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 Exhibit A
MIAMI UNIVERSITY FOUNDATION

Statement of Financial Position
June 30, 2010

(with comparative financial information for June 30, 2009)

June 30, 2010 June 30, 2009
ASSETS

Cash and cash equivalents $ 16,133,249 $ 9,069,607
Due from Miami University 487,122 0
Pledges receivable, net (Note 6) 48,514,749 49,385,164
Other receivables, primarily investment related 734,937 550,196
Long-term investments (Note 3)
   Cost basis 199,222,248 199,887,198
   Unrealized net (depletion) appreciation 173,311 (17,427,620)

   Fair value of investments 199,395,559 182,459,578

Cash value of paid-up life insurance 1,544,191 1,540,659
Real estate investments 232,875 232,875

TOTAL ASSETS $ 267,042,682 $ 243,238,079

LIABILITIES AND NET ASSETS
LIABILITIES

Due to Miami University $ 12,490,461 $ 6,445,577
Accounts payable and other 885,437 519,962
Deferred revenue 2,562,733 2,762,966
Obligations under split-interest agreements (Note 7) 3,406,864 3,465,498

   TOTAL LIABILITIES 19,345,495 13,194,003

NET (DEFICIT) ASSETS
Unrestricted (Note 5) (2,607,834) (9,298,473)
Temporarily restricted 106,942,118 100,456,126
Permanently restricted 143,362,903 138,886,423

   TOTAL NET ASSETS 247,697,187 230,044,076
 

TOTAL LIABILITIES AND NET ASSETS $ 267,042,682 $ 243,238,079

The accompanying notes to financial statements are an integral part of these statements.
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Exhibit B
MIAMI UNIVERSITY FOUNDATION

Statement of Activities
Year Ended June 30, 2010

Temporarily Permanently
Unrestricted Restricted Restricted Total

REVENUES AND OTHER ADDITIONS
   Contributions $ 18 $ 6,621,392 $ 10,190,194 $ 16,811,604
    Investment income
        Dividend and interest income (Note 3) 3,685 2,397,327 2,401,012
        Net unrealized and realized (losses) gains 5,955,437 14,973,146 30,697 20,959,280

           Net investment (loss) income 5,959,122 17,370,473 30,697 23,360,292

   Change in value of split-interest agreements (Note 7) 0 776,402 0 776,402

   Net assets released from restrictions due to
      satisfaction of donor restrictions  24,026,686 (18,282,275) (5,744,411) 0

TOTAL REVENUES AND OTHER ADDITIONS 29,985,826 6,485,992 4,476,480 40,948,298

EXPENSES AND OTHER DEDUCTIONS
   Distributions to Miami University (Note 5) 17,857,855 0 0 17,857,855
   Other expenses (Note 5) 4,809,650 0 0 4,809,650
   Administrative expenses (Note 5) 627,682 0 0 627,682

TOTAL EXPENSES AND OTHER DEDUCTIONS 23,295,187 0 0 23,295,187

CHANGE IN NET ASSETS 6,690,639 6,485,992 4,476,480 17,653,111

Net Assets - Beginning of Year (9,298,473) 100,456,126 138,886,423 230,044,076

NET ASSETS AT END OF YEAR $ (2,607,834) $ 106,942,118 $ 143,362,903 $ 247,697,187

The accompanying notes to financial statements are an integral part of these statements.
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Exhibit C
MIAMI UNIVERSITY FOUNDATION

Statement of Cash Flows
Year Ended June 30, 2010

Cash flows from operating activities
     Payments to Miami University, net $ (12,627,610)
     Other (4,809,650)

---------------
        Net cash used in operating activities (17,437,260)

---------------

Cash flows from investing activities
     Proceeds from sale of investments 61,968,251
     Purchase of investments (56,391,731)

---------------
        Net cash used in investing activities 5,576,520

---------------

Cash flows from financing activities
     Contributions restricted for endowment investment 17,199,140
     Interest and dividends, restricted 2,449,779
     Interest utilized for payment of split-interest obligations 310,759
     Payments on split-interest obligations (1,035,296)

