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INDEPENDENT ACCOUNTANTS’ REPORT 
 
 
Blanchester Local School District 
Clinton County 
951 Cherry Street 
Blanchester, Ohio 45107 
 
To the Board of Education 
 
We have audited the accompanying financial statements of the governmental activities, each major fund, 
and the aggregate remaining fund information of the Blanchester Local School District, Clinton County, 
Ohio (the District), as of and for the year ended June 30, 2006, which collectively comprise the District’s 
basic financial statements as listed in the table of contents.  These financial statements are the 
responsibility of the District’s management.  Our responsibility is to express opinions on these financial 
statements based on our audit.  
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in the Comptroller General of the 
United States’ Government Auditing Standards.  Those standards require that we plan and perform the 
audit to reasonably assure whether the financial statements are free of material misstatement.  An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements.  An audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement presentation.  We believe our 
audit provides a reasonable basis for our opinions.   
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, each major fund, and the aggregate remaining 
fund information of the Blanchester Local School District, Clinton County, Ohio, as of June 30, 2006, and 
the respective changes in financial position, where applicable, thereof for the year then ended in 
conformity with accounting principles generally accepted in the United States of America.  
 
In accordance with Government Auditing Standards, we have also issued our report dated March 28, 
2007, on our consideration of the District’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters.  While we did not opine on the internal control over financial reporting or on compliance, that 
report describes the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards.   You should read it in conjunction with this report in assessing the 
results of our audit. 
 
Management’s Discussion and Analysis  and the budgetary comparison for the General Fund are not a 
required part of the basic financial statements but are supplementary information accounting principles 
generally accepted in the United States of America requires.  We have applied certain limited procedures, 
consisting principally of inquiries of management regarding the methods of measuring and presenting the 
required supplementary information.  However, we did not audit the information and express no opinion 
on it.   
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Page 2 
 
 
We conducted our audit to opine on the financial statements that collectively comprise the District’s basic 
financial statements.  The federal awards expenditure schedule is required by U.S. Office of Management 
and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is 
also not a required part of the basic financial statements.  We subjected the federal awards expenditure 
schedule to the auditing procedures applied in the audit of the basic financial statements. In our opinion, 
this information is fairly stated in all material respects in relation to the basic financial statements taken as 
a whole.  
 
 

 
 
 

Mary Taylor, CPA 
Auditor of State 
 
 
March 28, 2007 
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Federal Grantor/ Pass Through Federal
 Pass Through Grantor Entity CFDA Non-Cash Non-Cash
  Program Title              Number Number Receipts Receipts Disbursements Disbursements

U.S. DEPARTMENT OF AGRICULTURE
 Passed through Ohio Department of Education:

  Food Distribution Program None 10.550 $0 $56,880 $0 $56,880

  Nutrition Cluster:
  National School Breakfast Program 05-PU-2005 10.553 10,142 ----- 10,142                -----

05-PU-2006 34,869 ----- 34,869                -----

  National School Lunch LLP4-2005 10.555 45,584 ----- 45,584 -----
LLP4-2006 137,844 ----- 137,844 -----

 Total U.S. Department of Agriculture 228,439 56,880 228,439 56,880

U.S. DEPARTMENT OF EDUCATION
 Passed through Ohio Department of Education:
Education Consolidation and Improvement Act
  Title I - FY 05 C1-S1-05 84.010 36,905 ----- 38,355 -----
  Title I - FY 06 C1-S1-06 211,387 ----- 173,317 -----
Total Title I 248,292 0 211,672 0

Special Education Cluster:
   Special Education Grants to States
     IDEA Part B - FY05 6BSF-2005 84.027 20,142 ----- 39,927 -----
     IDEA Part B - FY06 6BSF-2006 352,247 ----- 307,786 -----
     Access Grant 6BSD-2005 1,071 ----- 1,770 -----
     Access Grant 6BSD-2006 48,950 ----- 48,950 -----
  Educational Handicapped Preschool
   Preschool Subsidy - FY 05 PG-S1-2005 84.173 773 ----- ----- -----
   Preschool Subsidy - FY 06 PG-S1-2006 8,072 ----- 6,737 -----
Total Special Education Cluster 431,255 0 405,170 0

Drug Free Schools
  Student Drug Testing Grant N/A 84.184 30,000 ----- 28,677 -----

  Drug Free Education - Subsidy - FY 05 DR-S1-05 84.186 4,068 ----- 2,336 -----
  Drug Free Education - Subsidy - FY 06 DR-S1-06 8,036 ----- 8,085 -----
Total Drug Free School Grants 42,104 0 39,098 0

