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Members of the Commission 
Corrections Commission of Northwest Ohio 
3151 Road 24.25  
Route 1, Box 100-A  
Stryker, Ohio  43557 
 
 
We have reviewed the Independent Auditor's Report of the Corrections Commission of Northwest 
Ohio, Williams County, prepared by Kevin L. Penn, Inc., for the audit period January 1, 2004 
through December 31, 2004.  Based upon this review, we have accepted these reports in lieu of the 
audit required by Section 117.11, Revised Code.  The Auditor of State did not audit the 
accompanying financial statements and, accordingly, we are unable to express, and do not express 
an opinion on them. 
 
The financial statements in the attached report are presented in accordance with a regulatory basis 
of accounting prescribed or permitted by the Auditor of State.  Due to a February 2, 2005 
interpretation from the American Institute of Certified Public Accountants (AICPA), 
modifications were required to the Independent Auditor’s Report on your financial statements.  
While the Auditor of State does not legally require your government to prepare financial 
statements pursuant to Generally Accepted Accounting Principles (GAAP), the AICPA 
interpretation requires auditors to formally acknowledge that you did not prepare your financial 
statements in accordance with GAAP.  The attached report includes an opinion relating to GAAP 
presentation and measurement requirements, but does not imply the statements are misstated under 
the non-GAAP regulatory basis.  The Independent Auditor’s Report also includes an opinion on 
the financial statements using the regulatory format the Auditor of State permits.  
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of 
State, regulations and grant requirements.  The Corrections Commission of Northwest Ohio is 
responsible for compliance with these laws and regulations. 
 
 
 
 
BETTY MONTGOMERY 
Auditor of State 
 
July 31, 2006  
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Kevin L.
enn, Inc.
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                                                                                                                                        11811 Shaker Boulevard, Suite 421
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            Fax:(216)421-1001

Independent Auditor's Report

Board of Corrections Commission of Northwest Ohio
Williams County, Ohio

I have audited the accompanying financial statements of Corrections Commission of Northwest Ohio as
December 31, 2004 and for the year then ended, as listed in the table of contents. These financial statements
are the responsibility of management. My responsibility is to express an opinion on these financial
statements based on my audit.

I conducted my audit in accordance with generally accepted auditing standards and the standards applicable
to financial audits contained in Government Auditing Standards issued by the Comptroller General of the
United States.  Those standards require that I plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management as well as
evaluating the overall presentation of the financial statements. I believe that my audit provides a reasonable
basis for my opinion

As described more fully in Note 2, the Corrections Commission of Northwest Ohio prepares its financial
statements using accounting practices the Auditor of State prescribes or permits.  These practices differ
from accounting principles generally accepted in the United States of America.  Although I cannot
reasonably determine the effects on the financial statements of the variances between these regulatory
accounting practices and accounting principles generally accepted in the United States of America, I
presume they are material.

In my opinion, because of the effects of the matter discussed in the preceding paragraph, the financial
statements referred to above do not present fairly, in conformity with accounting principles generally
accepted in the United States of America, the financial position of the Corrections Commission of
Northwest Ohio as of December 31, 2004, or its changes in financial position for the year then ended.

Also, in my opinion, the financial statements referred to above present fairly, in all material respects, the
combined fund cash balances and reserves for encumbrances of Corrections Commission of Northwest Ohio
as of December 31, 2004, and its combined cash receipts and disbursements for the year then ended on the
basis of accounting described in Note 2.

In accordance with Government Auditing Standards, I have also issued a report dated May 31, 2005 on my
consideration of Corrections Commission of Northwest Ohio's internal control over financial reporting and
my tests of its compliance with certain provisions of laws, regulations, contracts and grants agreements and
other matters. 
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That report describes the scope of my testing of internal control over financial reporting and compliance and
the results of that testing.  It does not opine on the internal control over financial reporting or on
compliance.  That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be read in conjunction with this report in considering the result of my audit.

In accordance with Government Auditing Standards, I have also issued a report dated May 31, 2005 on my
consideration of Corrections Commission of Northwest Ohio's internal control over financial reporting and
our tests of its compliance with certain provisions of laws, regulations, contracts and grants.

This report is intended solely for the information and use of the management, auditor of state and other
officials authorized to receive this report under Section 117.26, Ohio Revised Code, and is not intended to
be and should not be used by anyone other than these specified parties.

Kevin L. Penn, Inc.