---------------
        Net cash provided by financing activities 18,924,382

---------------

Net increase in cash and cash equivalents 7,063,642
Cash and cash equivalents at beginning of year 9,069,607

---------------
Cash and cash equivalents at end of year $ 16,133,249

======== 
---------------------------------------------------------------------------------------------------------------------------------------------

Reconciliation of change in net assets to net cash used in operating activities
Change in net assets $ 17,653,111
Adjustments to reconcile change in net assets to net
   cash used by operating activities:
     Decrease in operating accounts payable and other (172,474)
     Decrease in operating payables due to Miami University 6,030,401
     Contributions restricted for long-term investment (16,811,604)
     Net change in value of split-interest agreements (776,402)
     Interest and dividends (2,401,012)
     Net unrealized and realized gains on long-term investments (20,959,280)

---------------
        Net cash used in operating activities $ (17,437,260)

======== 

The accompanying notes to financial statements are an integral part of these statements.
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MIAMI UNIVERSITY FOUNDATION 
Notes to the Financial Statements 

June 30, 2010 
 

 
(1)  Organization 
Miami University Foundation (the Foundation) was organized on June 4, 1948 for the purpose of receiving and investing 
alumni contributions, and is governed by a Board of Trustees (the Board).   The income earned on the Foundation’s 
investments is periodically transferred to Miami University to further its educational and research activities. 
 
The Foundation Board is comprised of a maximum of twenty-nine members.  Up to twenty-one members are elected by the 
Board and eight members are appointed by Miami University.  At least two-thirds of the elected trustees are required to be 
alumni or former students of Miami University.     
   
(2) Summary of Significant Accounting Policies 
 
Financial Statement Presentation 
The financial statements of the Foundation are prepared in accordance with accounting principles generally accepted in the 
United States of America as more explicitly described in the Financial Accounting Standards Board (FASB) Accounting 
Standards Codification (ASC). Effective July 1, 2009 the ASC became the single official source of authoritative, 
nongovernmental U.S. generally accepted accounting principles (GAAP). The historical GAAP hierarchy was eliminated 
and the ASC became the only level of authoritative GAAP. The Foundation’s accounting policies were not affected by the 
conversion to ASC.  
 
Net Asset Classification 
Resources of the Foundation are classified for reporting purposes into net asset classes based on the existence or absence of 
donor-imposed restrictions and state law. The Uniform Prudent Management of Institutional Funds Act (UPMIFA), 
adopted by Ohio effective June 1, 2009; requires certain net asset classifications of donor-restricted endowment funds.  
Unrestricted net assets represent the portion of funds over which the Foundation has discretionary control as there are no 
donor-imposed purposes or time restrictions on how the funds may be spent.  Temporarily restricted net assets are limited 
as to use by donor-imposed stipulations that expire with the passage of time or the incurrence of expenditures that fulfill 
the donor-imposed restrictions.  These net assets may include unconditional pledges, split-interest agreements, and board-
designated endowment funds; such funds are primarily restricted for student financial aid, educational and research 
activities, and capital improvements for Miami University.  Expirations of restrictions on net assets, i.e., the passage of 
time and/or fulfilling donor-imposed stipulations, are reported as net assets released from restrictions between the 
applicable classes of net assets in the statement of activities.  Permanently restricted net assets, or endowment funds, 
represent amounts received from donors with the restriction that the principal is invested in perpetuity.  Generally, the 
donors of these assets permit the Foundation to transfer a portion of the income earned on related investments to Miami 
University for such purpose as specified by the donor.   
 
Accounting Estimates 
In preparing the financial statements in conformity with accounting principles generally accepted in the United States of 
America, management has made, where necessary, estimates and judgments based on currently available information that 
affect certain amounts reflected in the financial statements.  Actual results could differ from those estimates. 
 