Innovative Educational Program Strategies
  Innovative Ed - FY 05 C2-S1-05 84.298 3,577 ----- ----- -----
  Innovative Ed - FY 06 C2-S1-06 4,942 ----- 5,010 -----
Total Innovative Ed 8,519 0 5,010 0

Additional Programs:
  Educational Technology - FY 05 TJ-S1-05 84.318 ----- ----- 23 -----
  Educational Technology - FY 06 TJ-S1-06 4,010 ----- 3,811 -----

  Assistive Technology AT-S 84.352 ----- ----- 35 -----

  Improving Teacher Quality - FY 05 TR-S1-05 84.367 4,191 ----- 7,545 -----
  Improving Teacher Quality - FY 06 TR-S1-06 70,768 ----- 102,638 -----
 Total Additional Programs 78,969 0 114,052 0

Passed through Great Oaks Institute of Technology
   and Career Development
 Vocational Education Basic Grants to States
  Career Education N/A 84.048 4,855 ----- 4,855 -----

  Total Department of Education 813,994 0 779,857 0

TOTAL FEDERAL FINANCIAL ASSISTANCE $1,042,433 $56,880 $1,008,296 $56,880

The accompanying notes to this schedule are an integral part of this schedule.

BLANCHESTER LOCAL SCHOOL DISTRICT
CLINTON COUNTY

FEDERAL AWARDS EXPENDITURES SCHEDULE
FOR THE YEAR ENDED JUNE 30, 2006
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BLANCHESTER LOCAL SCHOOL DISTRICT 
CLINTON COUNTY 

 
NOTES TO SCHEDULE OF FEDERAL AWARDS EXPENDITURES 

FISCAL YEAR ENDED JUNE 30, 2006 
 
   
NOTE A - SIGNIFICANT ACCOUNTING POLICIES 
 
The accompanying Schedule of Federal Awards Expenditures (the Schedule) summarizes activity of the 
District’s federal award programs. The schedule has been prepared on the cash basis of accounting.  
 
NOTE B - CHILD NUTRITION CLUSTER 
 
Cash receipts from the U.S. Department of Agriculture are commingled with State grants.  It is assumed 
federal monies are expended first.  At June 30, 2006, the District had no significant food commodities in 
inventory. 
 
NOTE C – FOOD DONATION PROGRAM 
 
Program regulations do not require the District to maintain separate inventory records for purchased food 
and food received from the U.S. Department of Agriculture.  This non-monetary assistance (expenditures) 
is reported in the Schedule at the fair value of the commodities received.  
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INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL OVER  
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

REQUIRED BY GOVERNMENT AUDITING STANDARDS 
 
 
 

Blanchester Local School District 
Clinton County 
951 Cherry Street 
Blanchester, Ohio 45107 
 
To the Board of Education: 
 
We have audited the financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of the Blanchester Local School District, Clinton County, Ohio (the 
District), as of and for the year ended June 30, 2006, which collectively comprise the District’s basic 
financial statements and have issued our report thereon dated March 28, 2007.  We conducted our audit 
in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in the Comptroller General of the United States’ 
Government Auditing Standards. 

 
Internal Control Over Financial Reporting 

 
In planning and performing our audit, we considered the District’s internal control over financial reporting 
to determine our auditing procedures to express our opinion on the financial statements and not to opine 
on the internal control over financial reporting.  However, we noted a certain matter involving the internal 
control over financial reporting and its operation that we consider a reportable condition.  Reportable 
conditions involve matters coming to our attention relating to significant deficiencies in the design or 
operation of the internal control over financial reporting that, in our judgment, could adversely affect the 
District’s ability to record, process, summarize, and report financial data consistent with management’s 
assertions in the financial statements.  A reportable condition is described in the accompanying schedule 
of findings as item 2006-002.  
 
A material weakness is a reportable condition in which the design or operation of one or more of the 
internal control components does not reduce to a relatively low level the risk that misstatements caused 
by error or fraud in amounts material to the financial statements we audited may occur and not be timely 
detected by employees when performing their assigned functions. Our consideration of the internal 
control over financial reporting would not necessarily disclose all matters in the internal control that might 
be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are 
also considered material weaknesses.  However, we do not believe the reportable condition described 
above is a material weakness.  In a separate letter to the District’s management dated March 28, 2007, 
we reported other matters involving internal control over financial reporting we did not deem reportable 
conditions. 
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  Required By Government Auditing Standards 
Page 2 
 
 

Compliance and Other Matters 
 

As part of reasonably assuring whether the District’s financial statements are free of material 
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could directly and materially affect the determination of financial 
statement amounts.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express an opinion.  The results of our tests disclosed 
an instance of noncompliance or other matters that we must report under Government Auditing Standards 
which is described in the accompanying schedule of findings as item 2006-001. In a separate letter to the 
District’s management dated March 28, 2007, we reported other matters related to noncompliance we 
deemed immaterial. 
 