May 31, 2005
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Corrections Commission of Northwest  Ohio
Fund Cash Balances - All Fund Types
December 31, 2004

POOLED CASH AND INVESTMENTS

Cash and Cash Equivalents $        3,270,079
Cash on Hand 500

Total $        3,270,579

CASH BALANCES BY FUND TYPE

Governmental Fund Type:

  General Fund $        2,811,459
  Special Revenue Funds                20,549

Proprietary  Fund Type:

  Enterprise Fund 438,571

Total $        3,270,579

The notes to the financial statements are an integral part of this statement.
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Corrections Commission of Northwest Ohio

Williams County

Combined Statement of Cash Receipts, Disbursements

  and Changes in Fund Cash Balances

All Governmental Fund Types  and Proprietary Fund Types

For the Year Ended December 31, 2004

Proprietary

                  Governmental Fund Types Fund Types           Totals

Special (Memorandum

General Revenue Enterprise Only)

Operating Cash Receipts:

  Multi-Jurisdictional $          13,663,023  $            -   $            -  $        13,663,023

  Rental Revenue                         129,424  -  -                    
129,424

  Grant Revenue  -                        
250,833

 -                    
250,833

  Interest Income                             30,111  -                            
2,600

                       
32,711

  Commissary Revenue  -  -                            
47,251

                       
47,251

  Telephone Commission                        339,636                                  
  -  

                  
339,636

  Miscellaneous Income                         265,148  -                       
286,603

                      
551,751

      Total Operating Cash Receipts                   14,427,342                        
250,833

                       
336,454

               
15,014,629

Operating Cash Disbursements:

  Salary, Wages and Benefits                    9,293,822                          
197,579

                         
89,744

                  
9,581,145

  Education, Training, Memberships and Dues                           39,136  -                            
12,371

                       
51,507

  Insurance                          362,717  -  -                     
362,717

  Travel                            10,205                              
5,818

                            
2,361

                      
18,384

  Supply Expense                          186,186                             
1,030

                          
27,685

                    
214,901

  Contract Services                     2,597,924                                
482

                           
75,136

                
2,673,542

  Postage Service                             4,262  -                              
4,211

                        
8,473

  Utilities                         542,254                                
408

 -                    
542,662

  Clothing and Linen                         134,087  -                              
4,555

                   
138,642

  Motor Vehicles                             91,815                              
1,452

 -                      
93,267

  Personnel Recruitment                             3,363  -  -                        
3,363

  Professional Services                            47,916  -  -                       
47,916

  Dry Cleaning                           74,273  -  -                       
74,273

  Equipment Expense                         206,851                             
6,650

                          
13,720

                    
227,221

      Total Operating Cash Disbursements                     13,594,811                         
213,419

                       
229,783

              
14,038,013

      Excess of Receipts Over(Under) Disbursements before Other

        Financing Cash Receipts/(Disbursements)                         832,531                           
37,414

                         
106,671

                    
976,616

Other financing  cash receipts/(disbursements):

  Transfers-In                                    -                                    
 -  

 -                            
    -  

  Transfers-Out                                    -                                    
 -  

 -                            
    -  

Total Other Financing Cash Receipts/(Disbursements)                                    -                                    
 -  

 -  -

      Excess of Receipts Over

       (Under) Disbursements                         832,531                           
37,414

                         
106,671

                    
976,616

Fund Cash Balance - January 1, 2004                      1,978,928                         
(16,865)

                       
331,900

               
2,293,963

Fund Cash Balance - December 31, 2004  $                   2,811,459  $                     20,549 $                   438,571 $          3,270,579

The notes to the financial statements are an integral part of this statement.
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Corrections Commission of Northwest  Ohio
Combined Statement of Receipts - Budget versus Actual
For the Year Ended December 31, 2004

Variance
Favorable

Budget Actual (Unfavorable)

Governmental:
  General  $          14,268,722  $          14,427,342  $       (1,038,423)

  Special Revenue                   304,074                   250,833              (110,608)

             14,572,796              14,678,175           (1,149,031)

Proprietary:

  Enterprise                   250,138                   336,454                  26,332

                  250,138                   336,454                  26,332

 
      Total (memorandum only)  $          14,822,934  $          15,014,629  $       (1,122,699)

The notes to the financial statements are an integral part of this statement.
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Corrections Commission of Northwest  Ohio

