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Federal Grantor/ Pass Through Federal
  Pass Through Grantor Entity CFDA Non-Cash Non-Cash
     Program Title Number Number Receipts Receipts Disbursements Disbursements

U.S. DEPARTMENT OF AGRICULTURE
Passed Through Ohio Department of Education:

Nutrition Cluster:
  Food Distribution Program N/A 10.550 $49,839 $49,839

     School Breakfast Progam 05-PU 10.553 198,380     198,380                     

     National School Lunch Program LLP1,LLP4 10.555 860,623    860,623                     

  Summer Food Service Program for Children 23PU,24PU 10.559 44,880      44,880               

Total U.S. Department of Agriculture - Nutrition Cluster 1,103,883 49,839         1,103,883          49,839              

U.S. DEPARTMENT OF EDUCATION
Passed Through Ohio Department of Education:

Special Education Cluster:
  Special Education Grants to States (IDEA Part B) 6B-SF 84.027 565,863    626,861             

 
  Special Education - Preschool Grant PG-S1 84.173 19,626      21,653               

Total Special Education Cluster 585,489    648,514             
 

Grants to Local Educational Agencies (ESEA Title I) C1-S1 84.010 630,745    559,829             

Drug-Free Schools Grant DR-S1 84.186 19,893      26,478                       

Goals 2000/Continuous Improvement G2-S2 84.276 (18,178)     9,267                 

Eisenhower MSS1 84.281 (3,032)       6,343                 

Innovative Educational Program Strategies C2-S1 84.298 20,941      30,723                       
         

  DTechnology Literacy Challenge Fund Grants TJ-S1 84.318 16,847      14,865                       

Advanced Placement Program AV-S1 84.330 150           -                             
        

Reading Excellence RNS1 84.338 (54,706)     58,731               

School Renovation, IDEA and Technology AT-S3 84.352A 61,800      67,949               

English Language Acquisition T3-S1 84.365 8,226        2,718                 

Improving Teacher Quality TR-S1 84.367 109,252    86,099               

Class Size Reduction CR-S1 84.340 (13,553)     -                     

Community Alternative Fund System 94.778 114,794    114,794             

Passed Through Great Oaks Institute of Technology
  and Career Development

Vocational Education - Basic Grants to State N/A 84.048 3,931                         

21st Century Community Learning Centers/After School Learning Centers N/A 84.287 180,471    159,743             

Bilingual Education N/A 84.288 229,317    208,210             
             

Total Department of Education 1,888,456  1,998,194                  

Totals $2,992,339 $49,839 $3,102,077 $49,839

 
The accompanying notes to this schedule are an integral part of this schedule.
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PRINCETON CITY SCHOOL DISTRICT 
HAMILTON COUNTY 

 
NOTES TO SCHEDULE OF FEDERAL AWARDS EXPENDITURES 

FISCAL YEAR ENDED JUNE 30, 2003 
 
NOTE A--SIGNIFICANT ACCOUNTING POLICIES 
 
The accompanying Schedule of Federal Awards Expenditures (the Schedule) summarizes activity of the 
Government’s federal award programs. The schedule has been prepared on the cash basis of 
accounting.  
 
NOTE B—CHILD NUTRITION CLUSTER 
 
Program regulations do not require the Government to maintain separate inventory records for purchased 
food and food received from the U.S. Department of Agriculture. This nonmonetary assistance 
(expenditures) is reported in the Schedule at the fair market value of the commodities received.  
 
Cash receipts from the U.S. Department of Agriculture are commingled with State grants.  It is assumed 
federal monies are expended first.  
 
NOTE C -- MATCHING REQUIREMENTS 
 
Certain Federal programs require that the Government contribute non-Federal funds (matching funds) to 
support the Federally-funded programs.  The Government has complied with the matching requirements.   
The expenditure of non-Federal matching funds is not included on the Schedule. 
 
NOTE D – TRANSFERS 
 
CFDA No. 84.281 has been eliminated.  Amounts remaining in the fund were transferred to CFDA No. 
84.367. 
 

CFDA Number Transfer In Transfer Out 
84.281  $ 3,032
84.340 13,553
84.367 $ 16,585  

 
NOTE E – EXPIRATION OF THE PERIOD OF AVAILABILITY 
 
The Goals 2000 and Reading Excellence federal programs refunded $18,178 and $54,706, respectively 
due to the expiration of the period of availability. 
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE AND ON 
INTERNAL CONTROL REQUIRED BY GOVERNMENT AUDITING STANDARDS 

 
 
Princeton City School District 
Hamilton County 
25 West Sharon Road 
Cincinnati, Ohio 45246 
 
To the Board of Education: 
 
We have audited the accompanying financial statements of Princeton City School District, Hamilton  
County, Ohio (the District), as of and for the fiscal year ended June 30, 2003, and have issued our report 
thereon dated February 20, 2004, which we noted the District adopted Governmental Accounting 
Standards Board Statements Nos. 34, 37, 38, 39 and Governmental Standards Board Interpretation 6. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. 
 

