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Dave Yost - Auditor of State

INDEPENDENT ACCOUNTANTS’ REPORT

Greater Summit County Early Learning Center
Summit County

2141 Pickle Road

Akron, Ohio 44312

To the Board of Directors:

We have audited the accompanying financial statements of Greater Summit County Early Learning
Center, Summit County, (the School) as of and for the year ended June 30, 2010. These financial
statements are the responsibility of the School’s management. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in the Comptroller General of the
United States’ Government Auditing Standards. Those standards require that we plan and perform the
audit to reasonably assure whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe our
audit provides a reasonable basis for our opinion.

Ohio Administrative Code Section 117-2-03 (B) requires the School to prepare its annual financial report
in accordance with generally accepted accounting principles. However, as discussed in Note 1, the
accompanying financial statements and notes have been prepared on a basis of accounting in
accordance with standards established by the Auditor of State for governmental entities that are not
required to prepare annual reports in accordance with generally accepted accounting principles. This
basis of accounting is a comprehensive basis of accounting other than generally accepted accounting
principles. The accompanying financial statements and notes omit assets, liabilities, fund equities, and
disclosures that, while material, cannot be determined at this time.

In our opinion, because of the departure from generally accepted accounting principles described in the
preceding paragraph, the accompanying financial statements do not present fairly the financial position,
results of operations, and cash flows, where applicable, of the School as of and for the year ended June
30, 2010 in accordance with accounting principles generally accepted in the United States of America.

The School has not presented Management’s Discussion and Analysis, which accounting principles
generally accepted in the United States of America has determined is necessary to supplement, although
not required to be part of, the financial statements.

101 Central Plaza South, 700 Chase Tower, Canton, Ohio 44702-1509
Phone: 330-438-0617 or 800-443-9272 Fax: 330-471-0001
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In accordance with Government Auditing Standards, we have also issued our report dated February 10,
2011, on our consideration of the School’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. While we did not opine on the internal control over financial reporting or on compliance, that
report describes the scope of our testing of internal control over financial reporting and compliance, and
the results of that testing. That report is an integral part of an audit performed in accordance with
Government Auditing Standards. You should read it in conjunction with this report in assessing the
results of our audit.

)

Dave Yost
Auditor of State

February 10, 2011



GREATER SUMMIT COUNTY EARLY LEARNING CENTER

SUMMIT COUNTY

COMBINED STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS, AND

CHANGES IN FUND CASH BALANCES
FOR THE YEAR ENDED JUNE 30, 2010

Operating Cash Receipts:
State Aid

Operating Cash Disbursements:
Purchased Services: Salaries
Purchased Services: Grants
Purchased Services: Management Services
Purchased Services: Tech Support
Supplies and Materials
Board of Education
Insurance
Health Services
Rent
Advertising
Other

Total Operating Cash Disbursements
Operating Income/(Loss)
Non-Operating Cash Receipts:
Grant Revenue
Miscellaneous Revenue
Total Non-Operating Cash Receipts
Net Receipts Over/(Under) Disbursements

Fund Cash Balances, July 1

Fund Cash Balances, June 30

Proprietary
Fund Type

Enterprise

$147,030

75,576
7,415
21,291
13,000
176,052
3,474
4,026
3,557
15,000
5,343
17,406

342,140

(195,110)

238,483
904

239,387

44,277

0

$44,277

The notes to the financial statements are an integral part of this statement.
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GREATER SUMMIT COUNTY EARLY LEARNING CENTER
SUMMIT COUNTY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2010

Summary of Significant Accounting Policies

A. Description of the School

B.

The Greater Summit County Early Learning Center (the School) is a tax exempt, nonprofit
corporation established pursuant to Ohio Rev. Code Chapters 3314 and 1702 as a community
school. The School was created as a conversion type community school, utilizing certain
resources converted to the School’s use by the Summit County Educational Service Center
(ESC), the School’s Sponsor, to provide children with a quality learning environment that is
responsive to their individual growth and development. The School, which is part of the State’s
education program, is independent of any school district. The School may sue and be sued,
acquire facilities as needed, and contract for any services necessary for the operation of the
School.

The Sponsor, on a purchased service basis with the School, provides planning, instructional,
administrative and technical services. Personnel providing services to the School on behalf of
the Sponsor on the purchased services basis are employees of the Summit County ESC. The
Treasurer of the Summit County ESC is also the Treasurer for the School. The School signed a
contract with the Summit County ESC (Sponsor), to operate for a period from July 1, 2009
through June 30, 2011 with automatic renewal for successive one year terms.

