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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

Village of Arlington Heights
Hamilton County

601 Elliott Avenue

Arlington Heights, Ohio 45215

To the Village Council:
Report on the Financial Statements

We have audited the accompanying financial statésnafrthe cash balances, receipts and disbursements
by fund type, and related notes of the Village dirfgton Heights, Hamilton County, (the Villagek af
and for the years ended December 31, 2017 and 2016.

Management's Responsibility for the Financial Stabents

Management is responsible for preparing and fairBsenting these financial statements in accordance
with the financial reporting provisions Ohio Revdséode Section 117.38 and Ohio Administrative Code
Section 117-2-03(D) permit; this responsibility lues designing, implementing and maintaining
internal control relevant to preparing and fairlyegenting financial statements free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to opine on these financtaktements based on our audit. We audited in aaccel
with auditing standards generally accepted in thetdd States of America and the financial audit
standards in the Comptroller General of the Unitdtes’ Government Auditing StandardsThose
standards require us to plan and perform the aod#asonably assure the financial statementsreee f
from material misstatement.

An audit requires obtaining evidence about findnsiatement amounts and disclosures. The procedure
selected depend on our judgment, including assgestie risks of material financial statement
misstatement, whether due to fraud or error. Ipessing those risks, we consider internal control
relevant to the Village's preparation and fair preation of the financial statements in order teigie
audit procedures that are appropriate in the cistantes, but not to the extent needed to opind@n t
effectiveness of the Village's internal control.ccardingly, we express no opinion. An audit also
includes evaluating the appropriateness of managesnaccounting policies and the reasonableness of
their significant accounting estimates, as well cag evaluation of the overall financial statement
presentation.

We believe the audit evidence we obtained is defficand appropriate to support our audit opinions.
Basis for Adverse Opinion on U.S. Generally Accaptsccounting Principles

As described in Note 2 of the financial statemetiis, Village prepared these financial statemenitsgus
the accounting basis permitted by the financiabrepg provisions of Ohio Revised Code Section 3&7.

and Ohio Administrative Code Section 117-2-03(Dijak is an accounting basis other than accounting
principles generally accepted in the United StateSmerica (GAAP), to satisfy these requirements.
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Although the effects on the financial statementthefvariances between the regulatory accountisgs ba
and GAAP are not reasonably determinable, we presbey are material.

Though the Village does not intend these statement®nform to GAAP, auditing standards generally
accepted in the United States of America requiréousclude an adverse opinion on GAAP. However,
the adverse opinion does not imply the amountsrtegare materially misstated under the accounting
basis Ohio Revised Code Section 117.38 and Ohioididirative Code Section 117-2-03(D) permit.
Our opinion on this accounting basis is in @pinion on Regulatory Basis of Accountipgragraph
below.

Adverse Opinion on U.S. Generally Accepted AccongtPrinciples

In our opinion, because of the significance of teter discussed in tH&asis for Adverse Opinion on
U.S. Generally Accepted Accounting Princippesagraph, the financial statements referred tvalgo
not present fairly, in accordance with accountimmgiples generally accepted in the United Staties o
America, the financial position of the Village asliecember 31, 2017 and 2016, or changes in fia&nci
position or cash flows thereof for the years thedesl.

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referredabove present fairly, in all material respechs t
combined cash balances of the Village of Arlingkdgights, Hamilton County as of December 31, 2017
and 2016, and its combined cash receipts and distmants for the years then ended in accordance with
the financial reporting provisions Ohio Revised €dsection 117.38 and Ohio Administrative Code
Section 117-2-03(D) permit, described in Note 2.

Other Reporting Required by Government Auditing 8tiards

In accordance witlsovernment Auditing Standardse have also issued our report dated June 13,201
on our consideration of the Village’'s internal aohtover financial reporting and our tests of its
compliance with certain provisions of laws, regigias, contracts and grant agreements and otheersatt
That report describes the scope of our internatrobtesting over financial reporting and complianc
and the results of that testing, and does not opmenternal control over financial reporting or on
compliance. That report is an integral part of amit performed in accordance witBovernment
Auditing Standard# considering the Village's internal control ofarancial reporting and compliance.

Backsi £ [mﬁvmi, L LC

Cincinnati, Ohio
June 15, 2018



Village of Arlington Heights
Hamilton County
Combined Statement of Receipts, Disbursements
and Changes in Fund Balances (Regulatory Cash Basis)
All Governmental Fund Types
For the Year Ended December 31, 2017