We intend this report solely for the information and use of the District’s management, elected officials, 
federal awarding agencies, and pass-through entities.  It is not intended for anyone other than these 
specified parties. 
 
 
 

 
 

Mary Taylor, CPA 
Auditor of State 
 
 
March 28, 2007 

 



 
 

47                               

 
 
 

 
 

INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER 

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
 
 

Blanchester Local School District 
Clinton County 
951 Cherry Street 
Wilmington, Ohio 45107 

 
 

Compliance 
 
We have audited the compliance of the Blanchester Local School District, Clinton County, Ohio (the 
District), with the types of compliance requirements described in the U.S. Office of Management and 
Budget (OMB) Circular A-133, Compliance Supplement  that apply to its major federal programs for the 
year ended March 28, 2007.  The summary of auditor’s results section of the accompanying schedule of 
findings identifies the District’s major federal program.  The District’s management is responsible for 
complying with the requirements of laws, regulations, contracts, and grants applicable to its major federal 
program.  Our responsibility is to express an opinion on the District’s compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 
require that we plan and perform the audit to reasonably assure whether noncompliance occurred with 
the types of compliance requirements referred to above that could directly and materially affect a major 
federal program.  An audit includes examining, on a test basis, evidence about the District’s compliance 
with those requirements and performing other procedures we considered necessary in the circumstances.  
We believe our audit provides a reasonable basis for our opinion.  Our audit does not provide a legal 
determination on the District’s compliance with those requirements. 
 
In our opinion, the Blanchester Local School District complied, in all material respects, with the 
requirements referred to above that apply to its major federal program for the year ended June 30, 2006.  
 

Internal Control Over Compliance 
 

The District’s management is responsible for establishing and maintaining effective internal control over 
compliance with requirements of laws, regulations, contracts, and grants applicable to federal programs.  
In planning and performing our audit, we considered the District’s internal control over compliance with 
requirements that could directly and materially affect a major federal program to determine our auditing 
procedures for the purpose of expressing our opinion on compliance and to test and report on internal 
control over compliance in accordance with OMB Circular A-133.  
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Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses.  A material weakness is a reportable condition in 
which the design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that noncompliance with applicable requirements of laws, regulations, 
contracts and grants caused by error or fraud that would be material in relation to a major federal program 
being audited may occur and not be timely detected by employees when performing their assigned 
functions.  We noted no matters involving the internal control over compliance and its operation that we 
consider to be material weaknesses.   
 
We intend this report solely for the information and use of the District’s elected officials, management, 
federal awarding agencies, and pass-through entities.  It is not intended for anyone other than these 
specified parties. 
 
 
 

 
 

Mary Taylor, CPA 
Auditor of State 
 
 
March 28, 2007 
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BLANCHESTER LOCAL SCHOOL DISTRICT 
CLINTON COUNTY 

JUNE 30, 2006 
         

SCHEDULE OF FINDINGS 
OMB CIRCULAR A -133 § .505 

 
1. SUMMARY OF AUDITOR’S RESULTS 

 
(d)(1)(i) Type of Financial Statement Opinion Unqualified 

(d)(1)(ii) Were there any material control weakness 
conditions reported at the financial statement 
level (GAGAS)? 

No 

(d)(1)(ii) Were there any other reportable control 
weakness conditions reported at the financial 
statement level (GAGAS)? 

Yes 

(d)(1)(iii) Was there any reported material non-compliance 
at the financial statement level (GAGAS)? 

No 

(d)(1)(iv) Were there any material internal control 
weakness conditions reported for major federal 
programs? 

No 

(d)(1)(iv) Were there any other reportable internal control 
weakness conditions reported for major federal 
programs? 

No 

(d)(1)(v) Type of Major Programs’ Compliance Opinion Unqualified 

(d)(1)(vi) Are there any reportable findings under § .510? No 

(d)(1)(vii) Major Programs (list): IDEA Part B, CFDA # 84.027 
and Educational Handicapped 
Preschool 84.173 

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $ 300,000 
Type B: all others  

(d)(1)(ix) Low Risk Auditee? Yes 

 
FINDINGS RELATED TO THE FINANCIAL STATEMENTS 

REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 
 

FINDING NUMBER 2006-001 
 
Finding for Recovery – Repaid Under Audit 
 
On September 30, 2005, the ticket tally report for an athletic event recorded 234 adult tickets sold by the 
District. However, the supporting documentation revealed that 334 tickets had actually been sold. The 
ticket tally sheet was signed by the Athletic Director and the ticket seller. Upon inquiry, it was determined 
that the signature of the ticket seller was used as proof of attendance at the event and not to corroborate 
the number of tickets sold, nor the amount collected. A variance of five hundred dollars ($500) existed 
between the amount of money collected and deposited compared with the reported sales.  As a result, a 
Finding for Recovery has been issued against the Athletic Director, Ron Duncan. 
 