Cash and Cash Equivalents 
Cash and cash equivalents consists primarily of cash in banks, money market accounts, BlackRock Liquidity Federal Trust 
Fund, and the State Treasury Asset Reserve of Ohio (STAR Ohio) that include short-term, highly liquid investments 
readily convertible to cash, with an original maturity of three months or less.  On June 30, approximately $341,000 of cash 
and cash equivalents was covered by federal depository insurance and the remainder was not insured, exposing it to 
custodial credit risk.  The Foundation maintains active relationships with multiple cash equivalent accounts to reduce its 
exposure to custodial credit risk at any single institution.  The carrying amounts of these items are a reasonable estimate of 
their fair value. 
 
Investments  
The Foundation records its investments at fair value using a hierarchy that ranges from those values obtained from 
unadjusted quoted prices in active markets (Level 1) to those values that are determined using unobservable inputs and in 
which the investment is illiquid (Level 3).   
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Investments that are market traded, such as equity and debt securities and mutual funds, are recorded at fair value based 
primarily on quoted market prices, as established by the major securities markets.  The value of holdings of commingled 
funds investing in publicly traded stocks and bonds and not having a readily determined market value for fund units is 
based on the funds’ net asset value as supplied by the investment manager.  The manager values are reviewed and 
evaluated by Foundation management.  Investments in real estate are recorded at appraised value at the date of donation.  
The issuing insurance companies determine the cash surrender value of the paid-up life insurance policies annually.   
 
Market prices are not available for certain investments.  These investments are carried at estimated fair value provided by 
the funds’ managements.  Some valuations are determined as of June 30, while the remaining valuations are determined as 
of March 31 and adjusted by cash receipts, cash disbursements, and securities distributions through June 30.  The 
Foundation believes that the carrying amounts are reasonable estimates of fair value as of year-end.  Because these 
investments are not readily marketable, the estimated value is subject to uncertainty and, therefore, may differ from the 
value that would have been used had a ready market for the investments existed.  Such differences could be material.  The 
amount of gain or loss associated with these investments is reflected in the accompanying financial statements using the 
equity method of accounting.   
 
All donor-restricted endowment investments and unrestricted board-designated endowments are managed in a unitized 
investment pool (Pooled Funds), unless donor-restricted endowment gift agreements require that they be held separately.  
For the Pooled Funds, the market value of the investments is determined at the end of each quarter and the incremental 
market value increase or decrease is allocated to the individual fund accounts based on the number of shares the fund owns 
at the beginning of the quarter.   
 
Investment income is recorded on the accrual basis and purchases and sales of investments are recorded on a trade-date 
basis.  Investment transactions occurring on or before June 30 which settle after such date are recorded as receivables or 
payables.  Net dividend and interest income as well as gains/losses are also allocated based on the number of shares owned. 
 
Income Taxes 
The Foundation is a not-for-profit organization as defined under Section 501(c)(3) of the Internal Revenue Code (the 
Code) and, is generally exempt from federal income taxes pursuant to Section 501(a) of the Code, except on unrelated 
business income.  The Foundation has evaluated its tax positions at June 30, 2010 with respect to accounting for 
uncertainties in income taxes and has determined that there was no material impact to the Foundation’s financial 
statements as a result of the adoption of this new standard.  The ASC provides related guidance on measurement, 
classification, interest and penalties and disclosure as well as prescribing a threshold of “more-likely-than-not” for 
recognition of tax positions taken or expected to be taken in a tax return. 
 
Subsequent Events 
The Foundation has evaluated events occurring between the end of our most recent fiscal year and October 15, 2010, the 
date the consolidated financial statements were issued.   
 
 
 
(3) Long-Term Investments 
Investments held by the Foundation as of June 30 were: 

 2010 2009 
Investment Description Cost Fair Value Cost Fair Value 

Domestic Public Equities $  25,219,743 $  24,206,859 $  25,621,100 $  24,134,636 
Global Public Equities 36,528,862 36,520,067 39,180,566 35,205,336 

International Public Equities 8,801,774 8,882,680 8,801,774 8,854,290 
Domestic Public Fixed Income 13,584,364 15,264,463 16,327,408 16,793,258 

Hedge Funds 51,682,305 64,220,993 51,682,305 54,874,435 

Private Investments 54,982,905 42,893,316 48,867,233 35,349,435 
Split-Interest Funds 10,972,295 10,503,928 11,956,812 10,156,536 