Totds
Specia (Memorandum
General Revenue Only)
Cash Receipts
Property and Other Local Taxes $ 142,250 $ 58,804 $ 201,054
Municipal Income Tax 543,327 - 543,327
Intergovernmental 24,584 70,296 94,880
Charges for Services - 79,002 79,002
Fines, Licenses and Permits 49,206 2,520 51,726
Miscellaneous 18,961 12 18,973
Total Cash Receipts 778,328 210,634 988,962
Cash Disbursements
Current:
Security of Persons and Property 240,728 43,841 284,569
Public Health Services 745 - 745
Leisure Time Activities 2,815 - 2,815
Basic Utility Service - 71,421 71,421
Transportation - 51,677 51,677
General Government 360,465 10,109 370,574
Debt Service:
Principal Retirement - 19,466 19,466
Interest and Fiscal Charges - 1,783 1,783
Total Cash Disbursements 604,753 198,297 803,050
Excess of Receipts Over (Under) Disbursements 173,575 12,337 185,912
Other Financing Receipts (Disbursements)
Sale of Fixed Assets 9,088 - 9,088
Transfers-In 26,312 - 26,312
Transfers-Out - (26,312) (26,312)
Total Other Financing Receipts (Disbursements) 35,400 (26,312) 9,088
Net Change in Fund Cash Balances 208,975 (13,975) 195,000
Fund Cash Balances, January 1 365,901 175,743 541,644
Fund Cash Balances, December 31
Restricted - 161,768 161,768
Assigned 203,107 - 203,107
Unassigned (Deficit) 371,769 - 371,769
Fund Cash Balances, December 31 $ 574,876 $ 161,768 $ 736,644

See accompanying notes to the basic financial statements
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Village of Arlington Heights
Hamilton County
Combined Statement of Recelpts, Disbursements
and Changes in Fund Balances (Regulatory Cash Basis)
Fiduciary Fund Type
For the Year Ended December 31, 2017

Agency
Non-Oper ating Receipts (Disbur sements)
Other Financing Sources $ 49,740
Other Financing Uses (51,592)
Total Non-Operating Receipts (Disbur sements) (1,852)
Fund Cash Balances, January 1 4172
Fund Cash Balances, December 31 $ 2,320

See accompanying notes to the basic financial statements



Village of Arlington Heights, Ohio
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2017

Note 1 — Reporting Entity

The Village of Arlington Heights (the Village), Haltbon County, is a body politic and corporate
established to exercise the rights and privilegeseyed to it by the constitution and laws of thaté& of
Ohio. A publicly-elected six-member Council diethe Village. The Village provides road and bedg
maintenance, administration of water and seweities] and park operations. The Village contraath
the Hamilton County Sheriff's Department for poliservices, and with the City of Reading for fire
protection and emergency medical services.

Public Entity Risk Pool

The Village participates in a public entity riskgbo Note 6 to the financial statements provideditazhal
information for this entity.

The Village’s management believes these finantakements present all activities for which the agk
is financially accountable.

Note 2 — Summary of Significant Accounting Policies
Basis of Presentation

The Village’s financial statements consist of a bomad statement of receipts, disbursements and
changes in fund balances (regulatory cash basishlfogovernmental fund types, and a combined
statement of receipts, disbursements and chandaadrbalances (regulatory cash basis) for itsdiiahy
fund type which are organized on a fund type basis.

Fund Accounting

The Village uses funds to maintain its financialaels during the year. A fund is defined as aafismd
accounting entity with a self-balancing set of asds. The funds of the Village are presented below

General FundThe General Fund accounts for and reports alhfirz resources not accounted for and
reported in another fund. The General Fund baléegailable to the Village for any purpose predd
it is expended or transferred according to the gdaws of Ohio.

Special Revenue Fund§hese funds account for and report the proceedpedific revenue sources that
are restricted or committed to expenditure for Hjmet purposes other than debt service or capital
projects. The Village had the following signifitéBpecial Revenue Funds:

Street Construction Maintenance and Repatund This fund accounts for and reports that portion
of the State gasoline tax and motor vehicle licereggistration fees restricted for construction,
maintenance, and repair of streets within the yédla

Waste Fund This fund receives revenue from waste/trash cttle for payment of contracted
services and maintenance of equipment and cedaitce department salary expenses.



Village of Arlington Heights, Ohio
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2017

Fiduciary Funds Fiduciary funds include private purpose trust fuatsl agency funds. Trust funds
account for assets held under a trust agreementinidividuals, private organizations, or other
governments which are not available to supporiitiage’s own programs.

Agency funds are purely custodial in nature andusedl to hold resources for individuals, organizei
or other governments. The Village disburses tHesds as directed by the individual, organization o
other government. The Village’s agency fund actedor the financial activity of the Village Mayor’s
Court.

Basis of Accounting

These financial statements follow the accountingibpermitted by the financial reporting provisiais
Ohio Revised Code Section 117.38 and Ohio Admetise Code Section 117-2-03(D). This basis is
similar to the cash receipts and disbursementsuaticq basis. The Village recognizes receipts when
received in cash rather than when earned, and memsydisbursements when paid rather than when a
liability is incurred. Budgetary presentationsodpudgetary expenditures when a commitment isemad
(i.e., when an encumbrance is approved).

These statements include adequate disclosure efrialanatters, as the financial reporting provisiarn
Ohio Revised Code Section 117.38 and Ohio Admatise Code Section 117-2-03 (D) permit.

Budgetary Process

The Ohio Revised Code requires that each fund pdxmatain agency funds) be budgeted annually.