Combined Statement of Disbursements, and Encumbrances

Compared with Expenditure Authority

For the Year Ended December 31, 2004

Prior Year Encumbrances Variance

Carryover 2004 Actual 2004 Outstanding Favorable

Appropriation
s

Appropriations Total Disbursements at 12/31/2004 Total (Unfavorable)

Governmental Fund Type:

  General Fund $        521,774 $     14,268,722 $    14,790,496 $       13,594,811 $         424,230 $    14,019,041 $                 771,455

  Special Revenue Funds                  826             304,074            304,900               213,419                        
        2,462

           215,881                      89,019

Proprietary  Fund Type:

  Enterprise Fund               7,731             250,138            257,869               229,783                4,835            234,618                      23,251

Total (Memorandum Only) $        530,331 $     14,822,934 $    15,353,265 $       14,038,013 $         431,527 $    14,469,540 $                 883,725

The notes to the financial statements are an integral part of this statement.
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CORRECTIONS COMMISSION OF NORTHWEST OHIO
WILLIAMS COUNTY

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2004

NOTE 1 - DESCRIPTION OF THE ENTITY AND BASIS OF PRESENTATION
   (As Required by Various Statutes)

A. DESCRIPTION OF THE ENTITY

The Correction Commission of Northwest Ohio (the "Commission") is a public entity organized September
30, 1987, under Section 307.93 of the Ohio Revised Code for the purpose of establishing a multicounty-
municipal correction center, constructing that center, overseeing its operation and administration and
promoting other cooperative programs relating to the center. The Commission superseded the Regional
Planning Committee (the "Committee") which was formed to plan for the center and was disbanded on
September.

The members of the Commission, who were also members of the Committee, are:

Lucas County Williams County
Defiance County Henry County
Fulton County City of Toledo

The receipts in the accompanying financial statements were received from the Members and others for the
purpose stated above.

The Commission's management believes these financial statements present all activities for which the
Commission is financially accountable.

B. BASIS OF PRESENTATION

The accounts of the Commission are organized on the basis of fund accounting.  The various funds are
summarized by type in the combined financial statements.

Amounts in the "Totals (Memorandum Only)" columns of the financial statements represent a summation of
the financial statements line items of the fund types and account groups. These amounts are presented for
analytical purposes only.

C. FUND ACCOUNTING

The Commission  uses fund accounting to segregate cash and investments that are restricted as to use.  The
Commission classifies its funds into the following types:
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CORRECTIONS COMMISSION OF NORTHWEST OHIO
WILLIAMS COUNTY

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2004

Governmental Fund Types:

General Fund.  This fund is the general operating fund of the Commission.  It is used to account
for all financial resources except those required by law or contract to be restricted.

Special Revenue Funds.  These funds are used to account for the proceeds of specific sources
(other than expendable trusts or for major capital projects) that are legally restricted to expenditure
for specified purposes.

Proprietary Fund Types:

The  proprietary fund is used to account for the Commission's ongoing  activities which are similar to those
found in the private sector.  The following is the Commission's proprietary fund type:

Enterprise Fund.  This fund is used to account for operations that are financed and operated in a
manner similar to private business enterprises where the intent is that costs of providing certain
goods or services will be recovered through user charges.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies followed in the preparation of these financial statements are
summarized below. 

A. BASIS OF ACCOUNTING:

These financial statements follow the basis of accounting prescribed or permitted by the Auditor of State,
which is similar to the cash receipts and disbursements basis of accounting.  Receipts are recognized when
received in cash rather than when earned, and disbursements are recognized when paid rather than when a
liability is incurred.  Budgetary presentations report budgetary expenditures when a commitment is made
(i.e., when an encumbrance is approved).

These statements include adequate disclosures of material matters, as prescribed or permitted by the
Auditor of State.
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CORRECTIONS COMMISSION OF NORTHWEST OHIO
WILLIAMS COUNTY

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2004

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

B. FUNDING

Annually the Commission estimates costs for the next fiscal year.  Such estimates are considered by the
Members and are then modified or accepted by the Members.  Each Member thereafter remits its share of
the Commission's costs to the Commission in the amount and at the times directed by the fiscal agent.  If
the aggregate of the Member's contributions for the estimated costs for a fiscal year are insufficient to pay
the Commission's expenses, then the fiscal agent shall assess each Member its proportional share of the
additional cost.

C. BUDGETARY PROCESS

Budgets are prepared annually, in accordance with the Ohio Revised Code.  The Agency funds are not
required to be budgeted.

