


            



 

                                

 
 
 
 
 
 
 
 
Board of Education 
Berne Union Local School District 
 
 
We have reviewed the Independent Auditor's Report of the Berne Union Local School District, 
Fairfield County, prepared by Jones, Cochenour & Co., for the audit period July 1, 2002 through 
June 30, 2003.  Based upon this review, we have accepted these reports in lieu of the audit 
required by Section 117.11, Revised Code.  The Auditor of State did not audit the accompanying 
financial statements and, accordingly, we are unable to express, and do not express an opinion on 
them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of 
State, regulations and grant requirements.  The Berne Union Local School District is responsible 
for compliance with these laws and regulations. 
 
 
 
 
 
 
 
 
 
BETTY MONTGOMERY 
Auditor of State 
 
April 20, 2004  
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Totals
Special Debt Capital (Memorandum

General Revenue Service Projects Only)
REVENUES:
 Revenue from Local Sources

Taxes 2,201,882$          87,583 328,258 0 2,617,723$                  
Tuition 555,519 0 0 0 555,519                       
Transportation Fees 5,873 0 0 0 5,873                           
Earnings on Investments 23,656 0 10,321 0 33,977                         
Extracurricular Activities 0 71,669 0 0 71,669                         
Classroom Materials & Fees 181 0 0 0 181                              
Miscellaneous 19,519 51,649 164 0 71,332                         

 Revenue from Intermediate Sources
Restricted Grants-in-Aid 0 22,000 0 0 22,000                         

 Revenue from State Sources
Unrestricted Grants-in-Aid 3,418,510 4,282 43,654 0 3,466,446                    
Restricted Grants-in-Aid 225,723 42,643 0 0 268,366                       

 Revenue from Federal Sources
Restricted Grants-in-Aid 6,609 285,401 0 0 292,010                       

 Total Revenue 6,457,472 565,227 382,397 0 7,405,096                    

EXPENDITURES:
 Instruction

Regular Instruction 2,964,363 58,385 0 0 3,022,748                    
Special Instruction 485,554 126,851 0 0 612,405                       
Vocational/Other Instruction 175,791 0 0 0 175,791                       

 Supporting Services
Supporting Services - Pupils 282,923 6,644 0 0 289,567                       
Supporting Services - Instructional Staff 281,745 94,469 0 0 376,214                       
Supporting Services - Board of Education 8,785 0 0 0 8,785                           
Supporting Services - Administration 614,789 47,012 0 0 661,801                       
Fiscal Services 195,820 4,617 6,851 0 207,288                       
Supporting Services - Business 8,563 0 0 0 8,563                           
Operation & Maintenance - Plant 741,326 17,237 0 0 758,563                       
Supporting Services - Pupil Transportation 762,799 19,153 0 0 781,952                       
Supporting Services - Central 16,172 13,999 0 0 30,171                         

 Operation of Non-instructional Services
Community Services 9,988 0 0 0 9,988                           

 Extracurricular Activities
Academic & Subject Oriented 9,535 38,501 0 0 48,036                         
Occupation Oriented Activities 763 0 0 0 763                              
Sports Oriented 127,466 39,452 0 0 166,918                       
Co-Curricular Activities 3,899 0 0 0 3,899                           

 Debt Service
Repayment of Debt 0 0 432,716 0 432,716                       

 Total Expenditures 6,690,281 466,320 439,567 0 7,596,168                    

 Excess of Revenues
Over Expenditures (232,809) 98,907 (57,170) 0 (191,072)                     

 Other Financing Sources and Uses:
Other Financing Sources

Capital Leases 186,070 0 0 0 186,070                       
Sale & Loss of Assets 1,237 0 0 0 1,237                           
Transfers-In 0 202 0 0 202                              
Refund of Prior Year Expenditures 17,339 0 0 0 17,339                         

Other Financing Uses
Refund of Prior Years Receipts 0 (120) 0 0 (120)                            

 Net Other Financing Sources and Uses 204,646 82 0 0 204,728                       

 Excess of Revenue Receipts and Other
   Other Sources Over Expenditure

Disbursement and Other Uses (28,163) 98,989 (57,170) 0 13,656                         
Decrease in Inventory (2,830) 0 0 0 (2,830)                         
 Beginning Fund Balance 640,702 90,453 715,672 0 1,446,827                    

 Ending Fund Balance 609,709$             189,442 658,502 0 1,457,653$                  

See Accompanying Notes to the General Purpose Financial Statements.