Subtotal 201,772,248 202,492,306 202,437,198 185,367,926 
Less assets held for Miami University 

Paper Science & Engineering Foundation (2,550,000) (3,096,747) (2,550,000) (2,908,348) 
 

Total $199,222,248 $199,395,559 $199,887,198 $182,459,578 
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The Foundation maintains a diversified investment portfolio for the Pooled Funds (the pooled fund portfolio fair value was 
$188,528,749 in 2010 and $171,961,859 in 2009), intended to reduce market risk, credit risk, and interest rate risk with a 
strategy designed to take advantage of market inefficiencies.  The Foundation’s investment objectives are guided by its 
asset allocation policy and are achieved in partnership with external investment managers operating through a variety of 
investment vehicles including separate accounts, limited partnerships, and commingled funds.  The Foundation's 
investment portfolio includes publicly traded securities. As a result, a significant downturn in the securities markets could 
adversely affect the market value of Foundation assets.  As of June 30, 2010, the Foundation has made commitments to 
limited partnerships of approximately $32.9 million that have not yet been funded. 
 
The 2010 dividend and interest income of $2,401,012, as reported in the Statement of Activities, is net of fees from 
external investment managers totaling $627,407.  The 2009 dividend and interest income of $1,737,743 is reported net of 
fees from external investment managers totaling $731,985.  
 
(4) Fair Value Measurements 
The Foundation uses fair value measurements to record fair value adjustments to certain assets and liabilities and to 
determine fair value disclosures.  For additional information on how the Foundation values all other assets and liabilities 
refer to Note 2 – Summary of Significant Accounting Policies.  Financial assets and liabilities recorded on the Statement of 
Financial Position are categorized based on the inputs to valuation techniques as follows: 
 
Level 1 – Inputs that reflect unadjusted quoted prices in active markets for identical assets or liabilities that the Foundation 
has the ability to access at the measurement date.  The inputs include those traded on an active exchange such as the New 
York Stock Exchange, NASDAQ or in active over-the-counter markets; 
 
Level 2 – Inputs other than quoted market prices that are observable for the asset or liability either directly or indirectly for 
substantially the full term through corroboration with observable market data.  Level 2 includes commingled funds whose 
underlying assets are valued by the investment manager who value such assets using independent pricing services and/or 
inputs from the active markets discussed in level 1; 
 
Level 3 – Inputs that are unobservable including the Foundation’s own assumptions in determining the fair value of 
investments.  If the inputs used to measure the financial instruments fall within different levels of the hierarchy, the 
categorization is based on the lowest level input that is significant to the fair value measurement of the instrument. 
Level 3 includes primarily private investments and hedge funds. 
 
The following table presents the fair value hierarchy for the balances of the assets of the Foundation measured at fair value 
on a recurring basis as of June 30, 2010: 
 

 Level 1  Level 2  Level 3  Total 
Domestic Public Equities $24,206,859  $                0  $                  0  $ 24,206,859 

Global Public Equities 0  36,520,067  0  36,520,067 
International Public Equities 8,882,680  0  0  8,882,680 

Domestic Public Fixed Income 0  15,264,463  0  15,264,463 
Hedge Funds 0  64,220,993  0  64,220,993 

Private Investments 0  0  42,893,316  42,893,316 
Split-Interest Funds 10,503,928  0  0  10,503,928 

Subtotal 43,593,467  116,005,523  42,893,316  202,492,306 
Less assets held for Miami University 

Paper Science & Engineering Foundation 0 
 

0 
 

(3,096,747) 
 

(3,096,747) 
Total $43,593,467  $116,005,523  $39,796,569  $199,395,559 

 
 
The Foundation adopted an Accounting Standard Update to the ASC which allows investors holding investments that do 
not have readily determinable fair values as defined in the ASC to use the net asset value per share of the investment as the 
fair value without further adjustment provided that the investee meets certain criteria defined in the ASC. The adoption 
does not result in a change in valuation from previous methods used by the foundation to value their investment, but does 
result in the transfer of the fair value measurement hierarchy classification from Level 3 to Level 2. 
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The following table is a reconciliation of all assets and liabilities measured at fair value on a recurring basis using 
significant unobservable inputs (Level 3) for the year ended June 30, 2010: 
 
