complex, since under the
terms of the MSA, payments are subject to a number of adjustment factors, including an inflation adjustment, a
volume adjustment, and a potential adjustment for market share losses of participating manufacturers. Some of
these adjustments, such as the inflation adjustment, result in BTSFA receiving higher payments. Other factors,
such as the volume adjustment and the market share adjustment can work to reduce the amount of the State’s
annual payments.
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In addition to the base payments, BTSFA will receive payments from the Strategic Contribution Fund. The
Strategic Contribution Fund was established to reward states that played leadership roles in the tobacco litigation
and settlement negotiations. Allocations from the fund are based on a state’s contribution to the litigation and
settlement with the tobacco companies. These payments are also subject to the adjustment factors outlined in
the MSA.

During fiscal year 2014, Ohio received $292.5 million, which is approximately $99.5 million or 25.4 percent less
than the pre-adjusted base payment for the year.

As of June 30, 2014, the estimated tobacco settlement receivable in the amount of $466.8 million is included in
“Other Receivables” reported for the governmental funds. The receivable includes $221.4 million for payments
withheld from BTSFA beginning fiscal year 2008 and $72.7 million for payments withheld from the State for fiscal
years 2006 and 2007. These amounts were withheld by the cigarette manufacturers when they exercised the
market share loss provisions of the MSA. The moneys are on deposit in an escrow account until pending
litigation between the States and the manufacturers is resolved. Both the Authority and the State contend that
they have met their obligations under the MSA and are due the payments withheld.

The Tobacco Settlement receipts provide funding for the construction of primary and secondary school capital
facilities, education technology for primary and secondary education and for higher education, programs for
smoking cessation and other health-related purposes, biomedical research and technology, and assistance to
tobacco-growing areas in Ohio.

The BTSFA revenue bonds are secured by and payable solely from the tobacco settlement receipts and other
collateral pledged under an indenture between BTSFA and U.S. Bank National Association, as trustee. In the
event that the assets of BTSFA have been exhausted, no amounts will thereafter be paid on the bonds.

The enforcement of the terms of the MSA has been challenged by lawsuits and may continue to be challenged in
the future. In the event of an adverse court ruling, BTFSA may not have adequate financial resources to make
payment on the bonds.

A schedule of pre-adjusted base payments and payments from the Strategic Contribution Fund for the State of
Ohio in future years follows (dollars in thousands):

Pre-Adjusted
Payments from

Pre-adjusted the Strategic
Year Ending MSA Base Contribution
June 30, Payments Fund Total

$ 371,684 % 24,486 % 396,170
376,306 24,791 401,097
380,940 25,096 406,036
431,325 — 431,325
436,331 — 436,331
2020-2024.......... 2,260,082 — 2,260,082
2025-2029.......... 2,408,257 — 2,408,257
2030-2034.......... 2,573,239 — 2,573,239
2035-2039.......... 2,742,919 — 2,742,919
2040-2044.......... 2,920,625 — 2,920,625
2045-2049.......... 3,107,378 — 3,107,378
2050-2052.......... 1,961,754 — 1,961,754
Total oo $ 19,970,840 § 74,373 $§ 20,045,213

D. Construction Commitments

As of June 30, 2014, the Ohio Department of Transportation had total contractual commitments of approximately
$3.11 billion for highway construction projects. Funding for future projects is expected to be provided from federal,
primary government, general obligation and revenue bonds, and local government sources in amounts of $1.42
billion, $1.2 billion, $401.7 million, and $86.6 million, respectively.
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As of June 30, 2014, other major non-highway construction commitments for the primary government’s budgeted
capital projects funds and major discretely presented component unit funds included (dollars in thousands):

Primary Government

Mental Health/Developmental Disabilities Facilities Improvements ....... $ 69,146
Parks and Recreation Improvements ...........ccccceviiiiiie e 5,332
Administrative Services Building Improvements ............c.cccoceeiiiiinnn. 17,561
Youth Services Building Improvements .............cccooooiiiiiiiiiiciiine 7,227
Adult Correctional Building Improvements ............cccceoveeiieninieniieees 27,623
Highway Safety Building Improvements ...........cccceeveiiieiiininiieiieeene 207
Ohio Parks and Natural RESOUICES ...........ccccoeviiiiiiiiii e 45,252

TOUAL 1ottt $ 172,348

Major Discretely Presented Component Units
Ohio State UNIVErsity ........cccooiiiiiiiiiieieeee e $ 364,678

E. Pollution Remediation Activities

During fiscal year 2014, the State was involved in remediation activities for pollution as described in the following
paragraph. These activities include site investigation, cleanup, and monitoring. The associated estimated cost of
remediation activities is shown below (in general, projects with a liability of less than $1 million at June 30 are not
listed).

The Ohio Department of Transportation has been named as a responsible party to remediate pollution resulting
from contaminated soil on the agency-owned property and contaminated groundwater on the surrounding
properties. The June 30 liability to eliminate the pollution and continue monitoring activities is estimated to be $1.6
million. Cost was estimated by the onsite coordinators using actual invoices to date.

The liability described above is reported as “Other Noncurrent Liabilities-Due in One Year” and “Other Noncurrent
Liabilities-Due in More Than One Year” for governmental activities in the government-wide Statement of Net
Position. The reported liability for these activities is an estimate and is subject to change over time. Variances in
the final costs may result from changes in technology, changes in responsible parties, results of environmental
studies, and changes in laws and regulations. Future recoveries from other responsible parties may also reduce
the final cost paid by the State.

Capital assets may be created during the pollution remediation process. These capital assets will be reported in
accordance with the State’s capital assets policy. As of June 30, 2014, no capital assets were created nor
reported as a result of any pollution remediation process.

F. Encumbrances
At June 30, 2014, the State has significant encumbrances of $530.9 million in the General Fund, $949.8 million in
the Job, Family and Other Human Services Special Revenue Fund, and $3.72 billion in the nonmajor
governmental funds.

NOTE 21 RISK FINANCING

A. Workers’ Compensation Benefits

The Ohio Workers’ Compensation System, which the Ohio Bureau of Workers’ Compensation and the Industrial
Commission of Ohio administer, is the exclusive provider of workers’ compensation insurance to private and
public employers in Ohio who are not self-insured. The Workers’ Compensation Enterprise Fund (Fund) provides
benefits to employees for losses sustained from job-related injury, disease, or death.

“Benefits Payable” of $16.87 billion is reported in the Fund as of June 30, 2014. This amount represents reserves
for indemnity and medical claims resulting from work-related injuries or ilinesses, including actuarial estimates for
both reported claims and claims incurred but not reported. The liability is based on the estimated ultimate cost of
settling claims, including the effects of inflation and other societal and economic factors and projections as to
future events, including claims frequency, severity, persistency, and inflationary trends for medical claims
reserves. The compensation adjustment expenses liability, which is included in “Other Liabilities” in the amount of
approximately $1.85 billion, is an estimate of future expenses to be incurred in the settlement of claims. The
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estimate for this liability is based on projected claim-related expenses, estimated costs of the managed care
Health Partnership Program, nonincremental adjustment expense, and the reserve for compensation.

Management of the Bureau of Workers’ Compensation and the Industrial Commission believes that the recorded
reserves for compensation and compensation adjustment expenses make for a reasonable and appropriate
provision for expected future losses. While management uses available information to estimate the reserves for
compensation and compensation adjustment expenses, future changes to the reserves for compensation and
compensation adjustment expenses may be necessary based on claims experience and changing claims
frequency and severity conditions. The methods of making such estimates and for establishing the resulting
liabilities are reviewed quarterly and updated based on current circumstances. Any adjustments resulting from
changes in estimates are recognized in the current period.

Benefits payable and the compensation adjustment expenses liability have been discounted at four percent to
reflect the present value of future benefit payments. The selected discount rate approximates an average yield on
United States government securities with durations similar to the expected claims underlying the Fund’s reserves.
The undiscounted reserves for the benefits and compensation adjustment expenses totaled $31.7 billion, as of
June 30, 2014, and $30.7 billion, as of June 30, 2013. For additional information, refer to the Fund’s separate
audited financial report, for the fiscal year ended June 30, 2014.

Changes in the balance of benefits payable and the compensation adjustment expenses liability for the Workers’
Compensation Program during the past two fiscal years are presented in the table below.

Primary Government
Changes in Workers’ Compensation Benefits Payable
and Compensation Adjustment Expenses Liability
Last Two Fiscal Years
(dollars in millions)

Fiscal Year Fiscal Year
2014 2013

Benefits Payable and Compensation

Adjustment Expenses Liability, as of July 1 .................. $ 19,190 $ 19,705
Incurred Compensation

and Compensation Adjustment Benefits........................ 1,516 1,491
Incurred Compensation

and Compensation Adjustment Benefit Payments

and Other Adjustments ..o, (1,984) (2,006)
Benefits Payable and Compensation

Adjustment Expenses Liability, as of June 30 ............... $ 18722 $ 19.190

B. State Employee Healthcare Plan

Employees of the State’s primary government have the option of participating in the Ohio Med PPO Plan (Plan).
The Plan is managed by two third party administrators (TPAs), Medical Mutual of Ohio (MMO) and United
Healthcare (UHC). The two TPAs are responsible for processing claims for separate regions throughout the
State.

When it is probable that a loss has occurred and the amount of the loss can be reasonably estimated, liabilities
are reported in the governmental and proprietary funds for claims that have been incurred but not reported. The
Plan’s actuaries calculate estimated claims liabilities based on prior claims data, employee enroliment figures,
medical trends, and experience.

Governmental and proprietary funds pay a share of the costs for claims settlement based on the number of
employees opting for plan participation and the type of coverage selected by participants. The payments are
reported in the Payroll Withholding and Fringe Benefits Agency Fund (Agency Fund) until such time that the
accumulated resources are distributed to MMO or UHC for claims settlement.

For governmental funds, claims are recognized as expenditures to the extent that the amounts are payable with
expendable available financial resources. For governmental and business-type activities, claims are recognized
in the Statement of Activities as expenses when incurred.
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As of June 30, 2014, approximately $161.9 million in total assets was available in the Agency Fund to cover
healthcare claims. Changes in the balance of claims liabilities for the Plan during the past two fiscal years were
as follows (dollars in thousands):

Ohio Med PPO
Fiscal Year  Fiscal Year
2014 2013
Claims Liabilities, as of July 1 ................ $ 45843 $ 38,610
Incurred Claims ......ccoeeeeeeiiiieeeeeeeeee, 455,827 450,190
Claims Payments .........c.ccccvvveenieinnnen. (453,454) (442,957)
Claims Liabilities, as of June 30 ............ $ 48216 _$ 45843

As of June 30, 2014, the resources on deposit in the Agency Fund exceeded the estimated claims liability by
approximately $113.7 million, thereby resulting in a funding surplus. Eighty-five percent or $96.6 million of the
surplus, representing the employer share, was reallocated back to the governmental and proprietary funds, with a
resulting reduction in expenditures/expenses.

C. Other Risk Financing Programs

The primary government has established programs to advance fund potential losses for vehicular liability and theft
in office. The potential amount of loss arising from these risks, however, is not considered material in relation to
the State’s financial position.

NOTE 22 SUBSEQUENT EVENTS

A. Bond Issuances
Subsequent to June 30, 2014, the State issued major debt as detailed in the table below:

Debt Issuances
Subsequent to June 30, 2014
(dollars in thousands)

Date Net Interest Rate or
Issued True Interest Cost Amount
Primary Government:
Ohio Public Facilities Commission - General Obligation Bonds:
Infrastructure Improvements, Series 2014C........cooiiiiiiiiiiiiiiiiiieens 09/30/14 3.13% $150,000
Natural Resources, SEeries S.......oiiiiiiiii e 09/30/14 2.65% 35,000
Coal Development, Series M 09/30/14 1.81% 12,000
Total General Obligation Bonds 197,000
Treasurer of State-Revenue Bonds:
State Infrastructure Project, Series 2014-1A. ... 12/03/14 1.91% 155,875
State Infrastructure Project, Refunding Series 2014-1B..................... 12/03/14 1.33% 62,265
Total Revenue BONAS ... 218,140
Treasurer of State - Certificates of Participation:
Treasury Management System, Series 2014................... 09/23/14 2.03% 8,775
Department of Administrative Services - Certificates of Participation:
Multi-Agency Radio Communication System, Series 2014.................. 09/23/14 2.66% 15,795
Enterprise Data Center Solutions, Series 2014 .........c.ccoiiiiiiiiiiiiiiinnens 09/23/14 1.97% 33,595
Total Certificates of Participation..............oooiiiiiie 58,165
Total Primary Government ..........ccccoooiiiiiiiiiiieeiieieeeee e $473,305

Major Component Units:
The Ohio State University:
General Receipts Bonds-Tax Exempt, Series 2014A ........c.coieienens 10/09/14 2.00% - 5.00% $135,985

General Receipts Bonds-Tax Exempt, Series 2014B-1 10/09/14 V ariable 75,000
General Receipts Bonds-Tax Exempt, Series 2014B-2 ... 10/09/14 V ariable 75,000
Total The Ohio State University ........cccooiiiiiiiiiiiiiiiiieene, $285,985

B. Workers’ Compensation Rebate

In September 2014, the Bureau of Workers’ Compensation Board of Directors approved another one-time cash
rebate for public and private employers. Approximately $1.1 billion of rebates will be distributed to these
employers during fiscal year 2015.
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Infrastructure Assets Accounted for Using the Modified Approach

Pavement Network

The Ohio Department of Transportation conducts annual condition assessments of its Pavement Network. The
State manages its pavement system by means of annual, visual inspections by trained pavement technicians.
Technicians rate the pavement using a scale of 1 (minimum) to 100 (maximum) based on a Pavement Condition
Rating (PCR). This rating examines items such as cracking, potholes, deterioration of the pavement, and other
factors. It does not include a detailed analysis of the pavement’s subsurface conditions.

Ohio accounts for its pavement network in two subsystems: Priority, which comprises interstate highways,
freeways, and multi-lane portions of the National Highway System, and General, which comprises two-lane routes
outside of cities.

For the Priority Subsystem, it is the State’s intention to maintain at least 75 percent of the pavement at a PCR
level of at least 65, and to allow no more than 25 percent of the pavement to fall below a 65 PCR level. For the
General Subsystem, it is the State’s intention to maintain at least 75 percent of the pavement at a PCR level of at
least 55, and to allow no more than 25 percent of the pavement to fall below a 55 PCR level.

Pavement Network
Condition Assessment Data

Priority Subsystem
Pavement Condition Ratings (PCR)
Excellent Good Fair Poor
PCR = 85-100 PCR = 75-84 PCR = 65-74 PCR = Below 65 Total

Fiscal Lane- Lane- Lane- Lane- Lane-

Year Miles % Miles % Miles % Miles % Miles %
2014 9,172  67.19 3,628 25.85 797 5.84 153 1.12 13,650 100.00
2013 9,177  67.98 3,299 2444 786 5.82 237 1.76 13,499 100.00
2012 9,145  69.76 2,828 2157 971 7.41 165 1.26 13,109 100.00
2011 9,009 68.99 2,897 22.18 863 6.61 290 2.22 13,059 100.00
2010 8,662  66.98 2,948  22.80 1,066 8.24 256 1.98 12,932 100.00

General Subsystem

Pavement Condition Ratings (PCR)

Excellent Good Fair Poor
PCR = 85-100 PCR = 75-84 PCR = 55-74 PCR = Below 55 Total

Fiscal Lane- Lane- Lane- Lane- Lane-

Year Miles % Miles % Miles % Miles % Miles %
2014 15,341 51.98 7,838  26.56 6,087  20.63 246 0.83 29,512 100.00
2013 14,841 50.15 8,038 27.16 6,403 21.64 309 1.05 29,591 100.00
2012 14,610  48.83 8,415  28.13 6,600 22.06 293 0.98 29,918 100.00
2011 15,198  50.78 8,062  26.93 6,292 21.02 380 1.27 29,932 100.00
2010 15,064  50.28 7,480 2497 7,008 23.39 407 1.36 29,959 100.00
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Pavement Network
Comparison of Estimated-to-Actual Maintenance and Preservation Costs

(dollars in thousands)

Priority Subsystem
Fiscal Year Estimated Actual
2014 $504,669 $482,849
2013 454,299 521,908
2012 403,829 438,510
2011 406,058 419,955
2010 357,393 394,017
General Subsystem
Fiscal Year Estimated Actual
2014 $266,985 $344,005
2013 285,563 352,769
2012 211,210 357,337
2011 258,410 342,202
2010 209,775 299,450

Bridge Network
The Ohio Department of Transportation conducts annual inspections of all bridges in the State’s Bridge Network.
The inspections cover major structural items such as piers and abutments, and assign a General Appraisal
Condition Rating (GACR) from 0 (minimum) to nine (maximum) based on a composite measure of these major
structural items.

It is the State’s intention to maintain at least 85 percent of the square feet of deck area at a general appraisal
condition rating level of at least five, and to allow no more than 15 percent of the number of square feet of deck
area to fall below a general appraisal condition rating level of five.

Bridge Network
Condition Assessment Data

(square feet in thousands)

General Appraisal Condition Ratings (GACR)

Excellent Good Fair Poor
GACR =7-9 GACR = 5-6 GACR = 34 GACR =0-2 Total

Sq Ft Sq Ft Sq Ft Sq Ft Sq Ft
Fiscal Deck Deck Deck Deck Deck
Year Area % Area % Area % Area % Area %
2014 62,239 58.46 40,626 38.15 3,609 3.39 0.00 106,474  100.00
2013 58,649 55.49 43,129  40.81 3,908 3.70 0.00 105,690 100.00
2012 56,082 53.25 45,029  42.76 4,156 3.95 42 0.04 105,309 100.00
2011 52,590 49.74 49,064  46.41 4,024 3.81 43 0.04 105,721  100.00
2010 51,605 48.95 49,745 4719 3,433 3.26 630 0.60 105,413 100.00
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Bridge Network
Comparison of Estimated-to-Actual Maintenance and Preservation Costs
(dollars in thousands)

Fiscal Year Estimated Actual
2014 $550,629 $ 528,001
2013 484,103 513,637
2012 508,955 511,486
2011 433,593 409,690

2010 330,580 330,262
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NONMAJOR GOVERNMENTAL FUNDS

Special Revenue Funds
The Special Revenue Funds account for specific revenues that are legally restricted to expenditure for
particular purposes.

Debt Service Funds
The Debt Service Funds account for the resources accumulated and payments made for principal and
interest on long-term debt of the governmental funds.

Capital Projects Funds
The Capital Projects Funds account for the acquisition and construction of major capital facilities other
than those financed by proprietary funds and trust funds.
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(dollars in thousands)

ASSETS:
Cash Equity With TreaSUurer..........cooeeiiiiiienieiieee e
Cash and Cash Equivalents...........c.ccooveeiiinienieiic e
INVESTMENTS ...t
Collateral on Lent Securities

Taxes Receivable ...t
Intergovernmental Receivable.............ccooiiiiiiiii e
Loans Receivable, Nt .........cooiiiiiiiiiiieeee e
Interfund Receivable ...,
Receivable from Component UNitS...........cccceereerieiiiieniecieenne.
Other ReceivabIes .........cccooiiiiieiiieiecee e

Inventories
TOTAL ASSETS

LIABILITIES:
Accounts Payable ..o
Accrued Liablilities...............

Medicaid Claims Payable.............ccccoeiiiiiiiiiiiesiee e
Obligations Under Securities Lending.........cccccveveerieeiieneennne.
Intergovernmental Payable............cccoooiiiiiiiiiiiieceee
Interfund Payable...........cccoiiiiiiii e
Payable to Component UNItS..........ccoooeeveiiieiinnie e
Unearned REVENUE...........ccciiiiiiiiiiiicee e
Refund and Other Liabilities

TOTAL LIABILITIES. ...t

DEFERRED INFLOWS OF RESOURCES...........cccoooiviiiiiieie

FUND BALANCES (DEFICITS):
NONSPENADIE. .......coiiiiiiiii e
Restricted............
Committed
TOTAL FUND BALANCES (DEFICITS)..cccooiiiiiiiieieeiee

TOTAL LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCES ...........

SPECIAL DEBT SERVICE CAPITAL
REVENUE FUNDS FUNDS PROJECT FUNDS
$ 3,196,634 $ 10,382 % 488,677

31,441 3,725 19,964
14,818 7,896 —
889,387 2,889 135,963
79,031 — —
390,499 — —
82,005 — —
1,364 — —
7,337 — —
79,295 — —
76,986 — —
$ 4,848,797 $ 24,892 $ 644,604
$ 353,453 $ 51 $ 33,744
67,909 — —
168,372 — —
889,387 2,889 135,963
235,092 — —
166,516 — —
6,591 — —
45,864 — —
— 695 —
1,933,184 3,635 169,707
87,348 — —
76,987 — —
2,176,008 21,257 474,897
575,270 — —
2,828,265 21,257 474,897
$ 4,848,797 $ 24,892 $ 644,604
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TOTAL

3,695,693
55,130
22,714

1,028,239
79,031

390,499
82,005
1,364
7,337
79,295
76,986

5,518,293

387,248
67,909
168,372
1,028,239
235,092
166,516
6,591
45,864
695

2,106,526

87,348

76,987
2,672,162
575,270

3,324,419

5,518,293

137



STATE OF OHIO

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES

NONMAJOR GOVERNMENTAL FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

SPECIAL REVENUE DEBT SERVICE CAPITAL PROJECT
FUNDS FUNDS FUNDS
REVENUES:
INCOME TAXES...uiiiiiiiiie ettt $ 12854 $ — $ —
SAIES TAXES. .ttt sb bbb 5,792 — —
Corporate and Public Utility TaXeS.......cccevueiiiieiieiiiiee e 1,351 — —
Motor Vehicle Fuel Taxes................. 691,314 — —
Other Taxes......cccevvreeeeniennnns 224,959 — —
Licenses, Permits and Fees....... 1,200,315 — —
Sales, Services and Charges.........ccoceeeeiriieieneieeie e 37,693 — —
Federal GOVEIMMENT..........ccooiiiiiiiiee e 6,259,376 — —
INVEStMENT INCOME (LOSS)....veiviiiiiiiiiieie ittt 6,917 389 961
OBNEI ..t 663,906 46 137
TOTAL REVENUES. ..ottt 9,104,477 435 1,098
EXPENDITURES:
CURRENT OPERATING:
Primary, Secondary and Other Education..............ccccceeeieiiiennnne 3,011,324 — —
Higher Education SUPPOIT.........ccoiiiiiiiiiieeiee e 21,878 — —
Public Assistance and Medicaid...........ccccooeeiereniiiciinieeeeen 1,893,336 — —
Health and Human ServiCes.........ccooiiiriiiiiiiieie e 616,157 — —
Justice and Public Protection.............coceviiieneiiiieie e 689,317 — —
Environmental Protection and Natural Resources.. 326,625 — —
TraNSPOMTALION. .....eiuiiiiitieie ettt 2,635,063 — —
General GOVEIMMENT........cciiiiiiieiiiaieie et 349,222 — —
Community and Economic Development............ccccoeveiieiienennnn. 937,298 — —
CAPITAL OUTLAY ..ttt 27,686 — 348,769
DEBT SERVICE.......c.ccoovniinnne — 1,589,267 —
TOTAL EXPENDITURES 10,507,906 1,589,267 348,769
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES........ccccoviiniieiieneceiens (1,403,429) (1,588,832) (347,671)
OTHER FINANCING SOURCES (USES):
Bonds, Notes, and COPS ISSUE..........cecerierieiinieieieseeie e 135,000 — 394,005
Refunding Bonds and COPS ISSUEd...........cccoeveiiiiiiienieiicienie — 407,540 —
Payment to Refunded Bond and COPs Escrow Agents.............. — (479,249) —
Premiums/DiSCOUNTS. .......coiriiiiiieieieeee e 463 132,522 46,077
Transfers-in................ 1,658,688 1,529,087 —
TrANSTEIS-0UL.....ccuiiiiiiiiieeie e (379,535) — —
TOTAL OTHER FINANCING SOURCES (USES).......c.cco.... 1,414,616 1,589,900 440,082
NET CHANGE IN FUND BALANCES........ccccoiiirineiineneeenen 11,187 1,068 92,411
FUND BALANCES (DEFICITS), July 1 (as restated)........ccoceeeunnne 2,803,217 20,189 382,486
Increase (Decrease) for Changes in Inventories..........cc.ccccceeuene. 13,861 — —
FUND BALANCES (DEFICITS), JUNE 30........ccccevvvvieeeen.. $ 2,828,265 $ 21,257  $ 474,897
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TOTAL

12,854
5,792
1,351

691,314
224,959
1,200,315
37,693
6,259,376
8,267
664,089

9,106,010

3,011,324
21,878
1,893,336
616,157
689,317
326,625
2,635,063
349,222
937,298
376,455
1,589,267

12,445,942

(3,339,932)

529,005
407,540
(479,249)
179,062
3,187,775
(379,535)

3,444,598

104,666

3,205,892
13,861

3,324,419
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NONMAJOR SPECIAL REVENUE FUNDS

Special Revenue Funds account for specific revenues that are legally restricted to expenditure for par-
ticular purposes.

Education Fund

The Education Fund accounts for programs administered by the Department of Education, the Ohio
Board of Regents, and other various state agencies, which prescribe the State’s minimum educational
requirements and which provide funding and assistance to local school districts for basic instruction and
vocation and technical job training, and to the State’s colleges and universities for post-secondary edu-
cation.

Highway Operating Fund

The Highway Operating Fund accounts for programs administered by the Department of Transporta-
tion, which is responsible for the planning and design, construction, and maintenance of Ohio’s high-
ways, roads, and bridges and for Ohio’s public transportation programs.

Community and Economic Development Fund

The Community and Economic Development Fund accounts for programs administered by the Depart-
ment of Development and other various state agencies, which were created to assure the efficient use
of resources for the State’s community and economic growth and development.

Health Fund

The Health Fund accounts for public health programs primarily administered by the Department of
Health, which promotes the prevention and treatment of diseases and illnesses through technical assis-
tance, health education, and research.

Mental Health and Developmental Disabilities Fund

The Mental Health and Developmental Disabilities Fund accounts for mental health care and develop-
mental disabilities programs primarily administered by the Department of Mental Health and the De-
partment of Developmental Disabilities, which provide assistance, services, and medical care to those
individuals with mental health and developmental disability problems.

Highway Safety Fund

The Highway Safety Fund accounts for public safety programs primarily administered by the Depart-
ment of Public Safety, which enforces traffic-related laws for the purpose of reducing accidents, deaths,
injuries, and property damages on Ohio’s highways.

Natural Resources Fund

The Natural Resources Fund accounts for environmental programs administered by the Department of
Natural Resources, the Environmental Protection Agency, and other various state agencies, which
promote, protect, and manage the State’s natural resources and environment.

Wildlife and Waterways Safety Fund

The Wildlife and Waterways Safety Fund accounts for programs administered by the Department of
Natural Resources’ Divisions of Wildlife and Watercraft, which promote, protect, and manage the
State’s wildlife and waterways and which provide technical assistance and education to the public.

Tobacco Settlement Fund

The Tobacco Settlement Fund accounts for various health, education, economic, and law enforcement-
related programs funded with moneys received under the Master Settlement Agreement with the na-
tion’s largest tobacco companies.
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STATE OF OHIO

COMBINING BALANCE SHEET
NONMAJOR SPECIAL REVENUE FUNDS
JUNE 30, 2014

(dollars in thousands)

ASSETS:
Cash Equity With TreaSsUrer..........ccooieiieiiieiiesiesee e
Cash and Cash EqQUIValENtS............ccccovieiiieiieiieie e
Investments...........ccoceeevieiinenn.

Collateral on Lent Securities
Taxes Receivable ...
Intergovernmental Receivable.............ccccoiiiiiniiiciee,
Loans Receivable, Nt ........ccccoiiiiiiiieiee e
Interfund Receivable ...
Receivable from Component UNItS...........cccceevviiiieneeiiieiienene
Other Receivables ....

INVENLOTIES .ottt
TOTAL ASSETS.. .o

LIABILITIES:

Accounts Payable ..........cccooiiiiiiiiiiieeee e

Accrued Liabilities. ..o

Medicaid Claims Payable............cccoeiiiiiiiiiiiieiiiceeeeee e

Obligations Under Securities Lending..........cccooceeveeiienieeieeninnnn

Intergovernmental Payable............cccooeiiiiiniiceeee

Interfund Payable......................

Payable to Component Units

Unearned REVENUE..........ccccciiiiiiiiiiee e
TOTAL LIABILITIES....ooiiiiieiiiie e

DEFERRED INFLOWS OF RESOURCES............ccociiiiiiiiis

FUND BALANCES (DEFICITS):
NONSPENAADIE. ..ot
RESIICTE. ...ttt
(@701 10120111=To FRRURE TSP T
TOTAL FUND BALANCES (DEFICITS).....cooiiiiieiieieieeen

TOTAL LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCES .............

COMMUNITY AND
HIGHWAY ECONOMIC

EDUCATION OPERATING DEVELOPMENT
$ 301,353 $ 1285144 $ 775,423
7 602 24,622

448 — —
83,844 357,561 215,743
— 73,557 3,712
70,569 118,342 14,789
— 76,847 5,158

— 7,337 —
72 2,865 320

3,223 48,485 —
459516 $ 1,970,740 $ 1,039,767
20554 $ 206,795 $ 84,250
1,792 21,155 8,127
83,844 357,561 215,743
80,608 — 91,908
1,993 69,651 8,199
1,833 1,069 2,939
9,517 — 16,886
200,141 656,231 428,052

— 1,571 —

3,224 48,485 _
170,033 1,264,453 407,162
86,118 — 204,553
259,375 1,312,938 611,715
459516 $ 1,970,740 $ 1,039,767
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MENTAL HEALTH

AND WILDLIFE AND
DEVELOPMENTAL HIGHWAY NATURAL WATERWAYS TOBACCO

HEALTH DISABILITIES SAFETY RESOURCES SAFETY SETTLEMENT
62,065 $ 220,153 $ 202,425 $ 274,093 68,469 7,509
41 — 3,379 2,249 5 536
— — — — — 14,370
17,268 61,252 56,320 76,260 19,050 2,089

64 — — — 1,698 —

24,835 161,964 — — — —

1,364 — — — — —
216 212 573 2,145 89 72,803

25,278 — — — — —
131,131 $ 443581 % 262,697 $ 354,747 89,311 97,307
13,559 $ 9,078 $ 11,531 % 6,078 1,560 48
3,667 5,841 16,548 8,109 2,644 26

— 168,372 — — — —
17,268 61,252 56,320 76,260 19,050 2,089

17,871 44,705 — — — —
3,045 52,768 20,422 5,476 4,961 1

115 116 — 24 495 —

— 9,589 — 9,872 — —
55,525 351,721 104,821 105,819 28,710 2,164
— 13,013 — — — 72,764

25,278 — — — — —
38,224 67,480 104,128 107,071 11,325 6,132
12,104 11,367 53,748 141,857 49,276 16,247
75,606 78,847 157,876 248,928 60,601 22,379
131,131 $ 443581 % 262,697 $ 354,747 89,311 97,307
(continued)
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STATE OF OHIO

COMBINING BALANCE SHEET

NONMAJOR SPECIAL REVENUE FUNDS

JUNE 30, 2014
(dollars in thousands)
(continued)

ASSETS:

Cash Equity with Treasurer..........cccocceeveieeieeninennen.
Cash and Cash Equivalents............cccccoceiiieneennnnne.