Governmental Fund Types

Berne Union Local School District
Combined Statement of Revenues, Expenditures, and Changes in Fund Balances

All Governmental Fund Types
Year Ended June 30, 2003
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Variance Variance
Revised Favorable Revised Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable)

Revenues:
Taxes 2,196,811$            2,196,811              0 37,000                   87,623                   50,623$                     
Tuition 621,493 578,493 (43,000) 0 0 0
Transportation Fees 5,873 5,873 0 0 0 0
Earnings on Investment 34,670 23,670 (11,000) 0 0 0
Extracurricular Activities 0 0 0 68,795 71,752 2,957
Classroom Materials & Fees 213 213 0 0 0 0
Miscellaneous 27,514 20,283 (7,231) 52,008 52,008 0
Local Restricted Grants-in-Aid 0 0 0 22,000 22,000 0
State Unrestricted Grants-in-Aid 3,652,111 3,418,510 (233,601) 4,282 4,282 0
State Restricted Grants-in-Aid 264,433 225,723 (38,710) 44,568 44,568 0
Federal Restricted Grants-in-Aid 6,078 6,078 0 286,841 286,841 0

  Total Revenue 6,809,196 6,475,654 (333,542) 515,494 569,074 53,580

Expenditures:
Regular Instruction 3,060,686 2,935,541 125,145 68,452 53,007 15,445
Special Instruction 643,163 524,646 118,517 140,093 127,417 12,676
Vocational/Other Instruction 192,953 176,277 16,676 0 0 0
Supporting Services - Pupils 321,502 294,762 26,740 6,518 6,511 7
Supporting Services - Instructional Staff 320,263 288,956 31,307 112,863 97,468 15,395
Supporting Services - Board of Education 11,294 9,985 1,309 0 0 0
Supporting Services - Administration 667,629 613,576 54,053 55,920 48,824 7,096
Fiscal Services 212,470 204,905 7,565 5,638 4,724 914
Supporting Services - Business 10,000 9,247 753 0 0 0
Operation & Maintenance - Plant 947,834 754,305 193,529 36,917 17,237 19,680
Supporting Services - Pupil Transportation 637,278 573,872 63,406 17,290 17,290 0
Supporting Services - Central 22,660 16,772 5,888 19,953 14,044 5,909
Community Services 10,164 9,988 176 0 0 0
Academic & Subject Oriented 10,598 9,564 1,034 41,565 38,267 3,298
Occupation Oriented Activities 820 764 56 0 0 0
Sports Oriented 142,885 126,972 15,913 49,420 40,375 9,045
Co-Curricular Activities 3,997 3,869 128 0 0 0
Site Improvement 0 0 0 0 0 0
Repayment of Debt 0 0 0 0 0 0

  Total Expenditures 7,216,196 6,554,001 662,195 554,629 465,164 89,465

Excess of Revenue Over (Under) Expenditures (407,000) (78,347) 328,653 (39,135) 103,910 143,045

Other Financing Sources (Uses):
Sale & Loss of Assets 1,237 1,237 0 0 0 0
Transfers-In 0 0 0 202 202 0
Refund of Prior Years Expenditures 18,543 18,543 0 0 0 0
Refund of Prior Years Receipts 0 0 0 (120) (120) 0

  Total Other Financing Sources (Uses): 19,780 19,780 0 82 82 0

Excess of Revenues & Other Financing
 Sources Over (Under) Expenditures
 and Other Financing Uses (387,220) (58,567) 328,653 (39,053) 103,992 143,045

Beginning Fund Balance 1,029,773 1,029,773 0 104,823 104,823 0
Prior Year Carry Over Encumbrances 113,917 113,917 0 70 70 0
Ending Fund Balance 756,470$               1,085,123              328,653                  65,840                   208,885                 143,045$                   

(Continued)
See Accompanying Notes to the General Purpose Financial Statements.

