
 



 



 

 

  MONROE LOCAL SCHOOL DISTRICT 
 BUTLER COUNTY 
 

TABLE OF CONTENTS 
 
TITLE PAGE  
 
Independent Accountants’ Report............................................................................ (Under Separate Cover) 
 
Comprehensive Annual Financial Report ................................................................ (Under Separate Cover) 
 
Report of Independent Accountants on Compliance and on  
  Internal Control Required by Government Auditing Standards................................................................... 1 
 
Schedule of Findings..................................................................................................................................... 3 
 
Schedule of Prior Audit Findings................................................................................................................... 5 
 
 
 



 

 

 
This page intentionally left blank. 

 
 



 

1 

250 West Court Street 
Suite 150 E 
Cincinnati, Ohio 45202 
Telephone 513-361-8550 
 800-368-7419 
Facsimile   513-361-8577 

 www.auditor.state.oh.us 
 
 

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE AND ON  
INTERNAL CONTROL REQUIRED BY GOVERNMENT AUDITING STANDARDS 

 
 
Monroe Local School District 
Butler County 
30 Overbrook Drive 
Suite D 
Monroe, Ohio 45050 
 
To the Board of Education: 
 
We have audited the financial statements of Monroe Local School District, Butler County, Ohio (the 
District), as of and for the year ended June 30, 2002, and have issued our report thereon dated January 
17, 2003.  We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. 
 

Compliance 
 
As part of obtaining reasonable assurance about whether the District’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grants, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed instances of noncompliance that are required to be reported under 
Government Auditing Standards which are described in the accompanying schedule of findings as items 
2002-10409-001 through 2002-10409-003.   We also noted certain immaterial instances of noncompliance 
that we have reported to management of the District in a separate letter dated January 17, 2003. 
 

Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered the District’s internal control over financial reporting 
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial 
statements and not to provide assurance on the internal control over financial reporting. However, we 
noted a certain matter involving the internal control over financial reporting and its operation that we 
consider to be a reportable condition.  Reportable conditions involve matters coming to our attention 
related to significant deficiencies in the design or operation of the internal control over financial reporting 
that in our judgment, could adversely affect the District’s ability to record, process, summarize and report 
financial data consistent with the assertions of management in the financial statements.   The reportable 
condition is described in the accompanying schedule of findings as item 2002-10409-004.   
 
A material weakness is a condition in which the design or operation of one or more of the internal control 
components does not reduce to a relatively low level the risk that misstatements in amounts that would be 
material in relation to the financial statements being audited may occur and not be detected within a timely 
period by employees in the normal course of performing their assigned functions.  Our consideration of 
the internal control over financial reporting would not necessarily disclose all matters in the internal control 
that might be reportable conditions and, accordingly, would not necessarily disclose all reportable 
conditions that are also considered to be material weaknesses.  However, we do not believe the 
reportable condition described above to be a material weakness. 
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We also noted other matters involving the internal control over financial reporting that do not require 
inclusion in this report, that we have reported to management of the District in a separate letter dated 
January 17, 2003. 
 
This report is intended solely for the information and use of management, and the Board of Education, 
and is not intended to be and should not be used by anyone other than these specified parties.  
 
 
 
 
 
Betty Montgomery 
Auditor of State 
 
 
January 17, 2003 
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MONROE LOCAL SCHOOL DISTRICT 
 BUTLER COUNTY 

 
SCHEDULE OF FINDINGS 

JUNE 30, 2002 
 

FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

 
FINDING NUMBER 2002-10409-001 

 
Material Noncompliance  
 
Ohio Rev. Code, Section 5705.10, states that money that is paid into a fund must be used only for the 
purpose for which such fund has been established.  Negative fund balances indicate that money from one 
fund was used to cover the expenses of another fund.   At June 30, 2002, the Food Service and Auxiliary 
Services funds had negative cash fund balances of $23,936 and $2,088, respectively. 
 

FINDING NUMBER 2002-10409-002 
 
Material Noncompliance  
 
Ohio Rev. Code, Section 5705.36, requires a subdivision to obtain an amended certificate when the 
revenue to be collected will be less than the amount reported in the official certificate.  At June 30, 2002, 
the District had estimated receipts that exceeded actual receipts, which resulted in obligating more than 
the fund had available (disbursements plus encumbrances exceeded beginning fund balance plus actual 
receipts) for the following funds:  
 

 
Date/Fund 

Estimated 
Receipts 

 
Actual 

 
Variance 

Food Service $509,772 $434,213 $75,559
Auxiliary Service 19,466 17,362 2,104

 
FINDING NUMBER 2002-10409-003 

 
Material Noncompliance  
 
Ohio Rev. Code, Section 5705.391(B), and Ohio Administrative Code, Section 3301-92-04(F), require 
School Districts to prepare five year projections of revenues and expenditures as part of their spending 
plans.  If the School District experiences a deviation of revenues or expenditures in a net amount of five 
percent or more from its original projections, the District is required to update its five year projection.  
During fiscal year 2002, the District’s actual expenditures deviated from the projected expenditures by 
9.04%, and actual revenues deviated from the projected revenues by 15.97%. 
 
The District did not update its projection. 
 

FINDING NUMBER 2002-10409-004 
 
Internal Control Reportable Condition  
 
At June 30, 2002, the District’s reconciled book balance was $2,096 less than their actual bank balance.    
In examining the reconciliations we noted the following: 
 
•  The District did not include all active bank accounts in their reconciliation.   
 
•  The outstanding check lists for the general and payroll bank accounts were not properly maintained.  

There were checks listed twice, and several checks that were omitted from the list.   
 
•  Interest received and bank service charges for the District’s accounts were not always posted to the 

general ledger when received;  
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FINDING NUMBER 2002-10409-004 
(Continued) 

 
•  There were reconciling items listed that had no supporting documentation; 
 
•  The District did not record prior period audit adjustments of $992,513 from the General to the 

Emergency Levy Fund; and 
 
•  During the fiscal year, the Board of Education received internal financial reports that contained 

materially incorrect cash balances. 
    

As a result of the above items, additional procedures were performed to assist the District in reconciling fund 
balance to the bank balance.   
 
Reconciliations are an effective tool to help management determine the completeness of recorded 
transactions and reduce the risk of fraud or error.   All financial activity of the District should be properly 
reconciled on a monthly basis with the bank statements.  Any variances should be investigated and 
resolved promptly.   
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MONROE LOCAL SCHOOL DISTRICT 
BUTLER COUNTY 

 
SCHEDULE OF PRIOR AUDIT FINDINGS 

JUNE 30, 2002 
 

Finding  
Number 

Finding 
Summary 

Fully 
Corrected

? 

Not Corrected, Partially Corrected; 
Significantly Different Corrective Action 
Taken; or Finding No Longer Valid; 
Explain: 

2001-10409-001 Ohio Rev. Code, Section 
5705.41(D),  the availability 
of funds was not certified 
for certain commitments. 

Yes  

2001-10409-002 The District did not prepare 
accurate account cash 
reconciliation. 

No Partially Corrected.  Payroll account 
was immaterial out of balance with 
payroll ledgers.  All interest revenue 
was still not posted.  This issue was 
repeated in Finding 2002-10409-004. 
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issued by the treasurer’s office
Monroe Local School District

Sharron Moon, treasurer
30 overbrook drive, suite d

monroe, oh 45050
(513) 539-2536



88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

MONROE LOCAL SCHOOL DISTRICT

BUTLER COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
FEBRUARY  18, 2003
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