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INDEPENDENT ACCOUNTANTS’ REPORT 
 
 
Warren County Port Authority 
Warren County 
 406 Justice Drive 
Lebanon, Ohio  45036 
 
To the Board of Directors: 
 
We have audited the accompanying basic financial statements of the business-type activities of the 
Warren County Port Authority, Warren County, Ohio (the Authority), as of and for the years ended 
December 31, 2009, December 31, 2008 and the period February 6, 2007 to December 31, 2007 as 
listed in the table of contents.  These financial statements are the responsibility of the Authority’s 
management.  Our responsibility is to express an opinion on these financial statements based on our 
audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in the Comptroller General of the 
United States’ Government Auditing Standards.  Those standards require that we plan and perform the 
audit to reasonably assure whether the financial statements are free of material misstatement.  An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements.  An audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement presentation.  We believe that 
our audit provides a reasonable basis for our opinion. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Airport Authority, Auglaize County, and the changes in financial position and its 
cash flows thereof for the years then ended in conformity with accounting principles generally accepted in 
the United States of America. 
 
In accordance with Government Auditing Standards, we have also issued our report dated June 4, 2010, 
on our consideration of the Authority’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters.  While we did not opine on the internal control over financial reporting or on compliance, that 
report describes the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards.  You should read it in conjunction with this report in assessing the 
results of our audit. 
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Management’s Discussion and Analysis is not a required part of the basic financial statements but is 
supplementary information accounting principles generally accepted in the United States of America 
requires.  We have applied certain limited procedures, consisting principally of inquiries of management 
regarding the methods of measuring and presenting the required supplementary information.  However, 
we did not audit the information and express no opinion on it. 
 
 
 
 
 
Mary Taylor, CPA 
Auditor of State 
 
 
June 4, 2010 
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INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 
REQUIRED BY AUTHORITY AUDITING STANDARDS 

 
 
Warren County Port Authority 
Warren County 
406 Justice Drive 
Lebanon, Ohio  45036 
 
To the Board of Directors: 
 
We have audited the basic financial statements of the Warren County Port Authority, Warren County, 
Ohio (the Authority), as of and for the years ended December 31, 2009, December 31, 2008 and the 
period February 6, 2007 to December 31, 2007 as listed in the Table of Contents, which collectively 
comprise the Authority’s basic financial statements and have issued our report thereon dated June 4, 
2010.  We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in the Comptroller General of 
the United States’ Authority Auditing Standards. 

 
Internal Control over Financial Reporting 

 
In planning and performing our audit, we considered the Authority’s internal control over financial 
reporting as a basis for designing our audit procedures for the purpose of expressing our opinion on the 
financial statements, but not for the purpose of opining on the effectiveness of the Authority’s internal 
control over financial reporting.  Accordingly, we have not opined on the effectiveness of the Authority’s 
internal control over financial reporting. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, when performing their assigned functions, to prevent, or detect and timely 
correct misstatements.  A material weakness is a deficiency, or combination of internal control 
deficiencies resulting in more than a reasonable possibility that a material misstatement of the Authority’s 
financial statements will not be prevented, or detected and timely corrected. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not 
identify any deficiencies in internal control over financial reporting that we consider material weaknesses, 
as defined above. 
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Compliance and Other Matters 
 

As part of reasonably assuring whether the Authority’s financial statements are free of material 
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could directly and materially affect the determination of financial 
statement amounts.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit and accordingly, we do not express an opinion.  The results of our tests disclosed 
an instance of noncompliance or other matters we must report under Government Auditing Standards 
which is described in the accompanying schedule of findings as item 2009-001.   
 
We also noted certain matters not requiring inclusion in this report that we reported to the Authority’s 
management in a separate letter dated June 4, 2010.  
 
We intend this report solely for the information and use of finance/audit committee, management, and 
Board of Directors.  We intend it for no one other than these specified parties. 
 
 
 
 
 
Mary Taylor, CPA 
Auditor of State 
 
 
June 4, 2010 
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WARREN COUNTY PORT AUTHORITY 
WARREN COUNTY 

 
SCHEDULE OF FINDINGS 

DECEMBER 31, 2009 AND 2008 
 
 

FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

 
FINDING NUMBER 2009-001 

 
Noncompliance Citation 
 
Ohio Revised Code, § 4582.13, states that the board of a port authority created in accordance with 
Section 4582.02 of the Revised Code shall annually prepare a budget.   
 
Additionally, Ohio Revised Code, § 5705.28(B)(2)(b), states that although a taxing unit that does not levy 
a tax is not a taxing unit for purposes for Ohio Revised Code, Chapter 5705, a Port Authority is still 
required on or before the fifteenth day of July each year, to adopt an operating budget for the ensuing 
fiscal year.  The operating budget shall include an estimate of receipts from all sources, a statement of all 
taxing unit expenses that are anticipated to occur, and the amount required for debt charges during the 
fiscal year.  Additionally, the Port Authority is required to follow these Ohio Revised Code, Sections: 
5705.36, 5705.38, 5705.40, 5705.41, 5705.43, 5705.44 and 5705.45.  These Sections separately require 
the Port Authority to, in part: certify beginning balances on or about the first day of each fiscal year; certify 
revenue available for appropriation; adopt appropriations within available resources; certify the availability 
of funds prior to incurring obligations; and, limit expenditures to appropriations for each fund.  However, 
documents prepared in accordance with such Sections are not required to be filed with the county auditor 
or county budget commission.   
 
The Port Authority did not adopt an operating budget for 2008 or 2009, nor did it establish appropriations 
or estimated receipts.  We recommend that the Port Authority prepare the documents required by Ohio 
Revised Code, § 4582.02 and, when appropriate, that the Board regularly review appropriations and 
estimated receipts and make modifications as needed. 
 
 
We did not receive a response from officials regarding the finding reported above. 
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