Investments.........ccccoovvviiieeennnns
Collateral on Lent Securities

Taxes Receivable ...
Intergovernmental Receivable.............cccccciiiiennnn.
Loans Receivable, Nt .........cccoiiiiiiiiciiee et
Interfund Receivable ...
Receivable from Component UNits...........ccccceveeeneene

Other Receivables ....

INVENLOTIES ..ot
TOTAL ASSETS....coiiiieiieeeeeeeee,

LIABILITIES:

Accounts Payable ..........cccooeeiiiiiiieiiee e
Accrued Liabilities. ...
Medicaid Claims Payable.............cccoiiiiiiiiiiieeecee e
Obligations Under Securities Lending..........cccccceeveene
Intergovernmental Payable.............ccccooeiiiiiiiiiicnns

Interfund Payable.....................
Payable to Component Units

Unearned REVENUE. ..........ceeiviee i ciee e
TOTAL LIABILITIES......coiieeeecceeeeeee e

DEFERRED INFLOWS OF RESOURCES....................

FUND BALANCES (DEFICITS):

Nonspendable...........ccooiiiiiiiiiie e
RESIICTE. ...ttt e
COMMIEEEA. ...t e

TOTAL FUND BALANCES (DEFICITS)...............

TOTAL LIABILITIES, DEFERRED INFLOWS OF

RESOURCES, AND FUND BALANCES

TOTAL

3,196,634
31,441
14,818

889,387
79,031
390,499
82,005
1,364
7,337
79,295
76,986

4,848,797

353,453
67,909
168,372
889,387
235,092
166,516
6,591
45,864

1,933,184

87,348

76,987
2,176,008
575,270

2,828,265

4,848,797
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STATE OF OHIO

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES
NONMAJOR SPECIAL REVENUE FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

REVENUES:

INCOME TAXES. ...ttt

Sales TaXesS.....oovvvererreiieneeeaeens
Corporate and Public Utility Taxes...

Motor Vehicle FUuel TaXes.......c.ccoueeeeeiieeiieeiecsiee et
Other TAXES.....ccuieciie ettt
Licenses, Permits and FEes..........ccceevveevieeiieciie e
Sales, Services and Charges..........cccoeveiieieeneiieiieseeeeeene

Federal Government

EXPENDITURES:
CURRENT OPERATING:

Primary, Secondary and Other Education.............cccccceeeeeenne.

Higher Education Support..........
Public Assistance and Medicaid...

Health and HUManN SErviCes........cccoveeiieiiieeieecee e
Justice and Public Protection.............ccccovvevvieiieeciecie e
Environmental Protection and Natural Resources...................
TraNSPOITALION. .....ciuiiiiii e

General GoOvernment..........ccocevveivevienieaneans
Community and Economic Development...
CAPITAL OUTLAY .ot

TOTAL EXPENDITURES.........cociiiiiiins

EXCESS (DEFICIENCY) OF REVENUES

OVER (UNDER) EXPENDITURES........ccooooiiiniiiiiiiiee

OTHER FINANCING SOURCES (USES):

Bonds, Notes, and COPS ISSUEd...........ccceeveeiieeviieiiie e

Premiums/Discounts
Transfers-in................

TrANSTEIS-0UL.....ccviiiiiiiiicce e

TOTAL OTHER FINANCING SOURCES (USES)..................
NET CHANGE IN FUND BALANCES........cccooiiiiinicce

FUND BALANCES (DEFICITS), July 1 (as restated)........c..cccceeuue.
Increase (Decrease) for Changes in Inventories..........cc.cccoeeeee.

FUND BALANCES (DEFICITS), JUNE 30.......ccccoiivviinnnenn.

COMMUNITY AND
HIGHWAY ECONOMIC
EDUCATION OPERATING DEVELOPMENT
$ — 8 — 12,854
— — 5,792
— — 1,351
— 667,647 6,046
— — 209,920
377 69,806 543,095
612 3,211 17,775
2,016,202 1,568,644 521,298
979 3,707 980
17,598 94,010 107,055
2,035,768 2,407,025 1,426,166
3,011,324 — —
21,878 — —
810 — —
10,086 — 222,958
— — 464
— 2,632,705 2,358
— — 343,781
— — 929,909
— — 18,153
3,044,098 2,632,705 1,517,623
(1,008,330) (225,680) (91,457)
— — 135,000
— — 463
1,002,438 540,432 23,295
) (357,955) (7,623)
1,002,436 182,477 151,135
(5,894) (43,203) 59,678
265,269 1,353,402 552,037
— 2,739 —
$ 259,375 $ 1,312,938 611,715
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MENTAL HEALTH

AND WILDLIFE AND
DEVELOPMENTAL NATURAL WATERWAYS TOBACCO
HEALTH DISABILITIES HIGHWAY SAFETY RESOURCES SAFETY SETTLEMENT

— 3 — — 3 — — 3 —

— — — — 17,621 —

— — — 15,039 — —

19,473 18,455 369,684 132,908 46,517 —

21 93 10,690 4,628 663 —

532,433 1,510,247 23,585 60,790 26,177 —
9 — 574 214 163 291
44,932 335,445 33,862 27,703 3,208 93
596,868 1,864,240 438,395 241,282 94,349 384

20,425 1,872,911 — — — —

571,669 43,592 86 — — —
— — 455,515 260 — 498
— — — 238,936 87,220 5
1,104 — — 4,173 — 164
4,706 — — 96 — 2,587

— — 4,920 — 4,613 —
597,904 1,916,503 460,521 243,465 91,833 3,254
(1,036) (52,263) (22,126) (2,183) 2,516 (2,870)
12,674 48,494 27,343 3,686 136 190
— — (11,508) — (8) (2,439)
12,674 48,494 15,835 3,686 128 (2,249)
11,638 (3,769) (6,291) 1,503 2,644 (5,119)
52,846 82,616 164,167 247,425 57,957 27,498

11,122 — — — — —
75,606 $ 78,847 157,876 $ 248,928 60,601 $ 22,379
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STATE OF OHIO

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES
NONMAJOR SPECIAL REVENUE FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

(continued)
TOTAL
REVENUES:
INCOME TAXES....uiicitieciie ettt ettt ettt sae e eae e $ 12,854
Sales TaXeS...cooceeveeeeeeee e 5,792
Corporate and Public Utility Taxes... 1,351
Motor Vehicle FUel TaXES.......c.ccoveeveeieeiiecee et 691,314
Other TAXES....ccuiiciee ettt ettt ebe e 224,959
Licenses, Permits and FEES..........cccvecuriieeiiecieccieeee e 1,200,315
Sales, Services and Charges..........cccoeeceeieieiieneeeeese e 37,693
Federal Government 6,259,376
INVESIMENT INCOME.......viiiiiiee e 6,917
(01 31T OSSR SURRUSROURRURROOt 663,906
TOTAL REVENUES........coi e 9,104,477
EXPENDITURES:
CURRENT OPERATING:
Primary, Secondary and Other Education..............ccccceeeiiiiiennnne 3,011,324
Higher Education Support.......... 21,878
Public Assistance and Medicaid... 1,893,336
Health and HUMaN SErVICES........cocovuiiiieeiece e 616,157
Justice and Public Protection............ccccccvveeveiieciiiiie e 689,317
Environmental Protection and Natural Resources.............c........ 326,625
TraNSPOITALION. .....eiuiiiiitieie ettt 2,635,063
General Government..........cccoceeceeceecneenne. 349,222
Community and Economic Development... 937,298
CAPITAL OUTLAY .o 27,686
TOTAL EXPENDITURES. ...t 10,507,906
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES.......ccccoeiiiiiienieeeieeen (1,403,429)
OTHER FINANCING SOURCES (USES):
Bonds, Notes, and COPS ISSUEd...........ccceeeeeiieevieecie e 135,000
Premiums/Discounts 463
Transfers-in................ 1,658,688
TrANSTEIS-0UL.....cuiiiiiiiiiiieie e (379,535)
TOTAL OTHER FINANCING SOURCES (USES)........cc...... 1,414,616
NET CHANGE IN FUND BALANCES......c.cooi e 11,187
FUND BALANCES (DEFICITS), July 1 (as restated)...........cccceenee. 2,803,217
Increase (Decrease) for Changes in Inventories..........cc.cccceeene. 13,861
FUND BALANCES (DEFICITS), JUNE 30.........ccccevvvvenenn.. $ 2,828,265
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STATE OF OHIO

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

NONMAJOR SPECIAL REVENUE FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

REVENUES:

INCOME TAXES..ciiiiiiieiei it
SAIES TAXES...uviiiiiie e ittt e e e et e e e e e e e e e earr e e e e e e eaanes
Corporate and Public Utility TaX€S.......ccceeiiiiiiiiiiieiiieeeiienn
Motor Vehicle Fuel Taxes..............

Other Taxes.....coccceeeevevvvveennnn.
Licenses, Permits and Fees....
Sales, Services and Charges.........cccoeueeeaiiieeiiiiee e
Federal GOVErNMENT.........cccooiiiiiiiieee e

BUDGETARY EXPENDITURES:
CURRENT OPERATING:
Primary, Secondary and Other Education.................cc........
Higher Education SUPPOIt.........ccceeiiiiieaiiiieeiie e
Public Assistance and Medicaid................ccceevvvvveeeeeiiinnnen.
Health and Human Services..........ccoccveeeeiiiiieeeee e
Justice and Public Protection............cccccoeviiviiiee e,
Environmental Protection and Natural Resources..............
TranSPOrtation..........cooiuiiieiiiie e
General Government
Community and Economic Development......
CAPITAL OUTLAY i
DEBT SERVICE.......cco oo
TOTAL BUDGETARY EXPENDITURES.........ccccocnnnnne

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) BUDGETARY EXPENDITURES..........

OTHER FINANCING SOURCES (USES):
Bonds and NOtes ISSUEM...........uuveveeeiiiiiiieee e e e
TraNSTEIS-iN...ueiiiii e
TranSfers-0UL........vuiiiiee e
TOTAL OTHER FINANCING SOURCES (USES)...........

NET CHANGE IN FUND BALANCES.......c.cccoooiiiiiiiiieiiinne

BUDGETARY FUND BALANCES
(DEFICITS), JULY 1 (as restated)........ccccuveeiureinieeeiiiieenins
Outstanding Encumbrances at Beginning of Fiscal Year...

BUDGETARY FUND BALANCES
(DEFICITS), JUNE 30.....eoieeieeeeeeeeeeeeeeeeeeeeeeeeseeeee e

EDUCATION

BUDGET

FINAL

ACTUAL

VARIANCE
WITH
FINAL

BUDGET
POSITIVE/
(NEGATIVE)

3,360,807
62,514
3,570
20,778

619
1,951,022
978
25,236
1,978,232

3,050,467 $
29,560
853
14,313

3,447,669

3,095,193 $

352,476

150

3$

(1,116,961)

250

1,077,467
(75,020)

1,002,697

(114,264)

201,071
89,102

175,909



HIGHWAY OPERATING COMMUNITY AND ECONOMIC DEVELOPMENT

VARIANCE VARIANCE
WITH WITH
FINAL FINAL
BUDGET BUDGET BUDGET BUDGET
POSITIVE/ POSITIVE/
FINAL ACTUAL (NEGATIVE) FINAL ACTUAL (NEGATIVE)
$ — $ 12,854
_ 5,792
— 1,351
677,610 6,240
— 210,236
70,521 548,538
3,211 17,783
1,592,602 500,246
3,707 1,123
160,542 43,454
2,508,193 1,347,617
— — % — 3 775 144 $ 631
— — — 16,000 — 16,000
— — — 290 41 249
— — — 397,782 285,528 112,254
— — — 642 480 162
7,186,229 5,632,295 1,553,934 7,412 6,273 1,139
— — — 442,011 376,471 65,540
— — — 1,646,720 1,465,728 180,992
— — — 104,904 63,971 40,933
181,802 167,653 14,149 — — —
7,368,031 5799948 $ 1568083 $ 2,616,536 2,198,636 $ 417,900
_ (3,291,755) __ (851019)
— 135,255
554,743 299,451
(204,651) (282,803)
350,092 151,903
(2,941,663) (699,116)
(1,093,368) 66,139
2,371,860 674,765
$  (1,663,171) $ 41,788

(continued)
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STATE OF OHIO

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
NONMAJOR SPECIAL REVENUE FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

(continued)

REVENUES:

INCOME TAXES...iiiiiieieeiiiiiie et
SAIES TAXES...utiiiieieeiiiiieiee e ettt e e e e e e e e e e e e e e e eaanes

Corporate and Public Utility Taxes
Motor Vehicle Fuel Taxes

Other TAXES...uvuiiiiieeiiiiiiee et e e e e e e e ae e e e e e e saanes

Licenses, Permits and Fees
Sales, Services and Charges
Federal Government

BUDGETARY EXPENDITURES:
CURRENT OPERATING:

Primary, Secondary and Other Education
Higher Education Support
Public Assistance and Medicaid...
Health and Human Services......
Justice and Public Protection

Environmental Protection and Natural Resources.....

Transportation

General Government
Community and Economic Development...
CAPITAL OUTLAY

DEBT SERVICE

TOTAL BUDGETARY EXPENDITURES............cccvvenen.

EXCESS (DEFICIENCY) OF REVENUES

OVER (UNDER) BUDGETARY EXPENDITURES...........

OTHER FINANCING SOURCES (USES):

BONAS ISSUEBA......ccoiiiiiiiiee et
TraNSTEIS-iN...eviiiie e
TranSferS-0UL........uuiiiiie e

TOTAL OTHER FINANCING SOURCES (USES)............

NET CHANGE IN FUND BALANCES

BUDGETARY FUND BALANCES

(DEFICITS), JULY 1 (as restated)

Outstanding Encumbrances at Beginning of Fiscal Year....

BUDGETARY FUND BALANCES

(DEFICITS), JUNE 30

HEALTH
VARIANCE
WITH
FINAL
BUDGET BUDGET
POSITIVE/
FINAL ACTUAL (NEGATIVE)
19,513
21
425,748
9
106,190
551,481
$ — — 3 —
24,820 20,466 4,354
704,324 611,929 92,395
2,071 1,186 885
7,392 7,159 233
$ 738,607 640,740 $ 97,867
(89,259)
13,500
(832)
12,668
(76,591)
(40,449)
93,645
(23,395)
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MENTAL HEALTH AND DEVELOPMENTAL DISABILITIES

HIGHWAY SAFETY

VARIANCE VARIANCE
WITH WITH
FINAL FINAL
BUDGET BUDGET BUDGET BUDGET
POSITIVE/ POSITIVE/
FINAL ACTUAL (NEGATIVE) FINAL ACTUAL (NEGATIVE)
$ — $ —
18,455 371,431
120 10,688
2,638,092 27,920
— 574
333,944 35,365
2,990,611 445,978
— — 3 — 3 — — 3 —
4,896,328 4,078,224 818,104 — — —
626,834 112,325 514,509 365 208 157
— — — 554,477 521,750 32,727
— — — 8,402 7,177 1,225
— — — 2,472 2,455 17
5,523,162 4,190,549 $ 1,332,613 $ 565,716 531,590 $ 34,126
(1,199,938) (85,612)
48,494 29,499
— (11,209)
48,494 18,290
(1,151,444) (67,322)
(801,679) 147,097
1,025,979 47,896
$ (927,144) $ 127,671
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STATE OF OHIO

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

NONMAJOR SPECIAL REVENUE FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2014
(dollars in thousands)

(continued)

REVENUES:

INCOME TAXES...iiiiiieieeiiiiiie et

SAIES TAXES...utiiiieieeiiiiieiee e ettt e e e e e e e e e e e e e e e eaanes

Corporate and Public Utility TaXeS.......cceeiiirieiiiiiiiiiieeiiienne
Motor Vehicle FUEl TaXES......ccuiiiiiiiiiiiiieiiiie e

Other Taxes.....coccceeeevevvvvennnnn.
Licenses, Permits and Fees.... e ——

Sales, Services and Charges.........cccoooceieiiiiieeiiiee e

Federal GOVErNMENT...........cccooiiiiiiiiieeeeeeiiiiiee e

BUDGETARY EXPENDITURES:
CURRENT OPERATING:

NATURAL RESOURCES

BUDGET

FINAL

VARIANCE
WITH
FINAL
BUDGET
POSITIVE/
ACTUAL (NEGATIVE)

Primary, Secondary and Other Education.................ccceeeu.
Higher Education SUPPOTt........ccceeeiiiiieiiiiie e
Public Assistance and Medicaid..............c.ccceeeviivieeeeeeeiinns
Health and Human Services..........ccccceeeeiiiiieeece e,
Justice and Public Protection...........cccccceeeiviiiiieee e,
Environmental Protection and Natural Resources...............
TranSPOITALION. ....c.uvii it
General Government
Community and Economic Development......
CAPITAL OUTLAY .,
DEBT SERVICE........coiiiii
TOTAL BUDGETARY EXPENDITURES..........ccvvvvviiens

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) BUDGETARY EXPENDITURES...........

OTHER FINANCING SOURCES (USES):

BONAS ISSUBA......cceiiiiiiiieie et

TraNSTEIS-IN...uiiiiiie e

TranSfers-0UL........uuiiiiie e
TOTAL OTHER FINANCING SOURCES (USES)............

NET CHANGE IN FUND BALANCES........cc.cocoiiiiiiiieniiee

BUDGETARY FUND BALANCES

(DEFICITS), JULY 1 (as restated)........cccoeveenirienieieniiieeen,
Outstanding Encumbrances at Beginning of Fiscal Year....

BUDGETARY FUND BALANCES

(DEFICITS), JUNE 30......civeieeeeeeeeeeeeeeeeee e eeeeeeeeee

$ —

10,195
134,407
3,479
64,782
214
31,215
244,292

283,359 49,749

4,545 1,063
105 461

339,607

288,271 $ 51,336

154

(43,979)

16,871
(13,178)
3,693

(40,286)

206,805
49,226

$ 215,745



WILDLIFE AND WATERWAYS SAFETY

TOBACCO SETTLEMENT

VARIANCE VARIANCE
WITH WITH
FINAL FINAL
BUDGET BUDGET BUDGET BUDGET
POSITIVE/ POSITIVE/
FINAL ACTUAL (NEGATIVE) FINAL ACTUAL (NEGATIVE)
— $ —
18,326 —
42,532 _
662 —
26,177 —
163 —
3,381 289
91,241 289
— — 3 — — — 3 —
— — — 1,012 619 393
105,803 97,530 8,273 803 802 1
— — — 2,075 621 1,454
22,993 10,134 12,859 — — —
128,796 107,664 $ 21,132 3,890 2,042 $ 1,848
(16,423) (1,753)
1,796 15
(1,668) (2,454)
128 (2,439)
(16,295) (4,192)
48,704 8,931
14,952 2,704
47,361 $ 7,443

(continued)
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STATE OF OHIO

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
NONMAJOR SPECIAL REVENUE FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

(continued)
TOTAL
VARIANCE
WITH
FINAL
BUDGET BUDGET
POSITIVE/
FINAL ACTUAL (NEGATIVE)
REVENUES:
INCOME TAXES.....cciiitiiiieee e ettt e e e barea e $ 12,854
SAIES TAXES...utiiiieieeeiiitieee e e e et e e e e e e e e e e e e e anaraaes 5,792
Corporate and Public Utility TAXES.......ccceeiiiiieiiiiieiiiieeeiieene 1,351
Motor Vehicle Fuel Taxes............... 702,176
Other Taxes......occceeeeeevcuvvneenn. 220,431
Licenses, Permits and Fees.................. . 1,205,774
Sales, Services and Charges..........cccovoeieeiiiieeiiiiee e 36,583
Federal GOVEIMMENT...........ccoiiiiiiiiiiieee et 7,226,589
INVESTMENT INCOME.....cviiiiiiiiiiiiiiiiiieieie e 6,768
(@1 1= SO P PP EPURRROPP 739,616
TOTAL REVENUES........uuiiiiieeiaes 10,157,934
BUDGETARY EXPENDITURES:
CURRENT OPERATING:
Primary, Secondary and Other Education................c.cccc.v.... $ 3,361,582 3,050,611 $ 310,971
Higher Education SUPPOTt.........ccueeiiiiieiiiiieaie e 78,514 29,560 48,954
Public Assistance and Medicaid...............c.ccoceeiiiiieeeeeeniinns 4,921,148 4,098,690 822,458
Health and Human Services..........ccocceeeeeiiiiieecc e 1,335,383 725,356 610,027
Justice and Public Protection...........cccccceeeeiiiiiieec e, 974,374 822,472 151,902
Environmental Protection and Natural Resources............... 440,356 382,171 58,185
TranSPOrtation..........ccoiviiiiiiie e 7,193,641 5,638,568 1,555,073
General Government 449,690 382,202 67,488
Community and Economic Development 1,656,753 1,473,613 183,140
CAPITAL OUTLAY ., 136,299 81,282 55,017
DEBT SERVICE........cooiiiii 184,274 170,108 14,166
TOTAL BUDGETARY EXPENDITURES.........ccccoeiiinnnnne $ 20,732,014 16,854,633 $ 3,877,381
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) BUDGETARY EXPENDITURES........... (6,696,699)
OTHER FINANCING SOURCES (USES):
BONAS ISSUET. ..ot 135,505
TrANSTEIS-IN.....eiiiiiie e 2,041,836
TraNSTErS-0UL........oiiiiiiiiiee e (591,815)
TOTAL OTHER FINANCING SOURCES (USES)............ 1,585,526
NET CHANGE IN FUND BALANCES.........ccccociviiiiiiiiinns (5,111,173)
BUDGETARY FUND BALANCES
(DEFICITS), JULY 1 (as restated).......ccccceeeeviriinieeeiiineen, (1,256,749)
Outstanding Encumbrances at Beginning of Fiscal Year..... 4,370,129
BUDGETARY FUND BALANCES
(DEFICITS), JUNE 30.....oviieieeeeieeeeeeeeeeeeseeeees e $ (1,997,793)
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NONMAJOR DEBT SERVICE FUNDS

Debt Service Funds account for the resources accumulated and payments made for principal and inter-
est on long-term debt of the governmental funds.

Coal Research/Development General Obligations Fund
The Coal Research/Development General Obligations Fund accounts for the payment of principal and
interest on general obligation bonds that have been authorized under Section 15 of Article VIII, Ohio
Constitution, to finance coal research and development projects.

Improvements General Obligations Fund

The Improvements General Obligations Fund accounts for the payment of principal and interest on
general obligation bonds that have been authorized under Section 2f of Article VIII, Ohio Constitution,
to finance the improvement of higher education facilities, public schools, and natural resources.

Highway Improvements General Obligations Fund

The Highway Improvements General Obligations Fund accounts for the payment of principal and inter-
est on general obligation bonds that have been authorized under Section 2g of Article VIII, Ohio Consti-
tution, to finance the acquisition of rights-of-way and the construction and reconstruction of the State’s
highways and urban extensions.

Development General Obligations Fund

The Development General Obligations Fund accounts for the payment of principal and interest on gen-
eral obligation bonds that have been authorized under Section 2h of Article VIII, Ohio Constitution, to
finance the construction, improvement, and development of higher education facilities, public schools,
and natural resources.

Highway General Obligations Fund
The Highway General Obligations Fund accounts for the payment of principal and interest on general
obligation bonds that have been authorized under Section 2i of Article VIII, Ohio Constitution, to finance
the construction of the State’s highways.

Public Improvements General Obligations Fund

The Public Improvements General Obligations Fund accounts for the payment of principal and interest
on general obligation bonds that have been authorized under Section 2i of Article VIII, Ohio Constitu-
tion, to finance water pollution controls and improvements at higher education facilities, parks, and nat-
ural resources.

Vietnam Conflict Compensation General Obligations Fund

The Vietnam Conflict Compensation General Obligations Fund accounts for the payment of principal
and interest on general obligation bonds that have been authorized under Section 2j of Article VIII, Ohio
Constitution, to provide funding for the compensation to Ohioans that served in the military during the
Vietnam Conflict.

Local Infrastructure Improvements General Obligations Fund

The Local Infrastructure Improvements General Obligations Fund accounts for the payment of principal
and interest on general obligation bonds that have been authorized under Section 2k of Article VIIl,
Ohio Constitution, to finance the cost of local government’s public infrastructure improvement projects.
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State Projects General Obligations Fund

The State Projects General Obligations Fund accounts for the payment of principal and interest on
general obligation bonds that have been authorized under Section 2I of Article VIII, Ohio Constitution, to
finance capital improvements at state and local parks and other natural resources-related projects.

Highway Capital Improvements General Obligations Fund

The Highway Capital Improvements General Obligations Fund accounts for the payment of principal
and interest on general obligation bonds that have been authorized under Section 2m of Article VIII,
Ohio Constitution, to finance capital improvements to the state highway system.

Higher Education Capital Facilities General Obligations Fund

The Higher Education Capital Facilities General Obligations Fund accounts for the payment of principal
and interest on general obligation bonds that have been authorized under Section 2n of Article VIII,
Ohio Constitution, to finance the costs of capital facilities for state-supported and state-assisted institu-
tions of higher education, including those for technical education.

Common Schools Capital Facilities General Obligations Fund

The Common Schools Capital Facilities General Obligations Fund accounts for the payment of principal
and interest on general obligation bonds that have been authorized under Section 2n of Article VIII,
Ohio Constitution, to finance the costs of facilities for a system of common schools throughout Ohio.

Conservation Projects General Obligations Fund

The Conservation Projects General Obligations Fund accounts for the payment of principal and interest
on general obligation bonds that have been authorized under Section 20 of Article VIII, Ohio Constitu-
tion, to finance the purchase of additional “greenspace” land or interest in land devoted to natural are-
as, open spaces, and agriculture.

Third Frontier Research/Development General Obligations Fund

The Third Frontier Research/Development General Obligations Fund accounts for the payment of prin-
cipal and interest on general obligation bonds that have been authorized under Section 2p of Article
VIII, Ohio Constitution, to finance research and development in support of Ohio industry, commerce,
and business.

Job Ready Site Development General Obligations Fund

The Job Ready Site Development General Obligations Fund accounts for the payment of principal and
interest on general obligation bonds that have been authorized under Section 2p of Article VIII, Ohio
Constitution, to finance the development of sites for industry, distribution, commerce, and research and
development.

Persian Gulf Conflict Compensation General Obligations Fund

The Persian Gulf Conflict Compensation General Obligations Fund accounts for the payment of princi-
pal and interest on general obligation bonds that have been authorized under Section 2r of Article VIII,
Ohio Constitution, to pay compensation to veterans of the Persian Gulf, Afghanistan, and Iraq Conflicts.

Infrastructure Bank Revenue Bonds Fund

The Infrastructure Bank Revenue Bonds Fund accounts for the payment of principal and interest on
revenue bonds issued to finance various highway construction projects sponsored by the Department
of Transportation.
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Lease Rental Special Obligations Fund

The Lease Rental Special Obligations Fund accounts for the payment of principal and interest on spe-
cial obligation bonds issued to finance the construction of higher education facilities, mental health facil-
ities, parks and recreation projects and facilities, and Cultural Facilities Commission projects.

MARCS Certificates of Participation Fund

The MARCS Certificates of Participation Fund accounts for the payment of certificate of participation-
related obligations that finance the State’s statewide public service wireless communication system,
known as the Multi Agency Radio Communications (MARCS).

OAKS Certificates of Participation Fund

The OAKS Certificates of Participation Fund accounts for the payment of certificate of participation-
related obligations that finance the State’s enterprise resource planning system project, known as the
Ohio Administrative Knowledge System (OAKS).

STARS Certificates of Participation Fund

The STARS Certificates of Participation Fund accounts for the payment of certificates of participation
related obligations that finance the State’s Taxation Accounting and Revenue System, known as
STARS.
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STATE OF OHIO

COMBINING BALANCE SHEET
NONMAJOR DEBT SERVICE FUNDS
JUNE 30, 2014

(dollars in thousands)

ASSETS:
Cash Equity With TreaSUrer..........cccooie i
Cash and Cash EqQUIVAIENTS...........cccceeiiieiiiiierieee e
INVESTMENTS.....eeiiiiie e
Collateral 0N Lent SECUMLIES. ........cueeiieieieiieiie e
TOTAL ASSETS

LIABILITIES:
ACCOUNES PayabIe ........ccooeiiiiiiieiii e
Obligations Under Securities Lending

Refund and Other LiabilitieS...........ccooveieiiiiiiie e
TOTAL LIABILITIES....c.oi et

FUND BALANCES (DEFICITS):
RESHCIEA. ... e
TOTAL FUND BALANCES (DEFICITS)....coooiiiiiiiiiieieiieanen

TOTAL LIABILITIES AND FUND BALANCES .........

HIGHWAY
IMPROVEMENTS IMPROVEMENTS DEVELOPMENT
GENERAL GENERAL GENERAL

OBLIGATIONS OBLIGATIONS OBLIGATIONS
$ — 3 — —

130 55 224

$ 130 $ 55 224
$ — 3 — —

130 55 224

130 55 224

$ 130 $ 55 224

160



HIGHER

VIETNAM LOCAL HIGHWAY EDUCATION
PUBLIC CONFLICT INFRASTRUCTURE CAPITAL CAPITAL
HIGHWAY IMPROVEMENTS COMPENSATION IMPROVEMENTS IMPROVEMENTS FACILITIES
GENERAL GENERAL GENERAL GENERAL GENERAL GENERAL
OBLIGATIONS OBLIGATIONS OBLIGATIONS OBLIGATIONS OBLIGATIONS OBLIGATIONS
— 3 — 3 — 3 9 $ 110 $ 10,023
170 91 28 — — —
— — — 3 31 2,789
170 $ 91 $ 28 $ 12 $ 141§ 12,812
— 3 — 3 — 3 — 3 — 3 —
— — — 3 31 2,789
170 91 25 — — —
170 91 25 3 31 2,789
— — 3 9 110 10,023
— — 3 9 110 10,023
170 $ 91 $ 28 $ 12 $ 141 $ 12,812

(continued)
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STATE OF OHIO

COMBINING BALANCE SHEET
NONMAJOR DEBT SERVICE FUNDS
JUNE 30, 2014

(dollars in thousands)

(continued)

ASSETS:
Cash Equity With TreaSUrer..........cooviiiieiiieiieiece e
Cash and Cash EqQUIVAIENTS............ccoeeiiiiiiiiieie e
INVESTMENTS ...t
Collateral on Lent SECUIMLIES. ........cueeieeriieiieieesie e
TOTAL ASSETS

LIABILITIES:
AcCCOUNES PayabIe .........ccooiiiiiiiiiieiie e
Obligations Under Securities Lending

Refund and Other LiabilitieS...........cccceiiiiiieiie e
TOTAL LIABILITIES....c.ciiie et

FUND BALANCES (DEFICITS):
RESHICIEA. ... et
TOTAL FUND BALANCES (DEFICITS)....coooiiiiieiiaiieieeieaeen

TOTAL LIABILITIES AND FUND BALANCES .........