 

Balances as of July 1, 2009 $87,255,920 
    Purchases of investments 7,515,459 
    Proceeds from sale of investments (2,222,611) 
    Transfer to Level 2 assets (54,814,833) 
    Net realized and unrealized gains on investments 2,062,634 
Balances as of June 30, 2010 $39,796,569 

    
(5)        Endowment 
Effective June 1, 2009, the state of Ohio adopted legislation that incorporates the provisions outlined in UPMIFA.  
UPMIFA provides statutory rules for the management and investment of endowment funds.  The statutory guidelines relate 
to prudent management, investment, and expenditure of donor-restricted endowment funds held by charitable 
organizations, specifying factors for fiduciaries to consider prior to making a decision to appropriate from or accumulate 
into an organization’s endowment funds. 
 
The Foundation’s interpretation of its fiduciary responsibilities for donor-restricted endowments under UPMIFA 
requirements, barring the existence of any donor-specific provisions, is to preserve intergenerational equity to the extent 
possible and to produce maximum total return without assuming inappropriate risks.  The investment policies governing 
these funds look beyond short-term fluctuations in economic cycles toward an investment philosophy that provides the best 
total return over very long time periods.  
 
UPMIFA specifies that unless stated otherwise in the gift agreement, donor-restricted assets in an endowment fund are 
restricted assets until appropriated for expenditure by the institution.  Barring the existence of specific donor instruction, 
the Foundation’s policy is to report (a) the historical value for such endowment as permanently restricted net assets and 
 (b) the net accumulated appreciation as temporarily restricted net assets.  In this context, historical value represents (a) the 
original value of initial gifts restricted as permanent endowments plus (b) the original value of subsequent gifts along with 
(c) if applicable, the value of accumulations made in accordance with specific donor instruction. 
 
The Foundation’s endowment consists of approximately 1,315 separate accounts established since its inception.  The 
following presents a summary of changes in endowment net assets subject to UPMIFA for the year ended June 30, 2009: 
 
 

Unrestricted 
 Temporarily 

Restricted 
 Permanently 

Restricted 
 

Total 
Endowment Net Assets,   
     July 1, 2009 $(9,300,473)  $45,203,178  $138,556,200  $174,458,905 
Contributions 18  671,138  10,190,194  10,861,350 
Dividend and interest income, net of        
   investment expense 3,550  2,366,087  0  2,369,637 
Realized and unrealized gains/(losses)  5,955,437  14,856,679  0  20,812,116 
Net assets released from restrictions and  
   other changes 10,276,064  (13,027,010)  (5,711,728)  (8,462,674) 
Distributions to Miami University (8,878,696)  0  0  (8,878,696) 
Administrative expenses (627,682)  0  0  (627,682) 
Other expenses (20,000)  0  0  (20,000) 
Endowment Net Assets,  
     June 30, 2010 $(2,591,782)  $50,070,072  $143,034,666  $190,512,956 
 
From time to time, the fair value of assets associated with donor-restricted endowment funds may fall below the level that 
the donor or UPMIFA requires the Foundation to retain as a fund of perpetual duration; deficiencies of this nature are 
reported as unrestricted net assets until such time as the fair value equals or exceeds historical value; such deficiencies 
were $3,036,760 as of June 30, 2010 and $9,619,973 as of June 30, 2009.  These deficiencies resulted from unfavorable 
market fluctuations that occurred after the investment of permanently restricted contributions.   
 
During 2010 the Foundation returned a total of $4,712,466 from an endowed fund after entering into an agreement with a 
court appointed receiver seeking to recover funds fraudulently obtained by the donor.  The Foundation believes this matter 
is now resolved and will have no future impact on the status of the endowment. 
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The Foundation employs a total return policy which defines the total amount of dividends, interest and realized gains to be 
distributed from the investment pools. The Foundation Board has approved an endowment spending policy whereby 
distributions for financial support to Miami University in accordance with donor restrictions are calculated according to a 
formula which gives a 30% weight to market value and a 70% weight to inflation.   
 
