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Board of Trustees 
Marion Technical College 
1467 Mt. Vernon Avenue 
Marion, Ohio 43302  
 
 
We have reviewed the Independent Auditors’ Report of the Marion Technical College, Marion 
County, prepared by Clark, Schaefer, Hackett & Co., for the audit period July 1, 2018 through 
June 30, 2019.  Based upon this review, we have accepted these reports in lieu of the audit 
required by Section 117.11, Revised Code.  The Auditor of State did not audit the accompanying 
financial statements and, accordingly, we are unable to express, and do not express an opinion on 
them.    
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor 
of State, regulations and grant requirements.  The Marion Technical College is responsible for 
compliance with these laws and regulations. 
 
 
 
 
 
 
Keith Faber 
Auditor of State 
Columbus, Ohio 
 
January 2, 2020  
 
 
 
 
 
 
 

JRHelle
Keith Faber
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Government Auditing Standards



Required Supplementary Information 

Other Information 

Code of Federal Regulations Uniform Administrative Requirements, 
Cost Principles, and Audit Requirements for Federal Awards

Government Auditing Standards
Government Auditing Standards

Government Auditing Standards

  Clark, Schaefer, Hackett & Co. 
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Basic Financial Statements and Management’s Discussion and Analysis for Public 
Colleges and Universities
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Capital Assets 

Debt 
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Component
Unit

Assets College Foundation

Current assets
Cash and cash equivalents $ 3,666,305     52,452          
Cash with fiscal agent 292,421        -                
Investments 1,583,699     -                
Student accounts receivable, net 2,334,202     -                
Book inventory 15,284          -                
Other receivables, net 1,737,188     -                

Total current assets 9,629,099     52,452          

Noncurrent assets
Investment with fiscal agent -                970,763        
Net OPEB asset 717,111        -                
Capital assets, not being depreciated 1,349,437 -                
Capital assets, net of depreciation 5,924,643     -                

Total noncurrent assets 7,991,191     970,763        

Total assets 17,620,290   1,023,215     

Deferred outflows of resources
OPEB 297,145        -                
Pensions 3,660,851     -                

Total deferred outflows of resources 3,957,996     -                

Liabilities

Current liabilities
Accounts payable 256,632        -                
Accounts payable - OSUM 3,529,516     -                
Accrued payroll 383,175        -                
Claims payable 139,986        -                
Unearned revenue 44,668          -                
Accrued compensated absences 347,261        -                

Total current liabilities 4,701,238     -                

Noncurrent liabilities
Accrued compensated absences 290,025        -                
Net OPEB liability 2,396,679     -                
Net pension liability 14,821,952   -                

Total noncurrent liabilities 17,508,656   -                

Total liabilities 22,209,894   -                

Deferred inflows of resources
OPEB 1,431,775     -                
Pensions 1,446,411     -                

Total deferred inflows of resources 2,878,186     -                

Net position
Investment in capital assets 7,274,080     -                
Restricted

Expendable
Student grants and scholarships 123,769        -                
Instructional department uses 823,269        -                

Unrestricted (deficit) (11,730,912)  1,023,215     
Total net position $ (3,509,794)    1,023,215     

Marion Technical College
Statement of Net Position

June 30, 2019

See accompanying notes to financial statements.
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College
Cash flows from operating activities

Tuition and fees $ 4,349,934     
Grants and contracts 783,377        
Supplier and related payments (3,459,414)    
Employee and related payments (11,552,834)  
Other receipts 298,744        

Net cash from operating activities (9,580,193)    

Cash flows from noncapital financing activities
State appropriations 7,529,009     
Federal grants revenue 2,608,365     

Net cash from noncapital financing activities 10,137,374   

Cash flows from capital financing activities
Capital grants and gifts proceeds 641,309        
Purchase of capital assets (1,260,569)    

Net cash from capital financing activities (619,260)       

Cash flow from investing activities
Net purchase of investments (1,033,202)    
Income on investments 33,202          

Net cash from investing activities (1,000,000)    

Net change in cash and cash equivalents (1,062,079)    

Cash and cash equivalents, beginning of year 5,020,805     

Cash and cash equivalents, end of year $ 3,958,726     

Reconciliation of cash and cash equivalents to the Statement of Net Position:
Cash and cash equivalents $ 3,666,305     
Cash with fiscal agent 292,421        

$ 3,958,726     
(continued)

Marion Technical College
Statement of Cash Flows

Year Ended June 30, 2019

See accompanying notes to financial statements.
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(continued)

College
Reconciliation of operating loss to net cash

from operating activities
Operating loss $ (8,893,228)    
Adjustments to reconcile operating loss to net cash

from operating activities
Depreciation expense 448,617        
Amortization of CCP book inventory 42,289
Changes in assets, deferred outflows, liabilities and deferred inflows:

Student accounts receivable, net (1,246,605)    
Other receivables, net 650,716        
Inventory (30,567)         
Prepaid expenses 37,102          
Net OPEB asset (717,111)       
Deferred outflows of resources 662,221        
Accounts payable (221,969)       
Unearned revenue 7,413            
Accounts payable - OSUM 1,350,000     
Accrued payroll (421)              
Claims payable (27,138)         
Net pension liability (924,701)       
Net OPEB liability (1,555,378)    
Compensated absences (49,330)         
Deferred inflows of resources 887,897        