COMMON
SCHOOLS THIRD FRONTIER
CAPITAL CONSERVATION RESEARCH/
FACILITIES DEVELOPMENT
GENERAL GENERAL
OBLIGATIONS OBLIGATIONS OBLIGATIONS
$ 9 $ 4
2 1
$ 11 $ 5
$ — $ —
2 1
2 1
9 4
9 4
$ 11 $ 5
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JOB READY SITE

DEVELOPMENT  INFRASTRUCTURE  LEASE RENTAL MARCS
GENERAL BANK REVENUE SPECIAL CERTIFICATES OF

OBLIGATIONS BONDS OBLIGATIONS PARTICIPATION TOTAL

$ 222 % — — $ — 10,382

— — 3,019 8 3,725

— 7,693 203 — 7,896

62 — — — 2,889

$ 284 % 7,693 3222  $ 8 24,892

$ — $ — 51 $ — 51

62 — — — 2,889

— — — — 695

62 — 51 — 3,635

222 7,693 3,171 8 21,257

222 7,693 3,171 8 21,257

$ 284 % 7,693 3222  $ 8 24,892
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STATE OF OHIO

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES
NONMAJOR DEBT SERVICE FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

REVENUES:

EXPENDITURES:
DEBT SERVICE.......ccoiiiiiiiciii i
TOTAL EXPENDITURES..........cooiiiiiiiici i

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES............coceiiiiiiiiiies

OTHER FINANCING SOURCES (USES):
Refunding Bonds and COPS ISsued.............cooeeeiiiiiiiniiinnennnn.
Payment to Refunded Bond and COPs Escrow Agents..........
Premiums/DISCOUNES. .....cccciriiiiiiiieeeee e
TrANSTEIS-IN.. i
TOTAL OTHER FINANCING SOURCES (USES)...............

NET CHANGE IN FUND BALANCES.........ccccccoiiiiiiiiines
FUND BALANCES (DEFICITS), July L.......ccooiiiiiiiiiiiiiiiiiinees

FUND BALANCES (DEFICITS), JUNE 30.........cccceeerunennn.

LOCAL
COAL RESEARCH/  VIETNAM CONFLICT  INFRASTRUCTURE
DEVELOPMENT COMPENSATION IMPROVEMENTS
GENERAL GENERAL
OBLIGATIONS OBLIGATIONS OBLIGATIONS
$ — $ 5
5 J—
5 5
2,837 222,029
2,837 222,029
(2,832) (222,024)
— 59,870
— (71,331)
— 22,848
2,832 210,644
2,832 222,031
— 7
— 2
$ — $ 9
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HIGHER

EDUCATION COMMON SCHOOLS THIRD FRONTIER
HIGHWAY CAPITAL CAPITAL CAPITAL CONSERVATION RESEARCH/
STATE PROJECTS IMPROVEMENTS FACILITIES FACILITIES PROJECTS DEVELOPMENT
GENERAL GENERAL GENERAL GENERAL GENERAL GENERAL
OBLIGATIONS OBLIGATIONS OBLIGATIONS OBLIGATIONS OBLIGATIONS OBLIGATIONS
$ — 3 139 19 $ 23 3 10
— 10 — 31 — —
— 149 19 54 3 10
24,277 134,102 220,944 347,016 29,752 66,203
24,277 134,102 220,944 347,016 29,752 66,203
(24,277) (133,953) (220,925) (346,962) (29,749) (66,193)
— — 116,290 162,415 — —
— — (139,212) (193,789) — —
— 1,454 39,642 48,337 3,153 —
24,277 132,521 214,106 330,001 26,601 61,781
24,277 133,975 230,826 346,964 29,754 61,781
— 22 9,901 2 5 (4,412)
— 88 122 7 — 4,416
$ — 3 110 10,023 $ 9 5 4
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STATE OF OHIO

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES

NONMAJOR DEBT SERVICE FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

(continued)

PERSIAN GULF

JOB READY SITE CONFLICT
DEVELOPMENT COMPENSATION INFRASTRUCTURE
GENERAL GENERAL BANK REVENUE
OBLIGATIONS OBLIGATIONS BONDS
REVENUES:
INVESTMENE INCOME....coiiiiiiiiiiiie et $ 4 — $ 186
OtNEI .. — — —
TOTAL REVENUES. ..ottt 4 — 186
EXPENDITURES:
DEBT SERVICE......cciitiiiiiiieiiiee e 15,466 7,195 175,471
TOTAL EXPENDITURES........coiiiiiiiiiiiieiiiiee e 15,466 7,195 175,471
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES..........cccoovieiiiiieaiineeee (15,462) (7,195) (175,285)
OTHER FINANCING SOURCES (USES):
Refunding Bonds and COPS ISsued.............oooeeeiiiiiinennnnnnn. — — —
Payment to Refunded Bond and COPs Escrow Agents.......... — — —
Premiums/DiSCOUNES......ccuue e 2,335 — —
TrANSTEIS N, e 13,349 7,195 167,653
TOTAL OTHER FINANCING SOURCES (USES)............... 15,684 7,195 167,653
NET CHANGE IN FUND BALANCES........cccooiiiiiiieiiiieesiienn 222 — (7,632)
FUND BALANCES (DEFICITS), July L.....ccoiiiiiiiiiiieiiiieeiiieees — — 15,325
FUND BALANCES (DEFICITS), JUNE 30........cccuveveerennnnns $ 222 — $ 7,693
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LEASE RENTAL MARCS OAKS STARS

SPECIAL CERTIFICATES OF CERTIFICATES OF CERTIFICATES OF
OBLIGATIONS PARTICIPATION PARTICIPATION PARTICIPATION TOTAL

— 3 — 3 — 3 — 3 389

— — — — 46

— — — — 435

310,638 5,131 23,235 4,971 1,589,267
310,638 5,131 23,235 4,971 1,589,267
(310,638) (5,131) (23,235) (4,971) (1,588,832)
3,815 — 65,150 — 407,540

(3,991) — (70,926) — (479,249)

8,730 — 6,023 — 132,522
305,037 5,131 22,988 4,971 1,529,087
313,591 5,131 23,235 4,971 1,589,900
2,953 — — — 1,068

218 8 — — 20,189

3171 $ 8 $ — 3 — 3 21,257
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STATE OF OHIO

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

NONMAJOR DEBT SERVICE FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

REVENUES:

BUDGETARY EXPENDITURES:
CURRENT OPERATING:

DEBT SERVICE........coiiiiiiiiiii s
TOTAL BUDGETARY EXPENDITURES.............cocciis

EXCESS (DEFICIENCY) OF REVENUES

OVER (UNDER) BUDGETARY EXPENDITURES............

OTHER FINANCING SOURCES (USES):

Bonds and NOteS ISSUE..............uuvuvuvviiiiiiiiiiiiiiiiiiieieiirieennnns
TrANSTEIS-IN...eiiiiiiiiiiiieiee e
TOTAL OTHER FINANCING SOURCES (USES).............

NET CHANGE IN FUND BALANCES.........cccccoiiiiiiiiiii,

BUDGETARY FUND BALANCES

(DEFICITS), JULY L.

BUDGETARY FUND BALANCES

(DEFICITS), JUNE 30......oiiiiiiiiiiiiesee e

168

COAL RESEARCH/DEVELOPMENT

GENERAL OBLIGATIONS

VARIANCE
WITH
FINAL
BUDGET BUDGET
POSITIVE/
FINAL ACTUAL (NEGATIVE)
$ —
2,837
2,837
2,859 2,837 $ 22
2,859 2,837 $ 22
$ —



LOCAL INFRASTRUCTURE IMPROVEMENTS
GENERAL OBLIGATIONS

STATE PROJECTS GENERAL OBLIGATIONS

169

VARIANCE VARIANCE
WITH WITH
FINAL FINAL
BUDGET BUDGET BUDGET BUDGET
POSITIVE/ POSITIVE/
FINAL ACTUAL (NEGATIVE) FINAL ACTUAL (NEGATIVE)
$ 5 _
210,644 24,277
210,649 24,277
$ 227,810 221,402 $ 6,408 $ 24,325 24,277 $ 48
$ 227,810 221,402 $ 6,408 $ 24,325 24,277 $ 48
(10,753) _
10,760 —
10,760 —
7 —
2 _
$ 9 —
(continued)



STATE OF OHIO

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
NONMAJOR DEBT SERVICE FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

(continued)
HIGHWAY CAPITAL IMPROVEMENTS

GENERAL OBLIGATIONS

VARIANCE
WITH
FINAL
BUDGET BUDGET
POSITIVE/
FINAL ACTUAL (NEGATIVE)
REVENUES:
INVESTMENE INCOME....ceciiiie ettt $ 139
(@13 T SRS —
TOTAL REVENUES.......coooii e 139

BUDGETARY EXPENDITURES:

CURRENT OPERATING:
DEBT SERVICE........ooiiiiiiii $ 132,648 132,648 $ —

TOTAL BUDGETARY EXPENDITURES..............cceeee $ 132,648 132,648 $

EXCESS (DEFICIENCY) OF REVENUES

OVER (UNDER) BUDGETARY EXPENDITURES........... (132,509)
OTHER FINANCING SOURCES (USES):

BONAS ISSUBH. .....ccciiiiiiiiiiee e

TrANSTEIS-IN...eiiiiiiiiiiiiiee e 132,521

TOTAL OTHER FINANCING SOURCES (USES)........... 132,521

NET CHANGE IN FUND BALANCES.......cccooocveeeeeeeiiiieeeenn, 12
BUDGETARY FUND BALANCES

(DEFICITS), JULY Lottt 88
BUDGETARY FUND BALANCES

(DEFICITS), JUNE 30.....ciieiiiiieiiiieeeiieeessreeesseeaessaaa e aninnae s $ 100
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HIGHER EDUCATION CAPITAL FACILITIES COMMON SCHOOLS CAPITAL FACILITIES

GENERAL OBLIGATIONS GENERAL OBLIGATIONS
VARIANCE VARIANCE
WITH WITH
FINAL FINAL
BUDGET BUDGET BUDGET BUDGET
POSITIVE/ POSITIVE/
FINAL ACTUAL (NEGATIVE) FINAL ACTUAL (NEGATIVE)
$ 19 $ 23
214,106 330,031
214,125 330,054
$ 221,169 219,781  $ 1,388 $ 351,806 345678 $ 6,128
221,169 219,781  $ 1,388 $ 351,806 345678 $ 6,128
(5,656) (15,624)
15,558 15,625
15,558 15,625
9,902 1
122 7
$ 10,024 $ 8

(continued)
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STATE OF OHIO

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
NONMAJOR DEBT SERVICE FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

(continued)

CONSERVATION PROJECTS GENERAL OBLIGATIONS

VARIANCE
WITH
FINAL
BUDGET BUDGET
POSITIVE/
FINAL ACTUAL (NEGATIVE)
REVENUES:
INVESTMENE INCOME.....uvvieeee et $ 3
(@1 =T R 26,601
TOTAL REVENUES........oi i 26,604
BUDGETARY EXPENDITURES:
CURRENT OPERATING:
DEBT SERVICE... ..ttt $ 33,377 29454 % 3,923
TOTAL BUDGETARY EXPENDITURES.........cccovvvveeeennn. $ 33,377 29,454  $ 3,923
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) BUDGETARY EXPENDITURES........... (2,850)
OTHER FINANCING SOURCES (USES):
BoNds ISSUEA.........ooooiiiiiiiiii 2,854
TrANSTEIS-IN...ciiiiiiiiiiiiiee e —
TOTAL OTHER FINANCING SOURCES (USES)........... 2,854
NET CHANGE IN FUND BALANCES........cccoocveeeeeeeciiieeeenn, 4
BUDGETARY FUND BALANCES
(DEFICITS), JULY Lot —
BUDGETARY FUND BALANCES
(DEFICITS), JUNE 30.....0iieiiiiieiiiiireesieeeesreaeesiaaaessnaaaesnnnnaeas $ 4
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THIRD FRONTIER RESEARCH/DEVELOPMENT
GENERAL OBLIGATIONS

JOB READY SITE DEVELOPMENT
GENERAL OBLIGATIONS

173

VARIANCE VARIANCE
WITH WITH
FINAL FINAL
BUDGET BUDGET BUDGET BUDGET
POSITIVE/ POSITIVE/
FINAL ACTUAL (NEGATIVE) FINAL ACTUAL (NEGATIVE)
$ 10 $ 4
61,781 13,349
61,791 13,353
$ 66,512 66,203 $ 309 $ 15,498 15,284 $ 214
$ 66,512 66,203 $ 309 $ 15,498 15,284 $ 214
(4,412) (1,931)
— 2,153
— 2,153
(4,412) 222
4,416 —
$ 4 $ 222
(continued)



STATE OF OHIO

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
NONMAJOR DEBT SERVICE FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

(continued)
PERSIAN GULF CONFLICT COMPENSATION
GENERAL OBLIGATIONS
VARIANCE
WITH
FINAL
BUDGET BUDGET
POSITIVE/
FINAL ACTUAL (NEGATIVE)
REVENUES:
INVESTMENT INCOME.......eiiiiiiiiieiiii et eetee ettt et $ —
(@] 1Y 7,195
TOTAL REVENUES.......coooii e 7,195
BUDGETARY EXPENDITURES:
CURRENT OPERATING:
DEBT SERVICE......ccii it $ 7,543 7,195 $ 348
TOTAL BUDGETARY EXPENDITURES...........ccevviiinnn. $ 7,543 7,195 $ 348

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) BUDGETARY EXPENDITURES........... —

OTHER FINANCING SOURCES (USES):
BONAS ISSUBH. .....cceiiiiiiiiiie e —
I L0 1S (=T 6T T SN —
TOTAL OTHER FINANCING SOURCES (USES)........... —

NET CHANGE IN FUND BALANCES..........ccccooiiiiiiiii, —

BUDGETARY FUND BALANCES
(DEFICITS), JULY L. —

BUDGETARY FUND BALANCES
(DEFICITS), JUNE 30......uiiiiiiiiieiieee e $ —
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TOTAL

VARIANCE
WITH
FINAL
BUDGET BUDGET
POSITIVE/
FINAL ACTUAL (NEGATIVE)
$ 203
890,821
891,024
$ 1,083,547 1,064,759 $ 18,788
1,083,547 1,064,759 $ 18,788
(173,735)
46,950
132,521
179,471
5,736
4,635
$ 10,371
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NONMAJOR CAPITAL PROJECTS FUNDS

Capital Projects Funds account for the acquisition and construction of major capital facilities other than
those financed by proprietary funds and trust funds.

Infrastructure Bank Obligations Fund
The Infrastructure Bank Obligations Fund accounts for revenue bond proceeds that finance various
highway construction projects sponsored by the Department of Transportation.

Mental Health/Developmental Disabilities Facilities Inprovements Fund

The Mental Health/Developmental Disabilities Facilities Improvements Fund accounts for special obli-
gation bond proceeds that finance the construction of mental health and developmental disabilities facil-
ities.

Parks and Recreation Improvements Fund
The Parks and Recreation Improvements Fund accounts for special obligation bond proceeds that fi-
nance the capital improvement of parks and recreation facilities.

Administrative Services Building Improvements Fund
The Administrative Services Building Improvements Fund accounts for special obligation bond pro-
ceeds that finance capital improvements for the Department of Administrative Services.

Youth Services Building Improvements Fund
The Youth Services Building Improvements Fund accounts for special obligation bond proceeds that
finance capital improvements for the Department of Youth Services.

Adult Correctional Building Improvements Fund
The Adult Correctional Building Improvements Fund accounts for special obligation bond proceeds that
finance capital improvements for the Department of Rehabilitation and Correction.

Highway Safety Building Improvements Fund
The Highway Safety Building Improvements Fund accounts for special obligation bond proceeds that
finance capital improvements for the Department of Public Safety.

Ohio Parks and Natural Resources Fund
The Ohio Parks and Natural Resources Fund accounts for general obligation bond proceeds that fi-
nance capital improvements for state and local parks and other natural resources-related projects.

Highway Capital Improvement Fund
The Highway Capital Improvement Fund accounts for general obligation bond proceeds that finance
capital improvements to the state highway system.

MARCS Project Fund

The MARCS Project Fund accounts for certificates of participation proceeds that finance the costs of
the Multi Agency Radio Communications (MARCS) project for the statewide, secure, reliable public
service wireless communication for public safety and first responders.

OAKS Project Fund

The OAKS Project Fund accounts for certificate of participation proceeds that finance the costs of the
Ohio Administrative Knowledge System (OAKS) project for the statewide enterprise resource planning
system.
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STARS Project Fund
The STARS Project Fund accounts for certificate of participation proceeds that finance the costs of the
State’s Taxation Accounting and Revenue System (STARS) technology project.
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STATE OF OHIO

COMBINING BALANCE SHEET
NONMAJOR CAPITAL PROJECT FUNDS
JUNE 30, 2014

(dollars in thousands)

ASSETS:

Cash Equity With TreaSUrer..........ccoooiiiiiiiieieie e
Cash and Cash EqQUIVAIENTS............ccceeiieiiiiiieie e
Collateral on Lent SECUNIES..........cccveieiiiiiiiiiiice e

TOTAL ASSETS

LIABILITIES:

ACCOUNES PayabIe ........coceiiiiiiiiiieiie e
Obligations Under Securities Lending.........cccccceeveeieeneeniieneennnnn
TOTAL LIABILITIES. ..ottt

MENTAL HEALTH/

DEVELOPMENTAL
INFRASTRUCTURE DISABILITIES PARKS AND
BANK FACILITIES RECREATION
OBLIGATIONS IMPROVEMENTS  IMPROVEMENTS
$ 45509 $ 38,325 $ 5,329
12,662 10,663 1,483
$ 58,171  $ 48,988 $ 6,812
$ 7314 3 2557 $ 257
12,662 10,663 1,483
19,976 13,220 1,740
38,195 35,768 5,072
38,195 35,768 5,072
$ 58,171  $ 48,988 $ 6,812
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ADMINISTRATIVE

ADULT

SERVICES YOUTH SERVICES CORRECTIONAL HIGHWAY SAFETY  OHIO PARKS AND HIGHWAY
BUILDING BUILDING BUILDING BUILDING NATURAL CAPITAL
IMPROVEMENTS IMPROVEMENTS IMPROVEMENTS IMPROVEMENTS RESOURCES IMPROVEMENT
$ 27,954  $ 6,603 $ 48,938 $ 703 % 3,882 311,434

7,777 1,837 13,616 196 1,080 86,649

$ 35731 $ 8,440 $ 62,554 $ 899 $ 4,962 398,083
$ 4,015 $ 774 % 1,762  $ 5 $ 1,878 13,671
7,777 1,837 13,616 196 1,080 86,649

11,792 2,611 15,378 251 2,958 100,320

23,939 5,829 47,176 648 2,004 297,763

23,939 5,829 47,176 648 2,004 297,763

$ 35731 $ 8,440 $ 62,554 $ 899 $ 4,962 398,083
(continued)
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STATE OF OHIO

COMBINING BALANCE SHEET
NONMAJOR CAPITAL PROJECT FUNDS
JUNE 30, 2014

(dollars in thousands)

(continued)

ASSETS:

Cash Equity With TreaSUurer..........cccooiiiiiiiieiieee e
Cash and Cash EqQUIVAIENTS............ccceeiieiiiiiieie e
Collateral on Lent SECUIMLIES. ........cueeieeriieiieiiesiie e

TOTAL ASSETS

LIABILITIES:

ACCOUNES PayabIe ........cociiiiiiiiiiieiie e
Obligations Under Securities Lending.........cccccceeveeieeneniienneniennn
TOTAL LIABILITIES ..ottt

FUND BALANCES (DEFICITS):

RESHCIEA. ... et
TOTAL FUND BALANCES (DEFICITS)....coooiiiiienieiieieieanen

TOTAL LIABILITIES AND FUND BALANCES .........

MARCS PROJECT STARS PROJECT TOTAL
$ — $ — 488,677
6,455 13,509 19,964
— — 135,963
$ 6,455 $ 13,509 644,604
$ — $ 1,461 33,744
— — 135,963
— 1,461 169,707
6,455 12,048 474,897
6,455 12,048 474,897
$ 6,455 $ 13,509 644,604
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STATE OF OHIO

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES

NONMAJOR CAPITAL PROJECT FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

MENTAL HEALTH/

DEVELOPMENTAL
DISABILITIES PARKS AND
INFRASTRUCTURE FACILITIES RECREATION
BANK OBLIGATIONS IMPROVEMENTS IMPROVEMENTS
REVENUES:
INVEStMENT INCOME (LOSS).....veiviaiieieiiieie ittt $ 257 % 82 $ 22
(01 31T O USROS SRRUSROURRURRIOt — — —
TOTAL REVENUES........ooiiieecec et 257 82 22
EXPENDITURES:
CAPITAL OQUTLAY ceee ettt 81,306 33,035 4,029
TOTAL EXPENDITURES. ...t 81,306 33,035 4,029
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES......cocvviieeeeeeseeeesreseenenn. (81,049) (32,953) (4,007)
OTHER FINANCING SOURCES (USES):
Bonds, Notes, and COPS ISSUEd...........ccceeeveeieeiieeciece e — 50,000 —
Premiums/Discounts — 3,160 —
TOTAL OTHER FINANCING SOURCES (USES)......ccccenee. — 53,160 —
NET CHANGE IN FUND BALANCES......ccooeciveieeeeeeeeeee (81,049) 20,207 (4,007)
FUND BALANCES (DEFICITS), JUlY L..ociiieieeeeeeeeeeeee e 119,244 15,561 9,079
FUND BALANCES (DEFICITS), JUNE 30.........ccccevvvvenee.. $ 38,195 $ 35768 $ 5,072
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ADMINISTRATIVE ADULT

SERVICES YOUTH SERVICES CORRECTIONAL HIGHWAY SAFETY OHIO PARKS AND
BUILDING BUILDING BUILDING BUILDING NATURAL HIGHWAY CAPITAL
IMPROVEMENTS IMPROVEMENTS IMPROVEMENTS IMPROVEMENTS RESOURCES IMPROVEMENT
$ 112 $ 29 % 49 8 4 % 41 $ 284
18 — 9 — 110 —
130 29 58 4 151 284
20,803 5,689 13,940 1,102 18,649 131,017
20,803 5,689 13,940 1,102 18,649 131,017
(20,673) (5,660) (13,882) (1,098) (18,498) (130,733)
50,000 — 45,000 — — 249,005
— — 1,922 — — 40,995
50,000 — 46,922 — — 290,000
29,327 (5,660) 33,040 (1,098) (18,498) 159,267
(5,388) 11,489 14,136 1,746 20,502 138,496
23939 $ 5829 $ 47176 $ 648  $ 2,004 $ 297,763

(continued)
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STATE OF OHIO

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES

NONMAJOR CAPITAL PROJECT FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

(continued)
MARCS PROJECT OAKS PROJECT STARS PROJECT
REVENUES:
INVEStMENT INCOME (LOSS)...c.veiviiiieiiiiieie it $ 80 $ — $ 1
(013 1T OSSO SRR PUROURRUPRIOt — — —
TOTAL REVENUES........cooii et 80 — 1
EXPENDITURES:
CAPITAL OQUTLAY ceeii ettt eae e 37,545 1,135 519
TOTAL EXPENDITURES.......cooii et 37,545 1,135 519
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES......cocsvieeeeeeeseesesresnenenn. (37,465) (1,135) (518)
OTHER FINANCING SOURCES (USES):
Bonds, Notes, and COPS ISSUEd...........ccceeeeeeieevieeciece e — — —
Premiums/DiSCOUNTS........cccuieiiieiieciieeiee ettt e ere e s — — —
TOTAL OTHER FINANCING SOURCES (USES).......ccc....... — — —
NET CHANGE IN FUND BALANCES.......ooivieeeeeeeeeeeeesreseesns (37,465) (1,135) (518)
FUND BALANCES (DEFICITS), July L...ccooiiiiiiieicieee e 43,920 1,135 12,566
FUND BALANCES (DEFICITS), JUNE 30.........cccevvvvveeeen. $ 6,455 $ — $ 12,048
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TOTAL

961
137

1,098

348,769

348,769

(347,671)

394,005
46,077

440,082

92,411

382,486

474,897
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STATE OF OHIO

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

NONMAJOR CAPITAL PROJECT FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

REVENUES:

BUDGETARY EXPENDITURES:
CURRENT OPERATING:

CAPITAL OQUTLAY ..ot
TOTAL BUDGETARY EXPENDITURES.............cocciis

EXCESS (DEFICIENCY) OF REVENUES

OVER (UNDER) BUDGETARY EXPENDITURES............

OTHER FINANCING SOURCES (USES):

Bonds and NOtes ISSUEd..............uuvvviiviiiiiiiiiiiiiiiiiiiiiiiiiinninnns
TOTAL OTHER FINANCING SOURCES (USES).............

NET CHANGE IN FUND BALANCES.........cccccoviiiiiiiiiicin

BUDGETARY FUND BALANCES

(DEFICITS), JULY Luooioiiiiioeoeeeeeeeeeee e,
Outstanding Encumbrances at Beginning of Fiscal Year......

BUDGETARY FUND BALANCES

(DEFICITS), JUNE 30.......ovmiveeeeeeereeeeeeseeeeeeeeeee e

INFRASTRUCTURE BANK OBLIGATIONS
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VARIANCE
WITH
FINAL
BUDGET BUDGET
POSITIVE/
FINAL ACTUAL (NEGATIVE)
$ 257
257
305,568 197,943  $ 107,625
305,568 197,943 $ 107,625
(197,686)
(197,686)
(923)
128,579
$ (70,030)




MENTAL HEALTH/DEVELOPMENTAL

DISABILITIES FACILITIES IMPROVEMENTS PARKS AND RECREATION IMPROVEMENTS
VARIANCE VARIANCE
WITH WITH
FINAL FINAL
BUDGET BUDGET BUDGET BUDGET
POSITIVE/ POSITIVE/
FINAL ACTUAL (NEGATIVE) FINAL ACTUAL (NEGATIVE)
$ 82 $ 22
82 22
226,105 105510  $ 120,595  $ 39,458 9181 $ 30,277
226,105 105510 $ 120,595 $ 39,458 9181 $ 30,277
(105,428) (9,159)
53,160 —
53,160 —
(52,268) (9,159)
(73,397) 4211
94,845 4,944
$ (30,820) $ ()

(continued)
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STATE OF OHIO

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
NONMAJOR CAPITAL PROJECT FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

ADMINISTRATIVE SERVICES BUILDING IMPROVEMENTS

VARIANCE
WITH
FINAL
BUDGET BUDGET
POSITIVE/
FINAL ACTUAL (NEGATIVE)
REVENUES:
INVESTMENT INCOME.........iiiiiiiie ittt $ 112
(@101 S PP PU PR OPPPRPP 18
TOTAL REVENUES. ... 130
BUDGETARY EXPENDITURES:
CURRENT OPERATING:
CAPITAL OUTLAY ettt $ 109,937 46,511 $ 63,426
TOTAL BUDGETARY EXPENDITURES.........cccoiiieeiiiiee. $ 109,937 46,511 $ 63,426
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) BUDGETARY EXPENDITURES.................... (46,381)
OTHER FINANCING SOURCES (USES):
BONAS ISSUBH. ......ovviiiiiiieicc e 50,000
TOTAL OTHER FINANCING SOURCES (USES).......cccccveeenne 50,000
NET CHANGE IN FUND BALANCES........cccooieiiiiiieee i 3,619
BUDGETARY FUND BALANCES
(DEFICITS), JULY Lottt (23,390)
Outstanding Encumbrances at Beginning of Fiscal Year.............. 30,017
BUDGETARY FUND BALANCES
(DEFICITS), JUNE 30.....oiieieeieieeieeieeeeeeeeeeies e $ 10,246
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YOUTH SERVICES BUILDING IMPROVEMENTS ADULT CORRECTIONAL BUILDING IMPROVEMENTS

VARIANCE VARIANCE
WITH WITH
FINAL FINAL
BUDGET BUDGET BUDGET BUDGET
POSITIVE/ POSITIVE/
FINAL ACTUAL (NEGATIVE) FINAL ACTUAL (NEGATIVE)
$ 29 $ 49
— 9
29 58
21,912 13133 $ 8779 $ 176,059 41548 $ 134,511
21,912 13133 $ 8779 $ 176,059 41548 $ 134,511
(13,104) (41,490)
— 46,922
— 46,922
(13,104) 5,432
5,155 (4,118)
7,325 20,001
$ (624) $ 21,315

(continued)
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STATE OF OHIO

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

NONMAJOR CAPITAL PROJECT FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

REVENUES:

BUDGETARY EXPENDITURES:
CURRENT OPERATING:

CAPITAL OQUTLAY ..ot
TOTAL BUDGETARY EXPENDITURES.............cccveenee.

EXCESS (DEFICIENCY) OF REVENUES

OVER (UNDER) BUDGETARY EXPENDITURES............

OTHER FINANCING SOURCES (USES):

BONdS ISSUEM........coooiiiiiiiiiii
TOTAL OTHER FINANCING SOURCES (USES).............

NET CHANGE IN FUND BALANCES.........ccocoviiiiiiiiieien

BUDGETARY FUND BALANCES

(DEFICITS), JULY Luiioioiioieeeeeeeeeeeeeee e,
Outstanding Encumbrances at Beginning of Fiscal Year......

BUDGETARY FUND BALANCES

(DEFICITS), JUNE 30.......ovooveeeeeeereeeeeeeseeeeeeeeeee e

190

HIGHWAY SAFETY BUILDING IMPROVEMENTS

VARIANCE
WITH
FINAL
BUDGET BUDGET
POSITIVE/
FINAL ACTUAL (NEGATIVE)
4
4
2,457 1394 $ 1,063
2,457 1,394 $ 1,063
(1,390)
(1,390)
1,267
618
495



OHIO PARKS AND NATURAL RESOURCES

HIGHWAY CAPITAL IMPROVEMENTS

VARIANCE VARIANCE
WITH WITH
FINAL FINAL
BUDGET BUDGET BUDGET BUDGET
POSITIVE/ POSITIVE/
FINAL ACTUAL (NEGATIVE) FINAL ACTUAL (NEGATIVE)
$ a1 284
110 —
151 284
86,049 62,922 $ 23127 $ 457,540 414,057  $ 43,483
86,049 62,922 $ 23127 $ 457,540 414,057 $ 43,483
(62,771) (413,773)
— 290,000
— 290,000
(62,771) (123,773)
8,946 (90,216)
12,453 239,305
$ (41,372) 25,316
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STATE OF OHIO

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

NONMAJOR CAPITAL PROJECT FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

REVENUES:

BUDGETARY EXPENDITURES:
CURRENT OPERATING:

CAPITAL OQUTLAY ..ot
TOTAL BUDGETARY EXPENDITURES.............cocciis

EXCESS (DEFICIENCY) OF REVENUES

OVER (UNDER) BUDGETARY EXPENDITURES............