Compliance 
 
As part of obtaining reasonable assurance about whether the District’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grants, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion.  The 
results of our tests disclosed instances of noncompliance that are required to be reported under 
Government Auditing Standards which are described in the accompanying schedule of findings as items 
2003-001 and 2003-002.  We also noted certain immaterial instances of noncompliance that we have 
reported to management of the District in a separate letter dated February 20, 2004.   
 

Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered the District’s internal control over financial reporting in 
order to determine our auditing procedures for the purpose of expressing our opinion on the financial 
statements and not to provide assurance on the internal control over financial reporting.  However, we 
noted certain matters involving the internal control over financial reporting and its operation that we 
consider to be reportable conditions.  Reportable conditions involve matters coming to our attention relating 
to significant deficiencies in the design or operation of the internal control over financial reporting that, in 
our judgment, could adversely affect the District’s ability to record, process, summarize and report financial 
data consistent with the assertions of management in the financial statements.  Reportable conditions are 
described in the accompanying schedule of findings as items 2003-001 through 2003-005. 
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Princeton City School District 
Hamilton County 
Independent Accountants’ Report on Compliance and on   
  Internal Control Required by Government Auditing Standards 
Page 2 
 
 
A material weakness is a condition in which the design or operation of one or more of the internal control 
components does not reduce to a relatively low level the risk that misstatements in amounts that would be 
material in relation to the financial statements being audited may occur and not be detected within a 
timely period by employees in the normal course of performing their assigned functions. Our 
consideration of the internal control over financial reporting would not necessarily disclose all matters in 
the internal control over financial reporting that might be reportable conditions and, accordingly, would not 
necessarily disclose all reportable conditions that are also considered to be material weaknesses.  
However, we believe none of the reportable conditions described above is a material weakness.   We 
also noted other matters involving the internal control over financial reporting that do not require inclusion 
in this report, that we have reported to management of the District in a separate letter dated February 20, 
2004. 
 
This report is intended for the information and use of the Board of Education, federal awarding agencies 

and pass-through entities, and is not intended to be and should not be used by anyone other than these 
specified parties. 
 
 
 
 
 
Betty Montgomery 
Auditor of State 
 
 
February 20, 2004 
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND INTERNAL CONTROL  

OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
 
 

Princeton City School District 
Hamilton County 
25 West Sharon Road 
Cincinnati, Ohio 452426 
 
To the Board of Education: 
 

Compliance 
 
We have audited the compliance of the Princeton City School District, Hamilton County, Ohio (the 
District), with the types of compliance requirements described in the U.S. Office of Management and 
Budget (OMB) Circular A-133, Compliance Supplement that are applicable to its major federal programs 
for the year ended June 30, 2003.  The District=s major federal programs are identified in the summary of 
auditor=s results section of the accompanying schedule of findings.  Compliance with the requirements of 
laws, regulations, contracts and grants applicable to its major federal programs is the responsibility of the 
District=s management.  Our responsibility is to express an opinion on the District=s compliance based on 
our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
occurred with the types of compliance requirements referred to above that could have a direct and 
material effect on a major federal program.  An audit includes examining, on a test basis, evidence about 
the District=s compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances.  We believe that our audit provides a reasonable basis for 
our opinion.  Our audit does not provide a legal determination on the District=s compliance with those 
requirements. 
 
In our opinion, the District complied, in all material respects, with the requirements referred to above that 
are applicable to its major federal programs for the year ended June 30, 2003. 

 
Internal Control Over Compliance 

 
The management of the District is responsible for establishing and maintaining effective internal control 
over compliance with requirements of laws, regulations, contracts and grants applicable to federal 
programs. In planning and performing our audit, we considered the District=s internal control over 
compliance with requirements that could have a direct and material effect on a major federal program in 
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to 
test and report on internal control over compliance in accordance with OMB Circular A-133.  
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Princeton City School District 
Hamilton County 
Independent Accountants’ Report on Compliance with Requirements 
  Applicable to Major Federal Programs and Internal Control Over  
  Compliance in Accordance with OMB Circular A-133 
Page 2 
 
 
Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses.  A material weakness is a condition in which the 
design or operation of one or more of the internal control components does not reduce to a relatively low 
level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants 
that would be material in relation to a major federal program being audited may occur and not be detected 
within a timely period by employees in the normal course of performing their assigned functions.  We 
noted no matters involving the internal control over compliance and it operation that we consider to be 
material weaknesses.  We noted a matter involving the internal control over federal compliance that does 
not require inclusion in this report that we have reported to management of the District in a separate letter 
dated February 20, 2004.   
 

