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[CLIENT NAME]
[COUNTY NAME] COUNTY

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
2 CFR 200.510(b)(6)
FOR THE YEAR ENDED [FYE DATE]

[Note:  This shell is an example of disclosures for the Schedule of Expenditures of Federal Awards.  Auditees should review 2 CFR 200 and Chapter 7 of the 2016 AICPA Single Audit Guide for additional guidance to consider.  Blue font language should be removed when submitted for audit.]

Updated May 2016 for 2 CFR 200 and other edits


NOTE A – BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards (the Schedule) includes the federal award activity of [NAME OF GOVERNMENT] (the Government’s) under programs of the federal government for the year ended [FYE DATE].  The information on this Schedule is prepared in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).  Because the Schedule presents only a selected portion of the operations of the Government, it is not intended to and does not present the financial position, changes in net position, or cash flows of the Government [modify as necessary depending on the financial statement’s financial reporting framework].
[Note:  All references to receipts have been omitted, as these are no longer required to be reported on the Schedule for schools by ODE.  If your entity chooses to report receipts, the SEFA title, other references to the Schedule in the footnotes should be modified accordingly.]

NOTE B – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the cash basis of accounting.  [, except expenditures passed through [list pass-through agency or program] are presented on an accrual basis. [1] ]  Such expenditures are recognized following [,as applicable, either the cost principles contained in OMB Circular A-87 Cost Principles for State, Local, and Indian Tribal Governments (codified in 2 CFR Part 225), or [2] ] the cost principles contained in Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, wherein certain types of expenditures may or may not be allowable or may be limited as to reimbursement.  [Negative amounts shown on the Schedule represent adjustments or credits made in the normal course of business to amounts reported as expenditures in prior years.]  The Government has elected [not] to use the 10-percent de minimis indirect cost rate as allowed under the Uniform Guidance.
[NOTES: 
· [1] List exception if a specific program with expenditures that must be accrued is included on the schedule.  Also see footnote 4 on the SEFA shell.
· [2] Include bracketed reference to old cost principles only if the SEFA contains expenditures that fall under both A-87 & UG.]

NOTE C - SUBRECIPIENTS

The Government passes certain federal awards received from [name Federal or pass-through agency] to other governments or not-for-profit agencies (subrecipients).  As Note B describes, the Government reports expenditures of Federal awards to subrecipients when paid in cash. [, except expenditures passed through [list pass-through agency] are presented on an accrual basis.  [NOTE: List exception if a specific program with expenditures that must be accrued is included on the schedule.]

As a subrecipient, the Government has certain compliance responsibilities, such as monitoring its subrecipients to help assure they use these subawards as authorized by laws, regulations, and the provisions of contracts or grant agreements, and that subrecipients achieve the award’s performance goals.  [Delete this note if the Government does not have subrecipients.]

NOTE D - CHILD NUTRITION CLUSTER

The Government commingles cash receipts from the U.S. Department of Agriculture with similar State grants.  When reporting expenditures on this Schedule, the Government assumes it expends federal monies first.  [Note D applies only to entities with food distribution programs.]

NOTE E – FOOD DONATION PROGRAM

The Government reports commodities consumed on the Schedule at the fair value [or entitlement value].  The Government allocated donated food commodities to the respective program(s) that benefitted from the use of those donated food commodities.  [Note E applies only to entities with food distribution programs.]

NOTE F – LOAN PROGRAMS WITH CONTINUING COMPLIANCE REQUIREMENTS

The federal loan programs listed subsequently are administered directly by the Government, and balances and transactions relating to these programs are included in the Governments basic financial statements.  Loans outstanding at the beginning of the year and loans made during the year are included in the federal expenditures presented in the Schedule.  The balances of loans outstanding at [FISCAL YEAR END DATE] consist of:

	CFDA Number
	Program/Cluster Name
	Outstanding Balance at [FISCAL YEAR END DATE]

	
	
	

	
	
	

	
	
	


Notes:  
· Review the applicable grant agreement and, if available, the FACCR for additional reporting guidelines.  
· Per 2016 AICPA Single Audit Guide, 7.34, the Uniform Guidance does not specifically define the term continuing compliance requirements, although some federal agencies indicate (for example, in the Compliance Supplement) that their loans have continuing compliance requirements, such as the U.S. Department of Housing and Urban Development (HUD) with regard to their insured, direct, and HUD-held loans. Auditors will use professional judgment in evaluating the entity's determination of whether continuing compliance requirements are significant enough to require inclusion of prior-year loan or loan guarantee balances. Communication with the federal agency's Office of Inspector General or other such program contact listed in Appendix III of the Compliance Supplement may be appropriate if there is any question about an auditee's determination of whether continuing compliance requirements are significant enough to require inclusion of the balances of prior loans or loan guarantees.
· Determine if grant falls under Note F or G and report accordingly.