Berne Union Local School District
Combined Statement of Revenues, Expenditures, and Changes in Fund Balances

Budget and Actual (Non-GAAP Basis)
All Governmental Fund Types

Year Ended June 30, 2003

General Fund Special Revenue Funds
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0

0

0

Variance Variance

Revised Favorable Revised Favorable

Budget Actual (Unfavorable) Budget Actual (Unfavorable)

Revenues:

Taxes 380,000$               327,957                 (52,043) -                             -                             $                              0

Tuition 0 0 0 0 0

Transportation Fees 0 0 0 0 0 0

Earnings on Investm ent 5,000 10,321 5,321 0 0 0

Extracurricu lar Activ ities 0 0 0 0 0 0

Classroom  M ateria ls & Fees 0 0 0 0 0 0

M iscellaneous 164 164 0 0 0 0

Local Restricted G rants-in-Aid 0 0 0 0 0 0

State Unrestricted G rants-in-A id 39,836 43,654 3,818 0 0 0

State Restricted G rants-in-A id 0 0 0 0 0 0

Federa l Restricted G rants-in-A id 0 0 0 0 0 0

  Tota l Revenue 425,000 382,096 (42,904) 0 0 0

Expenditures:

Regular Instruction 0 0 0 0 0 0

Special Instruction 0 0 0 0 0 0

Vocational/O ther Instruction 0 0 0 0 0 0

Supporting Services - Pupils 0 0 0 0 0 0

Supporting Services - Instructional Staff 0 0 0 0 0 0

Supporting Services - Board of Education 0 0 0 0 0 0

Supporting Services - Adm inistration 0 0 0 0 0 0

Fiscal Services 12,280 6,850 5,430 0 0 0

Supporting Services - Business 0 0 0 0 0 0

Operation & M aintenance - P lant 0 0 0 0 0 0

Supporting Services - Pupil T ransportation 0 0 0 0 0 0

Supporting Services - Centra l 0 0 0 0 0 0

Com m unity Services 0 0 0 0 0 0

Academ ic & Subject O riented 0 0 0 0 0 0

Occupation O riented Activities 0 0 0 0 0 0

Sports O riented 0 0 0 0 0

Co-Curricu lar Activities 0 0 0 0 0 0

Site Im provem ent 0 0 0 490 490 0

Repaym ent of Debt 432,720 432,716 4 0 0 0

  Tota l Expenditures 445,000 439,566 5,434 490 490 0

Excess of Revenue O ver (Under) Expenditures (20,000) (57,470) (37,470) (490) (490) 0

O ther F inancing Sources (Uses):

Sale & Loss of Assets 0 0 0 0 0 0

Transfers-In 0 0 0 0 0

Refund of Prior Years Expenditures 0 0 0 0 0 0

Refund of Prior Years Receipts 0 0 0 0 0 0

  Tota l O ther F inancing Sources (Uses): 0 0 0 0 0 0

Excess of Revenues & O ther F inancing

 Sources O ver (Under) Expenditures

 and O ther F inancing Uses (20,000) (57,470) (37,470) (490) (490) 0

Beginning Fund Balance 699,892 699,892 0 0 0 0

Prior Year Carry O ver Encum brances 0 0 0 490 490 0

Ending Fund Balance 679,892$               642,422                 (37,470)                   0 0 $                             0

(Continued)

See Accom panying Notes to  the G enera l Purpose F inancia l S tatem ents.

Year Ended June 30, 2003

Debt Service Fund Capita l Pro jects Funds

Berne Union Local School D istrict
Com bined Statem ent of Revenues, Expenditures, and Changes in Fund Balances

Budget and Actual (Non-GAAP Basis)
All G overnm ental Fund Types - Continued



Variance
Revised Favorable
Budget Actual (Unfavorable)

Revenues:
Taxes 2,613,811$            2,612,391$            (1,420)$                   
Tuition 621,493                 578,493                 (43,000)
Transportation Fees 5,873                     5,873                     0
Earnings on Investment 39,670                   33,991                   (5,679)
Extracurricular Activities 68,795                   71,752                   2,957
Classroom Materials & Fees 213                        213                        0
Miscellaneous 79,686                   72,455                   (7,231)
Local Restricted Grants-in-Aid 22,000                   22,000                   0
State Unrestricted Grants-in-Aid 3,696,229              3,466,446              (229,783)
State Restricted Grants-in-Aid 309,001                 270,291                 (38,710)
Federal Restricted Grants-in-Aid 292,919                 292,919                 0