The School operates under a self-appointing, three-member Board of Directors (the Board).
The School’s Bylaws & Policies specify that vacancies that arise on the Board will be filled by
the appointment of a successor director by a majority vote of the then existing directors. The
Board is responsible for carrying out the provisions of the contract with the Sponsor, which
include, but are not limited to, state-mandated provisions regarding student population,
curriculum, academic goals, performance standards, admission standards, and qualifications of
teachers. The facility is staffed with teaching personnel employed by the Sponsor, who provide
services to 30 students.

Accounting Basis of Presentation

Although required by Ohio Administrative Code Section 117-2-03 (B) to prepare its annual
financial report in accordance with generally accepted accounting principles, the School
chooses to prepare its financial statements and notes in accordance with standards
established by the Auditor of State for governmental entities that are not required to prepare
annual financial reports in accordance with generally accepted accounting principles. This
basis of accounting is similar to the cash receipts and disbursements basis of accounting.
Receipts are recognized when received in cash rather than when earned, and disbursements
are recognized when paid rather than when a liability is incurred.

These statements include adequate disclosure of material matters, in accordance with the
basis of accounting described in the preceding paragraph.

Auditor of State of Ohio Bulletin No. 2000-005 requires the presentation of all financial activity
to be reported within one enterprise fund for year-end reporting purposes. Enterprise
accounting is used to account for operations that are financed and operated in a manner
similar to private business enterprises where the intent is that the costs (expenses) of providing
goods or services to the general public on a continuing basis be financed or recovered
primarily through user charges.



GREATER SUMMIT COUNTY EARLY LEARNING CENTER
SUMMIT COUNTY

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2010
(Continued)

Summary of Significant Accounting Policies (Continued)

C.

Budgetary Process

Unlike traditional public schools located in the State of Ohio, community schools are not
required to follow budgetary provisions set forth in Ohio Rev. Code Section 5705, unless
specifically provided in the School’s contract with its Sponsor. The contract between the School
and its Sponsor requires a detailed school budget for each year of the contract. However, the
budget does not have to follow the provisions of Ohio Rev. Code Section 5705, except for
section 5705.391 as it relates to five-year forecasts.

Deposits and Investments

All cash received by the School is maintained in demand deposit account. During fiscal year
2010, the School invested in a repurchase agreement (overnight sweep), which is reported at
cost.

Intergovernmental Revenues

The School currently participates in the State Foundation Program, the State Disadvantaged
Pupil Impact Aid (DPIA) Program, and the State Special Education Program, which are
reflected under “State Aid” on the Combined Statement of Cash Receipts, Cash
Disbursements, and Changes in Fund Cash Balances. Cash receipts from these programs are
recognized as operating cash receipts in the accounting period in which they are received.

Non-exchange transactions, in which the School receives value without directly giving equal
value in return, include grants, entittements, and contributions. Grants, entitlements, and
contributions are recognized as non-operating cash receipts in the accounting period in which
they are received.

Capital Assets

The School records disbursements for acquisitions of capital assets when paid. The
accompanying financial statements do not report these items as assets.

Operating Cash Receipts and Disbursements

Operating cash receipts are those receipts that are generated directly from the School’s primary
activities. For the School, these receipts are primarily State Aid payments. Operating
disbursements are necessary costs incurred to provide the goods and services that are the
primary activities of the School. Cash receipts and disbursements not meeting this definition are
reported as non-operating.
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GREATER SUMMIT COUNTY EARLY LEARNING CENTER
SUMMIT COUNTY

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2010
(Continued)

Deposits and Investments
A. Deposits

At June 30, 2010, the carrying amount of all School deposits was $4,277. Based on the criteria
described in GASB Statement No. 40, “Deposits and Investment Risk Disclosures”, as of June
30, 2010, the School’s bank balance of $27,662 was covered by the Federal Deposit Insurance
Corporation.

Custodial credit risk is the risk that, in the event of bank failure, the School’s deposits may not
be returned. All deposits are collateralized with eligible securities in amounts equal to at least
105 percent of the carrying value of the deposits. Such collateral, as permitted by the Ohio
Revised Code, is held in single financial institution collateral pools at Federal Reserve Banks,
or at member banks of the federal reserve system, in the name of the respective depository
bank and pledged as a pool of collateral against all of the public deposits it holds or as specific
collateral held at the Federal Reserve Bank in the name of the School.

B. Investments:

The School’s financial institution transfers securities to the School’s agent to collateralize
repurchase agreements. The securities are not in the School’s name.