NOTE G - COMMUNITY DEVELOPMENT BLOCK GRANT (CDBG) REVOLVING LOAN PROGRAMS WITHOUT CONTINUING COMPLIANCE REQUIREMENTS [Or other loan programs without continuing compliance requirements – edit as appropriate.]

For CDBG loan programs that pass through the Ohio Development Services Agency:  ODSA does not believe the requirements in their Community Services Division, Office of Community Development, Program Policy Notice OCD 15-04 Program Income Retained (sections H & I), and Revolving Loan Fund Defined (sections A.iii and B.iii) constitute significant continuing compliance requirements related to loan receivable balances.  

The Government has a revolving loan fund (RLF) program to provide low-interest loans to businesses to create jobs for low to moderate income persons and also to lend money to eligible persons to rehabilitate homes [revise description of loan uses as required].  The federal Department of Housing and Urban Development (HUD) grants money for these loans to the Government [, passed through the Ohio Development Services Agency (include if applicable)].  The Schedule reports loans made and administrative costs as disbursements on the Schedule. [Modify as necessary]  Subsequent loans are subject to the same compliance requirements imposed by HUD as the initial loans.  

These loans are collateralized [by mortgages on the property][and by ________]. (Briefly describe collateral.  ODSA has informed us that all their CDBG loans should be collateralized; it is important to test loan documents to assure that collateral was required.) 
Notes:  
· Review the applicable grant agreement and, if available, the FACCR for additional reporting guidelines.  
· AOS is unaware of instances in which the Federal government would provide interest subsidies for loan principal they are financing.  However, if the program includes interest subsidies, retitle the line in the table above to “Administrative cost plus interest subsidies.” 
· While Note F is required, Note G is not, however AOS believes it is informative to disclose such information.

NOTE H - MATCHING REQUIREMENTS

Certain Federal programs require the Government to contribute non-Federal funds (matching funds) to support the Federally-funded programs.  The Government has met its matching requirements.  The Schedule does not include the expenditure of non-Federal matching funds. [Delete this note if there are no Federal programs that have matching requirements.  Modify if the Government did not comply with its matching requirement.]

NOTE I - TRANSFERS BETWEEN PROGRAM YEARS

Federal regulations require schools to obligate certain federal awards by June 30.  However, with ODE’s consent, schools can transfer unobligated amounts to the subsequent fiscal year’s program.  The District transferred the following amounts from 20XX to 20XX+1 programs: 




NOTE J - TRANSFERS BETWEEN FEDERAL PROGRAMS

During fiscal year 20XX, the County made allowable transfers of $XXXX from the Temporary Assistance for Needy Families (TANF) (93.558) program to the Social Services Block Grant (SSBG) (93.667) program. The Schedule shows the County spent approximately $XXXX on the TANF program. The amount reported for the TANF program on the Schedule excludes the amount transferred to the SSBG program. The amount transferred to the SSBG program is included as SSBG expenditures when disbursed. The following table shows the gross amount drawn for the TANF program during fiscal year 20XX and the amount transferred to the Social Services Block Grant program.

	Temporary Assistance for Needy Families
	$ XXXXX

	Transfer to Social Services Block Grant 	
	    (XXXX)

	Total Temporary Assistance for Needy Families
	$ XXXXX


[Note J only applies to county audits in which the County Job and Family Services Agency made allowable transfers between Federal programs.  This example includes only transfers between TANF and SSBG, however, the note should be modified for any such allowable transfers made by the County Job and Family Services Agency. The ‘Total Temporary Assistance for Needy Families’ should match the amount reported on the Schedule.]

NOTE K – PRIOR YEAR PROGRAM EXPENDITURE ADJUSTMENTS

The Ohio Department of Job and Family Services (ODJFS) sub-awarded to XYZ County, Federal funding from the U.S. Department of Health and Human Services. Although these programs were administered at the County level, in [Month/Year] ODJFS adjusted the County’s XXX program expenditures to align them with available funding sources. <<<modify as necessary.  ODJFS’ adjustments were retroactive to the beginning of the grant period (October 1, 20XX). <<<modify as necessary.  Therefore, these [Month/Year] adjustments affect 20XX-1 calendar-year program expenditures previously reported as follows: 

	


Program
	

CFDA 
Number
	
Pass Through Number
	
20XX-1 Federal Expenditures Reported
	
[Month/Year] Adjustment Amount
	Adjusted 20XX-1 Federal Expenditures Reported

	
	
	
	
	
	

	
	
	
	
	
	


[Note K only applies to county audits in which the County Job and Family Services Agency made adjustments between Federal programs that impact the prior year Schedule expenditures reported.  The note should be modified for the specific situation at each county.]
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		Program Title				CFDA Number				Amt. Transferred

		Title I Grants to Local Educational Agencies				84.010				$   - 0

		Special Education - Grants to States				84.027				$   - 0


















image1.emf
Program Title

CFDA 

Number

Amt. 

Transferred

Title I Grants to Local Educational Agencies 84.010 - $               

Special Education - Grants to States 84.027 - $               


