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111 Second Street, NW

Fourth Floor

Canton, Ohio 44702

Telephone 330-438-0617
800-443-9272

Facsimile  330-471-0001

www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS

Board of Trustees
Hope Academy - 
University Campus Community School
Summit County
220 Broadway
Akron, Ohio 44308

To the Board of Trustees:

We have audited the Balance Sheet of Hope Academy - University Campus Community School, Summit
County, (the School) as of June 30, 1999, and the related Statements of Revenues, Expenses and Changes
in Accumulated Deficit, and of Cash Flows for the year then ended. These financial statements are the
responsibility of the School‘s  management.  Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.  Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.  An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements.  An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation.  We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the School as of June 30, 1999, and the results of its operations and its cash flows for the year
then ended in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated June 5, 2000 on
our consideration of the School’s internal control over financial reporting and our tests of its compliance with
certain provisions of laws, regulations, contracts, and grants.

Jim Petro
Auditor of State

June 5, 2000



2

This page intentionally left blank.



























15

111 Second Street, NW

Fourth Floor

Canton, Ohio 44702

Telephone 330-438-0617
800-443-9272

Facsimile  330-471-0001

www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE AND ON INTERNAL CONTROL
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Board of Trustees
Hope Academy - 
University Campus Community School
Summit County
220 Broadway
Akron, Ohio 44308

To the Board of Trustees:

We have audited the financial statements of Hope Academy - University Campus Community School,
Summit County, (the School) as of and for the year ended June 30, 1999, and have issued our report thereon
dated June 5, 2000.  We conducted our audit in accordance with generally accepted auditing standards and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the School’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts.  However, providing an opinion on compliance with those provisions was
not an objective of our audit and, accordingly, we do not express such an opinion.  The results of our tests
disclosed no instances of noncompliance that are required to be reported under Government Auditing
Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the School’s internal control over financial reporting in
order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting.  However, we noted
certain matters involving the internal control over financial reporting and its operation that we consider to
be reportable conditions.  Reportable conditions involve matters coming to our attention relating to significant
deficiencies in the design or operation of the internal control over financial reporting that, in our judgment,
could adversely affect the School’s ability to record, process, summarize and report financial data consistent
with the assertions of management in the financial statements.  Reportable conditions are described in the
accompanying Schedule of Findings as items 1999-10977-001and 1999-10977-002.

A material weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. Our consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal control that
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might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that
are also considered to be material weaknesses.  However, we believe none of the reportable conditions
described above are material weaknesses.

We also noted other matters involving the internal control over financial reporting that do not require
inclusion in this report, that we have reported to management of the School in a separate letter dated June
5, 2000.    

This report is intended for the information and use of management and the Board of Trustees and is not
intended to be and should not be used by anyone other than these specified parties.  

Jim Petro
Auditor of State

June 5, 2000
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SCHEDULE OF FINDINGS
JUNE 30, 1999

FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

FINDING NUMBER 1999-10977-001

We made four separate requests for documentation to support various transactions during the audit.  At the
completion of field work we were still not able to obtain supporting documentation for certain non-payroll
disbursements (23 out of 60 tested), personnel files (12 out of 23 tested), and all quarterly payroll tax returns.
Subsequently, the School located the majority of these records, while certain other records, such as selected
personnel files, purchase orders and invoices, remained unlocated. 

Supporting documentation for each transaction should be maintained, reviewed and filed at the School.
Every expenditure, by check or wire transfer, should be accompanied by a School approved purchase order
and vendor invoice as evidence that it is a valid expense for a proper public purpose.  Receipts should
identify the source of monies received and the purpose of the receipt.  Personnel files should be maintained
in order to document dates of hire, payroll deductions, salary changes and other personnel matters. 

We recommend that all non-payroll transactions be documented by an invoice attached to the related
purchase order and receiving report.  In addition, all personnel files should include all Board actions and
information pertaining to that employee.  Finally, all disbursement support and personnel files should be
available upon request for public inspection at the School.  

FINDING NUMBER 1999-10977-002

During the second half of the fiscal year, the bank-to-book reconciliations of both the general and payroll
bank accounts were not performed on a timely basis, specifically, the last six months’ reconciliations were
not performed until after the end of the fiscal year.  Although canceled checks are reviewed by the
management company, the reconciliations were not independently reviewed for propriety by the school
principal or the Board of Trustees.  Failure to reconcile the accounts in a timely fashion could lead to errors
or irregularities not being detected in a timely manner, which could lead to inaccurate financial information
being presented to management and the Board of Trustees.

The School should perform the reconciliations of their bank accounts monthly, and periodically
reconciliations should be independently  reviewed by the school principal or the Board of Trustees.
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