Schedule of Federal Awards Expenditures 
 
We have audited the basic financial statements of the District as of and for the year ended June 30, 2003, 
and have issued our report thereon dated February 20, 2004, wherein we noted the District adopted 
Governmental Accounting Standards Board Statements Nos. 34, 37, 38, 39 and Governmental Standards 
Board Interpretation 6.  Our audit was performed for the purpose of forming an opinion on the basic 
financial statements taken as a whole.  The accompanying schedule of federal awards expenditures is 
presented for purposes of additional analysis as required by OMB Circular A-133 and is not a required 
part of the basic financial statements.  Such information has been subjected to the auditing procedures 
applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all material 
respects, in relation to the basic financial statements taken as a whole. 
 
This report is intended for the information and use of management, the Board of Education, federal 
awarding agencies and pass-through entities, and is not intended to be and should not be used by 
anyone other than these specified parties. 
 
 
 
 
 
Betty Montgomery 
Auditor of State 
 
 
February 20, 2004 
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PRINCETON CITY SCHOOL DISTRICT 
HAMILTON COUNTY 

 
SCHEDULE OF FINDINGS 

OMB CIRCULAR A -133 ' .505 
JUNE 30, 2003 

 
  1. SUMMARY OF AUDITOR=S RESULTS 
 

 
(d)(1)(i) 

 
Type of Financial Statement Opinion 

 
Unqualified 

 
(d)(1)(ii) 

 
Were there any material control 
weakness conditions reported at the 
financial statement level (GAGAS)? 

 
 
No 

 
(d)(1)(ii) 

 
Were there any other reportable 
control weakness conditions 
reported at the financial statement 
level (GAGAS)? 

 
 

 
Yes 

 
(d)(1)(iii) 

 
Was there any reported material non-
compliance at the financial statement 
level (GAGAS)? 

 
 

Yes 

 
(d)(1)(iv) 

 
Were there any material internal 
control weakness conditions 
reported for major federal programs? 

 
 

No 

 
(d)(1)(iv) 

 
Were there any other reportable 
internal control weakness conditions 
reported for major federal programs? 

 
 
No 

 
(d)(1)(v) 

 
Type of Major Programs= Compliance 
Opinion 

 
Unqualified 

 
(d)(1)(vi) 

 
Are there any reportable findings 
under ' .510? 

 
No 

 
(d)(1)(vii) 

 
Major Programs (list): 

 
Child Nutrition Cluster 
Food Distribution Program 
CFDA# 10.550 
National School Breakfast 
CFDA# 10.553 
National School Lunch Program 
CFDA #10.555 
Summer Food Service Program 
CFDA #10.559 

 
(d)(1)(viii) 

 
Dollar Threshold: Type A\B Programs 

 
Type A: > $ 300,000 
Type B: all others 

 
(d)(1)(ix) 

 
Low Risk Auditee? 

 
Yes 
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Princeton City School District 
Hamilton County 
Schedule of Findings 
Page 2 
 
 

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

 
FINDING NUMBER 2003-001 

 
Material Noncompliance/Reportable Condition 
 
Ohio Rev. Code, Section 5705.41 (D), requires that no subdivision or taxing unit shall make any contract 
or give any order involving the expenditure of money unless there is attached thereto a certificate of the 
fiscal officer of the subdivision that the amount required to meet the obligation has been lawfully 
appropriated for such purpose and is in the treasury or in the process of collection to the credit of an 
appropriate fund free from any previous encumbrances.  This certificate need be signed only by the 
subdivision’s fiscal officer.  Every contract made without such a certificate shall be void, and no warrant 
shall be issued in payment of any amount due thereon.     
 
This section also provides for two exceptions to the above requirements: 
 
A.  Then and Now Certificates- If no certificate is furnished as required, upon receipt of the fiscal 

officer’s certificate that a sufficient sum was, both at the time of the contract or order and at the time 
of the certificate, appropriated and free of any previous encumbrances, the Board may authorize 
the issuance of a warrant in payment of the amount due upon such contract or order by resolution 
within 30 days from the receipt of such certificate. 

 
B.   If the amount involved is less than $1,000 ($3,000 after 4-8-2003) dollars, the fiscal officer may 

authorize payment through a Then and Now Certificate without affirmation of the Board, if such 
expenditure is otherwise valid. 