Net cash from operating activities $ (9,580,193)    

Marion Technical College
Statement of Cash Flows

Year Ended June 30, 2019

See accompanying notes to financial statements.
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Basic Financial Statements – and Management’s Discussion and Analysis – for Public 
Colleges and Universities
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Certain Asset 
Retirement Obligations Certain Disclosures Related Debt, Including Direct Borrowings and Direct 
Placements

Fiduciary Activities

Leases

Accounting for lnterest Cost lncurred before the End of a Construction Period

Majority Equity lnterests—an Amendment of GASB Statement No.14 and No.61

17



Certain External Investment Pools and Pool Participants.
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Net Pension Liability 

21



net pension liability

accrued payroll

Plan Description – School Employees Retirement System (SERS) 

Plan Description –

22



Funding Policy –

Plan Description - State Teachers Retirement System (STRS)

Plan Description –

23



Funding Policy –

Pension Liabilities, Pension Expense, and Deferred Outflows and Inflows of Resources for Pensions 

24



Actuarial Assumptions – SERS 

25



Statement of Investment Policy

Discount Rate –

Sensitivity of the College’s Proportionate Share of the Net Pension Liability to Changes in the Discount 
Rate –

26



Actuarial Assumptions – STRS 

Discount Rate –

27



Sensitivity of the College’s Proportionate Share of the Net Pension Liability to Changes in the Discount 
Rate –

Net OPEB Liability (Asset) 

28



net OPEB 
liability net OPEB asset

accrued payroll

Plan Description – School Employees Retirement System 

Health Care Plan – 

Funding Policy – 

Plan Description – State Teachers Retirement System 

Health Care Plan – 
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Funding Policy – 

OPEB (Assets) Liabilities, OPEB Expense, and Deferred Outflows and Inflows of Resources for OPEB 

30



Actuarial Assumptions – SERS

31
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Discount Rate – 

Sensitivity of the College's Proportionate Share of the Net OPEB Liability to Changes in the Discount 
Rate and the Healthcare Cost Trend Rates – 

33



Actuarial Assumptions – STRS 

, Financial Reporting for Postemployment Benefit Plans 
Other Than Pension Plans (OPEB)

34



Discount Rate – 

Sensitivity of the College's Proportionate Share of the Net OPEB Liability (Asset) to Changes in the 
Discount Rate and the Health Care Cost Trend Rates – 

35
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Change in assumptions.

Changes of benefit and funding terms.

38



Change in assumptions.

Change in benefit terms.
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Change in assumptions.

Change in benefit and funding terms. 

42



Change in assumption. 
Financial Reporting for Postemployment Benefit Plans Other

Than Pension Plans (OPEB)

Change in benefit terms. 
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GOVERNMENT AUDITING STANDARDS

Government Auditing Standards 

deficiency in internal control

material weakness

significant deficiency

Government Auditing Standards. 
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Government Auditing Standards

  Clark, Schaefer, Hackett & Co. 
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OMB Compliance Supplement

Government Auditing Standards
 Code of 

Federal Regulations , Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards 
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deficiency in internal control over compliance

material weakness in internal control over compliance

significant deficiency in 
internal control over compliance

  Clark, Schaefer, Hackett & Co. 
 



Marion Technical College
Schedule of Expenditures of Federal Awards

For the Year Ended June 30, 2019

Federal
CFDA Grant or Pass

Federal Grantor/Pass Through Grantor/Program Title Number Through Number Expenditures

U.S. Department of Education
Direct:

Title IV Program
Student Financial Aid Cluster:

Federal Supplemental Educational Opportunity Grant 84.007 P007A $ 43,934         
Federal Work-Study Program 84.033 P033A 24,149         
Federal Pell Grant Program 84.063 P063P 2,608,365    
Federal Direct Student Loans 84.268 P268K 1,424,959    

Total Student Financial Aid Cluster 4,101,407    

Passed through the State of Ohio Department of Education:

Adult Education—Basic Grants to States 84.002 VETP 72,306         

Career and Technical Education - Basic Grants to States 84.048 20C3 80,097         

Tech-Prep Education 84.243 3ETC 87,352         

Total U.S. Department of Education 4,341,162    

TOTAL EXPENDITURES OF FEDERAL AWARDS $ 4,341,162    

See accompanying Notes to the Schedule of Expenditures of Federal Awards.
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 Code of Federal Regulations , Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards

 Code of Federal 
Regulations , Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards
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Management Response: The College concurs with the adjustments proposed. Please refer to the 
College’s corrective action plan presented on page 57. 
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ccounting and Financial Reporting for Postemployment 
Benefits Other than Pensions
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88 East Broad Street, Columbus, Ohio 43215 
Phone: 614-466-4514 or 800-282-0370 

www.ohioauditor.gov 

 
 

MARION TECHNICAL COLLEGE 
 

MARION COUNTY 
 
 

CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
JANUARY 14, 2020 
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