Appropriations Budgetary expenditures (that is, disbursements eermimbrances) may not exceed
appropriations at the fund, function or object lee¢ control, and appropriations may not exceed
estimated resources. The Village Council must altyapprove appropriation measures and subsequent
amendments. Unencumbered appropriations lapssaatynd.

Estimated ResourcesEstimated resources include estimates of cash tedwmved (budgeted receipts)
plus unencumbered cash as of January 1. The Cdundget Commission must approve estimated
resources.

Encumbrances The Ohio Revised Code requires the Village to reséencumber) appropriations when
individual commitments are made. Encumbrancedandgg at year end are carried over, and need not
be reappropriated.

A summary of 2017 budgetary activity appears ine\at

Deposits and Investments

The Village’s accounting basis includes investmest@ssets. This basis does not record disbursg&men

for investment purchases or receipts for investreal@s. This basis records gains or losses dintleeof
sale as receipts or disbursements, respectively.



Village of Arlington Heights, Ohio
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2017

Capital Assets

The Village records disbursements for acquisitiohproperty, plant, and equipment when paid. The
accompanying financial statements do not repodsdliEems as assets.

Accumulated Leave

In certain circumstances, such as upon leaving@&mpnt, employees are entitled to cash payments for
unused leave. The financial statements do nasdech liability for unpaid leave.

Fund Balance

Fund balance is divided into five classificatioraséd primarily on the extent to which the Villagasn
observe constraints imposed upon the use of itergovental-fund resources. The classificationsaare
follows:

NonspendableThe Village classifies assetsmanspendablehen legally or contractually required
to maintain the amounts intact.

RestrictedFund balance isestrictedwhen constraints placed on the use of resource®itier
externally imposed by creditors (such as throudbt devenants), grantors, contributors, or laws or
regulations of other governments; or is imposetabythrough constitutional provisions.

Committed Council cancommitamounts via formal action (resolution). The \{kamust adhere
to these commitments unless the Council amendse$aution. Committed fund balance also
incorporates contractual obligations to the extdiat existing resources in the fund have been
specifically committed to satisfy contractual regonents.

Assigned Assigned fund balances are intended for specifipgees but do not meet the criteria to
be classified asestrictedor committed Governmental funds other than the General Fapdrt all
fund balances aassignedunless they are restricted or committed. In tlemé®al Fundassigned
amounts represent intended uses established ag¥ilCouncil or a Village official delegated that
authority by resolution, or by State Statute.

UnassignedUnassigned fund balance is the residual clasdificator the General Fund and
includes amounts not included in the other clasdiibns. In other governmental funds, the
unassigned classification is used only to repaieficit balance.

The Village applies restricted resources first whgpenditures are incurred for purposes for whittee
restricted or unrestricted (committed, assigned, @massigned) amounts are available. Similarlyhiwi
unrestricted fund balance, committed amounts admuoed first followed by assigned, and then
unassigned amounts when expenditures are incuoeghurposes for which amounts in any of the
unrestricted fund balance classifications couldised.



Village of Arlington Heights, Ohio
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2017

Note 3 — Budgetary Activity

Budgetary activity for the year ending DecemberZ811,7 follows:

2017 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
General $ 694582 $ 813,728 $ 119,146
Special Revenue 208,011 210,634 2,623
Total $ 902,593 $ 1,024,362 $ 121,769

2017 Budgeted vs. Actual Budgetary Basis Expeneitur
Appropriation  Budgetary

Fund Type Authority ~ Expenditures Variance
General $ 936,902 $ 642,622 $ 294,280
Special Revenue 308,290 224,815 83,475

Total $ 1245192 $ 867,437 $ 377,755

Note 4 — Deposits and Investments

The Village maintains a deposit and investmentd pthdunds use. The Ohio Revised Code prescribes
allowable deposits and investments. The carrymgumt of deposits and investments at December 31
was as follows:

2017
Demand deposits $738,964

Deposits

Deposits are insured by the Federal Deposit Inser&orporation or collateralized through the Ohio
Pooled Collateral System (OPCS). At December 31,72 $43,983 of the Village's bank balance of
$767,451 was exposed to custodial credit risk.ta@retiming issues related to fluctuations in defoog
balances contributed to the uncollateralized baarithese insufficiencies were corrected the next
business day.



Village of Arlington Heights, Ohio
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2017

Note 5 — Taxes
Property Taxes

Real property taxes become a lien on January legieg the October 1 date for which the Council
adopted tax rates. The State Board of Tax Equalizadjusts these rates for inflation. Propesxes

are also reduced for applicable homestead andaaillleductions. The financial statements include
homestead and rollback amounts the State paygergdwernmental Receipts. Payments are due to the
County by December 31. If the property owner alégtpay semiannually, the first half is due Decemb
31. The second half payment is due the followimngeJ20.

Public utilities are also taxed on personal antlpeaperty located within the Village.