 
Where a continuing contract is to be performed in whole or in part in an ensuing fiscal year, only the 
amount required to meet those amounts in the fiscal year in which the contract is made need be certified.  
 
Contrary to the above requirement, 11.5% of the expenditures tested were not certified at the time the 
commitment was made as to the availability of funds.  Failure to encumber appropriations can result in 
overspending funds and negative cash fund balances.  Therefore we recommend the District obtain 
approved purchase orders which contain the treasurer’s certification that the amount required to meet the 
obligation has been lawfully appropriated and authorized prior to making the commitment.    
 

FINDING NUMBER 2003-002 
 

Material Noncompliance/Reportable Condition 
 
Ohio Rev. Code, Section 5705.41(B), provides that no subdivision or taxing unit is to expend money 
unless it has been appropriated.  Expenditures plus encumbrances exceeded appropriations at year-end 
for the Buildings Fund by $783,336.  This was the result of an encumbrance still outstanding at June 30, 
2003.  We recommend the District obtain Board approval for increasing appropriations before purchase 
orders are created that violate this Ohio Revised Code section. 
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Princeton City School District 
Hamilton County 
Schedule of Findings 
Page 3 
 

 FINDING NUMBER 2003-003 
 

Reportable Condition 
 
The District did not prepare accurate or complete cash reconciliations for the audit period.  At fiscal year 
end June 30, 2003, the District’s accounting system shows approximately $22,176 more than the 
reconciled bank balances which has been carried as a reconciling item and accumulated since 
approximately August 2001.  The general reconciliation reflected the following discrepancies: 
 
• Payroll reconciling items were not reflected on the general reconciliation resulting in a ($20,648) 

variance; 
 
• Prescription reimbursement account reconciling items were not reflected on the general 

reconciliation resulting in a  ($3,108) variance; 
 
• Prior months’ “out of balance” amounts were carried forward as reconciling items in the amount of 

$1,606.   
 
The following reconciling errors occurred that created the above mentioned variances: 
 
• Out of balance amounts were not researched and cleared on a monthly basis. Instead they were 

carried as reconciling items which accumulated; 
 
• Some reconciling items were not included in the reconciliation, possibly because of the confusion 

created with the Payroll and Prescription Reimbursement accounts sweeping into the General 
Account; 

 
• Numerous payroll overpayments were not properly accounted for on the District’s books.  

Adjustments were posted to the payroll system to reduce payroll expenditures for the 
overpayments, while receipts were posted to the general accounting system for the amounts paid 
back by the employees, resulting in double postings. 

 
If known payroll errors are adjusted in the system, then the remaining variance would be $1,527 books 
over bank.  This variance (including a $26 undocumented reconciling item) is a result of unknown errors. 
 
Cash reconciliations are a pertinent function for all governmental entities.  Reconciliations provide useful 
information concerning any errors or misappropriations of funds that may have occurred, as well as the 
District’s cash position on a given date.  Cash reconciliations should be performed and reviewed in a 
timely manner to provide management with an understanding of the District’s cash activity, and as a 
management tool for detecting transaction errors.  Without proper controls over reconciling and posting 
payroll activity, the risk of errors, theft and misappropriation of funds increases. 
 
We recommend the District properly reconcile their accounts on a monthly basis. Any variances should be 
immediately investigated and resolved. We also recommend the Treasurer review and sign off on the 
reconciliation thereby indicating approval and promoting timeliness of reconciliations. 
 

FINDING NUMBER 2003-004 
 

Reportable Condition 
 
An effective monitoring control system has not been implemented to assist management (Treasurer and 
Board of Education) in detecting material misstatements in financial or other information.  The District 
should develop and implement a monitoring system to reduce the risk of not detecting material 
misstatements. 
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Princeton City School District 
Hamilton County 
Schedule of Findings 
Page 4 
 

FINDING NUMBER 2003-004 
(Continued) 

 
Monitoring controls are comprised of regular management and supervisory activities established to 
oversee whether management’s objectives are being achieved.  These controls should address 
operational, legal compliance, and financial control objectives.  Effective monitoring controls should 
identify unexpected results or exceptions (including significant compliance exceptions), investigate 
underlying causes, and take corrective action.  The Board reviews actual receipts, expenditures, and 
balances monthly at the fund level, however we recommend that Board implement additional monitoring 
controls. 
  
Monitoring controls may be in the nature of ongoing activities or separate periodic evaluation by either 
management or an internal audit function.  They can relate to a specific transaction cycle or they can be 
more overview in nature. 

