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INDEPENDENT AUDITOR’S REPORT  

 
 
Port Authority of Allen County  
Allen County 
144 S. Main Street, 2nd Floor 
Lima, Ohio 45801 
 
To the Board of Directors: 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the  Port Authority of Allen County , Allen 
County, Ohio (the PAAC), as of and for the years ended December 31, 2018 and 2017, and the related 
notes to the financial statements, which collectively comprise the Port ’s basic financial statements as listed 
in the table of contents.   
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for preparing and fairly presenting these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes designing, 
implementing, and maintaining internal control relevant to preparing and fairly presenting financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor's Responsibility 
 
Our responsibility is to opine on these financial statements based on our audit.  We audited in accordance 
with auditing standards generally accepted in the United States of America and the financial audit standards 
in the Comptroller General of the United States’ Government Auditing Standards.  Those standards require 
us to plan and perform the audit to reasonably assure the financial statements are free from material 
misstatement. 
 
An audit requires obtaining evidence about financial statement amounts and disclosures.  The procedures 
selected depend on our judgment, including assessing the risks of material financial statement 
misstatement, whether due to fraud or error.  In assessing those risks, we consider internal control relevant 
to the PAAC’s preparation and fair presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not to the extent needed to opine on the 
effectiveness of the PAAC’s internal control.  Accordingly, we express no such opinion.  An audit also 
includes evaluating the appropriateness of management’s accounting policies and the reasonableness of 
their significant accounting estimates, as well as our evaluation of the overall financial statement 
presentation. 
 
We believe the audit evidence we obtained is sufficient and appropriate to support our audit opinions. 
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the  Port Authority of Allen County , Allen County as of December 31, 2018 and 2017, and the 
changes in its financial position and its cash flows  for the years then ended in accordance with the 
accounting principles generally accepted in the United States of America.  
 
Other Matters 
 
Required Supplementary Information  
 
Accounting principles generally accepted in the United States of America require this presentation to include 
management’s discussion and analysis, listed in the table of contents, to supplement the basic financial 
statements. Although this information is not part of the basic financial statements, the Governmental 
Accounting Standards Board considers it essential for placing the basic financial statements in an 
appropriate operational, economic, or historical context. We applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted in the United 
States of America, consisting of inquiries of management about the methods of preparing the information 
and comparing the information for consistency with management’s responses to our inquiries to the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not opine or provide any assurance on the information because the limited procedures do not provide 
us with sufficient evidence to opine or provide any other assurance.  
 
Other Reporting Required by Government Auditing Standards  
 
In accordance with Government Auditing Standards, we have also issued our report dated February 12, 
2020, on our consideration of the PAAC’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.  
That report describes the scope of our internal control testing over financial reporting and compliance, and 
the results of that testing, and does not opine on internal control over financial reporting or on compliance.  
That report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the PAAC’s internal control over financial reporting and compliance.  
 
 
 
 
 
 
Keith Faber 
Auditor of State 
Columbus, Ohio  
 
February 12, 2020 

JRHelle
Keith Faber
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See accompanying notes to the basic financial statements.
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CASH FLOWS FROM OPERATING ACTIVITIES:
   Cash received from railroad rent $ 3,000
   Cash received from leases 55,634
   Cash paid to suppliers (101,140)

          Cash used by operating activities (42,506)

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest received 4,331

         Cash provided by investing activities 4,331

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITES:
   Cash received from sale of fixed assets 5,000

          Cash provided by capital and related financing activities 5,000

          Net decrease in cash (33,175)

CASH AT JANUARY 1 1,500,625

CASH AT DECEMBER 31 $ 1,467,450

RECONCILIATION OF OPERATING LOSS TO
  NET CASH USED BY OPERATING ACTIVITIES:

   Operating loss $ (44,251)
   Adjustments to reconcile operating loss
   to net cash used by operating activities:
          Depreciation 1,745

          Net cash used by operating activities $ (42,506)

PORT AUTHORITY OF ALLEN COUNTY
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2017

See accompanying notes to the basic financial statements.
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Blending Requirements for Certain Component Units - 
an amendment of GASB Statement No. 14 Irrevocable Split-Interest 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 
REQUIRED BY GOVERNMENT AUDITING STANDARDS 

 
 
Port Authority of Allen County 
Allen County 
144 S. Main Street, 2ND Floor 
Lima, Ohio  45801 
 
To the Board of Directors: 
 
We have audited, in accordance with auditing standards generally accepted in the United States and the 
Comptroller General of the United States’ Government Auditing Standards, the financial statements of the 
Port Authority of Allen County, Allen County, (the PAAC)  as of and for the years ended December 31, 2018 
and 2017, and the related notes to the financial statements, which collectively comprise the PAAC’s basic 
financial statements and have issued our report thereon dated February 12, 2020. 
 
Internal Control Over Financial Reporting 
 
As part of our financial statement audit, we considered the PAAC’s internal control over financial reporting 
(internal control) to determine the audit procedures appropriate in the circumstances to the extent 
necessary to support our opinion on the financial statements, but not to the extent necessary to opine on 
the effectiveness of the PAAC’s internal control.  Accordingly, we have not opined on it. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, when performing their assigned functions, to prevent, or detect and timely correct 
misstatements.  A material weakness is a deficiency, or combination of internal control deficiencies resulting 
in a reasonable possibility that internal control will not prevent or detect and timely correct a material 
misstatement of the PAAC’s financial statements.  A significant deficiency is a deficiency, or a combination 
of deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all internal control deficiencies that might be material weaknesses 
or significant deficiencies.  Therefore, unidentified material weaknesses or significant deficiencies may 
exist.  We did identify a certain deficiency in internal control, described in the accompanying schedule of 
findings that we consider a material weakness.  We consider finding 2018-001 to be a material weakness. 
 