The County is responsible for assessing propenty,far billing, collecting, and distributing all @perty
taxes on behalf of the Village.

Income Taxes

The Village levies a municipal income tax of 2.Xqamt on substantially all earned income arisimgnfr
employment, residency, or business activities witthie Village as well as certain income of resident
earned outside of the Village.

Employers within the Village withhold income tax employee compensation and remit the tax to the
Village either monthly or quarterly, as requiredCorporations and other individual taxpayers pay
estimated taxes quarterly and file a declaratiaruathy.

Note 6 — Risk Management

Risk Pool Membership

The Village is exposed to various risks of propeuntyl casualty losses, and injuries to employees.
The Village insures against injuries to employéeeugh the Ohio Bureau of Worker’'s Compensation.

The Village belongs to the Ohio Municipal Joint fSakurance Pool, (the "Pool"), an unincorporated
non-profit association available to municipal cogimns and their instrumentalities. The Pool is a
separate legal entity per Section 2744 of the G®éwised Code. The Pool provides property and
casualty insurance for its members. The Pool paygments, settlements and other expenses rasultin
for covered claims that exceed the members’ delolesti

The Pool cedes portions of its gross contributiontte&n to a reinsurer under excess reinsurance
agreements in order to limit its losses. Treatyidagcess-of-loss contracts in force protect thel Po
against losses over the retention level; at March2B17, retention levels are $50,000 and $100{600
property and casualty coverages, respectively.



Village of Arlington Heights, Ohio
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2017

The Pool remains liable to the extent the reinguigiompanies are unable to meet their contractual
obligations under reinsurance agreements.

The Pool’s financial statements (audited by othaetitars) conform with generally accepted accounting
principles, and reported the following assets,iliiéds and accumulated surplus at March 31, 2017:

Assets $1,091,8821
Liabilities (757,765)
Accumulated Surplus $ 334,117

Note 7 — Defined Benefit Pension Plans
Ohio Public Employees Retirement System

The Village's employees belong to the Ohio Publispioyees Retirement System (OPERS). OPERS is
a cost-sharing, multiple-employer plan. The OheviRed Code prescribes this plan’s benefits, which
include postretirement healthcare and survivordisdbility benefits.

The Ohio Revised Code also prescribes contributites. For 2017, OPERS members contributed 10%,
of their gross salaries and the Village contribtaadamount equaling 14% of participants’ grossrieda
The Village has paid all contributions requirecbtigh December 31, 2017.

Note 8 — Postemployment Benefits

OPERS offers cost-sharing, multiple-employer defifeenefit postemployment plans, which include
multiple health care plans including medical cogeraprescription drug coverage, deposits to a Healt
Reimbursement Arrangement and Medicare Part B pmemieimbursements, to qualifying benefit
recipients. The portion of employer contributi@i®cated to health care for members in the T rawlti
Pension Plan and Combined Plan was 1.0 percemtgloalendar year 2017.

Note 9 — Debt

Debt outstanding at December 31, 2017 was as fellow

Principal Interest Rate
2014 Police Car Capital Lease #1 $ 11,427 5.32%
2014 Police Car Capital Lease #2 9,084 4.44%
2016 Lawn Mower Capital Lease 2,269 4.25%
Total $ 22,780

On February 21, 2014, the Village entered intova-fiear capital lease for the purchase of a police
cruiser. The total cost of the purchase was $41,808n interest rate of 5.32%, with the final payt
due in the first quarter of 2019.
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Village of Arlington Heights, Ohio
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2017

On May 14, 2014, the Village entered into a fivedyeapital lease for the purchase of a police eruis
The total cost of the purchase was $42,510, ahtaneist rate of 4.44%, with the final payment duéhie
fourth quarter of 2018.

On June 23, 2016, the Village entered into a tlyesa-capital lease for the purchase of a lawn mower
The total cost of the purchase was $6,665, attangst rate of 4.25%, with the final payment ofdb in
June 2019.

Amortization of the above debt, including interéstscheduled as follows:

Year ending Police Cruiser Police Cruiser  Lawn Mower

December 31: Capital Lease #1Capital Lease #2 Capital Lease Total

2018 $ 9,510 $ 9,399 $ 2,340 $ 21,249

2019 2,377 - 1 2,378
Total $ 11,887 $ 9,399 $ 2,341 $ 23,627

Note 10 — Transfers

The Village obtained approval from the Hamilton @guCourt of Common Please to transfer the
balance in the Law Enforcement Trust Fund to thee®&d Fund. During 2017, the Village transferred
$26,312.