Actual endowment return earned in excess of distributions under this policy is reinvested as part of the Foundation’s 
endowment.  For years where actual endowment return is less than distributions under the policy, the shortfall is covered 
by realized returns from prior years.  Permanently restricted accounts with insufficient accumulated earnings do not make a 
current year distribution.  Appropriation for expenditure of funds under the spending policy occurs on June 30 of each 
year.   
 
The total calculated spending amount in 2010 was $9,825,307.  Permanently restricted accounts with insufficient 
accumulated earnings did not make a full current year distribution, distributing only the current year dividend and interest 
income on such accounts; as a result, $160,619 was held for distribution to the Miami University Paper Science & 
Engineering Foundation and $7,080,984 was distributed to Miami University.  In addition to current year distributions in 
accordance with the spending formula, the Board authorized a special distribution of 2009 dividend and interest income 
from permanently restricted accounts unable to make a full distribution in 2009 which totaled $542,069. Furthermore, 
$10,234,802 was distributed in accordance with donors’ stipulations.  The following summarizes the programs supported 
by the current year’s distribution: 
 

Miami University Program Supported 

Spending Rate 
and Special 
Distribution

 Donor 
Stipulated 

Distribution 

 Total Distributions 
to 

Miami University
     Scholarships and fellowships $3,608,188  $       52,957  $  3,661,145 
     Academic support 2,976,625  647,155  3,623,780 
     Student services/athletics 317,283  150,000  467,283 
     Campus improvements 35,649  8,542,174  8,577,823 
     Other institutional support 685,308  842,516  1,527,824 
Total distributions to Miami University $7,623,053  $10,234,802  $17,857,855 
 
Miami University incurs certain expenses related to development and investment management costs of the Foundation.  As 
such, the Foundation Board adopted a .5% administrative fee to offset these expenses.  Administrative fees are funded from 
current and accumulated earnings; accounts with insufficient accumulated earnings were not charged.  A total of $627,682 
was reimbursed to Miami University in 2010.   
 
 (6) Pledges Receivable 
As of June 30, 2010, contributors to the Foundation have made unconditional pledges totaling $55,927,800 with 16 pledges 
accounting for over 50% of that total.  Net pledges receivable have been discounted using current interest rates to a net 
present value of $54,311,959, which represents fair market value at June 30, 2010.  Discount rates based on the U.S. 
Treasury yield curve three-year average ranged from 1.08% to 4.25% for 2010.   The methodology for calculating an 
allowance for uncollectible pledges is based upon management’s analysis of the aging of payment schedules for all 
outstanding pledges.  Management has recorded an allowance for uncollectible pledges of $5,797,210 at June 30, 2010.  
All pledges have been classified as temporarily restricted net assets since they will either expire or be fulfilled within a 
specified time. At June 30, 2010 net pledges are due as follows:  
 

Unconditional pledges expected to be collected:  
    Within one year $14,283,767 
    Between two and five years 35,123,743 
    In more than five years 4,904,449 
Pledges receivable 54,311,959 
Less allowance for uncollectible pledges (5,797,210) 
Pledges receivable, net $48,514,749 

 
At June 30, 2009, unconditional pledges totaled $69,438,122 with 19 pledges accounting for over 50% of that total.  
Pledges receivable were discounted to a net present value of $63,471,235 with an allowance for uncollectible pledges of  
$14,086,071.  The Foundation had also been notified of revocable pledges, bequests, and other indications of intentions to 
give.   These potential contributions have not been substantiated by unconditional written promises to the Foundation.   
The Foundation's policy is not to record these intentions to give as revenues until they are reduced to writing or are 
collected. 
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(7) Split-Interest Agreements 
The Foundation’s split-interest agreements with donors consist primarily of charitable gift annuities, pooled income funds 
and irrevocable charitable remainder trusts for which the Foundation serves as trustee.  Assets are invested and payments 
are made to donors and/or other beneficiaries in accordance with the respective agreements.  Assets held in these trusts are 
included in investments.   
 