OTHER FINANCING SOURCES (USES):

BONdS ISSUEM.........oooiiiiiiiiii
TOTAL OTHER FINANCING SOURCES (USES).............

NET CHANGE IN FUND BALANCES.........cccccoviiiiiiiiiicin

BUDGETARY FUND BALANCES

(DEFICITS), JULY Luoooiiioiieieeeeeeeeeeeeeeeeeee e,
Outstanding Encumbrances at Beginning of Fiscal Year......

BUDGETARY FUND BALANCES

(DEFICITS), JUNE 30.......ovooveeeoeeeeeeeeeeeseeeseeeeeee e
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TOTAL
VARIANCE
WITH
FINAL
BUDGET BUDGET
POSITIVE/
FINAL ACTUAL (NEGATIVE)
880
137
1,017
1,425,085 892,199  $ 532,886
1,425,085 892,199 $ 532,886
(891,182)
440,082
440,082
(451,100)
(172,465)
538,087
(85,478)



NONMAJOR ENTERPRISE FUNDS

Enterprise Funds may be used to report any activity for which a fee is charged to external users for
goods or services.

Tuition Trust Authority Fund
The Tuition Trust Authority Fund accounts for the operations of the Ohio Tuition Trust Authority, includ-
ing the sale of tuition credits under its guaranteed return option program.

Office of Auditor of State Fund
The Office of Auditor of State Fund accounts for the operations of the Ohio Auditor of State’s Office,
which provides government audit and management advisory services to Ohio’s public offices.
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STATE OF OHIO

COMBINING STATEMENT OF NET POSITION

NONMAJOR PROPRIETARY FUNDS -- ENTERPRISE

JUNE 30, 2014

(dollars in thousands)

ASSETS:
CURRENT ASSETS:
Cash Equity With Treasurer.........ccccoeeeeeieeeieieeeiieceeennns
Cash and Cash Equivalents............ccccceeieiiiiiiiinnnnnenee.
Collateral on Lent SECUTIitIES.........eeeeeeiiiiiiiiieeeeeeeeiiiinnnn.
Restricted Assets:

INVESTMENES. ... e
Intergovernmental Receivable.............ccccccceiiiiiiiiiiiinnnn.
Interfund Receivable...........ccooo i
Other Receivables.........c..ooveiiiiiiiiiiec e,
Other ASSELS.. . ciiii e e

TOTAL CURRENT ASSETS.....cuuuiiiieieeineieneennennnnnnnnnns

NONCURRENT ASSETS:
Restricted Assets:

INVESTMENES. ... e
INVESTMENES. ..o e
Interfund Receivable...........cccoov i
Capital Assets Being Depreciated, Net..............cccevvveenn.

TOTAL NONCURRENT ASSETS......cooieieeeeviiiiinnn.

TOTAL ASSETS. ..o

LIABILITIES:

CURRENT LIABILITIES:

Accounts Payable..........cooooeiiiiiiiiiiieee e

Accrued Liabilities. ........cooeiiiiiiiiie e

Obligations Under Securities Lending..............ccoeoeeeeee.n.

Interfund Payable...........ccooviiiiiiiiiii

Unearned REVENUE.........ccovivuiiiieeeeeeiiiiiiee e e

Benefits Payable

Refund and Other Liabilities.............ccovvvviiiieeiiiiiiiieee,
TOTAL CURRENT LIABILITIES......ccooeeeeeeeeeeeeeeeee

NONCURRENT LIABILITIES:

Interfund Payable............coooviiiiiiiiii e

Benefits Payable............ccccoooiiiiiiiii

Refund and Other Liabilities...............ccccoooiiiiiiiiiinninnn.
TOTAL NONCURRENT LIABILITIES.......ccccooviiiiinnn.

TOTAL LIABILITIES......ooiiiiiiiiiiiiiii

NET POSITION (DEFICITS):

Net Investment in Capital ASSetS.........ccoevveeiiiviiiiiiiieeennns

UNFESHICTEA. ...
TOTAL NET POSITION (DEFICITS)......cccvvviieeeeeniininns
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TOTAL NONMAJOR

TUITION TRUST OFFICE OF AUDITOR PROPRIETARY
AUTHORITY OF STATE FUNDS

583 $ 31,949 $ 32,532
26,269 — 26,269
162 — 162
81,100 — 81,100
— 8,958 8,958
— 1,612 1,612
738 370 1,108
8 — 8
108,860 42,889 151,749
384,309 — 384,309
5,713 — 5,713
— 7,130 7,130
109 1,586 1,695
390,131 8,716 398,847
498,991 51,605 550,596
1,466 564 2,030
423 3,343 3,766
162 — 162
— 112 112
— 689 689
81,100 — 81,100
— 1,521 1,521
83,151 6,229 89,380
— 7,129 7,129
342,100 — 342,100
— 7,140 7,140
342,100 14,269 356,369
425,251 20,498 445,749
109 1,586 1,695
73,631 29,521 103,152
73,740 $ 31,107 $ 104,847




STATE OF OHIO

COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION
NONMAJOR PROPRIETARY FUNDS - ENTERPRISE
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

OPERATING REVENUES:
Charges for Sales and Services...................

Investment INCOME..........cccoeeiiiiiieiiiieeeiies

OPERATING EXPENSES:
Costs of Sales and Services............ccceeveeee.
AdMINIStration...........c.ceeveeeiiiciiieee e
Benefits and Claims...........ccccccvvveeeeiiiinnnnnn.

(DT 0T o - 1 o) o U EEER PSSP

TOTAL OPERATING EXPENSES............
OPERATING INCOME (LOSS).............

NONOPERATING REVENUES (EXPENSES):

Investment INCOME........c.covviieiiiiiieiiiieeeiies

Transfers-in.........cccccccuvrerueeneiiiiennnns
TOTAL GAIN (LOSS) AND TRANSFERS
NET INCOME (LOSS)....ooveeeeeeeeeeerrennn

NET POSITION (DEFICITS), JULY 1...........

NET POSITION (DEFICITS), JUNE 30........
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TOTAL NONMAJOR

TUITION TRUST OFFICE OF AUDITOR PROPRIETARY
AUTHORITY OF STATE FUNDS

10,678 46,556 $ 57,234
49,312 — 49,312
46,500 297 46,797
106,490 46,853 153,343
— 63,245 63,245
9,657 6,934 16,591
62,508 — 62,508
50 407 457
72,215 70,586 142,801
34,275 (23,733) 10,542
— 3 3
— 11 11
— 14 14
34,275 (23,719) 10,556
— 27,822 27,822
— 27,822 27,822
34,275 4,103 38,378
39,465 27,004 66,469
73,740 31,107 $ 104,847




STATE OF OHIO

COMBINING STATEMENT OF CASH FLOWS
NONMAJOR PROPRIETARY FUNDS — ENTERPRISE
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

TUITION OFFICE OF TOTAL NONMAJOR
TRUST AUDITOR PROPRIETARY
AUTHORITY OF STATE FUNDS
CASH FLOWS FROM OPERATING ACTIVITIES:
Cash Received from CUSIOMEIS. .........iiiiiiiiiiie e $ — 36,834 36,834
Cash Received from Interfund Services Provided.... . — 10,258 10,258
Other Operating Cash Receipts.........ccccveevviieiiincenns . 11,061 958 12,019
Cash Payments to Suppliers for Goods and Services..........cccceeevveerieeennne (8,064) (3,175) (11,239)
Cash Payments to Employees for ServiCes..........coovveiiiieiiiiieiiiieeeieeeee (2,891) (63,463) (66,354)
Cash Payments for Interfund Services Used...........coccveiiiiiiiiiiiiiiicciiece (541) (3,530) (4,071)
Other Operating Cash Payments...........coooviiiiiiiiiiiieeeceee e (62,507) — (62,507)
NET CASH FLOWS PROVIDED (USED) BY
OPERATING ACTIVITIES. ..ot ittt (62,942) (22,118) (85,060)
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
TrANSTEIS-IN L. e e aaaaaaas — 27,600 27,600
NET CASH FLOWS PROVIDED (USED) BY
NONCAPITAL FINANCING ACTIVITIES.....ccoiiiiiiiieiieiee e — 27,600 27,600
CASH FLOWS FROM CAPITAL
AND RELATED FINANCING ACTIVITIES:
Acquisition and Construction of Capital ASSetS .........ccceeviiriiiiiiiiiiiieeeeees (75) (167) (242)
Proceeds from Sales of Capital ASSEtS ........c..evviieiiiiiiiiiieiiie e — 10 10
NET CASH FLOWS PROVIDED (USED) BY
CAPITAL AND RELATED FINANCING ACTIVITIES......ccccooveiiiiiiineenns (75) (157) (232)
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of INVESIMENTS..........cuiiiiiiiiiiii e (410,796) — (410,796)
Proceeds from the Sales and Maturities of Investments ............ccccceeeeeeeeen. 482,144 — 482,144
Investment INCOME RECEIVEM ..........ccooviiiiiiiiiiiieee e 7,781 3 7,784
NET CASH FLOWS PROVIDED (USED) BY
INVESTING ACTIVITIES. ...ciiiiiiiieieeeiee ettt 79,129 3 79,132
NET INCREASE (DECREASE) IN CASH & CASH EQUIVALENTS............... 16,112 5,328 21,440
CASH AND CASH EQUIVALENTS, JULY 1 .ottt 10,740 26,621 37,361
CASH AND CASH EQUIVALENTS, JUNE 30 ...cccviiiiiiieiiieniieieeeee e $ 26,852 31,949 58,801
(continued)
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STATE OF OHIO

COMBINING STATEMENT OF CASH FLOWS
NONMAJOR PROPRIETARY FUNDS -- ENTERPRISE
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

(continued)

TUITION OFFICE OF TOTAL NONMAJOR
TRUST AUDITOR PROPRIETARY
AUTHORITY OF STATE FUNDS
RECONCILIATION OF OPERATING INCOME TO NET
CASH PROVIDED (USED) BY OPERATING ACTIVITIES:
Operating INCOME (LOSS)......veiuieieiiii ettt $ 34,275 (23,733) 10,542
Adjustments to Reconcile Operating Income (Loss) to
Net Cash Provided (Used) by Operating Activities:
INVESTMENT INCOME......eiiiiiiieitie ettt (49,312) — (49,312)
DEPIECIALION ..ttt 50 407 457
Decrease (Increase) in Assets:
Intergovernmental Receivable..............ccocoviiiiiiiiiiii — 732 732
Interfund Receivable............c.oooiiiiiiiiiii e 383 (221) 162
Other Receivables ..o — 166 166
OLher ASSELS .....coiiiiiiiiiiic i 3 — 3
Increase (Decrease) in Liabilities:
Accounts Payable 21 153 174
Accrued Liabilities 37 283 320
Interfund Payable...... — (151) (151)
UNEarned REVENUE........cooiiiiiiiie ettt — (137) (137)
Benefits Payable..........cooiiiiiiiiiiiiiiiee e (46,500) — (46,500)
Refund and Other Liabilities. .........covuviiiiiiiiiiiceeiee e (1,899) 383 (1,516)
NET CASH FLOWS PROVIDED (USED) BY
OPERATING ACTIVITIES. ...oiiiiiiiiiiii it $ (62,942) (22,118) (85,060)
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AGENCY FUNDS

Agency Funds account for resources the State holds in a purely custodial capacity (assets equal liabili-
ties) for individuals, private organizations, or other governments.

Holding and Distribution Fund
The Holding and Distribution Fund accounts for assets held until such time that a determination has
been made to refund amounts to the individuals, private organizations, or other governments.

Centralized Child Support Collections Fund
The Centralized Child Support Collections Fund accounts for assets temporarily held for custodial par-
ents.

Retirement Systems Fund

The Retirement Systems Fund accounts for assets held in the custody of the Treasurer of State for the
Ohio Public Employees Retirement System, Ohio Police and Fire Pension Fund, School Employees
Retirement System of Ohio, and State Teachers Retirement System of Ohio. While legal custodian, the
Treasurer of State does not manage or provide investment services to the foregoing retirement sys-
tems.

Payroll Withholding and Fringe Benefits Fund
The Payroll Withholding and Fringe Benefits Fund primarily accounts for assets held to liquidate the
State’s payroll withholding obligations.

Other Fund

The Other Fund accounts for assets held for others, which are not accounted for in another agency
fund.
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STATE OF OHIO

COMBINING STATEMENT OF ASSETS AND LIABILITIES
AGENCY FUNDS

JUNE 30, 2014

(dollars in thousands)

CENTRALIZED

HOLDING AND CHILD SUPPORT RETIREMENT
DISTRIBUTION COLLECTIONS SYSTEMS
ASSETS:
Cash Equity With TreasUIer............ccceeeeueiiveeeiee e $ 34,494  $ — $ —
Cash and Cash Equivalents............ccccccoiiiiiiiiiiieieiieee e 674 57,366 —
Investments (at fair value):........cccccooeviivieiiee e
U.S. Government and Agency Obligations.............cccceeeee — — 11,538,416
Common and Preferred StocK..........ccccoviieieiiiiieiiiiieciie, — — 44,739,365
Corporate Bonds and NOtES..........ooouueiieiieeiiiiiiei e — — 13,894,317
Foreign Stocks and BONAS...........c.ceeveeeiiiiiiiieeeee i — — 49,428,253
Commercial Paper...........eeeiioaiiiiiiieee e — — 3,293,742
Repurchase Agreements..........uueeeiviiurieiiieeieeiiiieireeeesesinns — — 640,000
MuUtUAl FUNAS.....iiie e e — — 10,572,638
REAI ESTALE....cciiiiiiiiiiii et — — 18,765,702
Venture Capital..........oooeooiiiiiiiiiae e — — 17,131,685
Direct Mortgage LOoanS.........ceeeeeiiiiiiiieeeeesiiiiiiee e e e eeiinveeans — — 9,120,777
Partnership and Hedge Funds...........ccccceiiiiiiiiieie i, — — 12,708,085
State Treasury Asset Reserve of Ohio (STAR Ohio)........... — 6,372 —
Collateral on Lent SECUNLIES........ccuuiiiieieieieiee e 9,597 — —
Other Receivables. ... 1,468 — —
(@1 1= AN £ PPNt — — —
TOTAL ASSETS ..ttt $ 46,233 $ 63,738 $ 191,832,980
LIABILITIES:
Obligations Under Securities Lending.........cccccvvevveeiiveeneennnn. $ 9597 % — $ —
Intergovernmental Payable.............cccovvviiieeiiiiiiiiinee e, 27,005 — —
Refund and Other Liabilities.........c..oevieviiiiieieeeeeee e 9,631 63,738 191,832,980
TOTAL LIABILITIES. ...ttt $ 46,233 $ 63,738 $ 191,832,980
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PAYROLL
WITHHOLDING AND

FRINGE BENEFITS OTHER TOTAL
$ 77,341 % 161,319 273,154
33,240 82,471 173,751
— — 11,538,416
— — 44,739,365
— — 13,894,317
—_ —_ 49,428,253
— — 3,293,742
—_ —_ 640,000
— 3,004 10,575,642
—_ —_ 18,765,702
— — 17,131,685
—_ —_ 9,120,777
— — 12,708,085
—_ 71,445 77,817
20,011 44,883 74,491
—_ —_ 1,468
— 417,333 417,333
$ 130,592 $ 780,455 192,853,998
$ 20,011 % 44,883 74,491
27,784 167,633 222,422
82,797 567,939 192,557,085
$ 130,592 $ 780,455 192,853,998
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STATE OF OHIO

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
AGENCY FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

BALANCE BALANCE
July 1, 2013 ADDITIONS DEDUCTIONS June 30, 2014
HOLDING AND DISTRIBUTION
ASSETS
Cash Equity with Treasurer ..............cccc....... $ 20,786 $ 989,769 $ 976,061 $ 34,494
Cash and Cash Equivalents ....................... 1,796 16,328 17,450 674
Collateral on Lent Securities ...........ccoeeeun..... 2,478 9,597 2,478 9,597
Other Receivables .........covvveeviiiiiiiiiiiieee 1,293 1,468 1,293 1,468
Total ASSELS ..uvveeeiiiiiiiieee e $ 26,353 $ 1,017,162 $ 997,282 $ 46,233
LIABILITIES
Obligations Under Securities Lending........... $ 2,478 $ 9,597 $ 2,478 $ 9,597
Intergovernmental Payable .......................... 13,610 53,345 39,950 27,005
Refund and Other Liabilities ......................... 10,265 954,220 954,854 9,631
Total Liabilities .........ccooeeeviiiieiiiiics $ 26,353 $ 1,017,162 $ 997,282 $ 46,233
CENTRALIZED CHILD SUPPORT
COLLECTIONS
ASSETS
Cash and Cash Equivalents ........................ $ 55,747  $ 1,927,304 $ 1,925,685 $ 57,366
INVESIMENTS.. .ot 6,372 5 5 6,372
Total ASSELS ...uueeeeiiiiiiiieeeeeeeeiee e $ 62,119 $ 1,927,309 $ 1,925,690 $ 63,738
LIABILITIES
Refund and Other Liabilities ......................... $ 62,119 $ 1,927,309 $ 1,925,690 $ 63,738
Total Liabilities ..........ccooovviiieeiiiiiiiiinnnnn. $ 62,119 $ 1,927,309 $ 1,925,690 $ 63,738
RETIREMENT SYSTEMS
ASSETS
INVESIMENLS.....oovviiiiieeiiiiicee e $ 175,762,665 $ 559,565,727 $ 543,495,412 $ 191,832,980
Total ASSELS ..uvueeeeiiiiiiiieeeeeeeeee e $ 175,762,665 $ 559,565,727 $ 543,495,412 $ 191,832,980
LIABILITIES
Refund and Other Liabilities :
Liability to:
Public Employees Retirement System....... $ 80,284,848 $ 445,193,584 $ 437,429,535 $ 88,048,897
Police and Fire Pension Fund.................... 14,009,171 25,953,609 25,814,565 14,148,215
School Employees Retirement System...... 11,585,142 43,926,264 42,423,816 13,087,590
State Teachers Retirement System........... 69,883,504 44,492,270 37,827,496 76,548,278
Total Liabilities ...........cooovvvieieeiiiiiiiiinnnnn. $ 175,762,665 $ 559,565,727 $ 543,495,412 $ 191,832,980
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BALANCE

BALANCE

July 1, 2013 ADDITIONS DEDUCTIONS June 30, 2014
PAYROLL WITHHOLDING AND
FRINGE BENEFITS
ASSETS
Cash Equity with Treasurer ...............ccc....... $ 99,395 $ 1,454,419 $ 1,476,473 $ 77,341
Cash and Cash Equivalents ....................... 26,414 486,364 479,538 33,240
Collateral on Lent Securities ...........ccceeeen..... 11,305 20,011 11,305 20,011
Total ASSELS ..uuveeeeiiiiiiieee e $ 137,114 $ 1,960,794 $ 1,967,316 $ 130,592
LIABILITIES
Obligations Under Securities Lending........... $ 11,305 $ 20,011 $ 11,305 $ 20,011
Intergovernmental Payable ...............c.......... 26,492 27,784 26,492 27,784
Refund and Other Liabilities ......................... 99,317 1,434,136 1,450,656 82,797
Total Liabilities .......coovvveiiiiiiiiiiiieeeiis $ 137,114 $ 1,481,931 $ 1,488,453 $ 130,592
OTHER
ASSETS
Cash Equity with Treasurer ..............cceee..... $ 146,162 $ 2,830,823 $ 2,815,666 $ 161,319
Cash and Cash Equivalents ........................ 97,882 88,461,418 88,476,829 82,471
INVESIMENTS... .. 109,901 25,861 61,313 74,449
Collateral on Lent Securities ...........ccoeeveen.... 17,425 44 883 17,425 44 883
Other ASSEtS.....covveieiieeeeeeeee e 416,961 88,459 88,087 417,333
Total ASSELS oovvniiiiieeeieeeeee e $ 788,331 $ 91,451,444 $ 91,459,320 $ 780,455
LIABILITIES
Obligations Under Securities Lending........... $ 17,425 $ 44,883 $ 17,425 $ 44,883
Intergovernmental Payable .......................... 145,480 2,824,672 2,802,519 167,633
Refund and Other Liabilities ......................... 625,426 88,581,889 88,639,376 567,939
Total Liabilities ...........cooovvvvieeeiiiiiiiiinnnnn. $ 788,331 $ 91,451,444 $ 91,459,320 $ 780,455
TOTAL AGENCY
ASSETS
Cash Equity with Treasurer ..............cceeenn.... $ 266,343 $ 5,275,011 $ 5,268,200 $ 273,154
Cash and Cash Equivalents ....................... 181,839 90,891,414 90,899,502 173,751
INVESIMENTS.. .o, 175,878,938 559,591,593 543,556,730 191,913,801
Collateral on Lent Securities ...........ccoeeeeen.... 31,208 74,491 31,208 74,491
Other Receivables .......c.coovvveiiiiiiiiiiiieee 1,293 1,468 1,293 1,468
Other ASSEtS.......ccuviieeeieeieiceee e 416,961 88,459 88,087 417,333
Total ASSELS ..vvveiieeiiiiiiiieee e $ 176,776,582 $ 655,922,436 $ 639,845,020 $ 192,853,998
LIABILITIES
Obligations Under Securities Lending........... $ 31,208 $ 74,491 3% 31,208 % 74,491
Intergovernmental Payable .......................... 185,582 2,905,801 2,868,961 222,422
Refund and Other Liabilities ......................... 176,559,792 652,463,281 636,465,988 192,557,085
Total Liabilities ......ccc.coevvvviiiiieeeiiiiiiiinnn. $ 176,776,582 $ 655,443,573 $ 639,366,157 $ 192,853,998
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NONMAJOR DISCRETELY PRESENTED COMPONENT UNIT FUNDS

Nonmajor Discretely Presented Component Unit Funds account for the financial activities of the State
of Ohio’s component units, organizations that are legally separate from the State’s primary government
and for which the primary government is financially accountable.

Ohio Turnpike and Infrastructure Commission Fund

The Ohio Turnpike and Infrastructure Commission Fund accounts for the operations of the Ohio Turn-
pike and Infrastructure Commission, including its projects to construct, maintain and operate public
roadways, express or limited excess highways, superhighways, or motorways necessary for safe
movement of traffic including bridges, tunnels, overpasses, underpasses, interchanges, entrance pla-
zas, approaches, and toll booths. The Commission’s Financial Statements are presented for the fiscal
year end December 31, 2013. The Commission is located in Berea, Ohio.

Ohio Air Quality Development Authority Fund

The Ohio Air Quality Development Authority Fund accounts for the Ohio Air Quality Development Au-
thority’s operations, including programs that assist Ohio’s businesses, government agencies, and not-
for-profit organizations with financing projects that increase energy efficiency and reduce air pollution.
The Authority's financial statements are presented for the fiscal year ended December 31, 2013.

Ohio Capital Fund
The Ohio Capital Fund accounts for the operations of the State’s venture capital program.

JobsOhio Fund

The JobsOhio Fund accounts for the operations of the nonprofit corporation, JobsOhio, including pro-
moting economic development, job creation, job retention, job training, and the recruitment of business
to the State of Ohio.

University of Cincinnati Fund
The University of Cincinnati Fund accounts for the operations of University of Cincinnati and The Uni-
versity of Cincinnati Foundation. The university is located in Cincinnati, Ohio.

Ohio University Fund
The Ohio University Fund accounts for the operations of Ohio University and the Ohio University Foun-
dation. The university is located in Athens, Ohio.

Miami University Fund
The Miami University Fund accounts for the operations of Miami University and the Miami University
Foundation. The university is located in Oxford, Ohio.

University of Akron Fund
The University of Akron Fund accounts for the operations of the University of Akron, the University of
Akron Foundation, and the University of Akron Research Foundation.

Bowling Green State University Fund
The Bowling Green State University Fund accounts for the operations of Bowling Green State Universi-
ty and the Bowling Green State University Foundation.

Kent State University Fund
The Kent State University Fund accounts for the operations of Kent State University and the Kent State
University Foundation.
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University of Toledo Fund
The University of Toledo Fund accounts for the operations of the University of Toledo, the University of
Toledo Foundation, and the University of Toledo Physicians, Clinical Faculty, Inc.

Cleveland State University Fund
The Cleveland State University Fund accounts for the operations of Cleveland State University, the
Cleveland State University Foundation, and the Euclid Avenue Housing Corporation.

Youngstown State University Fund
The Youngstown State University Fund accounts for the operations of Youngstown State University and
the Youngstown State University Foundation.

Wright State University Fund
The Wright State University Fund accounts for the operations of Wright State University and the Wright
State University Foundation. The university is located in Dayton, Ohio.

Shawnee State University Fund
The Shawnee State University Fund accounts for the operations of Shawnee State University and the
Shawnee State University Development Foundation. The university is located in Portsmouth, Ohio.

Northeast Ohio Medical University Fund
The Northeast Ohio Medical University Fund accounts for the operations of Northeast Ohio Medical
University and NEOMED Foundation. The college is located in Rootstown, Ohio.

Central State University Fund

The Central State University Fund accounts for the operations of Central State University and the Cen-
tral State University Foundation. The university is located in Wilberforce, Ohio with a branch campus in
Dayton, Ohio.

Terra State Community College Fund
The Terra State Community College Fund accounts for the operations of Terra State Community Col-
lege and Terra College Foundation. The college is located in Fremont, Ohio.

Columbus State Community College Fund
The Columbus State Community College Fund accounts for the operations of Columbus State Com-
munity College and the Columbus State Community College Development Foundation, Inc.

Clark State Community College Fund
The Clark State Community College Fund accounts for the operations of Clark State Community Col-
lege and the Clark State Community College Foundation. The college is located in Springfield, Ohio.

Edison State Community College Fund
The Edison State Community College Fund accounts for the operations of Edison State Community
College and the Edison Foundation, Inc. The college is located in Piqua, Ohio.

Southern State Community College Fund

The Southern State Community College Fund accounts for the operations of Southern State Communi-
ty College and the Southern State Community College Foundation. The college is located in Hillsboro,
Ohio.
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Washington State Community College Fund
The Washington State Community College Fund accounts for the operations of Washington State
Community College and the Washington State Foundation. The college is located in Marietta, Ohio.

Cincinnati State Community College Fund
The Cincinnati State Community College Fund accounts for the operations of Cincinnati State Tech-
nical and Community College.

Northwest State Community College Fund

The Northwest State Community College Fund accounts for the operations of Northwest State Com-
munity College and the Northwest State Community College Foundation. The college is located in
Archbold, Ohio.

Owens State Community College Fund

The Owens State Community College Fund accounts for the operations of Owens State Community
College and the Owens State Community College Foundation. The college is located in Toledo, Ohio
with a branch campus in Findlay, Ohio.
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STATE OF OHIO

COMBINING STATEMENT OF NET POSITION
NONMAJOR DISCRETELY PRESENTED COMPONENT UNITS
JUNE 30, 2014

(dollars in thousands)

ASSETS:

CURRENT ASSETS:
Cash Equity with Treasurer....
Cash and Cash Equivalents... .
INVESTMENES. ...
Restricted Assets:

Cash and Cash Equivalents..

Investments..
Intergovernmental Receivable
Loans Receivable, Net........
Investment Trade Receivable....
Receivable from Primary Governmen
Other Receivables..
Inventories
Other Assets

TOTAL CURRENT ASSETS.
NONCURRENT ASSETS:
Restricted Assets:

Cash and Cash Equivalents

Investments..
Investments......
Loans Receivable, Net..
Other Receivables..
Other Assets...........
Capital Assets Being Depreciated, Net..
Capital Assets Not Being Depreciated...

TOTAL NONCURRENT ASSETS

TOTAL ASSETS ...t
DEFERRED OUTFLOWS OF RESOURCES........ccooiiiiiiicirc e
TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES..........ccooeiiiiicicinne

LIABILITIES:

CURRENT LIABILITIES:
Accounts Payable...
Accrued Liabilities...
Intergovernmental Payable.
Unearned Revenue..........
Refund and Other Liabilities...
Bonds and Notes Payable

TOTAL CURRENT LIABILITIES....