Note 11 — Contingent Liabilities
Amounts grantor agencies pay to the Village argestilio audit and adjustment by the grantor. The
grantor may require refunding any disallowed cod#$anagement cannot presently determine amounts

grantors may disallow. However, based on prioreeigmce, management believes any refunds would be
immaterial.
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Village of Arlington Heights

Hamilton County
Combined Statement of Receipts, Disbursements
and Changesin Fund Balances (Regulatory Cash Basis)

All Governmental Fund Types

For the Year Ended December 31, 2016

Cash Receipts
Property and Other Local Taxes
Municipal Income Tax
Intergovernmental
Charges for Services
Fines, Licenses and Permits
Miscellaneous

Total Cash Receipts

Cash Disbursements
Current:
Security of Persons and Property
Leisure Time Activities
Basic Utility Service
Transportation
General Government
Capital Outlay
Debt Service:
Principal Retirement
Interest and Fiscal Charges

Total Cash Disbursements

Excess of Receipts Over (Under) Disbursements
Other Financing Receipts (Disbur sements)
Proceeds from Capital Lease

Sale of Fixed Assets

Total Other Financing Receipts (Disbursements)
Net Change in Fund Cash Balances

Fund Cash Balances, January 1

Fund Cash Balances, December 31

Restricted

Assigned

Unassigned (Deficit)

Fund Cash Balances, December 31

Totals
Special (Memorandum

Genera Revenue Only)
$ 144,007 $ 59,899 $ 203,906
498,869 - 498,869
34,600 71,459 106,059
- 78,211 78,211
51,325 2,801 54,126
896 93 989
729,697 212,463 942,160
206,675 54,987 261,662
1,878 - 1,878
- 67,782 67,782
- 51,557 51,557
346,091 8,336 354,427
- 6,665 6,665
- 20,662 20,662
- 2,964 2,964
554,644 212,953 767,597
175,053 (490) 174,563
- 6,665 6,665
585 900 1,485
585 7,565 8,150
175,638 7,075 182,713
190,263 168,668 358,931
- 175,743 175,743
242,320 - 242,320
123,581 - 123,581
$ 365,901 $ 175,743 $ 541644

See accompanying notes to the basic financial statements
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Village of Arlington Heights
Hamilton County
Combined Statement of Recelpts, Disbursements
and Changes in Fund Balances (Regulatory Cash Basis)
Fiduciary Fund Type
For the Year Ended December 31, 2016

Agency
Non-Oper ating Receipts (Disbur sements)
Other Financing Sources $ 55,003
Other Financing Uses (56,481)
Total Non-Operating Receipts (Disbur sements) (1,478)
Fund Cash Balances, January 1 5,650
Fund Cash Balances, December 31 $ 4172

See accompanying notes to the basic financial statements
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Village of Arlington Heights, Ohio
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2016

Note 1 — Reporting Entity

The Village of Arlington Heights (the Village), Haltbon County, is a body politic and corporate
established to exercise the rights and privilegeseyed to it by the constitution and laws of thaté& of
Ohio. A publicly-elected six-member Council diethe Village. The Village provides road and bedg
maintenance, administration of water and seweities] and park operations. The Village contraath
the Hamilton County Sheriff's Department for poliservices, and with the City of Reading for fire
protection and emergency medical services.

Public Entity Risk Pool

The Village participates in a public entity riskgbo Note 6 to the financial statements provideditazhal
information for this entity.

The Village’s management believes these finantakements present all activities for which the agk
is financially accountable.

Note 2 — Summary of Significant Accounting Policies
Basis of Presentation

The Village’s financial statements consist of a bomad statement of receipts, disbursements and
changes in fund balances (regulatory cash basishlfogovernmental fund types, and a combined
statement of receipts, disbursements and chandaadrbalances (regulatory cash basis) for itsdiiahy
fund type which are organized on a fund type basis.

Fund Accounting

The Village uses funds to maintain its financialaels during the year. A fund is defined as aafismd
accounting entity with a self-balancing set of asds. The funds of the Village are presented below

General FundThe General Fund accounts for and reports alhfirz resources not accounted for and
reported in another fund. The General Fund baléegailable to the Village for any purpose predd
it is expended or transferred according to the gd@ws of Ohio.

Special Revenue Fund§hese funds account for and report the proceedpedific revenue sources that
are restricted or committed to expenditure for Hjmet purposes other than debt service or capital
projects. The Village had the following signifitéBpecial Revenue Funds:

Street Construction Maintenance and Repatund This fund accounts for and reports that portion
of the State gasoline tax and motor vehicle licereggistration fees restricted for construction,
maintenance, and repair of streets within the yédla

Waste Fund This fund receives revenue from waste/trash cttle for payment of contracted
services and maintenance of equipment and cedaitce department salary expenses.
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Village of Arlington Heights, Ohio
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2016

Fiduciary Funds Fiduciary funds include private purpose trust fuatsl agency funds. Trust funds
account for assets held under a trust agreementinidividuals, private organizations, or other
governments which are not available to supporiitiage’s own programs.

Agency funds are purely custodial in nature andusedl to hold resources for individuals, organizei
or other governments. The Village disburses tHesds as directed by the individual, organization o
other government. The Village's agency fund actedor the financial activity of the Village Mayor’s
Court.

