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City Council 
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345 High Street 
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We have reviewed the Independent Auditors’ Report of the City of Hamilton, Butler County, 
prepared by Clark, Schaefer, Hackett & Co., for the audit period January 1, 2005 through 
December 31, 2005.  Based upon this review, we have accepted these reports in lieu of the audit 
required by Section 117.11, Revised Code.  The Auditor of State did not audit the accompanying 
financial statements and, accordingly, we are unable to express, and do not express an opinion on 
them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of 
State, regulations and grant requirements.  The City of Hamilton is responsible for compliance 
with these laws and regulations. 
 
 
 
 
 
 
 
 
BETTY MONTGOMERY 
Auditor of State 
 
August 1, 2006  
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Pass Through Federal
Entity CFDA

Federal Grantor/Program Title Number Number Expenditures

U.S. Department of Housing and Urban Development:
Community Development Block Grants/Entitlement Grants n/a 14.218 $ 2,222,192 
HOME Investment Partnerships Program n/a 14.239 196,825 

Total U.S. Department of Housing and Urban Development 2,419,017 

U.S. Department of Justice:
Local Law Enforcement Block Grants Program n/a 16.592 123,600 
Community Capacity Development Office n/a 16.595 339,910 
Bulletproof Vest Partnership Program n/a 16.607 8,492 
Community Prosecution and Project Safe Neighborhoods n/a 16.609 56,605 
Gang Resistance Education & Training n/a 16.737 109,230 

Total U.S. Department of Justice 637,837 

U.S. Department of Health and Human Services
(Passed through Ohio Department of Health)

Immunization Grants AZ-05/AZ-06 93.268 126,865 
Total U.S. Department of Health and Human Services 126,865 

U.S. Department of Homeland Security:
(Passed through Kentucky Emergency Management Agency)

Public Assistance Grants FEMA 1454 97.036 17,336 
(Passed through Ohio Emergency Management Agency)

Public Assistance Grants FEMA-3198 97.036 62,014 
79,350 

Assistance to Firefighters Grant n/a 97.044 123,834 
Total U.S. Department of Homeland Security 203,184 

Total Federal Awards $ 3,386,903 

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS:
NOTE A - OUTSTANDING NOTES

NOTE B - SIGNIFICANT ACCOUNTING POLICIES

NOTE C - PASSTHROUGH AWARDS

The schedule of expenditures of federal awards includes the federal grant activity of the City of Hamilton! Ohio and is presented on
the cash basis of accounting. The information in this schedule is presented in accordance with the requirements of OMB Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations . Therefore, some amounts presented in this schedule may
differ from amounts presented in, or used in the preparation of, the basic financial statements.

The City of Hamilton! Ohio receives certain federal awards from the State of Ohio as pass-through awards. The amounts received are
commingled by the State of Ohio with other funds and cannot be separately identified. The total amount of such pass-through awards
is included on the schedule of expenditures of federal awards.
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The community development loans outstanding at December 31, 2005 totaled $304,924 under CFDA 14.218 and $159,403 under
CFDA 14.239.



REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and
 Members of the City Council
 City of Hamilton! Ohio:

We have audited the financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the City of Hamilton!
Ohio ("City") as of and for the year ended December 31, 2005, which collectively comprise the 
City's basic financial statements and have issued our report thereon dated June 19, 2006. We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. 

Internal Control over Financial Reporting

In planning and performing our audit, we considered the City’s internal control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our 
opinions on the financial statements and not to provide an opinion on the internal control over 
financial reporting.  Our consideration of the internal control over financial reporting would not 
necessarily disclose all matters in the internal control that might be material weaknesses.  A 
material weakness is a reportable condition in which the design or operation of one or more of the 
internal control components does not reduce to a relatively low level the risk that misstatements 
caused by error or fraud in amounts that would be material in relation to the financial statements 
being audited may occur and not be detected within a timely period by employees in the normal 
course of performing their assigned functions.  We noted no matters involving the internal control 
over financial reporting and its operation that we consider to be material weaknesses.  
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City's financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts.  However, providing an 
opinion on compliance with those provisions was not an objective of our audit and, accordingly, 
we do not express such an opinion.  The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards.

We noted certain matters that we reported to management of the City in a separate letter dated 
June 19, 2006.

This report is intended solely for the information and use of the Mayor and Members of City 
Council, management, the finance advisory committee, and federal awarding agencies and pass-
through entities, and is not intended to be and should not be used by anyone other than those 
specified parties.