Contribution revenue for charitable gift annuities and charitable remainder trusts is recognized at the dates the trusts are 
established, net of the liabilities for the present value of estimated future payments to be made to the donors and/or other 
beneficiaries.  For pooled income funds, contribution revenue is recognized upon establishment of the agreement at the fair 
value of the estimated future receipts, discounted for the estimated time period until culmination of the agreement.  
Annually the Foundation records the change in value of split-interest agreements according to the fair value of the assets 
that are associated with each trust and recalculates the liability for the present value of the estimated future payments to be 
made to the donors and/or other beneficiaries.   Assets held in trust for which the Foundation does not serve as trustee are 
not included in investments; however, the contribution revenue and a pledge receivable for the estimated present value of 
the expected future cash flows to be received are recorded by the Foundation. 
 
(8) Miami University Paper Science & Engineering Foundation 
The Miami University Paper Science & Engineering Foundation, an independent corporation, has invested $2,550,000 in 
the Foundation's Pooled Fund.  This investment may be withdrawn at the discretion of the Miami University Paper Science 
& Engineering Foundation Board of Trustees.  At June 30, 2010, the status of this investment was: 
 

Fair value at June 30, 2009 $2,908,348 
New investments  0 
2009 earnings distribution    (162,155) 
Dividend and interest income 39,920 
Net unrealized and realized gains 310,634 
Value as of June 30, 2010 $3,096,747 

 
After year end, investment earnings of $160,619 will be distributed to Miami University Paper Science & Engineering 
Foundation. 
 
(9) Classification of Net Assets 
Resources of the Foundation are classified for reporting purposes into net asset classes based on the existence or absence of 
donor-imposed restrictions and state law.  The following summarizes the Miami University programs supported or to be 
supported by the net assets of the Foundation at June 30, 2010: 
 
 

Miami University Program Supported Unrestricted
Temporarily 
Restricted

Permanently 
Restricted Total

  
     Scholarships and fellowships $(1,485,566) $  16,319,104 $  66,620,219 $  81,453,757
     Academic support (1,254,971) 21,397,348 55,919,502 76,061,879
     Student services/athletics (73,099) 1,513,011 6,036,700 7,476,612
     Campus improvements (252) 1,560,129 585,490 2,145,367
     Other and undesignated 206,054 66,152,526 14,200,992 80,559,572
  
Total Net Assets $(2,607,834) $106,942,118 $143,362,903 $247,697,187
 
 
 
 
 
 
 
 
 
 
 
 
 



Schedule 1
Miami University Foundation

Schedule of Changes in Net Assets by Fund
Year Ended June 30, 2010

Balance Endowment Net Market Transfers Intrafund Balance
July 1, 2009 Contributions Income Adjustment To Miami Transfers Other June 30, 2010

Pooled Endowment Funds $ 174,224,899 10,861,350 2,369,468 20,175,433 (8,876,179) (8,462,674) (20,000) 190,272,297

Non‐Pooled Endowment Funds 234,006 0 169 9,001 (2,517) 0 0 240,659

   Total Endowment Funds $ 174,458,905 10,861,350 2,369,637 20,184,434 (8,878,696) (8,462,674) (20,000) 190,512,956

Expendable funds ‐ donor restricted for capital projects $ 0 4,952,933 2,814 (5,215) (8,252,783) 4,352,296 0 1,050,045

Expendable and Board discretionary funds‐non capital $ 0 1,855,233 28,345 74,262 (726,360) 4,226,648 (4,789,650) 668,478

Accumulated Cash Value Insurance $ 1,540,659 1,283 81 47,420 (16) (45,236) 0 1,544,191

Other Investment Funds $ 283,473 0 135 30,697 0 (2,121) 0 312,184

Split‐Interest Funds $ 4,375,875 11,220 0 0 0 (68,913) 776,402 5,094,584

Pledges receivable $ 49,385,164 (870,415) 0 0 0 0 0 48,514,749

T t l N t A t $ 230 044 076 16 811 604 2 401 012 20 331 598 (17 857 855) 0 (4 033 248) 247 697 187
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   Total Net Assets $ 230,044,076 16,811,604 2,401,012 20,331,598 (17,857,855) 0 (4,033,248) 247,697,187

