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City Council 
City of Vandalia 
Vandalia, Ohio  
 
 
We have reviewed the Independent Auditors’ Report of the City of Vandalia, Montgomery 
County, prepared by Clark, Schaefer, Hackett & Co., for the audit period January 1, 2005 through 
December 31, 2005.  Based upon this review, we have accepted these reports in lieu of the audit 
required by Section 117.11, Revised Code.  The Auditor of State did not audit the accompanying 
financial statements and, accordingly, we are unable to express, and do not express an opinion on 
them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of 
State, regulations and grant requirements.  The City of Vandalia is responsible for compliance 
with these laws and regulations. 
 
 
 
 
 
 
 
 
BETTY MONTGOMERY 
Auditor of State 
 
June 30, 2006  
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 Report on Internal Control Over Financial Reporting and on Compliance and Other Matters 

Based on an Audit of Financial Statements Performed in Accordance with 
Government Auditing Standards 

 
 
City Council 
City of Vandalia 
333 James E. Bohanan Memorial Drive 
Vandalia, Ohio 45377 
 
We have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of the City of Vandalia (the City), as of and for 
the year ended December 31, 2005, which collectively comprise the City’s basic financial statements and 
have issued our report thereon dated May 12, 2006, wherein we noted the City implemented GASB 
Technical Bulletin 2004-2 and GASB Statement No. 40. We conducted our audit in accordance with 
auditing standards generally accepted in the United Sates of America and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the 
United States. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered the City’s internal control over financial reporting in 
order to determine our auditing procedures for the purpose of expressing our opinion on the financial 
statements and not to provide an opinion on the internal control over financial reporting. Our 
consideration of the internal control over financial reporting would not necessarily disclose all matters in 
the internal control that might be material weaknesses.  A material weakness is a reportable condition in 
which the design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that misstatements caused by error or fraud in amounts that would be material 
in relation to the financial statements being audited may occur and not be detected within a timely period 
by employees in the normal course of performing their assigned functions. We noted no matters involving 
the internal control over financial reporting and its operation that we consider to be material weaknesses. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the City’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards.   
 
We noted a certain matter that we reported to management of the City in a separate letter dated May 12, 
2006. 



This report is intended solely for the information and use of the Mayor and members of the City Council, 
the City Manager and management, and is not intended to be and should not be used by anyone other than 
these specified parties. 
 
 
 
 
Springfield, Ohio 
May 12, 2006 
 





            







 
 iv

 
Capital Improvement Fund…………………………………………………………….…92 
Issue II – North Dixie Widening……………………………………………………….…….93 
Issue II – Vista  Fund………………………………………………………………………..94 
Justice Center/Municipal Building Fund……………………………………………………..95 
Recreation Center Fund…………………………………………………………………….96 
Road Improvements Brownschool Fund…………………………………………………….97 
Golf Fund…………………………………………………………………………………...98 
Sewer Fund……………………………………………………………………………….…99 
Water Fund…………………………………………………………………………………100 
Hospital Care Fund…………………………………………………………………..….…101 

 
Combining Statement - Fiduciary Funds 
 

Fund Descriptions ........................................................................................................... 102 
 

Combining Statement of Changes in Assets and Liabilities ........................................... 103 
 
STATISTICAL SECTION 
 
Statistical Section Description .................................................................................................................. 105 
Government-wide Expenses – Governmental Activities 
 By Function - Last Six Years................................................................................................................... 106 
Government-wide Revenues – Governmental Activities 
 By Source - Last Six Years ...................................................................................................................... 107 
General Fund Expenditures 
 By Function - Last Ten Years .................................................................................................................. 108 
General Fund Revenues 
 By Source - Last Ten Years ..................................................................................................................... 109 
Property Tax Levies and Collections - Last Ten Years ............................................................................ 110 
Assessed Value and Estimated True Value 
 of Taxable Property - Last Ten Years...................................................................................................... 111 
Property Tax Rates - Direct and Overlapping 
 Governments - Last Ten Years ................................................................................................................ 112 
Special Assessment Billings and 
 Collections - Last Ten Years.................................................................................................................... 113 
Ratio of Net General Obligation Bonded Debt to Assessed Value 
 and Net Bonded Debt Per Capita - Last Nine Years ................................................................................ 114 
Computation of Overall Legal Debt Margin............................................................................................. 115 
Computation of Unvoted Legal Debt Margin ........................................................................................... 116 
Computation of Direct and Overlapping General Obligation Debt .......................................................... 117 
Ratio of Annual Debt Principal and Interest Expenditures for General Obligation 
 Bonded Debt to Total General Fund Expenditures - Last Ten Years ...................................................... 118 
Revenue Bond Coverage - Last Ten Years ............................................................................................... 119 
Demographic Statistics - Last Ten Years.................................................................................................. 120 
Property Values, Construction and Bank Deposits - Last Ten Years ....................................................... 121 
Principal Taxpayers .................................................................................................................................. 122 
Miscellaneous Statistics ............................................................................................................................ 123 
 
 









































































































































































































































































                

 
 
 
 
 
 
 
 
 
 
 

CITY OF VANDALIA  
 

MONTGOMERY COUNTY 
 
 
 
 
 

CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in 
the Office of the Auditor of State pursuant to Section 117.26, Revised Code, 
and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
JULY 13, 2006 
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