Basis of Accounting

These financial statements follow the accountingibpermitted by the financial reporting provisiais
Ohio Revised Code Section 117.38 and Ohio Admetise Code Section 117-2-03(D). This basis is
similar to the cash receipts and disbursementsuaticq basis. The Village recognizes receipts when
received in cash rather than when earned, and memsydisbursements when paid rather than when a
liability is incurred. Budgetary presentationsodudgetary expenditures when a commitment isemad
(i.e., when an encumbrance is approved).

These statements include adequate disclosure efrialanatters, as the financial reporting provisiarn
Ohio Revised Code Section 117.38 and Ohio Admatise Code Section 117-2-03 (D) permit.

Budgetary Process

The Ohio Revised Code requires that each fund pdxmatain agency funds) be budgeted annually.

Appropriations Budgetary expenditures (that is, disbursements eermimbrances) may not exceed
appropriations at the fund, function or object lee¢ control, and appropriations may not exceed
estimated resources. The Village Council must altyapprove appropriation measures and subsequent
amendments. Unencumbered appropriations lapssaatynd.

Estimated ResourcesEstimated resources include estimates of cash tedwmved (budgeted receipts)
plus unencumbered cash as of January 1. The Cdundget Commission must approve estimated
resources.

Encumbrances The Ohio Revised Code requires the Village to reséencumber) appropriations when
individual commitments are made. Encumbrancedandgg at year end are carried over, and need not
be reappropriated.

A summary of 2016 budgetary activity appears ine\at

Deposits and Investments

The Village’s accounting basis includes investmest@ssets. This basis does not record disbursg&men

for investment purchases or receipts for investreal@s. This basis records gains or losses dintleeof
sale as receipts or disbursements, respectively.
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Village of Arlington Heights, Ohio
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2016

Capital Assets

The Village records disbursements for acquisitiohproperty, plant, and equipment when paid. The
accompanying financial statements do not repodsliEems as assets.

Accumulated Leave

In certain circumstances, such as upon leaving@&mpnt, employees are entitled to cash payments for
unused leave. The financial statements do nasdech liability for unpaid leave.

Fund Balance

Fund balance is divided into five classificatiorzséd primarily on the extent to which the Villagasn
observe constraints imposed upon the use of itergovental-fund resources. The classificationsaare
follows:

NonspendableThe Village classifies assetsmanspendablehen legally or contractually required
to maintain the amounts intact.

RestrictedFund balance isestrictedwhen constraints placed on the use of resource®itier
externally imposed by creditors (such as throudbt devenants), grantors, contributors, or laws or
regulations of other governments; or is imposetabythrough constitutional provisions.

Committed Council cancommitamounts via formal action (resolution). The \{kamust adhere
to these commitments unless the Council amendse$aution. Committed fund balance also
incorporates contractual obligations to the extdiat existing resources in the fund have been
specifically committed to satisfy contractual regonents.

Assigned Assigned fund balances are intended for specifipgees but do not meet the criteria to
be classified asestrictedor committed Governmental funds other than the General Fapdrt all
fund balances aassignedunless they are restricted or committed. In tlemé®al Fundassigned
amounts represent intended uses established ag¥ilCouncil or a Village official delegated that
authority by resolution, or by State Statute.

UnassignedUnassigned fund balance is the residual clasdificator the General Fund and
includes amounts not included in the other clasdiibns. In other governmental funds, the
unassigned classification is used only to repaieficit balance.

The Village applies restricted resources first whgpenditures are incurred for purposes for whittee
restricted or unrestricted (committed, assigned, @massigned) amounts are available. Similarlyhiwi
unrestricted fund balance, committed amounts admuoed first followed by assigned, and then
unassigned amounts when expenditures are incuoeghurposes for which amounts in any of the
unrestricted fund balance classifications couldised.
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Village of Arlington Heights, Ohio
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2016

Note 3 — Budgetary Activity
Budgetary activity for the year ending DecemberZ811,6 follows:

2016 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
General $ 665834 $ 730,282 $ 64,448
Special Revenue 203,636 220,028 16,392
Total $ 869,470 $ 950,310 $ 80,840

2016 Budgeted vs. Actual Budgetary Basis Expenefstur
Appropriation  Budgetary

Fund Type Authority ~ Expenditures  Variance
General $ 837,778 $ 591546 $ 246,232
Special Revenue 296,079 213,732 82,347

Total $ 1,133,857 $ 805,278 $ 328,579

Note 4 — Deposits and Investments
The Village maintains a deposit and investmentd ptbdunds use. The Ohio Revised Code prescribes

allowable deposits and investments. The carrymgumt of deposits and investments at December 31
was as follows:

2016
Demand deposits $545,816

Deposits

Deposits are insured by the Federal Depositoryrérste Corporation, or collateralized by the finahci
institution’s public entity deposit pool.

Note 5 — Taxes

Property Taxes

Real property taxes become a lien on January legieg the October 1 date for which the Council
adopted tax rates. The State Board of Tax Equalizadjusts these rates for inflation. Propesxes

are also reduced for applicable homestead andaaiilleductions. The financial statements include
homestead and rollback amounts the State paydergdwernmental Receipts. Payments are due to the
County by December 31. If the property owner alégtpay semiannually, the first half is due Decemb
31. The second half payment is due the followingeJ20.