 
Monitoring controls should assist management in detecting material misstatements in financial or other 
information and can include: 
 
• regular review of budget and actual expenditures; 
 
• regular review of financial report summaries of sufficient detail (monthly detailed revenue and 

expenditure reports); 
 
• review of key performance indicators; 
 
• review of revenues/expenditures with independently accumulated information (budgets, past 

performance, etc.); 
 
• review of unusual or significant items, long outstanding items, etc.; 
 
• identification of unusual fluctuations; 
 
• approval of new funds; 
 
• ensuring an adequate segregation of duties exist. 
 

FINDING NUMBER 2003-005 
 
Reportable Condition 
 
The District has not adopted a Student Activity Manual/Policy outlining proper procedures and reporting of 
extracurricular activities.  We noted the following deficiencies in internal controls. 

 
Student Activities 
 
• A ticket log is not currently kept to insure proper accounting of tickets. 
 
• The “Projected Program/Sale Request” forms do not contain proper information as suggested in the 

Auditor of State Guidelines for Developing Policies for Student Activity Programs handbook, 
available at www.auditor.state.oh.us , Publications, Manuals and Handbooks. 

 
• No fund raisers are reconciled at the conclusion of the sale to determine proper collection of monies 

and the profitability of the event (“shortfalls” are not determined). 
 
• No sales are “audited” internally by the District. 
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Princeton City School District 
Hamilton County 
Schedule of Findings 
Page 5 
 

FINDING NUMBER 2003-005 
(Continued) 

 
The deficiencies outlined below were noted in our testing of football ticket sales and prom ticket sales: 

 
Football ticket sales: 
 
• Two football sales deposits were each $10 short when they reached the bank. 
 
• The last tickets were not attached to Ticket Tally forms on six occasions. 
 
• There is no documentation of how many tickets are given to a cashier to be sold. 
 
Prom ticket sales: 
 
• Ten tickets on the roster were not included on the payment record forms and no indication was 

given that the tickets were complimentary.  
  
• Many unsold tickets were not on file. 
 
• One payment record form was not summed properly resulting in an undocumented shortage of $80.  

There was no signature on this form. 
 
These deficiencies can result in errors or misstatements of financial records or the misappropriation of 
assets.  The Auditor of State Guidelines for Developing Policies for Student Activity Programs handbook 
emphasizes the importance of internal control structure in the following statement: 
 

“Establishing and maintaining an internal control structure is an important management 
responsibility. To provide reasonable assurance that objectives will be achieved, the internal 
control structure should be under ongoing supervision by management that makes both 
quantitative and qualitative estimates and judgments in evaluation the cost-benefit relationship.” 

 
We recommend the District adopt a Student Activity Manual/Policy incorporating the following control 
procedures: 
 
• A ticket log should be maintained by the Ticket Manager.  This log should track all tickets used, with 

beginning and ending ticket numbers, at events and should be able to be reconciled to all sales 
during the school year at the end of the year.  It should also document the number of tickets 
actually given to cashiers, which should then be verified as returned by the ticket sales manager or 
building cashier.  Using a ticket log will help track tickets and detect potential theft or missing of 
tickets.   

 
• Projected Program/Sale Request forms should require the sponsor/advisor to document proposed 

sale prices and estimated revenue versus related expenses to determine potential shortfalls which 
would indicate a sale was not accounted for properly.  These should be reviewed in detail and 
approved by the Treasurer and Superintendent prior to the commencement of a sale.  In addition, 
an Activity Fund Budget Purpose form should be completed and filed with the  Treasurer’s office for 
each student activity program.  Complimentary or reduced price tickets should be clearly 
documented as well as other explanations of variances between sales and collections 

 
• Cost reconciliation forms should be completed after fund raisers, insuring all cash has been 

collected and discrepancies documented.  It is vital that actual revenues versus expenditures be 
evaluated to determine profitability and future occurrence of sales.  Payment record forms should 
be recalculated and signed.  If deposits continue to be short en route to the bank, then additional 
procedures may be necessary. 
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Princeton City School District 
Hamilton County 
Schedule of Findings 
Page 6 
 

FINDING NUMBER 2003-005 
(Continued) 

 
• At the end of each fiscal year an internal audit be conducted in order to verify compliance with 

board policies, receipts, expenditures, cash on hand, petty cash, and to balance all ledgers and 
journals with the depository. A copy of this audit should be on file in both the Treasurer’s and 
Superintendent’s offices. All organizational records and internal audit working papers should also 
be retained in the treasurer’s office. 

 
 

3. FINDINGS FOR FEDERAL AWARDS 
 
None. 
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