Compliance and Other Matters 
 
As part of reasonably assuring whether the PAAC’s financial statements are free of material misstatement, 
we tested its compliance with certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could directly and materially affect the determination of financial statement 
amounts.  However, opining on compliance with those provisions was not an objective of our audit and 
accordingly, we do not express an opinion.  The results of our tests disclosed no instances of 
noncompliance or other matters we must report under Government Auditing Standards. 
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Purpose of this Report 
 
This report only describes the scope of our internal control and compliance testing and our testing results, 
and does not opine on the effectiveness of the PAAC’s internal control or on compliance.  This report is an 
integral part of an audit performed under Government Auditing Standards in considering the PAAC’s 
internal control and compliance.  Accordingly, this report is not suitable for any other purpose. 
 
 
 
 
 
 
Keith Faber 
Auditor of State 
Columbus, Ohio 
 
February 12, 2020 
 
 

JRHelle
Keith Faber
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FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

 
FINDING NUMBER 2018-001 

 
Material Weakness – Accuracy of Financial Reporting 
 
In our audit engagement letter, as required by AU-C Section 210, Terms of Engagement, paragraph .06, 
management acknowledged its responsibility for the preparation and fair presentation of their financial 
statements; this responsibility includes designing, implementing and maintaining internal control relevant to 
preparing and fairly presenting financial statements free from material misstatement, whether due to fraud 
or error as discussed in AU-C Section 210 paragraphs .A14 & .A16. Governmental Accounting Standards 
Board (GASB) Cod. 1100 paragraph.101 states a governmental accounting system must make it possible 
both: (a) to present fairly and with full disclosure the funds and activities of the governmental unit in 
conformity with generally accepted accounting principles, and (b) to determine and demonstrate 
compliance with finance-related legal and contractual provisions. 
 
The following errors were identified in the financial statements for the years ended December 31, 2018 and 
2017: 
 
 2018: 

• Lease income and farm rent receivable were overstated by $2,508;  
• Bad debt expense was overstated by $18,000;  
• Accounts payable was understated by $40,520, consulting fees were understated by $40,000, 

and professional fees were understated by $520; 
• Interest received in the amount of $5,936 was classified as cash flows from operating activities 

instead of cash flows from investing activities;  and 
• Cash from the sale of an asset in the amount of $9,391, and cash paid for the option to 

purchase land in the amount of $5,000 were classified cash flows from investing activities 
instead of cash flows from capital and related financing activities. 
 

2017: 
• Note Receivable - D'Arcy was overstated by $18,000 which also impacted net position - 

beginning of period which resulted in a restatement of the beginning net position.  
 
The 2018 and 2017 Management’s Discussion and Analysis and the Notes to the Financial Statements had 
errors, such as, but not limited to, discussion and/or disclosures on deposits and investments, and capital 
assets. 
 
The accompanying Management’s Discussion and Analysis, Financial Statements, and Notes to the 
Financial Statements have been adjusted to correct these recording errors. 
 
The PAAC contracted with an accounting firm to maintain the accounting records and to prepare the annual 
compilation.  This firm provided monthly financial reports to the Board for review, however, there was a lack 
of evidence that the Board reviewed these reports which may have contributed to the financial reporting 
errors identified above. 
 
The understatement of the value of a certificate of deposit on the Statement of Net Position at 
December 31, 2018 and 2017, in the amount of $4,402 and $3,258, respectively, was not adjusted in the 
accompanying financial statements.  This understatement was the result of not recording interest earned 
and rolled into the certificate of deposit by the bank.  The failure to record this interest may have been due 
to the certificate of deposit not being included in the bank to book reconciliation. 
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FINDING NUMBER 2018-001 
(Continued) 

 
Errors in the Management’s Discussion and Analysis, Financial Statements, and Notes to the Financial 
Statements, and not including all deposit accounts on the bank to book reconciliations, inhibit the ability of 
the Secretary/Fiscal Officer and Board to monitor financial activity and to identify, analyze, and react to 
risks to make sound financial decisions.  Reliance on financial information that contains errors could result 
in noncompliance with laws and regulations applicable to the PAAC. In addition, such errors reduce the 
likelihood that irregularities are detected in a timely manner. 
 
The Secretary/Fiscal Officer and Members of the Board should review the errors identified above and 
develop procedures and/or controls to help detect the errors prior to completion of the annual compilation. 
Procedures and/controls could include but not be limited to the review and approval of the financial 
information provided by the accounting firm including monthly bank to book reconciliations.  If deemed 
necessary additional information or more detailed information should be requested for review and approval. 
In addition, a periodic review of rental and lease contracts, assets, and liabilities should be performed during 
the year to help identify issues prior to completion of the annual compilation. 
 
OFFICIALS’ RESPONSE 
 
We did not receive a response from Officials to this finding. 
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CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
MARCH 19, 2020 
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