ENCUMBRANCES

Encumbrances outstanding at year end are cancelled, and reappropriated in the subsequent year.

APPROPRIATIONS

Budgetary expenditures (that is, disbursements and encumbrances) may not exceed appropriations at the
fund, function or object level of control, and appropriations may not exceed estimated resources.  The
Commission must annually approve appropriation measures and subsequent amendments.  Appropriations
lapse at year end.

ESTIMATED RESOURCES

Estimated resources include estimates of cash to be received (budgeted receipts) plus beginning of the year
fund cash balances. 

D. PROPERTY, PLANT AND EQUIPMENT

Acquisitions of property, plant and equipment are recorded as disbursements when paid.  These items are
not reflected as assets on the accompanying financial statements.

E. UNPAID VACATION AND SICK LEAVE

Employees are entitled to cash payments for unused vacation and sick leave in certain circumstances, such
as upon leaving employment.  Unpaid vacation and sick leave are not reflected as liabilities under the cash
basis of accounting used by the Commission.
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CORRECTIONS COMMISSION OF NORTHWEST OHIO
WILLIAMS COUNTY

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2004

NOTE 3 - DEPOSITS AND INVESTMENTS

Legal Requirements.  Monies held by the Commission are classified by State statute into two categories. 
Active monies means an amount of public monies determined to be necessary to meet current demands
upon the Commission treasury.  Active monies must be maintained either as cash in the Commission
treasury, in commercial accounts payable or withdrawable on demand, including negotiable order of
withdrawal (NOW) accounts, or in money market deposit accounts.

Monies held by the Commission which are not considered active are classified as inactive.  Inactive monies
may be deposited or invested in the following securities:

1. Bonds, notes, or other obligations of, or guaranteed by, the United States, or those for which the
faith of the United States is pledged for the payment of principal and interest;

2. Bonds, notes, debentures, or any other obligations or securities issued by any federal government
agency or instrumentality;

3. Written repurchase and reverse repurchase agreements in the securities listed above;

4. Bond and other obligations of the State of Ohio, its political subdivision, or other units or agencies
of this State or its political subdivisions;

5. Time certificates of deposit or savings or deposit accounts, including but not limited to, passbook
accounts;

6. No-load money market mutual funds consisting exclusively of obligations described in division (1)
or (2) and repurchase agreements secured by such obligations, provided that investments in
securities described in this division are made only through eligible institutions; and

7. The State Treasurer's investment pool (STAR Ohio).

Protection of the Commission's deposits is provided by the Federal Deposit Insurance Corporation, by
eligible securities pledged by the financial institution as security for repayment, by surety company bonds
deposited with the treasurer by the financial institution or by a single collateral pool established by the
financial institution to secure the repayment of all public moneys deposited with the institution.

Investments may only be made through specified dealers and institutions.  Payment for investments may be
made only upon delivery of the securities representing the investments to the treasurer or, if the securities
are not represented by a certificate, upon receipt of confirmation of transfer from the custodian.

At year-end, the Commission had $500 in undeposited cash on hand which is included as part of "Pooled
Cash and Cash Investments".  This amount is uninsured and uncollateralized.
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 CORRECTIONS COMMISSION OF NORTHWEST OHIO
WILLIAMS COUNTY

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2004

NOTE 3 - DEPOSITS AND INVESTMENTS (continued)

Deposits.   At year-end, the carrying amount of the Commission's deposits was $3,264,858 and the bank
balance was $3,353,203. Of the bank balance, $100,000 was covered by federal depository insurance, by
collateral held by the Commission, or by collateral held by a qualified third party trustee in the name of the
Commission and $3,253,203 was covered by collateral held by third party trustees pursuant to Section
135.181, Revised Code, in collateral pools securing all public funds on deposit with specific depository
institutions.

Investments.   Statutory provisions require that the Corrections Commission of Northwest Ohio hold all
securities acquired by the Corrections Commission of Northwest Ohio or deposit them with a qualified
trustee pursuant to Section 135.18, Revised Code.  Securities acquired under a repurchase agreement must
be deposited with such a trustee unless the counterparty is a designated depository of the Corrections
Commission of Northwest Ohio for the current period of designation of depositories, in which case the
securities may be held in trust by the depository.  At the end of each day, the Corrections Commission of
Northwest Ohio withdraws surplus funds from the account and invests the monies in an overnight
repurchase agreement.  The Corrections Commission of Northwest Ohio does not purchase any specific
security in this manner, but the investment is collateralized by pledged securities held by a third party in
the name of the bank.