Detail of Net Market Adjustment

Net
Unrealized Net
and Realized Administrative Market
Gains/(Losses) Expense Adjustment

20,959,280 (627,682) 20,331,598
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                                    Miami University Foundation Schedule 2
Schedule of Investments

June 30, 2010

Description Cost Fair Value
POOLED FUNDS

Domestic Public Equities
Friess Associates $ 14,968,664 $ 14,490,601
Lateef Investment Management 5,075,019 5,321,046
Snow Capital Management 5,145,819 4,342,514
   
   Total Domestic Public Equities 25,189,502 24,154,161
   

Global Public Equities
Aberdeen Asset Management, Inc. 11,809,273 11,661,566
Tradewinds Global Investors 24,719,589 24,858,501
   
   Total Global Public Equities 36,528,862 36,520,067
   

International Public Equities
Artio Global Investors 8,801,774 8,882,680
   
   Total International Public Equities 8,801,774 8,882,680
   

Domestic Public Fixed Income
Commonfund ‐ High Quality Bond Fund 13,584,364 15,264,463
   
   Total Domestic Public Fixed Income 13,584,364 15,264,463
   

Hedge FundsHedge Funds
Canyon Capital Advisors 9,500,000 12,142,987
Evanston Capital 18,600,000 25,114,872
GoldenTree Asset Management 9,500,000 12,205,305
GRT Capital Partners 82,305 68,137
Ivory Investment Management 14,000,000 14,689,692

   Total Hedge Funds 51,682,305 64,220,993

Private Investments
Commonfund (17 funds) ‐ Various 22,974,686 14,446,482
Goldman Sachs (4 funds) ‐ Various 12,769,895 11,486,608
Hamilton Lane Advisors (2 funds) ‐ Equities 2,562,710 2,871,825
Metropolitan ‐ Real Estate 2,917,286 1,285,573
Penn Square Capital Group ‐ Real Estate 5,110,156 4,070,919
Pomona Capital ‐ Equities 3,968,524 3,629,559
Timbervest ‐ Natural Resources 4,375,000 4,792,164

   Total Private Investments 54,678,257 42,583,130

Less assets held for the Miami University PS&E Foundation (2,550,000) (3,096,747)

TOTAL POOLED FUNDS $ 187,915,064 $ 188,528,747

13



                                    Miami University Foundation Schedule 2
                                 Schedule of Investments (concluded)

June 30, 2010

Description Cost Fair Value
SEPARATELY INVESTED FUNDS

Domestic Public Equities
Student managed investment portfolio  $ 28,241 $ 50,698
GSEP 2005 Realty Corp 1,000 1,000
GSEP 2006 Realty Corp 1,000 1,000

   Total Domestic Public Equities 30,241 52,698

Private Investments
Carlyle Credit Partners 100,000 81,948
Longford Limited Partnership 16,878 16,878
Longview Energy Company 157,770 210,360
Student Venture Fund 30,000 1,000

   Total Private Investments 304,648 310,186

TOTAL SEPARATELY INVESTED FUNDS $ 334,889 $ 362,884

SPLIT‐INTEREST FUNDS
Marshall & Ilsley Trust Company

Domestic Public Equities $ 1,490,398 $ 1,231,510
International Public Equities 410,750 305,148
Domestic Public Fixed Income 858,780 892,235

Total Marshall & Ilsley Trust Company 2 759 928 2 428 893
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    Total Marshall & Ilsley Trust Company 2,759,928 2,428,893

PNC Bank
Domestic Public Equities 3,245,815 3,030,623
International Public Equities 497,746 464,503
Domestic Public Fixed Income 4,468,806 4,579,909

   Total PNC Bank 8,212,367 8,075,035

TOTAL SPLIT‐INTEREST FUNDS $ 10,972,295 $ 10,503,928

     GRAND TOTAL $ 199,222,248 $ 199,395,559

See accompanying independent auditors' report
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