NONCURRENT LIABILITIES:
Intergovernmental Payable.
Unearned Revenue
Refund and Other Liabilities...
Payable to Primary Governmen
Bonds and Notes Payable
TOTAL NONCURRENT LIABILITIES. ..ottt

TOTAL LIABILITIES
DEFERRED INFLOWS OF RESOURCES...
TOTAL LIABILITIES AND DEFERRED INFLOWS OF RESOURCES

NET POSITION (DEFICITS):
Net Investment in Capital Assets
Restricted for:
Transportation
Community and Economic Development.
Nonexpendable:
Scholarships and Fellowships..
Research
Endowments and Quasi-Endowments
Loans, Grants and Other College and University Purposes
Expendable:
Scholarships and Fellowships..
Research
Instructional Department Uses....
Student and Public Services.
Academic Support.
Debt Service.......
Capital Purposes...
Endowments and Quasi-Endowments..
Current Operations.........ccccoecvevverieerenne
Loans, Grants and Other College and University Purposes
Unrestricted

TOTAL NET POSITION (DEFICITS)....cooiiiiiiiiiiiiiciisc s
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OHIO TURNPIKE

AND OHIO AIR QUALITY
INFRASTRUCTURE DEVELOPMENT
COMMISSION AUTHORITY OHIO
(as of 12/31/13) (as of 12/31/13) CAPITALFUND
— 3% 12,281 —
74,945 1,570 5,710
10,103 534 —
17,843 — —
184,376 —
— 4,713 —
— — 7,971
395 — —
13,492 263 4

4,337 —

3,378 6 —
308,869 19,367 13,685
274,499 1,298 —
735,584 — —

_ 4,235 114,415
— 12,056 —
1,343,471 7 _
2,353,554 17,596 114,415
2,662,423 36,963 128,100
21,349 _ _
2,683,772 36,963 128,100
1,457 60 —
14,403 15 3,617
40,586 — —
28,145 — 10,687
84,591 75 14,304
12,854 — —
1,871 484 _
1,627,121 — 167,387
1,641,846 484 167,387
1,726,437 559 181,691
1,726,437 559 181,691
721,951 7 —
252,232 — —
— 24,915 —
(16,848) 11,482 (53,591)
957,335 $ 36,404 (53,591)




UNIVERSITY UNIVERSITY BOWLING GREEN
OF OHIO MIAMI OF STATE
JOBSOHIO CINCINNATI UNIVERSITY UNIVERSITY AKRON UNIVERSITY
$ — $ — $ — — — $ —
262,715 108,485 124,862 252,343 16,753 9,464
101,985 232,180 586,479 486,453 158,345 207,696
105,805 — — — — —
— — 4,649 3,539 - -
— 5,157 1,297 4,658 1,564 1,561
— 998 4,307 7,304 — —
403 69,447 55,713 27,812 34,433 14,644
52,107 — 2,886 4,143 787 1,978
1,858 23,990 12,488 4,540 4,305 1,415
524,873 440,257 792,681 790,792 216,187 236,758
5,048 — 104,506 1,236 2,753 —
— 921,122 — 456,423 46,707 54,349
— 263,130 201,694 — 248,112 145,196
382 24,308 11,858 4,914 8,885 7,216
— 63,142 7,634 25,246 7,002 3,456
1,301,728 420,645 22,159 — — 4,743
1,736 1,313,067 677,460 821,001 687,003 471,050
— 173,815 118,160 122,645 60,293 39,441
1,308,894 3,179,229 1,143,471 1,431,465 1,060,755 725,451
1,833,767 3,619,486 1,936,152 2,222,257 1,276,942 962,209
— 20,727 3,128 277 18,861 —
1,833,767 3,640,213 1,939,280 2,222,534 1,295,803 962,209
3,316 72,404 34,728 34,418 5,043 15,542
82,646 30,438 37,782 14,457 32,164 10,298
— 38,599 34,332 7,770 25,746 10,773
— 86,335 18,480 14,699 7,969 9,573
42,955 65,035 19,180 23,324 22,054 13,073
128,917 292,811 144,502 94,668 92,976 59,259
— 21,203 — — — 8,318
— 159,184 24,533 34,242 82,774 26,003
1,523,341 1,030,550 341,122 655,613 438,604 211,763
1,523,341 1,210,937 365,655 689,855 521,378 246,084
1,652,258 1,503,748 510,157 784,523 614,354 305,343
— — — 967 — —
1,652,258 1,503,748 510,157 785,490 614,354 305,343
1,736 433,115 542,670 529,299 312,229 322,199
5,048 — — — — —
— 141,064 — — — 50,146
— 47,782 — — — 361
— 444,886 201,694 272,972 123,324 7,983
— 427,558 — — — 23,204
— 58,471 7,633 46,504 818 29,014
— 109,003 1,856 1,911 — 359
— 37,054 38,298 17,787 — 21,637
— 40,554 3,227 3,682 — —
— 32,345 4,826 43,943 — —
— — — — 37 —
— 36,231 8,542 (402) 8,741 18,669
— 75,586 280,102 — 97,937 2,796
— (3,183) 13,603 15,769 32,316 —
— 69,343 10,533 81,068 — —
174,725 186,656 316,139 424,511 106,047 180,498
$ 181,509 $ 2,136,465 $ 1,429,123 1,437,044 681,449 $ 656,866
(Continued)
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STATE OF OHIO

COMBINING STATEMENT OF NET POSITION
NONMAJOR DISCRETELY PRESENTED COMPONENT UNITS
JUNE 30, 2014

(dollars in thousands)
(continued)

ASSETS:
CURRENT ASSETS:
Cash Equity with Treasurer....
Cash and Cash Equivalents... .
INVESTMENTS. ...
Restricted Assets:
Cash and Cash Equivalents..
Investments..
Intergovernmental Receivable
Loans Receivable, Net........
Investment Trade Receivable....
Receivable from Primary Governmen
Other Receivables..
Inventories
Other Assets
TOTAL CURRENT ASSETS.
NONCURRENT ASSETS:
Restricted Assets:
Cash and Cash Equivalents
Investments..
Investments......
Loans Receivable, Net..
Other Receivables..
Other Assets...........
Capital Assets Being Depreciated, Net..
Capital Assets Not Being Depreciated...
TOTAL NONCURRENT ASSETS
TOTAL ASSETS ...ttt bbbttt
DEFERRED OUTFLOWS OF RESOURCES.......ccctiiiiiiiieieiriee ettt
TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES........cccoceoiininieiiininnns

LIABILITIES:

CURRENT LIABILITIES:
Accounts Payable...
Accrued Liabilities...
Intergovernmental Payable.
Unearned Revenue..........
Refund and Other Liabilities...
Bonds and Notes Payable

TOTAL CURRENT LIABILITIES....

NONCURRENT LIABILITIES:
Intergovernmental Payable.
Unearned Revenue
Refund and Other Liabilities...
Payable to Primary Governmen
Bonds and Notes Payable
TOTAL NONCURRENT LIABILITIES. ..ottt

TOTAL LIABILITIES
DEFERRED INFLOWS OF RESOURCES...
TOTAL LIABILITIES AND DEFERRED INFLOWS OF RESOURCES

NET POSITION (DEFICITS):
Net Investment in Capital Assets
Restricted for:
Transportation
Community and Economic Development.
Nonexpendable:
Scholarships and Fellowships..
Research
Endowments and Quasi-Endowments
Loans, Grants and Other College and University Purposes
Expendable:
Scholarships and Fellowships..
Research
Instructional Department Uses....
Student and Public Services.
Academic Support.
Debt Service.......
Capital Purposes...
Endowments and Quasi-Endowments..
Current Operations.........ccccoecveeeerinereens
Loans, Grants and Other College and University Purposes
Unrestricted

TOTAL NET POSITION (DEFICITS)....cooiiiiiiiiiiiiiiciiiss s
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KENT UNIVERSITY CLEVELAND
STATE OF STATE
UNIVERSITY TOLEDO UNIVERSITY

144,160 68,527 33,531
271,552 — 22,876

3,626 16,912 —
— 1,959 1,595
1,804 7,434 337
32,408 84,232 43,636
1,822 8,437 271
8,847 5,122 1,113
464,219 192,623 103,359

172,760 — —
— 338,507 65,181
252,852 190,175 164,635
40,345 12,861 11,044
5,399 18,852 29,491
2,909 9,371 2,736
605,985 618,287 450,603
131,467 52,131 86,124
1,211,717 1,240,184 809,814
1,675,936 1,432,807 913,173

1,678 20,201 —
1,677,614 1,453,008 913,173
39,054 30,797 9,779
31,085 37,560 2,063

— 311 —
26,281 37,909 9,803
11,763 29,345 20,145
20,349 14,229 8,172
128,532 150,151 49,962
9,308 — 1,239
66,285 52,750 78,644
483,263 307,888 300,669
558,856 360,638 380,552
687,388 510,789 430,514

2,529 2,281 —
689,917 513,070 430,514
335,129 345,291 254,047
— 57,638 1,497

— 7,747 —
42,716 — 50,476

— 54,142 —
— 94,822 18,132
_ 6,404 1,173
— — 7,820
— — 5,787
— 62,972 314

— 14,634 —
4,029 28,612 34
— — 238
148,873 64,094 29,161
456,950 203,582 113,980
987,697 939,938 482,659




YOUNGSTOWN WRIGHT SHAWNEE NORTHEAST OHIO CENTRAL TERRA STATE
STATE STATE STATE MEDICAL STATE COMMUNITY
UNIVERSITY UNIVERSITY UNIVERSITY UNIVERSITY UNIVERSITY COLLEGE
— — — $ — — —
21,852 17,199 1,571 1,912 6,115 1,970
96,405 1,950 537 52,319 — 3,790
998 7,224 — 1,706 — 236
436 4,581 91 407 — 66
1,369 10,018 — 926 — 569
8,177 19,836 9,162 3,684 9,907 1,845
1,658 238 46 150 375 345
1,939 4,762 190 1,627 93 174
132,834 65,808 11,597 62,731 16,490 8,995
3,656 30,430 192 24,317 7,691 —
172,472 13,754 16,842 — — —
17,057 240,342 19,712 18,690 4,655 7,329
2,040 11,409 — 4,497 — _
2,994 5,895 315 1,554 — 115
205 778 1,421 2,618 — 35
178,272 302,028 72,260 120,650 89,797 25,310
22,999 33,541 21,763 79,512 13,162 4,475
399,695 638,177 132,505 251,838 115,305 37,264
532,529 703,985 144,102 314,569 131,795 46,259
— 443 — — — —
532,529 704,428 144,102 314,569 131,795 46,259
4,029 17,206 906 2,060 1,965 921
5,832 9,478 2,181 2,759 3,359 631
1,039 — — 34 — _
5,419 23,903 1,210 2,486 7,064 514
4,172 14,552 2,425 15,740 2,047 740
2,891 6,787 525 2,455 1,637 —
23,382 71,926 7,247 25,534 16,072 2,806
— 1,692 707 — — —
11,542 10,952 3,280 3,473 1,224 122
67,848 99,910 18,821 156,481 33,272 5,795
79,390 112,554 22,808 159,954 34,496 5,917
102,772 184,480 30,055 185,488 50,568 8,723
383 — 714 — — _
103,155 184,480 30,769 185,488 50,568 8,723
133,639 272,518 68,651 45,097 75,032 26,179
— 16,598 3,648 6,009 1,186 —
— 8,344 — — — —
8,028 — 191 11,209 — 2,412
60,837 16,519 5,925 84 1,341 —
9,727 22,785 1,599 — 660 1,936
315 4,159 27 — (289) —
3,100 26,777 — 7,893 — 621
1,801 1,082 — — 85 100
639 15,247 — — 435 62
— — — — 380 —
11,432 — — — — 56
2,129 — 1,094 — — —
580 — — — — —
875 26,501 6,974 — 1,051 —
196,272 109,418 25,224 58,789 1,346 6,170
429,374 519,948 113,333  $ 129,081 81,227 37,536
(Continued)
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STATE OF OHIO

COMBINING STATEMENT OF NET POSITION

NONMAJOR DISCRETELY PRESENTED COMPONENT UNITS
JUNE 30, 2014

(dollars in thousands)

(continued)
COLUMBUS
STATE CLARK STATE EDISON STATE
COMMUNITY COMMUNITY COMMUNITY
COLLEGE COLLEGE COLLEGE
ASSETS:
CURRENT ASSETS:
Cash Equity with Treasurer.... — — —
Cash and Cash Equivalents... . 7,623 15,848 2,109
INVESTMENES ...ttt 80,641 16,821 2,204
Restricted Assets:
Cash and Cash Equivalents.. — — —
Investments.. — — —
Intergovernmental Receivable — 1,375 —
Loans Receivable, Net........ — 78 —
Investment Trade Receivable.... — — —
Receivable from Primary Governmen 165 439 —
Other Receivables.. 47,177 2,872 3,110
Inventories 2,391 404 9
Other Assets 545 563 170
TOTAL CURRENT ASSETS. 138,542 38,400 7,602
NONCURRENT ASSETS:
Restricted Assets:
Cash and Cash Equivalents — — —
Investments.. — — 1,710
Investments...... 57,927 — 1,921
Loans Receivable, Net.. — 2 —
Other Receivables.. — 1,464 —
Other Assets........... 67 169 —
Capital Assets Being Depreciated, Net.. 122,519 40,095 16,087
Capital Assets Not Being Depreciated... 34,107 6,622 780
TOTAL NONCURRENT ASSETS 214,620 48,352 20,498
TOTAL ASSETS ...ttt bbbttt 353,162 86,752 28,100
DEFERRED OUTFLOWS OF RESOURCES.......ccctiiiiiiiieieiriee ettt 371 — —
TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES........cccoceiiininieinininnns 353,533 86,752 28,100
LIABILITIES:
CURRENT LIABILITIES:
Accounts Payable... 15,692 1,600 501
Accrued Liabilities... 3,463 1,202 513
Intergovernmental Payable. — 14 —
Unearned Revenue.......... 24,448 147 689
Refund and Other Liabilities... 5,578 473 345
Bonds and Notes Payable 1,520 625 175
TOTAL CURRENT LIABILITIES.... 50,701 4,061 2,223
NONCURRENT LIABILITIES:
Intergovernmental Payable. — — —
Unearned Revenue — — —
Refund and Other Liabilities... 926 817 254
Payable to Primary Governmen — — —
Bonds and Notes Payable 8,475 14,440 2,850
TOTAL NONCURRENT LIABILITIES. ..ottt 9,401 15,257 3,104
TOTAL LIABILITIES 60,102 19,318 5,327
DEFERRED INFLOWS OF RESOURCES... — — —
TOTAL LIABILITIES AND DEFERRED INFLOWS OF RESOURCES 60,102 19,318 5,327
NET POSITION (DEFICITS):
Net Investment in Capital Assets 146,631 31,474 14,078
Restricted for:
Transportation — — —
Community and Economic Development. — — —
Nonexpendable:
Scholarships and Fellowships.. 3,926 — —
Research — — —
Endowments and Quasi-Endowments — 9,455 141
Loans, Grants and Other College and University Purposes — — —
Expendable:
Scholarships and Fellowships.. 8,851 4,372 —
Research — — —
Instructional Department Uses.... — 24 —
Student and Public Services. — 2,847 —
Academic Support. — — —
Debt Service....... — 169 1,710
Capital Purposes... 26,602 4,672 —
Endowments and Quasi-Endowments.. — — 601
Current Operations.........ccccceceeverivereens — — —
Loans, Grants and Other College and University Purposes — — 40
Unrestricted 107,421 14,421 6,203
TOTAL NET POSITION (DEFICITS)....cuitiiiiiiiiiieiieeiiietee et 293,431 67,434 22,773
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SOUTHERN WASHINGTON CINCINNATI NORTHWEST OWENS TOTAL

STATE STATE STATE STATE STATE NONMAJOR

COMMUNITY COMMUNITY COMMUNITY COMMUNITY COMMUNITY COMPONENT
COLLEGE COLLEGE COLLEGE COLLEGE COLLEGE UNITS

—_ $ —_ $ — $ — $ — $ 12,281

6,118 6,728 4,710 5,517 1,926 1,204,263

— — 10,209 2,526 2,286 2,347,891

— — — — — 123,648

— — — — — 184,376

— — 1,907 238 738 43,148

— — — — 7 28,170

— — — — — 7,971

— 954 12 236 65 37,332

3,019 2,791 10,023 3,203 20,900 522,193

335 169 134 594 1,926 85,542

115 172 2,017 43 3,316 82,788

9,587 10,814 29,012 12,357 31,164 4,679,603

2,824 — — — — 631,210

2,731 — — — — 2,825,382

— 790 15,411 7,024 756 1,976,058

— — — — 68 151,885

— — 1,138 19 97 173,813

_ — 346 — — 1,769,930

17,414 13,285 85,040 14,607 77,344 8,164,378

12,515 1,263 4,577 4,510 10,746 1,034,648

35,484 15,338 106,512 26,160 89,011 16,727,304

45,071 26,152 135,524 38,517 120,175 21,406,907

— — 1,827 — — 88,862

45,071 26,152 137,351 38,517 120,175 21,495,769

299 437 1,890 2,485 2,796 299,385

327 952 3,219 183 4,928 335,555

— — — — — 1,398

— — 4,561 547 15,922 278,123

232 45 5,988 268 2,045 293,545

905 — 2,643 — 1,181 288,547

1,763 1,434 18,301 3,483 26,872 1,496,553

— — — — — 29,521

— — — — — 12,946

657 331 2,601 811 2,536 576,795

— — — — — 2,355

17,415 — 41,152 — 3,228 7,557,008

18,072 331 43,753 811 5,764 8,178,625

19,835 1,765 62,054 4,294 32,636 9,675,178

662 2,011 — — — 9,547

20,497 3,776 62,054 4,294 32,636 9,684,725

11,517 14,548 45,976 19,116 83,682 4,785,811

— — — — — 252,232

— — — — — 29,963

— 368 — 1,296 1,424 284,800

— — — — — 64,234

2,135 — 2,742 — — 1,180,364

— — — — 298 589,908

44 377 2,260 4,236 865 313,106

— — — — — 124,918

— — — — — 161,011

3,983 — — — — 63,148

— — — — — 160,783

— — 2,892 — — 19,822

2,136 1,491 — 358 — 151,203

— — — — — 460,483

— — — — — 59,085

— — — 157 521 439,191

4,759 5,592 21,427 9,060 749 2,670,982

24574 $ 22376  $ 75297 $ 34223 $ 87,539 $ 11,811,044
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STATE OF OHIO

COMBINING STATEMENT OF ACTIVITIES
NONMAJOR DISCRETELY PRESENTED COMPONENT UNITS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

EXPENSES:
Transportation...............cceeeeeenn.

Community and Economic Development...............ccceeene.

Education and General:

Instruction and Departmental Research........................

Separately Budgeted Research

Public Service

Academic Support
Student Services..

PROGRAM REVENUES:
Charges for Services, Fees, Fines and
Operating Grants, Contributions
and Restricted Investment Income....
Capital Grants, Contributions
and Restricted Investment Income....

TOTAL PROGRAM REVENUES......
NET PROGRAM (EXPENSE) REVENUE

GENERAL REVENUES:

Forfeitures...........

ADDITIONS (DEDUCTIONS) TO ENDOWMENTS

AND PERMANENT FUND PRINCIPAL

GAIN (LOSS) ON EXTINGUISHMENT OF DEBT...............

CHANGE IN NET POSITION...............

NET POSITION (DEFICITS), JULY 1 (as restated).........

NET POSITION (DEFICITS), JUNE 30.

OHIO TURNPIKE
AND OHIO AIR QUALITY
INFRASTRUCTURE DEVELOPMENT
COMMISSION AUTHORITY OHIO CAPITAL
(as of 12/31/13) (as of 12/31/13) FUND
$ 116,694  $ — —
— 24,908 2,337
51,455 — 8,678
62,707 2 —
230,856 24,910 11,015
275,627 883 —
— 385 —
275,627 1,268 —
44,771 (23,642) (11,015)
2,521 8 12,910
2,292 — —
— 191 —
4,813 199 12,910
— — (8,925)
49,584 (23,443) (7,030)
907,751 59,847 (46,561)
$ 957,335 $ 36,404 (53,591)
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UNIVERSITY UNIVERSITY BOWLING GREEN
OF OHIO MIAMI OF STATE
JOBSOHIO CINCINNATI UNIVERSITY UNIVERSITY AKRON UNIVERSITY

— — — — — $ —

721,778 — — — — —
— 280,723 258,446 168,593 166,553 125,685
— 154,381 45,611 14,227 40,608 6,804
— 65,537 28,891 2,659 9,478 4,929
— 97,771 78,608 56,333 35,058 30,349
— 59,829 41,936 21,638 13,921 16,270
— 107,102 56,696 43,819 55,544 26,150
— 53,418 48,950 33,034 23,574 20,763
— 34,557 14,722 17,976 25,279 18,387
— 94,539 72,783 104,988 66,367 68,216
57,078 45,369 9,994 21,326 21,828 8,635
403 104,515 38,461 41,000 39,882 30,134
— 4,220 6,968 6,470 793 24,844
779,259 1,101,961 702,066 532,063 498,885 381,166
916,809 784,788 310,136 464,498 289,719 232,489
— 258,097 57,827 61,755 51,580 57,589
— 9,813 9,893 11,794 281 2,377
916,809 1,052,698 377,856 538,047 341,580 292,455
137,550 (49,263) (324,210) 5,984 (157,305) (88,711)
88 7,700 94,864 64,045 45,083 39,415
— 214,212 158,594 89,848 101,058 75,310
— — 188,460 — 41,746 5,485
88 221,912 441,918 153,893 187,887 120,210
— 1,371 9,668 9,738 2,427 2,933
137,638 174,020 127,376 169,615 33,009 34,432
43,871 1,962,445 1,301,747 1,267,429 648,440 622,434
181,509 2,136,465 1,429,123 1,437,044 681,449 $ 656,866

(continued)



STATE OF OHIO

COMBINING STATEMENT OF ACTIVITIES

NONMAJOR DISCRETELY PRESENTED COMPONENT UNITS

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

(continued)

EXPENSES:

Transportation
Community and Economic Development
Education and General:
Instruction and Departmental Research
Separately Budgeted Research
Public Service
Academic Support
Student Services

PROGRAM REVENUES:

Charges for Services, Fees, Fines and Forfeitures...........

Operating Grants, Contributions

and Restricted Investment Income
Capital Grants, Contributions

and Restricted Investment Income

TOTAL PROGRAM REVENUES
NET PROGRAM (EXPENSE) REVENUE

GENERAL REVENUES:

ADDITIONS (DEDUCTIONS) TO ENDOWMENTS

AND PERMANENT FUND PRINCIPAL

GAIN (LOSS) ON EXTINGUISHMENT OF DEBT...............

CHANGE IN NET POSITION

NET POSITION (DEFICITS), JULY 1 (as restated).........

NET POSITION (DEFICITS), JUNE 30

KENT UNIVERSITY CLEVELAND
STATE OF STATE
UNIVERSITY TOLEDO UNIVERSITY

$ J— J— J—
227,721 183,059 99,509
17,539 47,700 16,642
16,040 6,937 8,504
61,003 40,781 25,165
32,227 21,406 19,693
74,500 55,483 37,665
40,484 34,053 28,700
45,981 25,652 14,515
89,128 54,596 32,653
— 318,179 —
17,945 14,025 7,971
42,320 57,050 28,851
— 17,988 —
664,888 876,909 319,868
434,643 605,852 213,328
97,207 68,694 43557
1,768 812 —
533,618 675,358 256,885
(131,270) (201,551) (62,983)
67,092 70,138 11,851
142,862 134,979 69,730
18,312 62,572 22,423
228,266 267,689 104,004
96,996 66,138 41,021
890,701 873,800 441,638
$ 987,697 939,938 482,659
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YOUNGSTOWN WRIGHT SHAWNEE NORTHEAST OHIO CENTRAL TERRA STATE
STATE STATE STATE MEDICAL STATE COMMUNITY
UNIVERSITY UNIVERSITY UNIVERSITY UNIVERSITY UNIVERSITY COLLEGE

— — — $ — — —
67,123 138,327 20,100 17,137 11,007 6,997

1,934 32,453 — 9,723 1,430 —
4,658 16,547 2,407 2,894 2,207 1,121
14,979 52,294 3,016 8,761 7,202 615
9,019 21,019 3,728 1,855 2,930 1,646
27,573 37,020 10,966 11,009 6,678 4,928
16,412 23,954 5,273 5,921 5,310 1,335
18,329 20,715 6,834 482 4,409 302
30,108 21,053 6,427 3,651 10,032 1,680

3,378 3,402 753 3,550 1,400 —
11,248 21,547 3,576 6,000 4,897 1,082

1,460 1,042 2 — — —
206,221 389,373 63,082 70,983 57,502 19,706
120,626 169,218 26,863 29,584 19,478 6,120
36,740 90,282 6,796 12,805 15,369 1,894

2,482 4,727 — — — —
159,848 264,227 33,659 42,389 34,847 8,014
(46,373) (125,146) (29,423) (28,594) (22,655) (11,692)
28,493 15,959 4,720 10,852 661 650
41,908 96,886 20,200 22,973 21,965 7,554
398 23,054 12,614 550 1,499 4,820
70,799 135,899 37,534 34,375 24,125 13,024

3,523 — — 1,061 22 —
27,949 10,753 8,111 6,842 1,492 1,332
401,425 509,195 105,222 122,239 79,735 36,204
429,374 519,948 113,333 % 129,081 81,227 37,536
(continued)

217



STATE OF OHIO

COMBINING STATEMENT OF ACTIVITIES
NONMAJOR DISCRETELY PRESENTED COMPONENT UNITS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

(continued)
COLUMBUS
STATE CLARK STATE EDISON STATE
COMMUNITY COMMUNITY COMMUNITY
COLLEGE COLLEGE COLLEGE
EXPENSES:
Transportation.........cooeeeeee e $ — $ — $ —
Community and Economic Development...............ccceeene. — — —
Education and General:
Instruction and Departmental Research........................ 70,986 12,228 6,247
Separately Budgeted Research............ccccccvvveviennnnnnnnns — — —
PUDIIC SEIVICE.....coiieiiiieeeeeeee 4,458 2,872 554
AcademiC SUPPOIT......uuummniniiiiiiiniines 5,690 1,313 1,024
StUdENt SEIVICES.......covviiiiiiiiiiiiie 15,604 3,518 1,837
Institutional SUPPOTt..........evvvveiiiiiiieieiiiieiiiieeeeeeeeeeeeeeeeees 25,034 5,913 4,117
Operation and Maintenance of Plant............................. 15,323 2,503 1,500
Scholarships and Fellowships..............ccviviiiiiiiiiinnnnns 21,549 2,272 181
Auxiliary ENtErpriSeS. ... .cooeeeeeeeeeeeeeieeeeeeeeeeeeaeeeeeeenaaaaaeeeenns 13,244 3,764 9
[ (0] o1 | — — —
Interest on Long-Term Debt...........coovvviviiiiiiiiiiiiiiiiiiiiiees 257 598 150
Depreciation..........oooeeeiee e 6,984 1,807 1,014
(@1 = PRSPPI 31 — —
TOTAL EXPENSES......cooii e, 179,160 36,788 16,633
PROGRAM REVENUES:
Charges for Services, Fees, Fines and Forfeitures........... 117,770 11,330 4,230
Operating Grants, Contributions
and Restricted Investment INCOMe............cccceevviiivnnnnen. 13,032 14,125 460
Capital Grants, Contributions
and Restricted Investment INCOME..........ccccceeeeiiiiinnnnn. — 2 393
TOTAL PROGRAM REVENUES............cooiiiiiiieeeeee, 130,802 25,457 5,083
NET PROGRAM (EXPENSE) REVENUE .........ccccovevven.. (48,358) (11,331) (11,550)
GENERAL REVENUES:
Unrestricted Investment INCOME............uuuuimemninnnnnnnnnnnnnnnns 1,653 2,246 39
State ASSISTANCE.........uuieei e 61,011 14,824 7,410
(@1 = PRSPPI — 4 4,740
TOTAL GENERAL REVENUES...........ccocoiiiiii, 62,664 17,074 12,189
ADDITIONS (DEDUCTIONS) TO ENDOWMENTS
AND PERMANENT FUND PRINCIPAL........ccoiiiiiieeeee — 259 —
GAIN (LOSS) ON EXTINGUISHMENT OF DEBT............... — — —
CHANGE IN NET POSITION. ...ttt 14,306 6,002 639
NET POSITION (DEFICITS), JULY 1 (as restated)......... 279,125 61,432 22,134
NET POSITION (DEFICITS), JUNE 30........cuuvmemminnnnnnnnnnns $ 293,431 $ 67,434 $ 22,773
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SOUTHERN WASHINGTON CINCINNATI NORTHWEST OWENS TOTAL
STATE STATE STATE STATE STATE NONMAJOR
COMMUNITY COMMUNITY COMMUNITY COMMUNITY COMMUNITY COMPONENT
COLLEGE COLLEGE COLLEGE COLLEGE COLLEGE UNITS

— — — 3 — — % 116,694

— — — — — 749,023

8,057 5,297 35,670 12,463 42,651 1,964,579

— — — — 291 389,343

941 — 9,162 181 2,509 193,486

2,386 1,265 6,739 1,566 4,247 536,165

2,013 972 8,657 1,659 7,987 309,364

2,074 3,341 21,428 3,791 17,416 638,247

1,570 1,132 7,176 1,401 8,558 380,344

5,951 914 800 2,717 2,492 285,016

3,389 1,344 4,348 2,174 7,979 692,472

— — — — — 318,179

623 — 1,588 — 105 280,108

992 776 4,067 1,196 6,211 516,722

— — — 140 32 63,990

27,996 15,041 99,635 27,288 100,478 7,433,732
10,962 5,782 33,043 11,761 31,926 5,127,465

980 1,671 30,479 6,062 4112 931,498

— — 3,750 — — 48,092

11,942 7,453 67,272 17,823 36,038 6,107,055
(16,054) (7,588) (32,363) (9,465) (64,440) (1,326,677)

259 144 1,329 702 447 483,869

8,108 5,494 31,398 13,248 37,881 1,379,745

6,474 2,589 1,912 — 23,905 421,748

14,841 8,227 34,639 13,950 62,233 2,285,362

(26) — — — 83 31,059

— — — — — (8,925)

(1,239) 639 2,276 4,485 (2,124) 980,819
25,813 21,737 73,021 29,738 89,663 10,830,225
24,574 22,376 75297 $ 34,223 87539 $ 11,811,044
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STATE OF OHIO

BALANCE SHEET

OHIO FACILITIES CONSTRUCTION COMMISSION

DISCRETELY PRESENTED COMPONENT UNIT

JUNE 30, 2014

(dollars in thousands)

ASSETS:

Cash EQUILY WIth TrEASUIET.........ciiiiiiiiiiiee e
P B S MBS . ..o
Collateral 0N LENT SECUNTIES. .....coiutiiiiiiiie ittt
L0aNS RECEIVADIE, NEL......ciiiiiiiiii ittt e et e e e e et r e e e e e e e
Other RECEIVADIES. ...ttt

T O T AL A S SE T Sttt ettt e e e ettt e e e e e e et b e e e e e ee b b e e e e e e eebanaeeeeeeraen

LIABILITIES:

ACCOUNTS PAYADIE.......ooiiiiiii e
ACCTUE LIBDIITIES. ...ttt e et e e e e et e e e e e e abeeeaas
Obligations Under SecuritieS LENTING........coouuiiiiiiiiiiiiieiiiee et
Intergovernmental Payable.............oouiiiiiiii e
Refund and Other Liabilities. .........c.oiiiiiiie e

TOTAL LIABILITIES. ...ttt ettt

DEFERRED INFLOWS OF RESOURCES.........ccccociiiiiiiiiicicccc e

FUND BALANCES (DEFICITS):
Restricted for:

Community and ECONOMIC DEVEIOPMENL.......coiiuiiiiiiieeiiiiiiee et

Unassigned

TOTAL FUND BALANCES (DEFICITS)....ciiiiiiiiiiiiieiieie et

TOTAL LIABILITIES, DEFERRED INFLOWS OF

RESOURCES, AND FUND BALANCES ...
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OHIO FACILITIES
CONSTRUCTION
COMMISSION

341,439
696
94,997
2,359
14

439,505

3,285
383
94,997
618,908
696

718,269

3,646,752

14,358
(3,939,874)

(3,925,516)

439,505




STATE OF OHIO

RECONCILIATION OF THE BALANCE SHEET

TO THE STATEMENT OF NET POSITION

OHIO FACILITIES CONSTRUCTION COMMISSION

DISCRETELY PRESENTED GOVERNMENTAL COMPONENT UNIT

JUNE 30, 2014

(dollars in thousands)

OHIO FACILITIES

CONSTRUCTION
COMMISSION
Total FUNd BalanCes (DEfICITS) . .iiiiiiiiiiiiiee ittt e e et e e e e e et a e e e e e e s rtaaeaeaeeas $ (3,925,516)
Total net position reported for governmental activities in the Statement of Net Position is different
because:
Capital assets used in governmental activities are not financial resources, and therefore, are not
reported in the funds. Those assets consist of:
Machinery and Equipment, net of $2,246 accumulated depreciation..............cccocvevivieieriiieineenne 78,271
CONSITUCHON-IN-PIOGIESS. .. .ii ittt ittt ettt e e et e e et e et e s nnaeeeean 11,858
90,129
The following liabilities are not due and payable in the current period, and therefore, are not
reported in the funds.
Refund and Other Liabilities-Compensated ADSENCES.........cciiiiiiiiiiiiee e (831)
o) & 1IN =y A = FY 1 o o OO UPR TSP $ (3,836,218)

221



STATE OF OHIO

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES

OHIO FACILITIES CONSTRUCTION COMMISSION
DISCRETELY PRESENTED COMPONENT UNIT
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

OHIO FACILITIES

CONSTRUCTION
COMMISSION
REVENUES:
SEALE ASSISTANCE . ...t $ 494,500
INVESTMENT INCOMIE... s 1,832
(13 T USSP 12,043
TOTAL REVENUES. ..ottt ettt ensnnnnes 508,375
EXPENDITURES:
CURRENT OPERATING:
Primary, Secondary and Other EAUCAtiON............cccuvviiiieeiiiiiiiiiiee e 372,470
(1T a1 = T C o)V =T 4 oo T o SRS 567
Community and Economic Development............cooiiuiiiiiiieeiiiiiiiiiee e 8,251
TOTAL EXPENDITURES. .....coiiiititiititiiietiieiet ettt ettt sttt ase e eeenessenennaneneas 381,288
NET CHANGES IN FUND BALANCES.......coi ittt ettt 127,087
FUND BALANCES (DEFICITS), JULY 1 (@S reStated).......cccoveuiirieirieririeieieieeeieeseee s (4,052,602)
FUND BALANCES (DEFICITS), JUNE 30......cciiiiiiieiiiiieeiiieeeesiieeeeeeeesseeeeeanseeee e $ (3,925,515)
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STATE OF OHIO

RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES

TO THE STATEMENT OF ACTIVITIES

OHIO FACILITIES CONSTRUCTION COMMISSION

DISCRETELY PRESENTED GOVERNMENTAL COMPONENT UNIT
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

(dollars in thousands)

OHIO FACILITIES

CONSTRUCTION
COMMISSION
Net Change iN FUN BalANCES........uu ittt e e ettt e e e e e e et e e e e e e e e nneeeeeeeaann $ 127,087
The change in net position reported for governmental activities in the Statement of Activities is
different because:
Governmental funds report capital outlays as expenditures. However, in the Statement of
Activities, the cost of those assets is allocated over their estimated useful lives and reported as
depreciation expense. This is the amount by which capital outlays were in excess/deficient over
depreciation in the current period.
Capital OUIaY EXPENUITUIES. ......eei ittt e ettt e e e e e et e e e e e e e e anbaaeeeaeeeaannnseeeaeaaanees 2,541
DepPreciation EXPENSE........cccciiiiiiiiiiii i (1,797)
Excess/ (Deficiency) of Capital Outlay Over Depreciation EXPense..........cccooecueeieeeeeiiiiiiiieneenn. 744
Expenses for compensated absences reported in the Statement of Activities are not reported as
expenditures in the governmental funds. 178
Change iN NEE POSITION . ....ccviiiiiiiie ettt e et e e et e e e e e e e st e e e e ataeeeabeesenbaeeeennes $ 128,009

223



[THIS PAGE LEFT BLANK INTENTIONALLY]

224



Statistical Section




[THIS PAGE LEFT BLANK INTENTIONALLY]



STATISTICAL SECTION

This section of the State of Ohio's Comprehensive Annual Financial Report presents detailed
information as a context for understanding the information in the financial statements, note
disclosures, and required supplementary information.