As of June 30, 2010, the School had the following investments and maturities:

Investment Maturities

Balance at 6 months or 7to12 Greater than
Investment Type Fair Value less months 24 months
Repurchase Agreement $ 40,000 $ 40,000 $ - $ -

Concentration of Credit Risk: The School places no limit on the amount that may be invested in
any one issuer. The following table includes the percentage of each investment type held by
the School at June 30, 2010:

Fair Percent
Investment Type Value to Total
Repurchase Agreement $40,000 100.00

Risk Management

The School is exposed to various risks of loss related to torts; theft or damage to, and destruction of
assets; errors and omissions; and natural disasters. The School has obtained commercial
insurance from Ohio Casualty Insurance for the following risks:

e Comprehensive property and general liability;

e Vehicles;

e Errors and omissions.

During fiscal year 2010, the School made no payments for losses that exceeded insurance
coverage.



GREATER SUMMIT COUNTY EARLY LEARNING CENTER
SUMMIT COUNTY

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2010
(Continued)

Contingent Liabilities
A. Grants

Amounts received from grantor agencies are subject to audit and adjustment by the grantor.
Any disallowed costs may require refunding to the grantor. Amounts which may be disallowed,
if any, are not presently determinable. However, in the opinion of the School, any such
adjustments will not have a material adverse effect on the financial position of the School.

B. Full Time Equivalency

The Ohio Department of Education conducts reviews of enrollment data and fulltime
equivalency (FTE) calculations made by the schools. These reviews are conducted to ensure
the schools are reporting accurate student enrollment data to the State, upon which state
funding is calculated. The conclusions of this review could result in state funding being
adjusted. However, in the opinion of the School, these adjustments will not have a material
effect on the financial position of the School.

Lease Agreement

The School entered into a three year operating lease agreement with the Springfield Local School
District Board of Education for the School’s building on June 18, 2009. The terms of the lease
agreement call for the School to pay $1,667 each month for the first year with a 3% increase each
year thereafter. The lessor may terminate the lease with written notice prior to January 1, 2011 in
the event the lessor deems it necessary to utilize the premises in the operation of its schools.

The future minimum lease payments are as follows:

Fiscal Year Amount
2011 $20,600
2012 $21,218

Sponsor Fees

The Agreement between the School and the Summit County ESC (Sponsor) allows for sponsor fee
payments not to exceed 3% of the total amount of payments from the State for operating expenses
in consideration for the time, organization, oversight, fees and costs of the Sponsor pursuant to this
contract. During fiscal year 2010, the School paid $0 to the Sponsor for these fees.

Purchased Services

For the fiscal year ended June 30, 2010, amounts paid to the Sponsor for purchased services were
as follows:

Salaries $ 75,576
Grants 7,415
Management Services 21,291

Technical Services 13,000
Total Purchased Services $117,282



Dave Yost - Auditor of State

INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Greater Summit County Early Learning Center
Summit County

2141 Pickle Road

Akron, Ohio 44312

To the Board of Directors:

We have audited the financial statements of the Greater Summit County Early Learning Center, Summit
County, (the School) as of and for the year ended June 30, 2010, and have issued our report thereon
dated February 10, 2011, wherein we noted the School uses a comprehensive accounting basis other
than generally accepted accounting principles. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial
audits contained in the Comptroller General of the United States’ Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the School’s internal control over financial reporting
as a basis for designing our audit procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of opining on the effectiveness of the School’s internal control over
financial reporting. Accordingly, we have not opined on the effectiveness of the School’s internal control
over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, when performing their assigned functions, to prevent, or detect and timely
correct misstatements. A material weakness is a deficiency, or combination of internal control
deficiencies resulting in more than a reasonable possibility that a material misstatement of the School’s
financial statements will not be prevented, or detected and timely corrected.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider material weaknesses,
as defined above.

101 Central Plaza South, 700 Chase Tower, Canton, Ohio 44702-1509
Phone: 330-438-0617 or 800-443-9272 Fax: 330-471-0001
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Greater Summit County Early Learning Center

Summit County

Independent Accountants’ Report on Internal Control Over
Financial Reporting and on Compliance and Other Matters
Required by Government Auditing Standards

Page 2

Compliance and Other Matters

As part of reasonably assuring whether the School’s financial statements are free of material
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could directly and materially affect the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and accordingly, we do not express an opinion. The results of our tests disclosed an
instance of noncompliance or other matter we must report under Government Auditing Standards which is
described in the accompanying schedule of findings as item 2010-01.

The School’s response to the finding identified in our audit is described in the accompanying schedule of
findings. We did not audit the School’s response and, accordingly, we express no opinion on it.

We intend this report solely for the information and use of management, the Board of Directors, the
Community School’s sponsor, and others within the School. We intend it for no one other than these
specified parties.