  Total Revenue 7,749,690              7,426,824              (322,866)

Expenditures:
Regular Instruction 3,129,138              2,988,548              140,590                  
Special Instruction 783,256                 652,063                 131,193                  
Vocational/Other Instruction 192,953                 176,277                 16,676                    
Supporting Services - Pupils 328,020                 301,273                 26,747                    
Supporting Services - Instructional Staff 433,126                 386,424                 46,702                    
Supporting Services - Board of Education 11,294                   9,985                     1,309                      
Supporting Services - Administration 723,549                 662,400                 61,149                    
Fiscal Services 230,388                 216,479                 13,909                    
Supporting Services - Business 10,000                   9,247                     753                         
Operation & Maintenance - Plant 984,751                 771,542                 213,209                  
Supporting Services - Pupil Transportation 654,568                 591,162                 63,406                    
Supporting Services - Central 42,613                   30,816                   11,797                    
Community Services 10,164                   9,988                     176                         
Academic & Subject Oriented 52,163                   47,831                   4,332                      
Occupation Oriented Activities 820                        764                        56                           
Sports Oriented 192,305                 167,347                 24,958                    
Co-Curricular Activities 3,997                     3,869                     128                         
Site Improvement 490                        490                        0
Repayment of Debt 432,720                 432,716                 4                             

  Total Expenditures 8,216,315              7,459,221              757,094                  

Excess of Revenue Over (Under) Expenditures (466,625)                (32,397)                  434,228                  

Other Financing Sources (Uses):
Sale & Loss of Assets 1,237                     1,237 0
Transfers-In 202                        202 0
Refund of Prior Years Expenditures 18,543                   18,543 0
Refund of Prior Years Receipts (120)                       (120) 0

  Total Other Financing Sources (Uses): 19,862                   19,862 0

Excess of Revenues & Other Financing
 Sources Over (Under) Expenditures
 and Other Financing Uses (446,763)                (12,535)                  434,228                  

Beginning Fund Balance 1,834,488              1,834,488              0
Prior Year Carry Over Encumbrances 114,477                 114,477                 0
Ending Fund Balance 1,502,202$            1,936,430$           434,228$               

See Accompanying Notes to the General Purpose Financial Statements.

Total (Memorandum Only)

Berne Union Local School District
Combined Statement of Revenues, Expenditures, and Changes in Fund Balances

Budget and Actual (Non-GAAP Basis)
All Governmental Fund Types - Continued

Year Ended June 30, 2003
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Berne Union Local School District 

Notes to the General Purpose Financial Statements 
June 30, 2003 

             
 
Note 4.  Deficits 
 
Fund balances at June 30, 2003, included the following individual Special Revenue Funds deficits: 
 
   Special Revenue Funds: 
 
   Ohio Reads Grant   $      (85) 
 
   Summer Intervention Grant  $      (46) 
 
   Mentor Grant    $      (10) 
 
   Title VI-B Grant    $ (1,383) 
 
   Title II-A Grant    $    (884) 
 
   Title II-D Grant    $        (3) 
 
Retained Earnings at June 30, 2003, included the following individual deficit: 
 

  Enterprise Fund:  Food Service  $ (56,879) 
 
These deficits resulted from the conversion to generally accepted accounting principles and adjustments for 
accrued liabilities.  The general fund is liable for any deficits in the special revenue and enterprise funds and 
provides operating transfers when cash is required, not when accruals occur. 
 
Note 5.  Cash and Cash Equivalents 
 
State statues classify monies held by the District into three categories.  Active deposits are public deposits 
necessary to meet current demands on the treasury.  Such monies must be maintained either as cash in the 
District Treasury, in commercial accounts payable or withdrawable on demand, including negotiable order of 
withdrawal (NOW) accounts, or in money market deposit accounts. 
 
Inactive deposits are public deposits that the Board of Education has identified as not required for use within the 
current period of designation of depositories.  Inactive deposits must either be evidenced by certificates of 
deposit maturing not later than the end of the current period of designation of depositories, or by savings or 
deposit accounts including, but not limited to passbook accounts. 
 