The Commission has invested funds in the State Treasury Asset Reserve of Ohio (STAROhio), during
2004.  STAROhio is an investment pool managed by the State Treasurer's Office which allows
governments within the state to pool their funds for investment purposes. 

STAROhio is not registered with the SEC as an investment company, but does operate in a manner
consistent with Rule 2a7 of the Investment Company Act of 1940.  Investments in STAROhio are valued
at STAROhio's share price which is the price the investment could be sold for on December 31, 2004.  At
year end, the carrying amount of the Commission's deposits with Star Ohio was $5,221 and the market
value was $5,221. 

GASB Statement 3 "Deposits with Financial Institutions, Investments and Reverse Repurchase
Agreements' requires that local governments disclose the carrying amounts and market value of
investments, classified by risk.  Category 1 includes investments that are insured or registered, or securities
held by the Corrections Commission of Northwest Ohio or its agent in the Corrections Commission of
Northwest Ohio.  Category 2 includes uninsured and unregistered, with securities held by the counter-party
trust department or agent in the Corrections Commission of Northwest Ohio.   Category 3 includes
uninsured and unregistered, with securities held by the counterparty, or by its trust department or agent but
not in the Corrections Commission of Northwest Ohio.  STAR Ohio is unclassified investments since they
are not evidenced by securities that exist in physical or book entry form.  Since STAR Ohio is the only
investments, the categories described above do not apply.
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CORRECTIONS COMMISSION OF NORTHWEST OHIO
WILLIAMS COUNTY

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2004

NOTE 4 - DEFINED BENEFIT PENSION PLANS

The Corrections Commission of Northwest Ohio's full-time employees belong to the Public Employees
Retirement System (PERS) of Ohio.  PERS is a cost-sharing, multiple-employer plan.  This plan provides
retirement benefits, including post retirement healthcare, and survivor and disability benefits to participants
as prescribed by the Ohio Revised Code.

Contribution rates are also prescribed by the Ohio Revised Code.  As of December 31, 2004, the
Corrections Commission of Northwest Ohio picks up the employee contribution of 8.5 percent of the
employees' gross wages.  The Corrections Commission of Northwest Ohio also contributed an amount
equal to 13.55 percent of participants' gross salaries.  The Corrections Commission of Northwest Ohio has
paid all contributions required through December 31, 2004.

NOTE 5 - INSURANCE

The Commission maintains comprehensive insurance coverage with private carriers for real property,
building contents and vehicles.  Vehicle policies include liability coverage for bodily injury and property
damage.  Real property and contents are 100 percent co-insured.

NOTE 6 - CONTINGENT LIABILITIES

The Commission has received federal and state grants for specific purposes that are subject to review and
audit by the grantor agencies or their designee.  These audits could lead to a request for reimbursement to
the grantor agency for expenditures disallowed under terms of the grant. Based on prior experience, the
Commission Commissioners believe such disallowances, if any, will be immaterial.

The Commission is a defendant in one lawsuit.  Although the outcome of these lawsuits is not presently
determinable, in the opinion of the Commission's attorney, the resolution of this matter will not have a
material adverse effect on the financial condition of the Commission.
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Kevin L.
enn, Inc.

    Certified Public Accountant
                                                                                                                                        11811 Shaker Boulevard, Suite 421

                                                                                                                   Cleveland, Ohio 44120
                                               (216)421-1000

            Fax:(216)421-1001

Independent Auditor's Report on Compliance and on Internal Control over Financial Reporting
based on an Audit of Financial Statements Performed in Accordance with Government Auditing
Standards

Board of Corrections Commission of Northwest Ohio
Williams County, Ohio

I have audited the financial statements of Corrections Center of Northwest Ohio as of and for the year
ended December 31, 2004, and have issued my report thereon dated May 31, 2005.   I conducted my audit
in accordance with generally accepted auditing standards in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. 