Cincinnati, Ohio
June 19, 2006
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH 
MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN 

ACCORDANCE WITH OMB CIRCULAR A-133

To the Honorable Mayor and
Members of the City Council

 City of Hamilton! Ohio:

Compliance

We have audited the compliance of City of Hamilton! Ohio ("City") with the types of compliance 
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year 
ended December 31, 2005.  The City’s major federal programs are identified in the summary of 
auditors’ results section of the accompanying schedule of findings and questioned costs. 
Compliance with the requirements of laws, regulations, contracts and grants applicable to each of 
its major federal programs is the responsibility of the City’s management.  Our responsibility is to 
express an opinion on the City’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted 
in the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; and 
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.  
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements 
referred to above that could have a direct and material effect on a major federal program 
occurred.  An audit includes examining, on a test basis, evidence about the City's compliance with 
those requirements and performing such other procedures as we considered necessary in the 
circumstances.  We believe that our audit provides a reasonable basis for our opinion.  Our audit 
does not provide a legal determination on the City's compliance with those requirements.

In our opinion, the City complied, in all material respects, with the requirements referred to above 
that are applicable to each of its major federal programs for the year ended December 31, 2005.
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Internal Control Over Compliance

The management of the City is responsible for establishing and maintaining effective internal 
control over compliance with the requirements of laws, regulations, contracts, and grants 
applicable to federal programs. In planning and performing our audit, we considered the City’s 
internal control over compliance with requirements that could have a direct and material effect on 
a major federal program in order to determine our auditing procedures for the purpose of 
expressing our opinion on compliance and to test and report on the internal control over 
compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all 
matters in the internal control that might be material weaknesses.  A material weakness is a 
reportable condition in which the design or operation of one or more of the internal control 
components does not reduce to a relatively low level the risk that noncompliance with applicable 
requirements of laws, regulations, contracts, and grants caused by error or fraud that would be 
material in relation to a major federal program being audited may occur and not be detected 
within a timely period by employees in the normal course of performing their assigned functions.  
We noted no matters involving the internal control over compliance and its operation that we 
consider to be material weaknesses.

Schedule of Expenditures of Federal Awards

We have audited the financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the City, as of and 
for the year ended December 31, 2005, and have issued our report thereon dated June 19, 2006.
Our audit was performed for the purpose of forming opinions on the financial statements that 
collectively comprise the City’s basic financial statements.  The accompanying schedule of 
expenditures of federal awards is presented for purposes of additional analysis as required by 
OMB Circular A-133 and is not a required part of the basic financial statements. Such 
information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the 
basic financial statements taken as a whole.

This report is intended solely for the information and use of the Mayor and Members of City 
Council, management, the finance advisory committee, and federal awarding agencies and pass-
through entities, and is not intended to be and should not be used by anyone other than these 
specified parties.

Cincinnati, Ohio
June 19, 2006
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CITY OF HAMILTON! OHIO

Schedule of Findings and Questioned Costs

Year Ended December 31, 2005

Section I - Summary of Auditors’ Results

Financial Statements

Type of auditors' report issued : unqualified
Internal control over financial reporting:
• Material weakness(es) identified? none
• Reportable condition(s) identified not

  considered to be material weaknesses? none 

Noncompliance material to financial statements noted? none

Federal Awards

Internal Control over major programs:
• Material weakness(es) identified? none
• Reportable condition(s) identified

   not considered to be material weaknesses? none

Type of auditors’ report issued on compliance for major programs: unqualified

Any audit findings that are required
 to be reported in accordance with 
510(a) of Circular A-133? none

Identification of major programs:

 CFDA 14.218 - Community Development Block Grants/Entitlement Grants
CFDA 16.595 – Community Capacity Development Office

 
 Dollar threshold to distinguish between

Type A and Type B Programs: $500,000

Auditee qualified as low-risk auditee? yes

Section II - Financial Statement Findings

 None.

Section III - Federal Award Findings and Questioned Costs

None.
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CITY OF HAMILTON! OHIO

Schedule of Prior Audit Findings

Year Ended December 31, 2005

The prior audit disclosed no instances of noncompliance that were required to be reported in 
accordance with Government Auditing Standards or noncompliance with requirements of major 
federal programs.  In addition, no reportable conditions or material weaknesses with respect to 
internal controls over financial reporting or internal controls over compliance were reported in the 
prior year.
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 INDEPENDENT AUDITORS' REPORT

To the Honorable Mayor and Members of the City Council
City of Hamilton!, Ohio:

We have audited the accompanying financial statements of the governmental activities, the 
business-type activities, each major fund, and the aggregate remaining fund information of the 
City of Hamilton!, Ohio as of and for the year ended December 31, 2005, which collectively 
comprise the City of Hamilton!, Ohio’s basic financial statements as listed in the table of 
contents.  These financial statements are the responsibility of the City of Hamilton!, Ohio's 
management.  Our responsibility is to express opinions on these financial statements based on 
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States.  Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement.  An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also 
includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation.  We believe that 
our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of the City of Hamilton!, Ohio as of 
December 31, 2005, and the respective changes in financial position and cash flows, where 
applicable, thereof and the respective budgetary comparison for the General Fund for the year 
then ended in conformity with accounting principles generally accepted in the United States of 
America.