Interim deposits are deposits of interim monies.  Interim monies are those monies which are not needed for 
immediate use but will be needed before the end of the current period of designation of depositories.  Interim 
deposits must be evidenced by time certificates of deposit maturing not more than one year from the date of 
deposit or by savings accounts, including passbook accounts. 
 
Protection of the District’s deposits is provided by the Federal Deposit Insurance Corporation (FDIC), by eligible 
securities pledged by the financial institution as security for repayment, by surety company bonds deposited with 
the treasurer by the financial institution or by a single collateral pool established by the financial institution to 
secure the repayment of all public monies deposited with the institution. 
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Berne Union Local School District 

Notes to the General Purpose Financial Statements 
June 30, 2003 

             
 
Note 19.  Statutory Reserves 
 
The District is required by State statute to set aside, annually, in the general fund an amount based on the 
statutory formula for the purchase of textbooks and other instructional materials and an equal amount for the 
acquisition and construction of capital improvements.  Amounts not spent by year-end or offset by similarly 
restricted resources received during the year must be held in cash at year-end and carried forward to be 
used for the same purposes in future years.  Although no longer required by State statute, a budget 
stabilization reserve may still be set aside at the discretion of the District. 
 
The following cash basis information describes the change in the year-end set aside amounts for textbooks 
and instructional materials, capital acquisition, and budget stabilization.  Disclosure of the information is 
required by State statute. 
 

he District had qualifying disbursements during the year that reduced the set aside amounts for capital 

ote 20.  Prior Period Adjustments and Restatement of Internal Fund Balance/Net Assets 

uring the fiscal year ending June 30, 2003 audit, it was discovered that the prior year Lag Report issued by 

Textbook Capital Budget Total
Acquisition Acquisition Stabilization

Set aside Cash Balance
as of June 30, 2003 $                    0 $                     0 100,000$          100,000$        

Current Year Set-Aside 139,510 139,510 0 279,020
Requirement

Current Year Offsets (113,354) (172,000) 0 (285,354)

Qualifiying Disbursements 0 0 0 0

Total 26,156$          (32,490)          100,000          93,666$          

Cash Balance Carried Forward
to FY 2004 26,156$          -$                    100,000$         

Amount Restricted for Budget Stabilization 100,000$        

Total Restricted Assets 126,156$        

 
 
T
acquisitions to below zero.  The textbook acquisitions and the budget stabilization have balances to carry 
forward. 
 
N
 
D
the District’s insurance company for claims incurred, but not yet paid, was overstated by $220,585.  The 
insurance company revised the original report submitted to the District for the June 30, 2002 year end.  This 
error caused an overstatement of claims payable, which resulted in a restatement of the fund balance as of 
June 30, 2002.  The effect of the restatement is an increase to the fund balance. 
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
 
Board of Education 
Berne Union Local School District 
Sugar Grove, Ohio 
 
 
We have audited the basic financial statements of Berne Union Local School District as of and for the year ended June 
30, 2003, and have issued our report thereon dated October 31, 2003.  We conducted our audit in accordance with 
auditing standards generally accepted in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
 
Compliance 

 As part of obtaining reasonable assurance about whether Berne Union Local School District's financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grants, noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts.  However, providing an opinion on compliance with those provisions was not an objective 
of our audit and, accordingly, we do not express such an opinion.  The results of our tests disclosed an instance of 
noncompliance that is required to be reported under Government Auditing Standards which is described in the 
accompanying schedule of findings as items 2003-0206-001.  We also noted an immaterial instance of noncompliance 
that we have reported to management of the District in a separate letter dated October 31, 2003.   
 
Internal Control Over Financial Reporting 
In planning and performing our audit, we considered Berne Union Local School District’s internal control over 
financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the 
financial statements and not to provide assurance on the internal control over financial reporting.  Our consideration 
of the internal control over financial reporting would not necessarily disclose all matters in the internal control over 
financial reporting that might be material weaknesses.  A material weakness is a condition in which the design or 
operation of one or more of the internal control components does not reduce to a relatively low level the risk that 
misstatements in amounts that would be material in relation to the financial statements being audited may occur and 
not be detected within a timely period by employees in the normal course of performing their assigned functions.  We 
noted no matters involving the internal control over financial reporting that we consider to be material weaknesses.  
However, we noted other matters involving the internal control over financial reporting and its operation that we have 
reported to management of the District in a separate letter dated October 31, 2003.    
 