Internal Control Over Financial Reporting

In planning and performing my audit, I considered Corrections Center of Northwest Ohio's internal control
over financial reporting in order to determine my auditing procedures for the purpose of expressing my
opinion on the financial statements and not to provide an opinion on the internal control over financial
reporting.  However, I noted certain matters involving the internal control over financial reporting and its
operation that I consider to be reportable conditions.  Reportable conditions involve matters coming to my
attention relating to significant deficiencies in the design or operation of the internal control over financial
reporting that, in my judgment, could adversely affect Corrections Center of Northwest Ohio’s ability to
record, process, summarize, and report financial data consistent with the assertions of management in the
financial statements.  Reportable conditions are described in the accompanying schedule of findings as
2004-1 and 2004-2.   I also noted certain additional matters that I reported to management of Corrections
Center of Northwest Ohio in a separate letter dated May 31, 2005.

A material weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.  My consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal control
that might be reportable conditions and, accordingly, would not necessarily disclose all reportable
conditions that are also considered to be material weaknesses.   However, I believe that none of the
reportable conditions described above, is a material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Corrections Center of Northwest Ohio's financial
statements are free of material misstatement, I performed tests of its compliance with certain provisions of
laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts.  However, providing an opinion on compliance with
those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. 
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The results of my tests disclosed instances of noncompliance that are required to be reported under
Government Auditing Standards which are described in the accompanying schedule of findings as items
2004-1 and 2004-2.  I also noted certain additional matters that I reported to management of Corrections
Center of Northwest Ohio in a separate letter dated May 31, 2005.

This report is intended solely for the information and use of management, and federal awarding agencies
and pass-through entities and is not intended to be and should not be used by anyone other than these
specified parties.

Kevin L. Penn, Inc.

May 31, 2005
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Corrections Center of Northwest Ohio
Williams County

Schedule of Findings
December 31, 2004

Finding Related to the Financial Statements
Required to be Reported in Accordance with GAGAS

Reportable Condition

2004-1

Budget Modifications

Condition:

The following discrepancies were noted, pertaining to budget modifications:

1. Budget adjustment forms were not always properly approved (signed by the Fiscal Agent and
Executive Director) prior to Board approval.

2. There were several Budget adjustments which were not supported by appropriate documentation.

3. There was one budget adjustment whereby the amount approved and authorized, was approved for
a difference amount in the Board minutes.

Criteria:

Modifications to the budget should be approved by the Fiscal Agent and the Executive Director, based on
the provided supporting documentation.

Effect:

There were several budget modifications which were not approved, based on the supporting
documentation.

Cause:

Oversight by management. 

Recommendation:

Budget modifications should be approved by the Fiscal Agent and the Executive Director, prior to entering
the modification.  In addition, each modification should be supported by proper documentation.  By
performing this procedure, the risk of budget modifications not being approved will be significantly
reduced.
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Corrections Center of Northwest Ohio
Williams County

Schedule of Findings
December 31, 2004

Finding Related to the Financial Statements
Required to be Reported in Accordance with GAGAS

Reportable Condition

2004-2

Appropriation

Condition:

A negative appropriation balance was recorded on the “Budget Account Summary” as of January.  As a
result, the actual expenditure exceeded the appropriation line item.

Criteria:

The actual expenditure should not exceed the appropriated lint item.

A negative appropriation should not be carried forward into the subsequent calendar year.

Effect:

The actual expenditure exceeded the appropriated line item by $2,950. 

Cause:

Oversight by management. 

Recommendation:

I recommend that the “Budget Account Summary” be monitored on a monthly basis.  By performing this
procedure, the risk of a negative appropriation being carried forward or occurring will be significantly
reduced.
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Corrections Commission of Northwest Ohio
Summary Schedule of Prior Audit Findings

December 31, 2004

2003-1

Finding Summary:

Bank accounts were not reconciled to the monthly receipts and disbursement reports.  As a result, the
ending book cash balance did not agree to the actual cash balance in the bank; therefore, producing
inaccurate financial statements.

Fully Corrected?

Partially corrected. 

Current Status:

Will be reported as a management letter comment.

2003-2

Finding Summary:

The following discrepancies were noted, pertaining to budget modifications:

1. Budget adjustment forms were not always properly approved (signed by the Fiscal Agent and
Executive Director) prior to Board approval.

2. There were several Budget adjustments which were not supported by appropriate documentation.

3. There was one budget adjustment whereby the amount approved and authorized, was approved for
a difference amount in the Board minutes.

Fully Corrected?

Partially corrected. 

Current Status:

Numbers 1 and 2 will be repeated; number 3 is fully corrected.

2003-3

Finding Summary:

A negative appropriation balance was recorded on the “Budget Account Summary” for the months of
November and December.

Fully Corrected?

No. 

Current Status:

Finding will be repeated.
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