In accordance with the foregoing fact, and pursuant to Ohio Rev. Code Section 117.28, a Finding for 
Recovery for public money collected but not properly accounted for is hereby issued against the District’s 
Athletic Director, Ron Duncan, in the amount of five hundred dollars ($500) and in favor of the District’s 
Managed Student Activity Fund.  Finding 2006-001 was repaid under audit. 
 
Officials’ Response 
 
The Blanchester Local School District acknowledges the variance and is advising the Athletic Director 
and Ticket Seller to count the money together and sign in agreement of the deposit. 
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FINDING NUMBER 2006-002 
 
Reportable Condition 
 
When designing a public office’s system of internal control and the specific control activities, management 
should consider: 
 
• Ensuring that all transactions are properly authorized in accordance with management’s policies; 
 
• Ensuring that accounting records are properly designed; and 
 
• Verifying the existence and the valuation of assets and liabilities and periodically reconciling them 

to the accounting records. 
 
The District has established internal control procedures over athletic game receipts, however these 
control procedures were not followed by the Athletic Director.  The Athletic Director stated that the ticket 
sellers would collect the money and at the end of the game the money was turned over to him.  The 
amount of money divided by the ticket price determined how many tickets were reported as sold.  The 
calculated amount is used to determine the ending ticket stub that is attached to the ticket tally report. 
 
However, the ticket sellers indicated that their signature on the ticket tally report only indicates that they 
have worked the game, not that they have reviewed or agreed to the reported amount.   During one 
athletic event, the ticket tally report, which was signed by the Athletic Director and the ticket seller, 
recorded 234 adult tickets as sold, however the supporting documentation revealed that 334 tickets had 
actually been sold.  A variance of five hundred dollars ($500) existed between the amount of money 
collected and deposited compared with the reported sales.  As a result, a Finding for Recovery, as noted 
in Finding 2006-001, has been issued. 
 
This lack of conformation with the established internal control procedures does not provide proper 
accountability over athletic receipts, and could provide an opportunity for the receipts to be 
misappropriated. 
 
We recommend that the District review the established control procedures over the ticket sales and 
receipting processes with the ticket sellers and the Athletic Director.  The Athletic Director should issue 
and document the pre-numbered tickets given to the individuals in charge of gate sales. The ticket seller 
should sign or initial to verify receipt of tickets and verify the amount in the change fund.  A master list of 
the tickets issued should be maintained and the tickets should be kept in sequential order.  The beginning 
ticket stub should be attached to the ticket tally report and the ticket number would be documented on the 
ticket tally report.  The ticket seller should collect the money for tickets and distribute to the attendee the 
appropriate ticket (adult or student); another volunteer (perhaps a student) would then collect the ticket 
from the attendee as they enter the event.  After the event, the ticket seller should count and return the 
money, the change fund and remaining tickets to the Athletic Director.  The ticket tally report should be 
completed and the ending ticket stub should be attached to the ticket tally report.   
 
The ticket seller and Athletic Director should reconcile the money collected to the number of tickets sold.  
Both the Athletic Director and the ticket seller should sign the ticket tally report indicating that they are in 
agreement.  The money should then be deposited in the bank. 

 
We also recommend that a review of the ticket tally sheets be conducted periodically by the District 
personnel to determine accuracy and to assure that proper procedures are followed.  These periodic 
reviews should be noted and documents reviewed should be initialed by the reviewer.  A copy of the 
financial detail report prepared by the Treasurer should be provided to the Athletic Director.  This report 
should be reviewed to determine that receipts and expenditures are being posted to the proper fund. 

 
 
 



51 

Blanchester Local School District 
Clinton County 
Schedule of Findings 
Page 3 

 
FINDING NUMBER 2006-002 

(Continued) 
Officials’ Response 
 
The Blanchester Local School District’s Treasurer provided the following response: 
 
 
According to the Athletic Director (AD), most of the games are done in the proper manner, but he is 
aware and agrees that the controls put in place will be followed in the future.  Both he and the Ticket 
Taker will sign to the agreement of the deposit.  The Treasurer will periodically look at various sport Ticket 
Tally Reports and review their accuracy.  The Treasurer will also provide a FINDET report to the AD along 
with the other monthly reports given to him. 

  
FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS 

 
None 
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