)

Dave Yost
Auditor of State

February 10, 2011

10



GREATER SUMMIT COUNTY EARLY LEARNING CENTER
SUMMIT COUNTY

SCHEDULE OF FINDINGS
JUNE 30, 2010

FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

FINDING NUMBER 2010-01
Noncompliance Citation

Ohio Administrative Code Section 117-2-03 (B) requires the School to prepare its annual financial report
in accordance with generally accepted accounting principles. However, the School prepares its financial
statements in accordance with standards established by the Auditor of State for governmental entities not
required to prepare annual reports in accordance with generally accepted accounting principles. The
accompanying financial statements and notes omit assets, liabilities, fund equities, and disclosures that,
while material, cannot be determined at this time. The School can be fined and various other
administrative remedies may be taken against the School.

Officials Response:

Due to the small budget of the Greater Summit County Early Learning Center (GSCELC) and the
increase in cost to not only prepare the financial statement in accordance with generally accepted
accounting principles (GAAP), but also the increase in audit cost, it was determined by the Board of the
GSCELC not to file the report according to GAAP. In addition the Board felt that due to the small size of
the school that a cash basis financial statement not only better reflected the financial condition of the
school but was more easily interpreted by the reader. Further, we felt that the monies that would be
spent to comply with the GAAP procedures would be better spent in the education of our students.

11
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Dave Yost - Auditor of State

INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING AGREED-UPON PROCEDURES

Greater Summit County Early Learning Center
Summit County

2141 Pickle Road

Akron, Ohio 44312

To the Board of Directors:

Ohio Rev. Code Section 117.53 states “the auditor of state shall identify whether the school district or
community school has adopted an anti-harassment policy in accordance with Section 3313.666 of the
Revised Code. This determination shall be recorded in the audit report. The auditor of state shall not
prescribe the content or operation of any anti-harassment policy adopted by a school district or
community school.”

Accordingly, we have performed the procedures enumerated below, which were agreed to by to by the
Board, solely to assist the Board in evaluating whether Greater Summit County Early Learning Center
(the School) has adopted an anti-harassment policy in accordance with Ohio Rev. Code Section
3313.666. Management is responsible for complying with this requirement. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of the Board. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any
other purpose.

1. We noted the Board adopted an anti-harassment policy.

2. We read the policy, noting it included the following requirements from Ohio Rev. Code Section
3313.666(B):

(1) A statement prohibiting harassment, intimidation, or bullying of any student on school
property or at school-sponsored events;

(2) A definition of harassment, intimidation, or bullying that shall include the definition in division
(A) of Ohio Rev. Code Section 3313.666;

(3) A procedure for reporting prohibited incidents;

(4) A requirement that school personnel report prohibited incidents of which they are aware to
the school principal or other administrator designated by the principal;

101 Central Plaza South, 700 Chase Tower, Canton, Ohio 44702-1509
Phone: 330-438-0617 or 800-443-9272 Fax: 330-471-0001

www.auditor.state.oh.us

13



Greater Summit County Early Learning Center

Summit County

Independent Accountants’ Report on Applying Agreed-Upon Procedures
Page 2

(5) A requirement that parents or guardians of any student involved in a prohibited incident be
notified and, to the extent permitted by section 3319.321 of the Revised Code and the
“Family Educational Rights and Privacy Act of 1974,” 88 Stat. 571, 20 U.S.C. 1232q, as
amended, have access to any written reports pertaining to the prohibited incident;

(6) A procedure for documenting any prohibited incident that is reported;
(7) A procedure for responding to and investigating any reported incident;

(8) A strategy for protecting a victim from additional harassment, intimidation, or bullying, and
from retaliation following a report;

(9) A disciplinary procedure for any student guilty of harassment, intimidation, or bullying, which
shall not infringe on any student’s rights under the first amendment to the Constitution of the
United States;

(10)A requirement that the school administration semiannually provide the president of the school
board a written summary of all reported incidents and post the summary on its web site, if the
school has a web site, to the extent permitted by section 3319.321 of the Revised Code and
the “Family Educational Rights and Privacy Act of 1974,” 88 Stat. 571, 20 U.S.C. 1232q, as
amended.

3. We noted the Board did not update its policy to apply to violence within a dating relationship by
September 28, 2010, as required by Ohio Rev. Code 3313.666(G).

We were not engaged to and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance with the anti-harassment policy. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have come to our
attention that would have been reported to you.

This report is intended solely for the information and use of the Board and the School’'s Sponsor, and is
not intended to be and should not be used by anyone other than these specified parties.

Dire

Dave Yost
Auditor of State

February 10, 2011
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GREATER SUMMIT COUNTY EARLY LEARNING CENTER

SUMMIT COUNTY

CLERK'’S CERTIFICATION
This is atrue and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

isan Poablitt

CLERK OF THE BUREAU

CERTIFIED
MARCH 24, 2011

88 East Broad Street, Fifth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-4514 or 800-282-0370 Fax: 614-466-4490
www.auditor.state.oh.us
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