Public utilities are also taxed on personal antlpeaperty located within the Village.
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Village of Arlington Heights, Ohio
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2016

The County is responsible for assessing propenty,far billing, collecting, and distributing all @perty
taxes on behalf of the Village.

Income Taxes

The Village levies a municipal income tax of 2.Xqamt on substantially all earned income arisimgnfr
employment, residency, or business activities witthie Village as well as certain income of resident
earned outside of the Village.

Employers within the Village withhold income tax employee compensation and remit the tax to the
Village either monthly or quarterly, as requiredCorporations and other individual taxpayers pay
estimated taxes quarterly and file a declaratiaruathy.

Note 6 — Risk Management

Risk Pool Membership

The Village is exposed to various risks of propay casualty losses, and injuries to employees.
The Village insures against injuries to employdesugh the Ohio Bureau of Worker's Compensation.

The Village belongs to the Ohio Municipal Joint fSakurance Pool, (the "Pool"), an unincorporated
non-profit association available to municipal cogimns and their instrumentalities. The Pool is a
separate legal entity per Section 2744 of the (Réwised Code. The Pool provides property and
casualty insurance for its members. The Pool padgments, settlements and other expenses resultin
for covered claims that exceed the members’ delolesti

The Pool cedes portions of its gross contributiontt&n to a reinsurer under excess reinsurance
agreements in order to limit its losses. Treatyidagcess-of-loss contracts in force protect thel Po
against losses over the retention level; at March2B16, retention levels are $50,000 and $100{600
property and casualty coverages, respectively.

The Pool remains liable to the extent the reinguigiompanies are unable to meet their contractual
obligations under reinsurance agreements.

The Pool’s financial statements (audited by othaetitars) conform with generally accepted accounting
principles, and reported the following assets,iliiéds and accumulated surplus at March 31, 2016:

Assets $1,272,779
Liabilities (821,016)
Accumulated Surplus $ 451,783
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Village of Arlington Heights, Ohio
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2016

Note 7 — Defined Benefit Pension Plans
Ohio Public Employees Retirement System

The Village's employees belong to the Ohio Publmpioyees Retirement System (OPERS). OPERS is
a cost-sharing, multiple-employer plan. The OhewviRed Code prescribes this plan’s benefits, which
include postretirement healthcare and survivordisdbility benefits.

The Ohio Revised Code also prescribes contributes. For 2016, OPERS members contributed 10%,
of their gross salaries and the Village contribtaacamount equaling 14% of participants’ grossrieda
The Village has paid all contributions requiredtigh December 31, 2016.

Note 8 — Postemployment Benefits

OPERS offers cost-sharing, multiple-employer defireenefit postemployment plans, which include
multiple health care plans including medical cogeraprescription drug coverage, deposits to a Healt
Reimbursement Arrangement and Medicare Part B pmemieimbursements, to qualifying benefit
recipients. The portion of employer contributi@i®cated to health care for members in the Trawli
Pension Plan and Combined Plan was 2.0 percemtgdaalendar year 2016.

Note 9 — Debt

Debt outstanding at December 31, 2016 was as fellow

Principal Interest Rate
2014 Police Car Capital Lease #1 $ 20,040 5.32%
2014 Police Car Capital Lease #2 17,764 4.44%
2016 Lawn Mower Capital Lease 4,442  4.25%
Total $ 42,246

On February 21, 2014, the Village entered intova-fiear capital lease for the purchase of a police
cruiser. The total cost of the purchase was $41,808n interest rate of 5.32%, with the final payin
due in the first quarter of 2019.

On May 14, 2014, the Village entered into a fivedyeapital lease for the purchase of a police eruis
The total cost of the purchase was $42,510, attaneist rate of 4.44%, with the final payment duéhie
fourth quarter of 2018.

On June 23, 2016, the Village entered into a tlyesa-capital lease for the purchase of a lawn mower

The total cost of the purchase was $6,665, atteneist rate of 4.25%, with the final payment ofde in
June 2019.
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Village of Arlington Heights, Ohio
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2016

Amortization of the above debt, including interéstscheduled as follows:

Year ending Police Cruiser Police Cruiser  Lawn Mower

December 31: Capital Lease #1Capital Lease #2 Capital Lease Total

2017 $ 9510 $ 9399 $ 2341 % 21,250

2018 9,510 9,399 2,340 21,249

2019 2,377 - 1 2,378
Total $ 21,397 $ 18,798 $ 4,682 $ 44,877

Note 10 — Contingent Liabilities

Amounts grantor agencies pay to the Village argestiio audit and adjustment by the grantor. The
grantor may require refunding any disallowed cod#$anagement cannot presently determine amounts

grantors may disallow. However, based on prioreeignce, management believes any refunds would be
immaterial.
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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OV ER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MAT TERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Village of Arlington Heights
Hamilton County

601 Elliott Avenue

Arlington Heights, Ohio 45215

To the Village Council:

We have audited in accordance with auditing stadsdgenerally accepted in the United States and the
Comptroller General of the United Stat€&vernment Auditing Standardbie financial statements of the
cash balances, receipts, and disbursements bytyyedof the Village of Arlington Heights, Hamilton
County, (the Village) as of and for the years ehBecember 31, 2017 and 2016, and the related twtes
the financial statements and have issued our repereon dated June 15, 2018, wherein we noted the
Village followed financial reporting provisions @hiRevised Code Section 117.38 and Ohio
Administrative Code Section 117-2-03(D) permit.