Pages

FINANGCIAl TreNAS. .. .o e e 226-239

These schedules contain trend information to assist the reader in understanding how
the State’s financial performance and condition have changed over time.

REVENUE CAPACILY ........eeeiiiiiiiiiiiie et e et e e e e e e e ennnneeeeeens 240-253

These schedules contain information to assist the reader in assessing the State's two
most significant own-source revenues: income taxes and sales taxes.

Debt CapacCity .........cooieiiiiiiii it eea e 254-263
These schedules present information to assist the reader in assessing the affordability

of the State's current levels of outstanding debt and its ability to issue additional debt
in the future.

Economic and Demographic Information....................ooo 264-267

These schedules offer economic and demographic indicators to assist the reader in
understanding the environment within which the State's financial activities take place.

Operating INformation................ooo e 268-275

These schedules contain service and infrastructure data to assist the reader in
understanding how the information in the State's financial report relates to the
services the State provides and to the activities it performs.

Sources: Unless otherwise noted, the information in these schedules is derived from the comprehensive annual financial
reports for the relevant year.

225



STATE OF OHIO

NET POSITION BY COMPONENT
FOR THE LAST TEN FISCAL YEARS

(accrual basis of accounting)
(dollars in thousands)

GOVERNMENTAL ACTIVITIES:
Net Investment in Capital ASSets..........cccvvieveieiiiiciiiiee e
Restricted for:

Primary, Secondary and Other Education..............cccccceeeenn.

Higher Education Support............coocviiiiiiiiiiii e
Public Assistance and Medicaid...................cccccooeiil
Health and Human Services.........cccccveeeeeiiiiiiieee e
Justice and Public Protection...........ccccoooeiiiiiiiiiiiiiiiic,
Environmental Protection and Natural Resources.................
TranSPOrtatioN.........couviiiiiiee e
General GoOVerNMENt...........uveieieieiiiiiee e
State and Local Highway Construction...............cccococienen.

Federal Programs.............ooueiiiiiiiiiiee e

Clean Ohio Program..........coccueeeiiieeiiieie e
Community and Economic Development...
Enterprise Bond Program

Total Restricted Net Position.............ccoooeeeeiiiiiieeciecceeeen,
unrestricted..........ooooveiiiii
TOTAL GOVERNMENTAL ACTIVITIES NET POSITION...............

BUSINESS-TYPE ACTIVITIES:

Net Investment in Capital AsSsets. ...

Restricted for:
Workers' Compensation............occuuviiiieiiiiiiiiiee e
Lottery Prizes
Unemployment Compensation.............ccueeeeeeriiiiiiieeeeeeniies
Ohio Building AUthOrity..........ccooiiiiiiiiiiiei e
Tuition Trust AUthOTitY......cooiuiiiiiii e

Total Restricted Net Position............cccooeeeeiiiiiiiiiiicccccee,
UNFEStHCtEA. .. eiiieieiiiii et
TOTAL BUSINESS-TYPE ACTIVITIES NET POSITION.................

PRIMARY GOVERNMENT:
Net Investment in Capital Assets..
Restricted.........cccovvveeeeiiiiiiienen
UNFESHHCEA. .. eiiiiieiiieie et e e

TOTAL PRIMARY GOVERNMENT NET POSITION...........cccceeuiens

Source:
Ohio Office of Budget and Management

2014 2013 2012 2011
$ 22627,911 $ 22489929 $ 22,147,262 $ 23,157,156
137,427 236,391 129,353 99,169
26,320 — — 5,936
508,588 535,410 219,153 492,122
54,834 100,424 101,056 107,431
30,570 42,623 29,516 86,822
160,607 147,955 148,200 140,229
3,238,716 3,064,127 2,613,620 2,439,080
133,877 131,823 93,089 82,615
164,784 250,797 245,631 403,151
4,455,723 4,509,550 3,579,618 3,856,555
(5,828,679) (5,784,139) (7,128,873) (8,249,343)

$ 21,254,955 $ 21215340 $ 18,598,007 $ 18,764,368
$ 129804 $ 92,290 $ 67,331 $ 54,430
9,334,215 6,690,414 7,760,634 5,728,951
73,751 85,085 123,724 77,142

— — — 27,021

73,631 39,379 — 11,838
9,481,597 6,814,878 7,884,358 5,844,952
(670,679) (1,085,302) (1,383,125) (1,820,494)

$ 8,940,722 $ 5821,866 $ 6568564 $ 4,078,888
$ 22757,715 $ 22,582,219 $ 22,214593 $ 23,211,586
13,937,320 11,324,428 11,463,976 9,701,507
(6,499,358) (6,869,441) (8,511,998)  (10,069,837)

$ 30,195,677 $ 27,037,206 $ 25166571 $ 22,843,256

Notes:

Beginning in fiscal year 2011, restricted net position categories have been revised to correspond with the categories presented

for restricted fund balance.

Ohio Building Authority ceased operations December 31, 2011.

When practical, net position reported on the above table has been restated for prior period adjustments, corrections, and reclassi-

fications. However, restatements do not include changes in reporting entity. For comparative purposes, however, the effects of

such adjustments and corrections on the revenue and expense activity reported for the applicable fiscal years on the "Changes in
Net Position" table may not have been determined for presentation on that table.
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2010 2009 2008 2007 2006 2005

$ 22,578,727 § 22,325,346 $ 21,983,900 § 21,477,381 $ 20,889,063 § 20,285,186

38,495 37,174 41,842 34,019 9,607 8,200
1,601,532 1,031,932 844,666 1,032,112 921,993 744,913
117,769 113,009 118,011 126,323 127,121 129,299
85,232 61,929 76,396 81,639 75,776 38,656
47,254 44,060 90,485 85,209 93,682 41,673
1,001,840 1,045,542 1,420,180 991,094 883,385 935,842
10,000 10,000 10,000 10,000 10,000 10,000
2,902,122 2,343,646 2,601,580 2,360,396 2,121,564 1,908,583
(7,384,680) (6,110,855) (4,008,732) (4,315,273) (4,067,042) (3,988,883)

$ 18,096,169 § 18,558,137 $ 20,578,748 § 19,522,504 $ 18,943,585 § 18,204,886

$ 51,578 § 37,069 $ 32,068 % 19,322 $ 10,363  § (1,839)

86,616 57,059 44,126 13,272 56,669 102,614
— — 452,082 608,364 675,666 663,921

— 23,072 25,558 28,390 28,041 26,996

— — — 32,100 — —
86,616 80,131 521,766 682,126 760,376 793,531

1,966,583 1,789,789 2,582,265 2,425,083 (247,241) (1,141,542)

$ 2,104,777 $ 1,906,979 $ 3,136,099 § 3,126,531 § 523,498 §  (349,850)

$ 22,630,305 $ 22,362,405 $ 22015968 $ 21,496,703 $ 20,899,426 $ 20,283,347
2,988,738 2,423,777 3,123,346 3,042,522 2,881,940 2,702,114
(5,418,097) (4,321,066) (1,424,467) (1,890,190) (4,314,283) (5,130,425)

$ 20,200,946 $ 20465116 $ 23,714,847 § 22,649,035 $ 19,467,083 $ 17,855,036
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STATE OF OHIO

CHANGES IN NET POSITION
FOR THE LAST TEN FISCAL YEARS

(accrual basis of accounting)
(dollars in thousands)

EXPENSES:

GOVERNMENTAL ACTIVITIES:
Primary, Secondary and Other Education...............cccccovcvevennee.
Higher Education SUPPOrt...........cooiiiiiiiiiiiiie e
Public Assistance and Medicaid.............ccceeiiiieiniiiiiiiiieiieeee
Health and Human Services
Justice and Public Protection.............ccoceviiiiiiiiiiiiiiic e
Environmental Protection and Natural Resources......................
Transportation..........oooiiiiiiiiiiee e
General Government..........cccceeeeeerinnes
Community and Economic Development.............cccccoeeiiiiieeeenn.
Interest on Long-Term Debt

(excludes interest charged as program expense)....................

TOTAL GOVERNMENTAL ACTIVITIES EXPENSES..............

BUSINESS-TYPE ACTIVITIES:
Workers' Compensation............ccuueeeieaiiiiiiieie e
Lottery Commission
Unemployment Compensation.............ccccuveiieeeiiiiiiiieeee e
Ohio Building AUthOFity..........cooiiiiiiiiiiiie e
Tuition Trust Authority
LiQUOTr CONtrOl. ..o
Office of Auditor of State...........cccooiiiii,

TOTAL BUSINESS-TYPE ACTIVITIES EXPENSES................
TOTAL PRIMARY GOVERNMENT EXPENSES......................

PROGRAM REVENUES:
GOVERNMENTAL ACTIVITIES:
Charges for Services, Fees, Fines and Forfeitures:
Public Assistance and Medicaid.............ccooooiiiiiiiiiiiiiiiieeees
Justice and Public Protection.............ccccoeiiiiiiiiiiii e
General GOVEINMENT...........oiiiiiieiiiie e
Community and Economic Development.............ccccceeeiiiiineenn.
Other ACHVItIES. ....ccoiiiiiiiiie e
Operating Grants, Contributions
and Restricted Investment Income/(LOSS).......ccoevviiiiiieiiieannnnnes
Capital Grants, Contributions
and Restricted Investment Income/(LOSS)........coooiiiieeeeeiiiininnnn.
TOTAL GOVERNMENTAL ACTIVITIES
PROGRAM REVENUES........cccooiiiiiiiiieie e
BUSINESS-TYPE ACTIVITIES:
Charges for Services, Fees, Fines and Forfeitures:
Workers' Compensation............ocuueiiieeiiiiiiiiiee e
Lottery ComMmISSION.......coiuuiiiiiie e
Unemployment Compensation.............ccccuveviiieiiiiiiiieeee e
Liquor Control..........cccvveveeeeennns
Other Activities...
Operating Grants, Contributions
and Restricted Investment Income/(LOSS)........cc.coeriiieiiiiineannne.

TOTAL BUSINESS-TYPE ACTIVITIES
PROGRAM REVENUES............oooiiiiiii i,

TOTAL PRIMARY GOVERNMENT
PROGRAM REVENUES..........cooiiiiiiii

2014 2013 2012
$ 12,287,325 § 11,461,600 $ 12,340,848
2,474,851 2,403,149 2,348,154
25,283,157 21,624,298 21,206,515
1,579,156 3,504,235 3,835,369
3,385,337 3,136,239 3,202,970
419,539 437,297 407,379
2,706,248 2,657,961 2,564,702
835,785 921,636 599,639
3,448,735 3,510,004 3,867,888
103,283 114,859 118,902
52,523,416 49,771,278 50,492,366
2,417,674 3,428,859 1,945,190
2,310,169 2,100,887 2,001,671
1,444,870 1,976,518 2,754,835
— — 13,010
72,215 80,560 80,157
— 310,209 543,729
70,586 65,845 69,183
6,315,514 7,962,878 7,407,775
$ 58,838,930 $ 57,734,156 $ 57,900,141
$ 1506096 $ 1,152,467 § 1,289,463
1,030,928 1,078,277 943,142
548,649 418,085 543,699
506,511 594,030 406,022
632,883 950,819 852,501
21,454,316 20,189,757 20,053,479
1,623,237 1,695,846 1,673,765
27,202,620 26,079,281 25,662,071
2,093,962 1,504,112 1,958,593
3,288,039 2,939,773 2,781,737
1,270,232 1,342,217 1,674,456
— 485,607 791,454
57,531 60,028 73,707
3,398,375 1,697,735 3,568,089
10,108,139 8,029,472 10,848,036
$ 37,310,759 $ 34,108,753 $ 36,510,107
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2011 2010 2009 2008 2007 2006 2005
$ 12,126,435 12,259,233 11,888,145 § 11,304,014 § 11,467,076 $ 11,157,283 § 10,500,807
2,726,016 2,771,611 2,967,485 2,729,423 2,546,530 2,608,007 2,475,281
20,111,691 18,828,082 17,903,102 16,003,345 15,782,074 14,909,149 14,247,598
4,295,483 4,003,033 4,061,765 3,651,313 3,538,858 3,526,763 3,333,997
3,184,345 3,077,704 3,251,316 3,128,087 3,102,172 3,111,577 2,972,666
350,870 416,071 413,398 393,704 435,235 406,632 397,852
2,186,332 2,187,406 2,171,475 2,078,732 1,998,166 1,925,841 2,080,958
795,899 623,845 645,271 749,150 887,109 955,241 672,838
4,479,010 4,491,643 4,265,827 4,017,838 3,789,404 3,618,550 3,432,302
134,888 133,335 165,908 173,934 169,776 175,732 175,700
50,390,969 48,791,963 47,733,692 44,229,540 43,716,400 42,394,775 40,289,999
2,354,296 2,861,222 2,158,753 2,675,254 2,760,313 2,011,480 3,232,669
1,911,105 1,816,213 1,774,308 1,704,848 1,696,881 1,625,309 1,581,100
4,094,207 5,605,830 3,485,942 1,333,180 1,175,682 1,161,776 1,194,040
22,076 22,492 26,837 28,117 28,188 25,797 27,327
79,671 81,119 94,888 121,673 91,416 67,162 30,214
507,800 489,087 479,919 460,398 444,119 423,373 401,187
69,185 70,637 85,575 73,225 74,487 71,729 73,501
9,038,340 10,946,600 8,106,222 6,396,695 6,271,086 5,386,626 6,540,038
$ 59,429,309 59,738,563 55,839,914 $ 50,626,235 $ 49,987,486 $ 47,781,401 $ 46,830,037
$ 1,045,698 1,302,439 966,010 $ 1,021,341 $ 832,275 § 639,821 § 612,629
1,163,286 996,420 938,297 879,534 929,689 912,421 850,032
344,451 686,825 594,532 697,274 458,424 477,565 408,443
504,275 479,727 388,895 362,388 338,337 288,490 313,724
722,459 652,449 763,620 582,208 545,050 494,550 372,243
22,041,874 20,839,257 18,225,838 15,123,489 14,964,123 14,336,582 13,774,639
1,465,484 1,241,422 1,198,200 1,070,309 1,286,426 1,288,100 1,088,146
27,287,527 26,198,539 23,075,392 19,736,543 19,354,324 18,437,529 17,419,856
1,950,169 2,133,439 2,378,127 2,160,649 4,288,636 2,118,571 2,213,121
2,608,235 2,498,785 2,425,832 2,332,866 2,267,134 2,227,386 2,164,857
1,687,385 1,304,308 1,172,554 1,174,979 1,112,423 1,163,397 1,044,500
733,573 706,736 689,283 663,830 639,664 606,905 556,213
74,657 76,158 81,291 83,545 78,925 78,965 74,776
5,002,792 5,403,777 1,028,750 877,474 1,339,862 882,961 1,183,474
11,956,811 12,123,203 7,775,837 7,293,343 9,726,644 7,078,185 7,236,941
$ 39,244,338 38,321,742 30,851,229 § 27,029,886 $ 29,080,968 $ 25,515,714 $ 24,656,797
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STATE OF OHIO

CHANGES IN NET POSITION

FOR THE LAST TEN FISCAL YEARS
(accrual basis of accounting)

(dollars In thousands)

(continued)

2014 2013 2012
NET (EXPENSE) REVENUE:
Governmental ACtIVItIES..........oooviiiiiiiiiieeieee e $ (25,320,796) $ (23,691,997) $ (24,830,295)
Business-Type ACIVItIeS..........cooeiiiiiiiiiiieee e 3,792,625 66,594 3,440,261
TOTAL PRIMARY GOVERNMENT NET (EXPENSE)............ $ (21,528,171) $ (23,625,403) $ (21,390,034)
GENERAL REVENUES AND
OTHER CHANGES IN NET POSITION:
GOVERNMENTAL ACTIVITIES:
TAXES:
INCOMI...c e $ 8356,216 $ 9,826,097 $ 9,017,760
9,386,554 8,635,076 8,304,263
2,682,274 2,560,420 2,501,140
813,056 828,812 843,180
888,059 993,217 708,041
Restricted for Transportation Purposes:
Motor Vehicle Fuel TaXes........cooveiiiiieiiiiiiieiiecee e 1,782,437 1,774,781 1,800,473
TOTAL TAXES . ..ottt 23,908,596 24,618,403 23,174,857
Tobacco Settlement.........coceiiiiiiiiiiie 362,472 336,255 333,148
Escheat Property...........cccoceeennne 192,184 167,140 153,556
Unrestricted Investment Income............ 1,733 25,881 3,702
Federal.......ccccooiiiiiiiiiie — — —
OB 839 239,435 48,078
Loss on Extinguishment of Debt.............ccocoeiiiiiiiiiiiii — (154,607) —
Transfers-Internal ACtiVIties. ..........coooveiiiiiiiiic e 955,721 1,082,887 949,952
TOTAL GOVERNMENTAL ACTIVITIES......cooiviiiiieiieee 25,421,545 26,315,394 24,663,293
BUSINESS-TYPE ACTIVITIES:
Unrestricted Investment INCOME...........coooiiiiiiiiiiiiiices 3 3 3
OthEr . 11 — 5
Gain on Extinguishment of Debt...........coooiiiiiiiiiis 281,938 273,851 —
Transfers-Internal Activities. ... (955,721) (1,082,887) (949,952)
TOTAL BUSINESS-TYPE ACTIVITIES.....cseveverirereerreinnn, (673,769) (809,033) (949,944)
TOTAL PRIMARY GOVERNMENT......ccoiiiiiiiiieniiceienieee $ 24,747,776 $ 25,506,361 $ 23,713,349
CHANGE IN NET POSITION:
Governmental ACtiVItieS. .......c..ooiiiiiiiiii e $ 100,749 $ 2,623,397 $ (167,002)
Business-Type Activities.... 3,118,856 (742,439) 2,490,317
TOTAL PRIMARY GOVERNMENT .....ccooiiiiiiiieiicieece $ 3,219,605 $ 1,880,958 $ 2,323,315

Source:

Ohio Office of Budget and Management

Notes:

During fiscal year 2014, Ohio House Bill 59 line item restructuring resulted in increases to Public Assistance and
Medicaid expenses and decreases to Health and Human Services expenses.

Ohio Building Authority ceased operations December 31, 2011.

On February 1, 2013, the State granted a 25-year franchise on its spirituous liquor system.
Activity of the Liquor Control Enterprise Fund ceased as of January 31, 2013.

Balances have been restated for prior period adjustments, corrections, and reclassifications, when practical.
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2011 2010 2009 2008 2007 2006 2005

$ (23,103,442) $ (22,593,424) $ (24,658,300) $ (24,492,997) $ (24,362,076) $ (23,957,246) $ (22,870,143)
2,918,471 1,176,603 (330,385) 896,648 3,455,558 1,691,559 696,903

$ (20,184,971) $ (21,416,821) $ (24,988,685) $ (23,596,349) $ (20,906,518) $ (22,265,687) $ (22,173,240)

$ 8815468 $ 7,760,084 $ 8228349 § 9887502 $ 9,630,983 $ 9,854,803 $ 9,450,119

7,793,045 7,295,428 7,276,288 7,863,969 7,755,604 7,623,513 8,135,552
2,462,681 2,351,084 2,443,059 1,610,629 2,615,648 2,359,338 1,838,882
855,610 886,875 924,764 950,646 986,546 1,084,143 577,699
699,907 647,999 648,284 1,732,034 672,598 645,856 651,646
1,759,421 1,766,204 1,743,151 1,820,336 1,835,478 1,850,939 1,753,390
22,386,132 20,707,674 21,263,895 23,865,116 23,496,857 23,418,592 22,407,288
334,665 336,259 366,197 362,897 361,552 336,044 321,335
101,289 160,755 117,172 185,016 31,009 93,782 91,867
2,688 (52,677) (8,765) 250,293 206,414 128,772 46,797

— — — 2 — — —

1,323 592 134 200 383 295 287
945,551 978,327 899,385 885,842 853,171 818,636 807,653
23,771,648 22,130,930 22,638,018 25,549,366 24,949,386 24,796,121 23,675,227
1,184 — — — — — 2,040

— 48 321 19 372 932 5,837
(945,551) (978,327) (899,385) (885,842) (853,171) (818,636) (807,653)
(944,367) (978,279) (899,064) (885,823) (852,799) (817,704) (799,776)

$ 22,827,281 $ 21,152,651 $ 21,738,954 $ 24,663,543 $ 24,096,587 $ 23,978,417 $ 22,875,451

$ 668,206 $ (462,494) $ (2,020,282) $ 1,056,369 $ 587,310 § 838,875 § 805,084
1,974,104 198,324 (1,229,449) 10,825 2,602,759 873,855 (102,873)

$ 2,642,310 $ (264,170) $ (3,249,731) $ 1,067,194 $ 3,190,069 $ 1,712,730 $ 702,211
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STATE OF OHIO

CHANGES IN FUND BALANCES FOR GOVERNMENTAL FUNDS
FOR THE LAST TEN FISCAL YEARS

(modified accrual basis of accounting)

(dollars in thousands)

2014 2013 2012 2011 2010
REVENUES:
INCOMeE TaXesS......ccoceviiiiiiiiiie e $ 8,411,694 $ 9,811,982 $ 9,076,284 $ 8,785,047 $ 7,818,405
Sales Taxes........covvvviinniininnns 9,386,554 8,643,468 8,304,705 7,791,128 7,299,285
Corporate and Public Utility Taxes.. 2,682,274 2,555,959 2,500,905 2,463,512 2,348,948
Motor Vehicle Fuel Taxes............c.c.ccceeeee. 1,782,437 1,774,781 1,800,473 1,759,421 1,766,204
Cigarette Taxes........cccovvevveevieiiieeeieenenn 813,056 828,812 843,180 855,610 886,875
Other Taxes........coovneiiinninins 888,059 993,217 708,041 699,907 647,999
Licenses, Permits and Fees..........c........... 3,058,221 3,207,414 3,002,172 2,796,122 2,887,560
Sales, Services and Charges................... 107,676 95,686 96,982 96,717 92,600
Federal Government................. 22,920,755 21,537,101 21,395,852 23,301,445 21,969,544
Tobacco Settlement.... 331,129 295,086 295,736 289,293 306,144
Escheat Property......... 208,508 175,284 151,601 124,026 113,131
Investment Income...........cccoooeiiiiiiiiine. 21,356 38,255 30,121 44,207 18,925
Other ..o 1,126,759 1,207,030 1,091,765 970,999 1,145,925
TOTAL REVENUES............coo 51,738,478 51,164,075 49,297,817 49,977,434 47,301,545
EXPENDITURES:
Current Operating:
Primary, Secondary and
Other Education.............ccccceeviiiiieens 11,908,976 11,029,898 11,928,522 11,711,365 11,849,154
Higher Education Support............. 2,335,509 2,263,026 2,210,547 2,589,416 2,635,983
Public Assistance and Medicaid 25,302,660 21,660,378 21,211,351 20,207,348 18,872,273
Health and Human Services................... 1,586,232 3,369,506 3,723,084 4,166,075 3,899,232
Justice and Public Protection.................. 3,091,789 3,062,006 3,073,862 3,004,953 3,022,427
Environmental Protection and
Natural Resources..........cccccooeeveiinnenn. 403,119 416,875 390,474 375,810 369,124
Transportation...........cccocoeiiiiiiiiniieee, 2,647,937 2,637,989 2,510,742 2,369,967 1,995,280
General Government..........c.ccccceeeiieenn. 794,985 821,512 525,706 527,377 533,326
Community and Economic
Development..........cccoooiiiiiiiieiiiee. 3,329,205 3,376,928 3,717,160 4,331,441 4,337,066
Capital Outlay........cccoeeiiiiiiiiiiii. 379,698 352,670 377,983 503,314 542,529
Debt service:
Principal........ccooooiiii 1,177,305 1,813,180 702,345 693,006 703,380
Interest........ooooiiiiiiiii 732,849 72,103 805,399 775,491 735,721
TOTAL EXPENDITURES.................... 53,690,264 50,876,071 51,177,175 51,255,563 49,495,495
EXCESS (DEFICIENCY) OF
REVENUES OVER (UNDER)
EXPENDITURES........ccooiiiiiiiicc (1,951,786) 288,004 (1,879,358) (1,278,129) (2,193,950)
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2009 2008 2007 2006 2005

$ 8,404,218 $ 9,766,337 $ 9,700,901 $ 9,726,268 $ 9,398,979

7,265,514 7,863,969 7,755,605 7,623,513 8,135,552
2,449,060 2,679,751 2,615,649 2,359,337 1,838,883
1,743,151 1,820,336 1,835,477 1,850,940 1,753,389
924,764 950,646 986,546 1,084,143 577,698
648,284 662,913 672,598 645,857 651,647
2,419,459 2,289,420 2,261,667 2,137,549 1,851,739
88,089 83,167 78,807 77,071 83,846
18,905,780 15,740,008 15,663,148 15,421,095 14,640,717
366,895 334,270 308,488 294,725 321,050
102,347 137,125 83,991 145,695 118,719
284,400 605,935 619,645 440,623 228,186
1,132,565 1,198,425 762,191 627,312 640,076

44,734,526 44,132,302 43,344,713 42,434,128 40,240,481

11,474,274 10,962,026 11,300,752 11,026,085 10,377,748

2,815,624 2,587,466 2,437,150 2,499,074 2,369,279
17,882,194 16,003,057 15,774,452 14,907,511 14,240,939
3,974,954 3,592,273 3,465,552 3,461,571 3,276,589
3,177,545 3,126,680 3,049,826 3,055,124 2,903,061
396,812 409,643 419,324 395,016 379,273
2,077,597 2,080,166 2,186,036 2,185,928 2,077,669
579,457 648,774 754,441 792,645 585,161
4,139,904 3,906,709 3,664,551 3,549,065 3,362,574
565,799 547,825 453,761 485,904 466,913
1,108,850 1,154,719 1,061,912 962,443 1,162,970
794,302 719,856 545,172 496,822 253,260

48,987,312 45,739,194 45,112,929 43,817,188 41,455,436

(4,252,786)  (1,606,892)  (1,768,216)  (1,383,060)  (1,214,955)

(continued)
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STATE OF OHIO

CHANGES IN FUND BALANCES FOR GOVERNMENTAL FUNDS

FOR THE LAST TEN FISCAL YEARS
(modified accrual basis of accounting)

(dollars in thousands)

(continued)

2014 2013 2012 2011 2010
OTHER FINANCING SOURCES (USES):
Bonds, Notes and COPs Issued............... $ 1,347,006 $ 712470 $ 1,357,640 $ 1,332,425 $ 1,008,029
Refunding Bonds and COPs Issued.......... 407,540 470,520 1,374,660 544,775 1,154,210
Payment to Refunded Bond and COPs
Escrow Agents.........ccocevvienieiiieiiinninne (479,249) (1,465,468) (1,604,658) (621,223) (1,319,366)
Premiums............. 207,372 209,381 379,506 123,831 162,697
Discounts.......... — — — — —
Capital Leases........cccceveeeeeiiiieeeeeeieiininens 2,196 108 560 915 708
Transfers-in.......cccccooviniiiinicicce, 3,426,036 4,448,253 2,803,070 3,030,096 3,497,705
Transfers-out..........ccocveviiiieiiiinici, (2,470,315) (3,365,366) (1,853,118) (2,084,545) (2,519,378)
TOTAL OTHER FINANCING
SOURCES (USES).....ccocvevvieiierinn. 2,440,585 1,009,898 2,457,660 2,326,274 1,984,605
SPECIAL ITEMS.......coooii, - 1,463,506 - - -
NET CHANGE IN
FUND BALANCES.........cooviiiiiiieiinns $ 488,799 $ 2,761,408 $§ 578,302 § 1,048,145 § (209,345)
Debt Service as a Percentage
of Noncapital Expenditures.................... 3.6% 3.7% 3.0% 2.9% 2.9%
Additional Information:
Increase (Decrease) for
Changes in Inventories...........c.cccceen.e. $ 14593 § (21,245) § 14982 § 126§ (1,699)
Source:

Ohio Office of Budget and Management

Notes:

During fiscal year 2014, Ohio House Bill 59 line item restructuring resulted in increases to Public Assistance and
Medicaid expenditures and decreases to Health and Human Services expenditures.