In accordance with Government Auditing Standards, we have also issued our report dated June
19, 2006, on our consideration of the City of Hamilton!, Ohio's internal control over financial 
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters.  The purpose of that report is to describe the scope of 
our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on the internal control over financial reporting or on 
compliance.  That report is an integral part of an audit performed in accordance with Government 
Auditing Standards and should be considered in assessing the results of our audit.

The management’s discussion and analysis on pages 3-12 is not a required part of the basic 
financial statements but is supplementary information required by accounting principles 
generally accepted in the United States of America.  We have applied certain limited procedures, 
which consisted principally of inquiries of management regarding the methods of measurement 
and presentation of the required supplementary information.  However, we did not audit the 
information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the City of Hamilton!, Ohio’s basic financial statements.  The introductory 
section, combining and individual nonmajor fund financial statements and schedules, and 
statistical section are presented for purposes of additional analysis and are not a required part of 
the basic financial statements.  The combining and individual nonmajor fund financial statements
and schedules have been subjected to the auditing procedures applied in the audit of the basic 
financial statements and, in our opinion, are fairly stated in all material respects in relation to the 
basic financial statements taken as a whole.  The introductory and statistical sections have not 
been subjected to the auditing procedures applied in the audit of the basic financial statements 
and, accordingly, we express no opinion on them.

Cincinnati, Ohio
June 19, 2006
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THE CITY OF HAMILTON! OHIO 
NOTES TO BASIC FINANCIAL STATEMENTS                           December 31, 2005 
 

 56

NOTE 14 – LONG-TERM DEBT AND CHANGES IN LONG-TERM OBLIGATIONS (Continued) 
 
The principal amount of the City’s special assessment bonds outstanding was $2,576,000.  Special 
assessment bonds are general obligation debt (backed by the full faith and credit of the City) that is being 
retired with the proceeds from special assessments levied against benefited property owners.  The City is 
obligated to repay the debt irrespective of the amount of special assessments collected from property 
owners.  The fund balance of $531,765 in the Debt Service Fund at December 31, 2005 is reserved for the 
retirement of outstanding special assessment bonds. 
 
Outstanding general obligation bonds are direct obligations of the City for which the full faith and credit 
of the city resources are pledged.  Outstanding revenue bonds totaled $214,340,000 at December 31, 2005.  
 

        Balance      Balance   
Issue  Interest   Maturity December 31,        December 31,  Due Within 
Date  Rate  Description Date 2004  Additions  Reductions  2005  One Year 

                 

Mortgage Revenue Bonds:              

2003  2.0% - 5.00%  Gas Refunding  2015 $12,725,000  $-  ($970,000)  $11,755,000  $1,000,000 

2005  2.50% - 4.700% Electric series  2025 173,330,000  -  (5,785,000)  167,545,000  5,975,000 

2002  4.39%  Water Revenue Refunding  2021 11,930,000  -  (520,000)  11,410,000  530,000 

2005  3.00% - 5.250% Wastewater Refunding  2023 26,485,000  25,070,000  (27,925,000)  23,630,000  970,000 

  Total Mortgage Revenue Bonds    224,470,000  25,070,000  (35,200,000)  214,340,000  8,475,000 
                 

                 
   For deferred charge - refunding  (12,205,239)  (1,268,800)  1,134,854   (12,339,185)   

   For issuance discounts/premium   (251,947)  1,229,191  60,163  1,037,407                    -    

 Total Bonds Payable       212,012,814   
  

25,030,391  
   

(34,004,983)    203,038,222       8,475,000  
                 
Compensated absences    4,844,018  1,092,689  (1,246,957)  4,689,750  1,304,749 
                 
  Business-type activity Long-term liabilities    $216,856,832  $26,123,080  ($35,251,940)  $207,727,972  $9,779,749 

                 
 
Under the terms of the revenue bond indentures, the City has agreed to certain covenants including, 
among other things, maintaining revenue levels to provide for operating expenses and debt service.  All of 
the borrowing issued under the master trust indentures for the revenue bonds are insured under municipal 
bond insurance policies.  Under the terms of the policies, the insurer guarantees the payments of principal 
and interest.   
 
As of December 31, 2005, the City had a total and unvoted debt margin of $60,082,104 and $11,849,140 
respectively. 
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CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in 
the Office of the Auditor of State pursuant to Section 117.26, Revised Code, 
and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
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