Internal Controls Over Financial Reporting

As part of our financial statement audit, we coesid the Village's internal control over financial
reporting (internal control) to determine the auglibcedures appropriate in the circumstances to the
extent necessary to support our opinions on then@iml statements, but not to the extent necedsary
opine on the effectiveness of the Village’s intéicantrol. Accordingly, we have not opined on it.

A deficiency in internal controlexists when the design or operation of a contmésdnot allow
management or employees, when performing theigasdi functions, to prevent, or detect and timely
correct misstatements. Anaterial weaknesds a deficiency, or combination of internal comhtro
deficiencies resulting in a reasonable possibiligt internal control will not prevent or detectaimely
correct a material misstatement of the Villagesaficial statements. Aignificant deficiencyis a
deficiency, or a combination of deficiencies, irteimal control that is less severe than a material
weakness, yet important enough to merit attentiothbse charged with governance.

Our consideration of internal control was for thmited purpose described in the first paragrapthisf
section and was not designed to identify all irakroontrol deficiencies that might be material
weaknesses or significant deficiencies. Therefan@dentified material weaknesses or significant
deficiencies may exist. We did identify a certalaficiency in internal control, described in the
accompanying schedule of findings, that we consaderaterial weakness. We consider finding 2017-01
to be a material weakness.
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Compliance and Other Matters

As part of reasonably assuring whether the Villagéhancial statements are free of material
misstatement, we tested its compliance with cenqpaiivisions of laws, regulations, contracts, anahgr
agreements, noncompliance with which could direatlgd materially affect the determination of finaci
statement amounts. However, opining on compliamtie those provisions was not an objective of our
audit and accordingly, we do not express an opinidhe results of our tests disclosed no instanfes
noncompliance or other matters we must report uGdeernment Auditing Standards

Village's Response to Findings

The Village’s response to the finding identifiedouar audit is described in the accompanying scleedil
findings. We did not audit the Village’s respotasel, accordingly, we express no opinion on it.

Purpose of this Report
This report only describes the scope of our infecnatrol and compliance testing and our testirgylts,
and does not opine on the effectiveness of thed#lls internal control or on compliance. This rej®

an integral part of an audit performed un@avernment Auditing Standards considering the Village's
internal control and compliance. Accordingly, tbh@nmmunication is not suitable for any other pugos

%M?’T tﬁx [myﬂmj/} =4 i &

Cincinnati, Ohio
June 15, 2018
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Village of Arlington Heights, Ohio
Hamilton County
Schedule of Findings
December 31, 2017 and 2016

FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

Finding Number 2017-01 — Audit Adjustments

Material Weakness - Financial Reporting

The following audit adjustments were made to tharicial statements that were not initially ideetifiby
the Village's internal control:

» For 2016 an audit adjustment totaling $550 was ssaug to properly report principal payments
for a police cruiser capital lease to the PoliceyLEund. The Village had recorded the payment
in the General Fund

* For 2016 an audit adjustment totaling $6,665 waessary to report proceeds from a capital
lease and the related capital outlay expenditufé® Village did not record the transaction.

* For 2016 and 2017 audit adjustments totaling $1884$3,909 respectively, were necessary to
properly report property tax receipts and relategeases at gross amounts. The Village had
recorded net receipt amounts and did not recordefaged charges assessed by the County.

» For 2016 and 2017 audit adjustments totaling $2#&0¥ $2,710 respectively, were necessary to
properly classify and report principal and interqgsyments on various debt issues.

» For 2017 an audit adjustment totaling $37,869 waxessary to properly classify and report a
portion of the General Fund's unassigned fund batimce to assigned fund balance for year end
encumbrances in accordance with the requiremer@A\&B 54.

e For 2016 and 2017 the accounting system did nopgutp reflect budgeted receipts or
appropriations as established by the certificatestimated resources approved by the County
Budget Commission or appropriations as approvediligge Council.

The Village's financial statements and footnoteshHzeen adjusted to reflect the above adjustments.

The presentation of materially correct financiatements and the related footnotes is the resplitysib

of management. We recommend that the Village imph& control procedures that enable management
to identify, prevent, detect and correct potemtigdstatements in the financial statements and &esn

Village's Response

The Village will be transitioning from Quickbooks the UAN accounting system beginning in 2018.
With it's implementation, the Village will addredseses issues to ensure they are properly recorded
in the future.
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Dave Yost - Auditor of State
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