Revenues, expenditures, and other financing sources (uses) have been restated for prior period adjustments, corrections,

and reclassifications, when practical.
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2009 2008 2007 2006 2005

$ 1,000,770 $ 6214699 $ 1482830 $ 1,524,269 $ 1,347,285
506,480 — 259,205 156,240 706,835
(555,025) — (279,651) (172,770) (768,952)
74,345 24,139 87,878 71,475 142,926
(2,732) (66,884) — — (94)

600 1,533 18,942 4,959 335
3,470,851 3,663,030 3,548,419 3,319,821 3,323,250
(2,571,466)  (2,777,188)  (2,695,248)  (2,501,185)  (2,515,597)
1,923,823 7,059,329 2,422,375 2,402,809 2,235,988

$ (2,328,963) $ 5452437 $ 654159 $ 1,019,749 $ 1,021,033
3.9% 4.1% 3.6% 3.4% 3.5%

$ 195833 $ 24571 § (3216) $ 12636 $ (1,102)
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STATE OF OHIO

FUND BALANCES OF GOVERNMENTAL FUNDS

FOR THE LAST TEN FISCAL YEARS

(modified accrual basis of accounting)
(dollars in thousands)

2014 2013 2012 2011
GENERAL FUND:
Nonspendable.... $ 69,787 $ 59,896 $ 86,982 $ 65,080
Restricted........ 1,462,971 1,126,686 1,027,885 1,078,652
Committed......cueveiiiieiiiieeee e 773,730 751,615 824,607 671,210
ASSIGNET. ... 2,366,979 2,042,246 1,666,177 1,616,695
UNassigned.........cooveviiiiiiiieiie e 1,255,489 1,259,670 (415,658) (1,208,029)
TOTAL GENERAL FUND........ccccvvviveiinnenne 5,928,956 5,240,113 3,189,993 2,223,608
ALL OTHER GOVERNMENTAL FUNDS:
Nonspendable, reported in:
Special Revenue Funds.............c.ccuvveeeen. 76,987 59,902 86,691 99,806
Restricted, reported in:
Special Revenue Funds.............ccccvenee. 2,460,777 2,671,751 2,039,390 2,091,135
Debt Service Funds.........cccccovveevieenennn 4,989,278 5,087,771 5,216,312 5,295,937
Capital Projects Funds...........cccccoevvveenne 474,897 387,874 222,778 490,806
Committed, reported in:
Special Revenue Funds.............c.ccuvveeeen. 631,086 613,984 561,849 521,915
Unassigned, reported in:
Special Revenue Funds.............c.occuveeeen. (163) (395) (547) (25)
Capital Projects Funds............ccccccoevvinnns - (5,388) — —
TOTAL ALL OTHER
GOVERNMENTAL FUNDS.........cceeenee. 8,632,862 8,815,499 8,126,473 8,499,574
TOTAL GOVERNMENTAL FUNDS............ $ 14,561,818 $ 14,055,612 $ 11,316,466 $ 10,723,182
2010 2009 2008 2007 2006 2005
GENERAL FUND:
Reserved .......ccccoviiiiiiiiiece e $ 634,254  $ 560,762 $ 744371 $ 687,131  $ 617,733  $ 627,395
UNreserved.........ooveeeiiieeeiieese e (141,212) 213,054 1,857,001 1,568,395 1,291,950 649,420
TOTAL GENERAL FUND.......cccecviiveiiiinnnn 493,042 773,816 2,601,372 2,255,526 1,909,683 1,276,815
ALL OTHER GOVERNMENTAL FUNDS:
ReServed.......ccccoviiiiiiieeee e 12,975,477 11,549,682 11,237,699 5,391,969 6,371,192 6,194,524
Unreserved, reported in:
Special Revenue Funds..........c..ccccveeneen. (3,599,509) (2,289,388) (1,387,802) (688,422) (2,048,150) (2,369,192)
Debt Service Funds.... — — 140 (20) — —
Capital Projects Funds...........cccccoevvivenne (194,099) (148,155) (256,324) (240,976) (165,591) 33,139
TOTAL ALL OTHER
GOVERNMENTAL FUNDS.........cceeeneee. 9,181,869 9,112,139 9,593,713 4,462,551 4,157,451 3,858,471
TOTAL GOVERNMENTAL FUNDS............ $ 9674911 $ 9,885955 $ 12,195,085 $ 6,718,077 $ 6,067,134 $ 5,135,286

Source:
Ohio Office of Budget and Management

Notes:

As a result of implementing GASB Statement 54: Fund Balance Reporting and Governmental Fund Type Definitions , fund
balances have been classified in new categories beginning in fiscal year 2011.

When practical, fund balances reported on the above table have been restated for prior period adjustments, corrections,
and reclassifications; however, restatements do not include changes in reporting entity. For comparative purposes,
however, the effects of such adjustments and corrections on the revenue and expenditure activity reported for the
applicable fiscal years on the "Changes in Fund Balances for Governmental Funds" table and the "Condensed Statement
of Revenues, Expenditures and Changes in Fund Balances for the General Fund" table may not have been determined for

presentation on each of the two respective tables.
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STATE OF OHIO

CONDENSED STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES FOR THE GENERAL FUND

FOR THE LAST TEN FISCAL YEARS

(modified accrual basis of accounting)
(dollars in thousands)

2014 2013 2012 2011 2010
REVENUES:
INCOME TaXES....ccivveieiiiiieiiiee e $ 8,398,840 9,798,658 $ 9,063,827 $ 8,771,965 $ 7,172,356
Sales TaXES....ccouvviiiiiieiiiieeeiee e 9,380,762 8,637,501 8,297,544 7,785,452 7,108,573
Corporate and Public Utility Taxes .......... 2,680,923 2,554,965 2,499,601 2,462,363 549,596
Motor Vehicle Fuel Tax............c....... 1,091,123 1,087,748 1,104,127 1,070,014 -
Cigarette Taxes . 813,056 828,812 843,180 855,610 886,875
Other Taxes .......coovvieeiiiieeiiie e 661,870 747,882 670,831 682,637 589,121
Licenses, Permits and Fees .................. 722,403 816,564 781,717 657,629 237,690
Sales, Services and Charges .................. 68,918 59,839 64,025 63,323 51,811
Federal Government 8,313,226 7,225,992 7,131,978 8,122,729 6,753,767
Tobacco Settlement...........ccccoviieiiiiiienns 38,620 - - - -
Escheat Property ........cccccoviiiiiiiiininnnn. 208,508 175,284 151,601 124,026 113,131
Investment Income ... 8,662 26,454 19,654 20,997 (12,331)
Other ..o 246,632 283,339 300,150 297,932 498,261
TOTAL REVENUES .......ccooeiiiiiienen. 32,633,543 32,243,038 30,928,235 30,914,677 23,948,850
EXPENDITURES:
Current Operating ..........ccoceeeviiieiiiinenns 30,970,485 29,451,874 29,972,837 29,837,914 23,719,349
Capital Outlay 734 42 - - -
Debt Service .......cooveiiiiiiiiiiiiie, - - - - -
TOTAL EXPENDITURES ........ccccne. 30,971,219 29,451,916 29,972,837 29,837,914 23,719,349
EXCESS (DEFICIENCY) OF
REVENUES OVER (UNDER)
EXPENDITURES ......ccooviiiiiiiiieceie, 1,662,324 2,791,122 955,398 1,076,763 229,501
OTHER FINANCING SOURCES
(USES):
Bonds, Notes and COPs Issued.............. 800,000 178,000 1,109,228 624,890 97,739
Premiums ... 28,310 7,911 60,983 1,200 3,560
Capital Leases ........ccccveeeeeeeiiiiiiiieeeeenne 2,196 108 560 915 708
Transfers-in ....... 221,697 545,356 314,048 477,418 373,807
Transfers-out (2,026,789) (2,928,231) (1,472,254) (1,574,293) (990,195)
TOTAL OTHER FINANCING
SOURCES (USES)....ccccviiiiiieaiiieens (974,586) (2,196,856) 12,565 (469,870) (514,381)
SPECIAL ITEMS.....oooiiiiiieeeeeiie e - 1,463,506 - - -
NET CHANGE IN
FUND BALANCES........cooiieiiieeiiieee 687,738 2,057,772 967,963 606,893 (284,880)
FUND BALANCES, JULY 1 ....ccoceiiiinne 5,240,486 3,188,956 2,223,608 1,612,899 773,816
Increase (Decrease)
for Changes in Inventories .................. 732 (6,615) (1,578) 3,816 4,106
FUND BALANCES, JUNE 30 .....cccccevuieenne $ 5,928,956 5,240,113 $ 3,189,993 $ 2,223,608 $ 493,042
Source:

Ohio Office of Budget and Management

Notes:

As a result of implementing GASB Statement 54: Fund Balance Reporting and Governmental Fund Type Definitions,

the General Fund is reporting balances and activities previously reported within special revenue funds beginning in

fiscal year 2011.

The July 1 fund balances, revenues, and expenditures have been restated for prior period adjustments,

corrections, and reclassifications, when practical.

238



2009 2008 2007 2006 2005

$ 7,705,081 $ 8955642 $ 8863302 $ 8889463 $ 8,563,376

7,062,149 7,556,034 7,432,423 7,302,441 7,816,395
814,415 1,198,202 1,583,791 1,774,113 1,468,576
924,764 950,644 986,546 1,084,142 577,671
587,806 601,557 612,304 584,689 591,998
435,849 328,260 288,648 209,054 148,877

51,653 51,351 48,876 46,067 41,911
6,848,974 5,626,381 5,362,256 5,526,049 5,724,597
- 1,135 - - -

102,347 137,125 83,991 145,695 118,719
170,371 395,408 416,563 305,425 140,891
455,254 582,672 252,599 177,066 259,019
25,158,663 26,384,411 25,931,299 26,044,204 25,452,030
26,290,239 25,122,530 25,129,616 25,215,213 24,439,150
67 10 114 204 -

- - 14,575 536 543
26,290,306 25,122,540 25,144,305 25,215,953 24,439,693
(1,131,643) 1,261,871 786,994 828,251 1,012,337
30,000 7,998 525,000 629,392 419,349

500 - - 921 26

600 1,633 9,999 4,959 122
446,576 496,538 346,399 365,326 366,376

(1,173,439) (1,424,672) (1,322,012) (1,201,618) (1,216,051)

(695,763) (918,603) (440,614) (201,020) (430,178)
(1,827,406) 343,268 346,380 627,231 582,159
2,601,372 2,255,526 1,909,683 1,276,815 695,788
(150) 2,578 (537) 5,637 (1,132)

$ 773,816 $ 2,601,372 $ 2,255526 $ 1,909,683 $ 1,276,815
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STATE OF OHIO

TAX REVENUES OF GOVERNMENTAL FUNDS BY MAJOR SOURCE
AND EFFECTIVE STATE INCOME TAX RATE

FOR THE LAST TEN FISCAL YEARS

(modified accrual basis of accounting)

(dollars in millions)

INCOME TAX 2014 2013 2012 2011 2010
Personal Income Tax Revenue............................ $8,412 $9,812 $9,076 $8,785 $7,818
Personal INCOME(A)..........coveveeeieeeeeeeeee e, $472,846 $462,424 $436,818 $417,376 $408,395
Average Effective State Income Tax Rate........... 1.78% 2.12% 2.08% 2.10% 1.91%
SALES TAX 2014 2013 2012 2011 2010
State Sales Tax Revenue.........ccccceeeeeeiieccnnennn... $9,387 $8,643 $8,305 $7,791 $7,299
Sources:

U.S. Department of Commerce, Bureau of Economic Analysis
Ohio Office of Budget and Management

Note:

(A)-Data presented is as of December 31 of the given fiscal year.
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2009 2008 2007 2006 2005

$8,404 $9,766 $9,701 $9,726 $9,399
$407,874  $395,710  $381,260 $365,319 $356,774

2.06% 2.48% 2.54% 2.66% 2.63%

2009 2008 2007 2006 2005

$7,266 $7864 $ 7756 $ 7,624 $ 8,136
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STATE OF OHIO

PERSONAL INCOME BY INDUSTRY, EFFECTIVE TAX RATE,
EXEMPTIONS, AND INCOME TAX RATES
FOR THE LAST TEN CALENDAR YEARS

STATE INCOME TAX BY INDUSTRY

(dollars in millions) 2013 2012 2011 2010 2009
SBIVICES ettt et $137,541 $132,344 $123,939 $118,820 $ 115,300
Manufacturing.........ccceevieieeiee e 50,541 50,024 48,612 47,291 43,948
GOVEIMMENT......oeiiiiiiie e 53,485 53,886 49,969 49,452 49,779
Wholesale and Retail Trade............cccccceveeunvieneen.n. 39,565 38,687 37,048 35,684 35,015
Finance, Insurance, and Real Estate....................... 27,397 25,873 24,116 22,307 21,526
Construction........ccocuviiiiiii e, 17,523 16,341 15,473 14,244 14,279
Transportation and Public Utilities.............cccccceee.... 15,207 14,837 13,813 13,229 13,558
OtNET e 131,587 130,432 123,848 116,349 114,990
Total Personal Income............ccooccvvveeeeeeeicccinnnn... $472,846  $462,424 $436,818 $417,376  $ 408,395
Average Effective State Income Tax Rate............... 1.78% 2.12% 2.08% 2.10% 1.91%

EXEMPTIONS BY CALENDAR YEAR

Exemptions 2013 2012 2011 2010 2009
Personal Exemption for Taxpayer and

SPOUSE. ..ceieeiiiie ettt e $ 1700 $ 1,700 $ 1650 $ 1,600 $ 1,550
Dependent EXemption..........ccoooveiiiiieeiiiieeeeneenn 1,700 1,700 1,650 1,600 1,550
Exemption Credit per Taxpayer,

Spouse, and Dependent(A)..........cccocvveeeiiiirennnnn. 20 20 20 20 20

Sources:
U.S. Department of Commerce, Bureau of Economic Analysis
Ohio Office of Budget and Management
Ohio Department of Taxation

(A) Beginning on or after January 1, 2013, the $20 personal and dependent exemption credit is only
available to taxpayers with Ohio taxable income of less than $30,000.
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2008 2007 2006 2005 2004
$ 112,598 $107,901 $102,092 $ 97,988 $ 93,224
54,155 55,365 55,876 55,000 54,686
47,866 45,811 44,563 43,648 42,545
36,065 35,563 34,343 34,049 33,379
22,440 22,906 22,522 22,251 22,179
14,742 15,499 15,790 15,459 14,730
14,056 13,655 13,420 12,055 11,164
105,952 99,010 92,654 84,869 84,867
$ 407,874 $395,710 $381,260 $365319 $ 356,774
2.06% 2.48% 2.54% 2.66% 2.63%
2008 2007 2006 2005 2004
$ 1500 $ 1450 $ 1400 $ 1,350 $ 1,300
1,500 1,450 1,400 1,350 1,300
20 20 20 20 20

(continued)
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STATE OF OHIO

PERSONAL INCOME BY INDUSTRY, EFFECTIVE TAX RATE,
EXEMPTIONS, AND INCOME TAX RATES
FOR THE LAST TEN CALENDAR YEARS

(continued)

INCREMENTAL TAX RATES BY CALENDAR YEAR

Ohio Income Tax Brackets (A) 2013 2012 2011 2010

Tax Bracket 1.......ccccceeeeeennn. 0.537% 0.587% 0.587% 0.618%
Tax Bracket 2.........ccccccecoenn. 1.074% 1.174% 1.174% 1.236%
Tax Bracket 3........cccceevvvieene 2.148% 2.348% 2.348% 2.473%
Tax Bracket4........cccceevvveenne 2.686% 2.935% 2.935% 3.091%
Tax Bracket 5........cccceevvvinene 3.222% 3.521% 3.521% 3.708%
Tax Bracket 6.........cccceeveveeennne 3.760% 4.109% 4.109% 4.327%
Tax Bracket 7.......cccccveevvinene 4.296% 4.695% 4.695% 4.945%
Tax Bracket 8........cccceevveeenne 4.988% 5.451% 5.451% 5.741%
Tax Bracket 9........ccccevvveeens 5.421% 5.925% 5.925% 6.240%

TAX BRACKETS BY CALENDAR YEAR

Ohio Income Tax Brackets (A) 2013 2012 2011 2010

Tax Bracket 1......................... $0- $5,200 $0- $5,200 $0- $5,100 $0- $5,050
Tax Bracket 2......................... 5,200- 10,400 5,200- 10,400 5,101- 10,200 5,050- 10,100
Tax Bracket 3......................... 10,400- 15,650 10,400- 15,650 10,201- 15,350 10,100- 15,150
Tax Bracket 4........................ 15,650- 20,900 15,650- 20,900 15,351- 20,450 15,150- 20,200
Tax Bracket 5......................... 20,900- 41,700 20,900- 41,700 20,451- 40,850 20,200- 40,350
Tax Bracket6........................ 41,700- 83,350 41,700- 83,350 40,851- 81,650 40,350- 80,700
Tax Bracket 7......................... 83,350- 104,250 83,350- 104,250 81,651- 102,100 80,700- 100,900
Tax Bracket 8....................... 104,250- 208,500 104,250- 208,500 102,101- 204,200 100,900- 201,800
Tax Bracket 9........................ 208,500 & above 208,500 & above 204,200 & above 201,800 & above
Note:

(A) - Beginning in 2010, O.R.C. 5747.02 (A) directed that the Tax Commission will adjust the income brackets for inflation.
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2009 2008 2007 2006 2005 2004
0.618% 0.618% 0.649% 0.681% 0.712% 0.743%
1.236% 1.236% 1.299% 1.361% 1.424% 1.486%
2.473% 2.473% 2.598% 2.722% 2.847% 2.972%
3.091% 3.091% 3.247% 3.403% 3.559% 3.715%
3.708% 3.708% 3.895% 4.083% 4.270% 4.457%
4.327% 4.327% 4.546% 4.764% 4.983% 5.201%
4.945% 4.945% 5.194% 5.444% 5.693% 5.943%
5.741% 5.741% 6.031% 6.320% 6.610% 6.900%
6.240% 6.240% 6.555% 6.870% 7.185% 7.500%

2009-2004
$0 - $5,000
5,001 - 10,000

10,001 - 15,000
15,001 - 20,000
20,001 - 40,000
40,001 - 80,000
80,001 - 100,000
100,001 - 200,000
200,001 & above
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STATE OF OHIO

STATE INDIVIDUAL INCOME TAX RETURNS AND LIABILITY BY INCOME LEVEL
FOR TAX YEAR 2012 WITH COMPARATIVES FOR TAX YEAR 2003 (NINE YEARS PRIOR)

2012 TAX YEAR (most recent information available)

Ohio Tax Returns

Federal Adjusted Percentage

Gross Income of Total

Income Level (in thousands) Number Returns
$200,001 & Above $168,450,123 159,194 2.99%
$100,001-$200,000 59,076,339 421,295 7.92%
$80,001-$100,000 28,926,283 299,721 5.63%
$40,001-$80,000 78,043,936 1,223,709 22.99%
$20,001-$40,000 43,183,116 1,234,616 23.20%
$15,001-$20,000 8,823,813 398,949 7.50%
$10,001-$15,000 7,294,584 436,416 8.20%
$5,001-$10,000 5,465,506 475,925 8.94%
$5,000 & Under 3,925,257 672,533 12.63%
$403,188,957 5,322,358 100.00%
2003 TAXYEAR

Ohio Tax Returns
Federal Adjusted Percentage

Gross Income of Total

Income Level (in thousands) Number Returns
$200,001 & Above $68,263,241 90,918 1.72%
$100,001-$200,000 36,916,445 283,017 5.34%
$80,001-$100,000 24,052,346 270,765 5.11%
$40,001-$80,000 76,047,350 1,345,945 25.40%
$20,001-$40,000 42,758,888 1,460,565 27.56%
$15,001-$20,000 7,822,220 447,227 8.44%
$10,001-$15,000 5,660,073 453,135 8.55%
$5,001-$10,000 3,533,586 473,644 8.94%
$5,000 & Under 1,295,483 473,934 8.94%
$266,349,632 5,299,150 100.00%

Source:

Ohio Department of Taxation

Note:

(A) The effective tax rate is calculated by dividing Ohio income tax receipts by federal adjusted gross income.

246



Ohio Income Tax Liability

Percentage
Tax Receipts of Total Effective
(in thousands) Taxes Tax Rate (A)
$3,640,002 40.27% 2.16%
2,184,919 2417% 3.70%
868,488 9.61% 3.00%
1,741,058 19.26% 2.23%
541,064 5.99% 1.25%
47,362 0.52% 0.54%
14,294 0.16% 0.20%
268 0.00% 0.00%
1,845 0.02% 0.05%
$9,039,300 100.00% 2.24%
Ohio Income Tax Liability
Percentage
Tax Receipts of Total Effective
(in thousands) Taxes Tax Rate (A)
$2,231,591 27.70% 3.27%
1,576,817 19.57% 4.27%
883,279 10.96% 3.67%
2,320,321 28.80% 3.05%
915,391 11.36% 2.14%
83,878 1.04% 1.07%
34,599 0.43% 0.61%
10,336 0.13% 0.29%
414 0.01% 0.03%
$8,056,626 100.00% 3.02%
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STATE OF OHIO

SALES TAX REVENUE BY TYPE, TAX REVENUES OF GOVERNMENTAL FUNDS

FOR THE LAST TEN FISCAL YEARS

(cash basis of accounting)
(dollars in thousands)

2014 2013 2012 2011 2010

Vendors' Sales.......ccoceeeeeeeeeeieeeieieieeeeeeennn, $ 8,132,482 $ 7,485,702 $ 7,190,870 $ 6,752,244 $ 6,349,058
Motor Vehicles and Watercraft................ 1,224,236 1,110,055 1,066,141 988,447 894,332
Alcoholic Beverages.........cccccoeeveveeinnennn. 46,087 41,683 38,814 36,218 35,051
Delinquencies and Assessments............. 62,726 63,708 74,956 63,582 62,046
Permissive Taxes:

County Levies........ccocveeeviveeeecciieeeee 17,163 16,046 14,970 14,249 13,644

Transit Authorities.........ccccccevvvvvveveveeens 4,180 4,008 3,845 3,635 3,383

Total Sales Tax Revenue.................. $ 9,486,874 $ 8,721,202 $ 8,389,596 $ 7,858,375 $ 7,357,514

Base State Sales Tax Rates.................... 5.75% 5.75% 5.50% 5.50% 5.50%
Source:

Ohio Department of Taxation
Ohio Office of Budget and Management
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2009 2008 2007 2006 2005

$ 6,430,446 $ 6,794,114 $ 6,677,060 $ 6,621,450 $ 6,957,051

885,234 975,833 978,029 994,121 1,122,538
33,676 31,435 29,132 27,118 26,878
52,204 64,293 46,366 30,354 24,867
13,763 14,250 13,921 13,044 12,157

3,436 3,088 2,940 2,929 2,907

$ 7418759 § 7,883,013 § 7,747,448 § 7,689,016 $ 8,146,398

5.50% 5.50% 5.50% 5.50% 6.00%
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STATE OF OHIO

WORKERS' COMPENSATION ENTERPRISE FUND

ACTIVE EMPLOYERS, PREMIUM AND ASSESSMENT INCOME

AND ACTUAL AVERAGE COLLECTED PREMIUM RATE

FOR THE LAST TEN FISCAL YEARS

2014 2013 2012 2011 2010

Active Employers by Type
Private. ... 249,602 249,085 249,668 250,432 251,009
Public (Local)........cccecvviiiiiiniiciiecenn 3,815 3,794 3,801 3,802 3,790
Public (State)........ccceeveviiiiiiieiiiiieens 121 129 122 125 124
Self-Insured.........ccccoceeiiiiiiiiiiicies 1,197 1,205 1,196 1,203 1,202
Black LUNG....ccviiiiiiiiiiiieeciec e 36 36 35 39 37
Marine Fund.........coooeviiiiiieiie e 146 139 132 120 106

Total..oooeeciee 254,917 254,388 254,954 255,721 256,268
Premium & Assessment Income
(dollars in thousands)
Premium & Assessment Income.......... $ 2,142549 $ 1,533,153 $ 1,992,018 $ 1,983,255 $ 2,148,280
Provision for Uncollectibles.................. (56,728) (40,764) (47,540) (48,075) (29,859)

Total Premium & Assessment

INCOME.....uiiiiiiiieee e $ 2,085,821 $§ 1,492,389 $ 1,944478 $ 1,935180 $ 2,118,421
Average Published Rate

per $100 of Payroll:
Private Employers...........cccocevvveeiencnns $1.30 $1.43 $1.43 $1.49 $1.49
Public Employers-Taxing Districts........ 1.23 1.24 1.31 1.38 1.46

Sources:
Ohio Bureau of Workers' Compensation Year-End Statistics Report
Ohio Bureau of Workers' Compensation Actuarial Report

Note:

In June 2007, House Bill 100 passed granting BWC the authority to assess employers in future periods for amounts needed to
fund the Disabled Worker's Relief Fund. The net impact of this change was a $1.9 billion increase in assessment income

during fiscal year 2007.
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2009 2008 2007 2006 2005

257,012 264,870 270,499 283,038 283,733
3,791 3,810 3,783 3,771 3,765
124 125 126 126 129
1,188 1,174 1,139 1,136 1,127
38 39 37 36 37

98 92 95 91 82
262,251 270,110 275,679 288,198 288,873

$ 2,469,550 $ 2,235,092 $ 4,329,362 $ 2,173,327 $ 2,269,204
(108,620) (96,690) (58,429) (70,038) (68,070)

$ 2,360,930 $ 2,138,402 § 4,270,933 $ 2,103,289 $ 2,201,134

$1.55 $1.76 $1.85 $1.85 $1.76
1.76 1.85 1.84 1.87 1.89
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STATE OF OHIO

LOTTERY COMMISSION ENTERPRISE FUND
TICKET SALES BY MAJOR GAME TYPE
FOR THE LAST TEN FISCAL YEARS

(dollars in millions)

2014 2013 2012 2011 2010
Online Games:
PICK 3. $ 3390 $ 3452 $§ 3574 $ 3644 $ 3667
PiCK 4. e 185.8 189.8 207.9 209.0 201.3
Pick 5 (H)..oveieeeiiieeeee e 27.9 28.0 - - -
Buckeye 5/Rolling Cash 5 .........ccccceviievieennnnn. 63.4 61.5 63.8 62.4 67.1
Super Lotto/Classic LOtto(A).......cceeeeevvveerrnnen. - - - - -
ClassiC LOtO(A)....ceiveeeieiiiieeie e 54.1 41.5 42.3 42.7 42.8
RAffIE(B)..evee et 1.0 9.1 10.0 10.0 9.1
KICKEI(G).. e 6.0 5.1 0.9 10.3 241
Mega Millions/Megaplier(G).........c.ccoveeeiiieeennns 133.4 102.8 179.3 165.0 215.8
EZ PIay(C)..cciieeiieeiieieee e 84.8 68.0 46.5 30.9 30.4
Ten-OHI(D)(H)..eeeeveeeieeeie e - 0.8 8.3 9.2 9.7
KENO(E). ittt 298.1 251.5 209.8 157.9 120.6
Power Ball/Power Play(F).........ccccoovveeininnennns 122.8 166.6 105.3 76.4 23.6
Total Online Games..........cccevvveiieeiiieiiee e 1,316.3 1,269.9 1,231.5 1,138.2 1,111.2
Instant Games........ccovvviiiiiiiiere e 1,426.8 1,428.0 1,507.5 1,462.8 1,379.0
Total Ticket Sales..........ccccceiiiiiiiiiiiieee, $ 27431 $ 26979 $ 2,739.0 $ 2601.0 $ 2490.2
Source:

Ohio Lottery Commission

Notes:

(A) - In January 2007, the Classic Lotto game replaced the Super Lotto game.

(B) - Raffle to Riches was a new game started in 2007.

(C) - In April 2008, the new EZ Play game was introduced.

(D) - In August 2007, the game Ten-OH! was introduced.

(E) - In 2009, the Keno game was introduced.

(F) - In fiscal year 2010, the Power Ball / Power Play was introduced.

(G) - In fiscal year 2011, the Kicker was retired and the Megaplier was added.
Kicker was reintroduced in 2012 as an add-on to Classic Lotto.