This report is intended solely for the information and use of the board of directors, management, Auditor of State and 
federal awarding agencies and is not intended to be and should not be used by anyone other than these specified 
parties. 
 
 
 
 
Jones, Cochenour & Co. 
October 31, 2003 
 
 125 West Mulberry Street  ·  Lancaster, Ohio 43130  ·  (740) 653-9581  ·  Columbus: (614) 837-2921  ·  Fax:  (740) 653-0983 
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REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL 
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

 
 
 
Board of Education 
Berne Union Local School District 
Sugar Grove, Ohio 
 
 
Compliance 
We have audited the compliance of Berne Union Local School District, with the types of compliance requirements 
described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are 
applicable to each of its major federal programs for the year ended June 30, 2003.  Berne Union Local School District’s 
major federal programs are identified in the summary of auditors’ results section of the accompanying schedule of 
findings.  Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major 
federal programs is the responsibility of Berne Union Local School District’s management.  Our responsibility is to 
express an opinion on Berne Union Local School District’s compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States; 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States; and OMB Circular A-133, Audits of States, Local Governments and Non-Profit 
Organizations.  Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that 
could have a direct and material effect on a major federal program occurred.  An audit includes examining, on a test 
basis, evidence about Berne Union Local School District’s compliance with those requirements and performing such 
other procedures as we considered necessary in the circumstances.  We believe that our audit provides a reasonable 
basis for our opinion.  Our audit does not provide a legal determination on Berne Union Local School District’s 
compliance with those requirements. 
 
In our opinion, Berne Union Local School District, complied, in all material respects, with the requirements referred to 
above that are applicable to each of its major federal programs for the year ended June 30, 2003. 
 
Internal Control Over Compliance 
The management of Berne Union Local School District, is responsible for establishing and maintaining effective 
internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal 
programs.  In planning and performing our audit, we considered Berne Union Local School District’s internal control 
over compliance with requirements that could have a direct and material effect on a major federal program in order to 
determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on 
internal control over compliance in accordance with OMB Circular A-133. 
 
 





 BERNE UNION LOCAL SCHOOL DISTRICT 
SUMMARY OF AUDITORS’ REPORT AND SCHEDULE OF FINDINGS 

 OMB CIRCULAR A-133 § .505 
 JUNE 30, 2003 
 
 

 1.  SUMMARY OF AUDITORS’ RESULTS 

 
 

 (d)(1)(i) 
 

Type of Financial Statement Opinion 
 

Unqualified 

(d)(1)(ii) Were there any material control weakness conditions 
reported at the financial statement level (GAGAS)? 

No 

(d)(1)(ii) Were there any other reportable control weakness 
conditions reported at the financial statement level 
(GAGAS)? 

No 

(d)(1)(iii) Was there any reported material non-compliance at 
the financial statement level (GAGAS)? 

Yes 

(d)(1)(iv) Were there any material internal control weakness 
conditions reported for major federal programs? 

No 

(d)(1)(iv) Were there any other reportable internal control 
weakness conditions reported for major federal 
programs? 

No 

(d)(1)(v) Type of Major Programs’ Compliance Opinion Unqualified 
(d)(1)(vi) Are there any reportable findings under §.510? No 
(d)(1)(vii) 
 

Major Programs (list): Title I 
CFDA Number 84.010 
Special Education Grants to States 
CFDA Number 84.027 

(d)(1)(viii) 
 

Dollar Threshold:  Type A/B Programs Type A:  $300,000 
Type B:  All others 

(d)(1)(ix) 
 

Low Risk Auditee? No 

 

2.  FINDINGS RELATED TO FINANCIAL STATEMENTS 

 
 

Finding Number 2003-0206-001 

 
Ohio Rev. Code Section 5705.41(B) states that no subdivision or taxing unit is to expend money unless it 
has been appropriated.  The District’s Enterprise fund had disbursements that exceeded the 
appropriation as follows:  
  
Fund    Actual Disbursements  Appropriations            Variance 
Enterprise Fund   $        249,655   $     229,852            $ (19,803) 
  
We recommend that the District monitor its expenditures to its appropriations. 

38 
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