(H) - August 2012, the Ten-Oh game was replaced by Pick 5.
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2009 2008 2007 2006 2005

$ 3825 $§ 3871 $ 3709 $ 3773 $ 3877

205.9 198.8 183.0 175.7 170.1
67.2 70.5 72.9 72.6 74.8
- - 21.8 76.3 113.0
43.9 41.2 21.8 - -
9.3 10.0 17.8 - -
214 214 21.3 21.6 19.9
193.0 201.0 196.1 223.4 176.4
34.3 12.3 - - -
11.0 18.0 - - -
99.8 - - - -
1,068.3 960.3 905.6 946.9 941.9
1,349.4 1,364.8 1,353.8 1,274.0 1,217.2

$ 24177 $§ 2,3251 § 22594 § 22209 $ 2,159.1
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STATE OF OHIO

RATIOS OF OUTSTANDING DEBT BY TYPE
FOR THE LAST TEN FISCAL YEARS

(dollars in thousands)

Governmental Activities

General Revenue Special Certificates
Obligation Bonds Obligation of Capital
As of June 30, Bonds and Notes Bonds Participation Leases
2014 $ 9,366,348 $ 6,355,222 $ 1,836,136 $ 173,603 $ 3,055
2013 8,812,499 6,486,884 1,925,252 198,266 2,294
2012 8,888,085 7,129,786 2,090,889 156,664 4,199
2011 7,872,276 7,156,025 2,260,853 179,935 6,530
2010 7,343,289 6,891,331 2,338,094 200,428 8,624
2009 7,138,051 6,646,593 2,427,556 216,537 9,929
2008 7,310,376 6,413,182 2,585,319 187,336 9,804
2007 7,583,266 811,910 2,966,105 122,182 18,737
2006 6,893,521 720,675 3,317,325 90,389 3,366
2005 6,039,203 591,888 3,699,936 92,142 2,471

Sources:
U.S. Department of Commerce, Bureau of Economic Analysis

Ohio Office of Budget and Management

Note:

Balances have been restated for prior period adjustments, corrections, and reclassifications,
when practical.
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(dollars in thousands)

Business-Type Activities

Total Percentage
Revenue Capital Primary of Personal
Bonds Leases Government Income Per Capita

- $ 15,357 $ 17,749,721 3.75% 1,534
15,422 33,009 17,473,626 3.78% 1,514
31,633 45,289 18,346,545 4.21% 1,589
47,889 58,007 17,581,515 4.21% 1,524
64,200 66,757 16,912,723 4.12% 1,465
80,657 3 16,519,326 4.05% 1,438
97,286 12 16,603,315 4.20% 1,448
115,740 22 11,617,962 3.05% 1,012
135,215 12 11,160,503 3.06% 974
151,063 205 10,576,908 2.96% 923
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STATE OF OHIO

RATIOS OF GENERAL AND SPECIAL OBLIGATION BONDED DEBT OUTSTANDING
FOR THE LAST TEN FISCAL YEARS

Bonded Debt (dollars in thousands)

Less Amount

General Special Restricted Net Percentage Per Capita

As of Obligation Obligation for Bond Bonded of Personal Net Bonded
June 30, Bonds Bonds Repayment Debt Income Debt
2014 $9,366,348 $1,836,136 $13,556 $11,188,928 2.37% 967
2013 8,812,499 1,925,252 4,856 10,732,895 2.32% 930
2012 8,888,085 2,090,889 34,923 10,944,051 2.51% 948
2011 7,872,276 2,260,853 16,857 10,116,272 2.42% 877
2010 7,343,289 2,338,094 1,124 9,680,259 2.36% 839
2009 7,138,051 2,427,556 931 9,564,676 2.35% 833
2008 7,310,376 2,585,319 8,954 9,886,741 2.50% 862
2007 7,583,266 2,966,105 11,680 10,537,691 2.76% 918
2006 6,893,521 3,317,325 10,994 10,199,852 2.79% 890
2005 6,039,203 3,699,936 39,877 9,699,262 2.72% 846
Sources:

U.S. Department of Commerce, Bureau of Economic Analysis
Ohio Office of Budget and Management

Note:

This table includes general and special obligation bonds for which debt service payments have been made from the following
combining funds in the Debt Service and Capital Projects Funds. Balances have been restated for prior period adjustments,
corrections, and reclassifications, when practical.

Debt Service Fund:

Coal Research/Development General Obligations
Highway General Obligations
Local Infrastructure Improvements General Obligations
State Projects General Obligations
Highway Capital Improvements General Obligations

Higher Education Capital Facilities General Obligations
Common Schools Capital Facilities General Obligations

Conservation Projects General Obligations
Third Frontier Research/Development General Obligations

Persian Gulf Conflict Compensation General Obligation
Job Ready Site Development General Obligations
School Building Program Special Obligation

Lease Rental Special

Capital Projects Fund:

Obligations*

Mental Health/Developmental Disabilities Facilities Improvements

Parks and Recreation Improvements
Adult Correctional Building Improvements

Administrative Service Building Improvements

Youth Services Building Improvements

Ohio Parks and Natural Resources

* - As of fiscal year 2012, Lease Rental Special Obligations encompasses Chapter 154 Special Obligations, Higher Education Facilities Special

Obligations, Mental Health Facilities Special Obligations, Parks and Recreation Facilities Special Obligations, and Ohio Building Authority Special

Obligations.
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STATE OF OHIO

ANNUAL LIMITATION ON DEBT SERVICE EXPENDITURES (BUDGETARY BASIS)
FOR THE LAST TEN FISCAL YEARS

(dollars in thousands)

2014(A) 2013(A) 2012(A) 2011(A) 2010(A)

Debt Service Expenditures............... $ 1,237,701 $ 1,204,776 $ 692,776 $ 755,023 $ 710,284
General Revenue Fund (GRF)

Revenues and Transfers from

the Lottery Enterprise Fund........... $ 30,137,140 $ 30,362,815 $ 27,956,513 $ 26,777,100 $ 24,108,466
Calculation of Annual

5% Debt Service Cap............cc...... $ 1,506,857 $ 1,518,141 $ 1,397,826 $ 1,338,855 $ 1,205,423
Amount Under the Debt

Service Expenditure Cap............... $ 269,156 $ 313,365 $ 705,050 $ 583,832 $ 495,139
Ratio of Debt Service

Expenditures to

Total GRF Revenues

and Lottery Transfers.................... 4.11% 3.97% 2.48% 2.82% 2.95%

Limitations on Debt

A 1999 amendment to the Ohio Constitution provides an annual debt service "cap" on general obligation bonds and other
direct obligations payable from the General Revenue Fund (GRF) or net state lottery proceeds. Generally, such bonds may
not be issued if the future fiscal year debt service on the new bonds and previously issued bonds exceeds five percent of

total estimated GRF revenues plus net state lottery proceeds during the fiscal year of issuance. Application of the cap may be
waived in a particular instance by a three-fifths vote of each house of the General Assembly and may be changed by future
constitutional amendments. Direct obligations of the State include, for example, special obligation bonds issued by the Ohio
Building Authority and the Treasurer of State that are paid from GRF appropriations, but exclude bonds such as highway bonds
that are paid from highway user receipts.

Source:
Ohio Office of Budget and Management

Note:
(A) Debt Service Expenditures reflect the restructuring of net debt service payments into later fiscal years.
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2009(A) 2008 2007 2006 2005
$ 1075938 $ 1,231640 $ 1,216,382 $ 1,128,592 § 1,097,800
$ 27,386,792 $ 27,331,442 $ 26,447,719 $ 26,492,278 $ 26,195,600
$ 1,369,340 $ 1,366,572 $ 1,322,386 $ 1,324614 $ 1,309,780
$ 293,402 $ 134,932 $ 106,004 $ 196,022 $ 211,980
3.93% 4.51% 4.60% 4.26% 4.19%
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STATE OF OHIO

REVENUE BOND AND NOTE COVERAGE
FOR THE LAST TEN FISCAL YEARS

(dollars in thousands)

Buckeye Tobacco Settlement Financing Authority Revenue Bonds

Buckeye Tobacco Settlement Financing

Authority Revenue Bonds Fund Debt Service Requirements
Direct

Operating Net Revenue

Expenses Available
Fiscal Gross Exclusive of For Debt
Year Revenues (A) Depreciation Service Principal Interest Total Coverage
2014 $293,573 N/A $293,573 $23,995 $296,892 $320,887 0.91
2013 296,261 N/A 296,261 12,320 285,700 298,020 0.99
2012 295,259 N/A 295,259 20,295 274,874 295,169 1.00
2011 291,908 N/A 291,908 23,760 275,967 299,727 0.97
2010 305,096 N/A 305,096 28,695 277,323 306,018 1.00
2009 374,674 N/A 374,674 98,585 282,012 380,597 0.98
2008 348,028 N/A 348,028 33,285 167,255 200,540 1.74

Infrastructure Bank Revenue Bonds
Issuer: Treasurer of State

Highway Operating Fund Debt Service Requirements

Net Revenue

Direct Available
Fiscal Gross Operating For Debt
Year Revenues (B) Expenses Service Principal Interest Total Coverage
2014 $167,653 N/A $167,653 $136,415 $41,511 $177,926 0.94
2013 160,339 N/A 160,339 123,685 44,357 168,042 0.95
2012 152,561 N/A 152,561 123,235 50,338 173,573 0.88
2011 147,045 N/A 147,045 114,095 40,395 154,490 0.95
2010 145,094 N/A 145,094 111,080 36,632 147,712 0.98
2009 150,609 N/A 150,609 123,240 34,716 157,956 0.95
2008 119,077 N/A 119,077 104,960 23,092 128,052 0.93
2007 92,167 N/A 92,167 80,520 18,876 99,396 0.93
2006 73,373 N/A 73,373 60,840 13,628 74,468 0.99
2005 66,592 N/A 66,592 53,045 14,020 67,065 0.99

(continued)

Notes:

(A) The Buckeye Tobacco Settlement Financing Authority revenue bonds were first issued in fiscal year 2008.
Gross revenues consist of tobacco settlement receipts (TSRs) and investment income.

(B) The gross revenue for Infrastructure Bank Revenue Bonds includes GARVEE receipts, which stands for
Grant Anticipation Revenue Vehicles, and other revenue. GARVEE receipts are capital market borrowings
repaid by federal transportation funds deposited in the State's Highway Operating Fund.
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STATE OF OHIO

REVENUE BOND AND NOTE COVERAGE

FOR THE LAST TEN FISCAL YEARS

(dollars in thousands)

(continued)

Economic Development and Revitalization Project Revenue Bonds and Notes
Issuer: Treasurer of State

Liquor Control Enterprise Fund

Debt Service Requirements

Direct
Operating Net Revenue

Gross Expenses Available

Fiscal Liquor Exclusive of For Debt
Year Revenues Depreciation Service Principal Interest Total Coverage
2013 (C) $485,607 $310,209 $175,398 $26,440 $15,168 $41,608 4.22
2012 (D) 791,454 543,375 248,079 119,625 31,613 151,238 1.64
2011 733,573 507,417 226,156 24,710 31,682 56,392 4.01
2010 706,736 488,730 218,006 21,940 25,447 47,387 4.60
2009 689,283 479,412 209,871 21,470 23,853 45,323 4.63
2008 663,830 459,638 204,192 16,480 23,094 39,574 5.16
2007 639,664 443,708 195,956 15,445 23,810 39,255 4.99
2006 606,905 422,577 184,328 10,950 20,914 31,864 5.78
2005 556,213 400,878 155,335 9,130 19,170 28,300 5.49

Ohio Building Authority Revenue Bonds
Ohio Building Authority
Enterprise Fund Debt Service Requirements
Direct
Operating Net Revenue

Expenses Available

Fiscal Gross Exclusive of For Debt
Year Revenues (E) Depreciation Service Principal Interest Total Coverage
2008 (F) $27,527 $28,078 ($551) $2,686 $30 $2,716 N/A
2007 27,581 27,923 (342) 4,653 149 4,802 N/A
2006 27,980 25,165 2,815 2,047 298 2,345 1.20
2005 27,257 26,562 695 1,691 408 2,099 0.33

(continued)

Notes (continued):
(C) On February 1, 2013, the State granted a 25-year franchise on its spirituous liquor system.
Activity of the Liquor Control Enterprise Fund ceased as of January 31, 2013. The final debt service payments on

the Economic Development and Revitalization Project Revenue Bonds and Notes were made during fiscal year 2013.

(D) Fiscal year 2012 debt service requirements includes payments for Bond Anticipation Notes (BANS),
the term of which is no longer than one year.

(E) Gross revenues consist of operating revenues and investment income.

(F) The final debt service payments on the Ohio Building Authority Revenue Bonds were made during fiscal year 2008.
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STATE OF OHIO

REVENUE BOND AND NOTE COVERAGE
FOR THE LAST TEN FISCAL YEARS

(dollars in thousands)
(continued)

Bureau of Workers' Compensation Revenue Bonds
Issuer: Ohio Building Authority

Workers' Compensation

Enterprise Fund Debt Service Requirements
Direct
Operating Net Revenue
Expenses Available
Fiscal Gross Exclusive of For Debt
Year Revenues (E) Depreciation Service Principal Interest Total Coverage
2014 (G) $5,107,570 $2,408,977 $2,698,593 $15,200 $751 $15,951 169.18
2013 (H) 2,404,966 3,419,204 (1,014,238) 15,915 1,543 17,458 N/A
2012 4,002,237 1,934,524 2,067,713 15,890 2,326 18,216 113.51
2011 4,314,528 2,343,117 1,971,411 15,865 3,110 18,975 103.90
2010 (1) 4,183,060 2,849,661 1,333,399 15,930 3,866 19,796 67.36
2009 2,183,392 2,145,947 37,445 16,005 4,596 20,601 1.82
2008 2,880,519 2,663,456 217,063 15,055 5,291 20,346 10.67
2007 (J) 5,200,066 2,749,217 2,450,849 14,150 5,901 20,051 122.23
2006 2,882,383 2,002,722 879,661 13,190 6,472 19,662 44.74
2005 3,201,561 3,229,197 (27,636) 5,300 6,578 11,878 N/A

Source:
Ohio Office of Budget and Management

Notes (continued):

(E) Gross revenues consist of operating revenues and investment income.

(G) The final debt service payments on the Bureau of Workers' Compensation Revenue Bonds were made
during fiscal year 2014.

(H) During fiscal year 2013, the Bureau of Workers' Compensation (BWC) adjusted its premium rates and recorded
a premium rebate.

(I) Investment income for fiscal year 2010 increased by approximately $2 billion as a result of the implementation of a
strategy to diversify fixed and equity investments, a comprehensive update to BWC's investment policy,
and the selection of investment managers to execute its passive investment strategy.

(J) In June 2007, House Bill 100 passed granting BWC the authority to assess employers in future periods for amounts
needed to fund the Disabled Worker's Relief Fund. The net impact of this change was a $1.9 billion increase in
operating revenues during fiscal year 2007.
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STATE OF OHIO

DEMOGRAPHIC AND ECONOMIC STATISTICS
FOR THE LAST TEN CALENDAR YEARS

Population

(in thousands)

Per Capita Personal Income

Change Change Ohio
from from as a
Calendar Prior Prior Percentage
Year U.S. Period Ohio Period U.S. Ohio of U.S.
2013 316,129 2,215 11,571 27 $44,543 $40,865 91.7%
2012 313,914 2,322 11,544 (1) 42,693 40,057 93.8%
2011 311,592 2,242 11,545 9 41,663 37,791 90.7%
2010 309,350 2,343 11,536 (7) 39,945 36,180 90.6%
2009 307,007 2,947 11,543 57 39,138 35,381 90.4%
2008 304,060 2,439 11,486 19 39,751 35,511 89.3%
2007 301,621 2,223 11,467 (11) 38,611 34,874 90.3%
2006 299,398 2,988 11,478 14 36,276 33,338 91.9%
2005 296,410 2,755 11,464 5 34,495 31,867 92.4%
2004 293,655 2,866 11,459 21 33,041 31,135 94.2%
Sources:

U.S. Department of Commerce, Bureau of Economic Analysis for Population, Income, and Employment

Ohio Department of Job and Family Services for unemployment rates

Ohio Department of Education for school enroliment

Ohio Department of Public Safety for motor vehicle registrations
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Civilian Labor Force
(in thousands)

Public Motor
School Vehicles
Ohio's Enrollment Registered
Ohioans Unemployment in Ohio in Ohio
Employed Rate (in thousands) (in thousands)
6,663 7.4% 1,845 11,998
6,617 7.2% 1,850 11,840
6,521 8.6% 1,860 11,788
6,454 10.1% 1,872 12,027
6,469 10.2% 1,893 11,792
6,819 6.6% 1,882 11,945
6,829 5.6% 1,890 12,022
6,894 5.5% 1,835 12,128
6,792 5.9% 1,845 12,018
6,733 6.1% 1,844 12,192
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STATE OF OHIO

PRINCIPAL EMPLOYERS
FOR CALENDAR YEARS 2013 AND 2004

2013 2004
Percentage Percentage
of Total of Total
State State
Employer Employees Rank Employment Employees Rank Employment

United States Government 76,666 1 1.15% 78,509 1 1.18%
Wal-Mart Stores 49,700 2 0.75% 42,800 3 0.64%
State of Ohio 48,880 3 0.73% 58,965 2 0.89%
Cleveland Clinic 41,400 4 0.62% 28,950 5 0.43%
Kroger Company 39,000 5 0.59% 32,700 4 0.49%
The Ohio State University 29,900 6 0.45% 22,100 7 0.33%
Catholic Healthcare Partners 28,900 7 0.43%
Catholic Health Initiatives/Premier

Health and TriHealth 25,800 8 0.39%
University Hospitals Health System 24,000 9 0.36% 25,000 6 0.38%
JP Morgan Chase & Co 23,200 10 0.35%
General Motors Corporation 21,900 8 0.33%
General Electric Company 20,000 9 0.30%
Meijer, Inc 20,000 10 0.30%
Sources:

U.S. Department of Commerce, Bureau of Economic Analysis
Ohio Department Services Agency, Office of Strategic Research
State of Ohio Comprehensive Annual Report for Fiscal Year 2013 and 2004
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STATE OF OHIO

FULL-TIME AND PART-TIME PERMANENT STATE EMPLOYEES
DURING THE MONTH OF JUNE BY FUNCTION/PROGRAM
FOR THE LAST TEN FISCAL YEARS

Number of Employees

Function/Program 2014 2013 2012 2011 2010
Primary, Secondary and Other Education..................... 971 971 970 1,034 1,045
Higher Education Support..........ccccceveeiiiiiiiiiiieeeeeeins 73 70 70 77 76
Public Assistance and Medicaid..............ccccoeeeeervevnnnnn... 2,638 2,621 2,769 2,811 2,880
Health and Human Services.........ccccccceeveveveveveeeeieeeeeen, 8,290 8,301 8,604 9,018 9,401
Justice and Public Protection.............cccocciiiii . 19,827 19,974 20,196 21,477 21,906
Environmental Protection and Natural Resources......... 2,700 2,712 2,745 2,796 2,900
Transportation.........ccueiiiiiiiii e 4,913 4,964 5,218 5,507 5,562
General GoVErNMENt.......ccoeeeeeeeeeeeieeeeeeeeceeeee e 4,826 4,839 4,984 5,183 5,305
Community and Economic Development...................... 870 860 820 852 902
Workers' Compensation............cc.cccoeevuviieieeceeecciieeen. 1,842 1,847 1,882 2,019 2,231
Lottery CommIiSSION.......ccuvvviiiiiiiiiiiieeeiecc e 355 335 326 330 353
Unemployment Compensation............cccceevieeeeiiieeennnne 524 587 611 599 622
(O ]1 =T SRRt 806 799 818 896 922

TOtal i 48,635 48,880 50,013 52,599 54,105
Source:

Ohio Department of Administrative Services
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1,122 1,174 1,207 1,194 1,186
92 93 98 91 81
2,772 3,108 3,314 3,299 3,272
9,671 10,312 10,549 10,665 11,037
22,465 23,410 23,682 23,599 23,683
3,004 3,058 3,086 3,095 3,146
5,549 5,624 5,711 5,831 5,808
5,214 5,338 5,294 5,419 5,362
924 902 914 955 1,029
2,335 2,382 2,549 2,548 2,668
346 339 329 331 335
554 552 535 564 590
959 981 958 979 972
55,007 57,273 58,226 58,570 59,169
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STATE OF OHIO

OPERATING INDICATORS BY FUNCTION/PROGRAM

FOR THE LAST TEN FISCAL YEARS

Function/Program 2014 2013 2012 2011 2010
Primary, Secondary and Other Education
Ohio Department of Education:
Fall Student Enroliment (Public Schools)..................... 1,845,441 1,850,281 1,859,821 1,872,370 1,895,768
Public School Districts (A)........ccccceevieerineene 612 612 612 612 612
Community School Districts (A)........cccoveeeeeeiniiiiiieeenn. 393 369 341 295 310
Vocational School Districts...........cccccooiiiiiieiieeiiiiiieeenn. 49 49 49 49 49
High School Graduation Rate (by School year)............ (B) 82.2% 81.3% 79.7% 84.3%
Higher Education Support
Ohio Board of Regents:
Student Enrollment at State-Assisted Institutions........ 510,794 521,368 539,058 543,468 522,913
State-Assisted Institutions............ccccooiiiiiii 37 37 37 37 37
Ohio Instructional Grant Recipients (C)(D)................... — — — — —
Ohio College Opportunity Grant Recipients (C)............ 86,435 94,479 98,751 78,334 66,779
Student Choice Grant Program Recipients (D)............ — — — — —
Public Assistance and Medicaid
Ohio Department of Job and Family Services:
Individuals with Medicaid Coverage............c.ccccceennenne 2,509,360 2,382,381 2,213,104 2,151,760 2,035,693
Individuals Receiving Cash Assistance (OWF)............ 124,033 140,368 181,934 224,647 227,657
Individuals on ODJFS Medicaid Waiver...................... 10,715 10,941 13,410 13,146 12,897
Ohio Department of Aging:
Individuals on PASSPORT Waiver..........cccccevvvenueenee. 38,771 38,379 42,060 41,443 38,185
Ohio Department of Developmental Disabilities:
Individuals on DDD WaiVer.........ccccccveveeniienieiieennenn 34,411 29,066 28,077 26,416 24,023
Health and Human Services
Ohio Department of Aging:
Clients Served-PASSPORT ........ccooiiiiiiiiiiiiiecee, 43,593 42,521 42,060 41,443 38,188
Clients Served-Congregate Meals (G)..........cccoccuveenes 47,384 48,541 50,347 63,453 60,264
Clients Served-Home Delivered Meals........................ 35,298 35,960 36,056 39,037 44,735
Clients Served-Transportation Provided...................... 20,095 20,273 21,702 20,144 27,413
Ohio Department of Health:
Average Monthly Caseload-Women,
Infants, & Children...........ccccoieiiiiiiceecee 252,253 267,011 277,379 283,997 301,587
Ohio Department of Mental Health & Addiction Services:
Clients Served (Includes ADA) (H).....cccveeviiieiiiieennnn. 94,685 104,058 99,605 103,763 107,547
Facilities' AdmIsSIONS...........coccviiiiiiiiniice 7,761 7,089 6,756 5,753 5,756
Facilities' Average Daily Residence Population............ 1,021 1,013 1,008 977 989
Ohio Department of Developmental Disabilities:
Individuals Served (F).......ccocooeiiiiiiiiiiiiceeee 546,041 466,634 451,907 446,939 429,132
Facilities' Average Daily Residence Population.... 942 1,000 1,184 1,228 1,335
Justice and Public Protection
Ohio Department of Public Safety:
Crashes Investigated...........ccccoiiiiiiiie 70,170 63,599 64,519 69,113 68,222
Total ArrestS. .. ..o 603,094 576,700 554,794 508,418 497,915
Ohio Department of Rehabilitation and Correction:
Inmate Population...........cccoooiiiiiiiii 50,420 50,153 49,774 50,561 50,807
Environmental Protection and Natural Resources
Ohio Department of Natural Resources:
Licenses and Registrations (E)..........ccccocoeviiiiencnnen. 2,426,968 2,387,225 2,506,036 2,434,183 2,520,192
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2009 2008 2007 2006 2005
1,881,631 1,890,154 1,835,188 1,842,943 1,845,351
612 612 611 610 612
318 312 309 293 248
49 49 49 49 49
83.0% 84.6% 86.9% 86.1% 86.2%
478,376 465,856 457,322 455,786 457,333
37 37 37 38 38
51,138 63,601 83,942 106,310 104,512
77,481 52,130 25,567 — —
58,562 58,499 59,400 58,656 57,621
1,878,345 1,761,529 1,736,971 1,730,544 1,687,465
187,878 170,570 169,135 180,253 190,265
12,102 12,029 11,606 10,135 10,391
36,273 35,872 33,943 33,279 31,656
21,429 18,264 16,533 14,978 12,438
36,273 35,751 33,943 33,042 31,499
67,653 66,132 65,366 71,522 70,817
47,036 46,432 44,607 52,317 39,926
29,665 30,798 29,800 32,558 29,756
301,684 289,593 279,735 276,757 272,632
109,069 106,129 106,733 102,809 101,588
6,084 6,111 6,424 6,715 6,584
1,011 1,036 1,053 1,050 1,034
412,341 354,004 343,955 319,930 319,965
1,462 1,517 1,603 1,605 1,659
68,861 68,974 67,850 70,904 79,359
556,635 582,282 555,587 554,570 500,036
50,919 50,191 49,199 46,356 43,928
2,592,488 2,452,929 2,481,574 2,417,488 2,436,105

(continued)
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STATE OF OHIO

OPERATING INDICATORS BY FUNCTION/PROGRAM

FOR THE LAST TEN FISCAL YEARS

(continued)

Function/Program 2014 2013 2012 2011 2010
Transportation
Ohio Department of Transportation:
Pavement Resurfacing (in miles):
TWO-LANE....c i 2,362 2,296 2,683 2,237 3,551
Four-Lane.... 892 624 1,098 942 1,220
Interstate..........ccooeieiii 1,024 1,589 1,417 703 897
Workers' Compensation
Ohio Bureau of Workers' Compensation:
Claims Filed.......cccooiiiiiiiiiic e 108,549 108,090 112,613 116,378 116,042
OPEN ClaIMS....ccviiiiiiiiiiiiiie et 858,773 958,625 1,070,056 1,129,873 1,221,302
Lottery
Ohio Lottery Commission:
Prize Awards Paid (in billions)............ccccovvevievviiesiennn. $ 170  $ 167  $ 168 $ 160 $ 1.51
Bonuses and Commissions Paid (in millions).............. $ 1699 $ 1669 $ 1720 3 1613 $ 153.4
Transfers to
Lottery Profits Education Fund (in millions).............. $ 9043 $ 803.1 $ 7710 $ 7388 $ 728.6
Unemployment Compensation
Ohio Department of Job and Family Services:
Initial ClaimS.......ooiiiiiieiee s 548,361 629,525 635,733 717,775 877,640
Continuing ClaiMS.........coorviiiiierieieeee e 4,492,364 4,942,305 5,388,767 6,784,230 9,682,672

Sources: Various state agencies, as noted above.

Notes:

(A) The number of school districts include only those with enroliment.
(B) Data for the year indicated was not readily available.

(C) Infiscal year 2007, the Ohio Instructional Grant began to be phased out and was replaced by the Ohio College Opportunity

Grant.

(D) The Ohio Instructional Grant and Student Choice Grant were eliminated at the end of fiscal year 2009.

(E) Data includes hunting licenses, fishing licenses, permits, and boating licenses.
(F) Represents clients served by the Department of Mental Health & Addiction Services and Department of Developmental Disabilities.

(G) Department of Aging began using a new reporting system in fiscal year 2012, resulting in lower count for

Congregate Meals served.

(H) Beginning in fiscal year 2014, The Department of Mental Health and the Department of Alcohol & Drug Addiction Services merged to

form the Department of Mental Health & Addiction Services (MHAS).
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2009 2008 2007 2006 2005

2,673 2,521 1,673 1,502 2,535
1,076 871 506 252 563
921 1,302 428 229 371
132,549 159,611 171,692 185,232 197,083

1,321,214 1,415,491 1,540,543 1,664,368 1,792,944

$ 150 § 140 § 134 § 131§ 1.28
$ 1501 $ 1439 $ 1400 $ 1398 $ 1338

$ 7023 $ 6722 $ 6693 $ 6462 $ 6451

1,184,136 685,090 591,614 636,722 689,412
10,168,422 5,604,605 4,709,523 5,094,129 5,352,206
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STATE OF OHIO

CAPITAL ASSETS STATISTICS BY FUNCTION/PROGRAM
FOR THE LAST TEN FISCAL YEARS

Function/Program 2014 2013 2012 2011 2010
Primary, Secondary and Other Education
Historical Sites Owned by the State...........ccccooiiiiiiii. 34 35 35 35 35
Historical Sites Jointly Owned by the State and the
Ohio Historical Society...........ccciiiiiiiiiiiieiiieee e 9 8 8 8 8
Health and Human Services
Developmental Disabilities Institutions............ccccccooviiiieneeenn. 10 10 10 10 10
Mental Health Institutions. ... 6 6 6 9 9
Justice and Public Protection
Rehabilitation and Correction Institutions...............cccccceeeennn. 25 26 26 29 29
Youth Services Institutions..............cccooiiiiiiiiiiii 3 4 4 4 5
State Highway Patrol Structures...........c.ccccoeviiiiiiiiiniiie. 76 76 77 81 79
Number of Readiness Centers (B)..........ccceeiiiiiiiieieniiieanee. 48 51 50 50 50
Environmental Protection and Natural Resources
Number of State Parks...........cccoceviiieiiiiiiiieee e 74 74 74 74 74
Area of State Parks, Natural & Wildlife Lands (in acres)......... 332,903 332,754 332,106 327,906 324,421
Area of State Forest Lands (in acres)........ccccveeevvcviieeneeeeninnns 204,054 203,736 203,078 191,155 191,143
Transportation
BUIIAINGS .. 828 830 830 825 830
Number of Rest Stops........cooceiiiiiiiiiiiic e 96 96 116 109 110
Licensed VehiCles...........ccoiiiiiiiiiiiiicccce e 4,428 4,475 4,604 4,530 4,524
Infrastructure Assets(A):
Pavement (in lane-miles):
Priority Subsystem...........ccccciiiiiiiii e 13,650 13,499 13,109 13,059 12,932
General Subsystem........ccooiiiiiiiiii 29,512 29,591 29,918 29,932 29,959
Bridges:
Number of Bridges..........coiuiiiiiiiiiniciiecec e 14,236 14,223 14,182 14,234 14,253
Deck Area (in thousand square feet)... 106,474 105,690 105,309 105,721 105,413
General Government
State Office BUildings............cccooiiiiiiiiiiie e 5 5 5 5 5
Community and Economic Development
Permanent Agricultural Easement Land (in acres).................. 54,214 52,452 47,424 40,726 36,124

Sources:
Ohio Department of Developmental Disabilities
Ohio Department of Mental Health and Addiction Services
Ohio Department of Rehabilitation and Correction
Ohio Department of Youth Services
Ohio Department of Natural Resources
Ohio Department of Transportation
Ohio Department of Agriculture
Ohio Department of Administrative Services
Ohio Department of Public Safety
Ohio Historical Society

Notes:

(A) The Priority Subsystem includes the interstate highways, freeways, and multi-lane portions of the National Highway

System. The General Subsystem consists of two-lane routes outside of cities.
(B) Three buildings were previously classified as armories/readiness centers.

Changes in federal regulation have changed the classifications of the three buildings.
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2009 2008 2007 2006 2005

35 35 35 36 36

8 8 8 8 8

10 10 10 10 12

9 9 9 9 9

30 30 30 28 28

6 8 8 8 8

79 79 86 91 79

52 53 58 60 63
74 74 74 74 74
323,835 323,133 315,381 315,611 314,646
191,144 191,144 191,142 191,142 191,117
827 816 822 830 810
116 116 114 108 126
4,482 4,579 4,739 4,701 4,626
12,826 12,718 12,655 12,500 12,355
29,991 30,063 30,118 30,168 30,207
14,230 14,242 12,793 12,531 12,544
104,852 104,084 84,447 83,443 82,684
5 5 5 5 5
31,694 29,168 24,012 20,186 15,155
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