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Board of Trustees 
Ohio Air Quality Development Authority 
50 West Broad Street, Suite 1118 
Columbus, OH 43215 
 
 
We have reviewed the Independent Auditor’s Report of the Ohio Air Quality Development 
Authority, Franklin County, prepared by Rea & Associates, Inc., for the audit period January 1, 
2018 through December 31, 2018.  Based upon this review, we have accepted these reports in 
lieu of the audit required by Section 117.11, Revised Code.  The Auditor of State did not audit 
the accompanying financial statements and, accordingly, we are unable to express, and do not 
express an opinion on them.   
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor 
of State, regulations and grant requirements.  The Ohio Air Quality Development Authority is 
responsible for compliance with these laws and regulations. 
 
 
 
 
 
 
Keith Faber 
Auditor of State 
Columbus, Ohio 
 
June 12, 2019  
 
 
 
 

srbabbitt
Keith Faber



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
This page intentionally left blank. 



Ohio Air Quality Development Authority 
Franklin County, Ohio 

Table of Contents 
December 31, 2018 

Page 

Independent Auditor’s Report ..............................................................................................................  1 

Management’s Discussion and Analysis ..............................................................................................  3 

Basic Financial Statements: 

Statement of Net Position – Enterprise Funds  .......................................................................  9 

Statement of Revenues, Expenses and Changes in  
Net Position – Enterprise Funds  ......................................................................................  10 

Statement of Cash Flows – Enterprise Funds  ........................................................................  11 

Statement of Fiduciary Assets and Liabilities – Agency Fund  ..............................................  13 

Notes to the Basic Financial Statements  ................................................................................  14 

Required Supplementary Information: 

Schedule of the Authority’s Proportionate Share of the Net Pension Liability - 
Ohio Public Employees Retirement System  ....................................................................  35 

Schedule of Pension Contributions - Ohio Public Employees Retirement System  ...............  36 

Schedule of the Authority’s Proportionate Share of the Net OPEB Liability - 
Ohio Public Employees Retirement System  ....................................................................  37 

Schedule of OPEB Contributions - Ohio Public Employees Retirement System  ..................  38 

Notes to the Required Supplementary Information  ...............................................................  39 

Supplementary Information: 

Schedule of Changes in Assets and Liabilities – Agency Fund  .............................................  40 

Independent Auditor’s Report on Internal Control over Financial Reporting and on 
   Compliance and Other Matters Based on an Audit of Financial Statements  
   Performed in Accordance With Government Auditing Standards ....................................................  41 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
This page intentionally left blank. 



1 

May 14, 2019 

Ohio Air Quality Development Authority 
Franklin County, Ohio 
50 West Broad Street, Suite 1118 
Columbus, OH 43215 

Independent Auditor's Report 

Report on the Financial Statements 
We have audited the accompanying financial statements of the business-type activities, each major fund and the 
aggregate remaining fund information of the Ohio Air Quality Development Authority (the Authority), a component 
unit of the State of Ohio, Franklin County, Ohio, as of and for the year ended December 31, 2018, and the related 
notes to the financial statements, which collectively comprise the Authority’s basic financial statements as listed in 
the table of contents.  

Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 
Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable 
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.  
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 

Opinions 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 
of the business-type activities, each major fund and the aggregate remaining fund information of the Ohio Air 
Quality Development Authority, Franklin County, Ohio, as of December 31, 2018, and the respective changes in 
financial position, and, where applicable, cash flows thereof for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 
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Emphasis of Matter 
As discussed in Note 2, the basic financial statements of the Authority are intended to present the financial position, 
the changes in financial position, and, where applicable, cash flows thereof of the Authority. They do not purport to, 
and do not, present fairly the financial position of the State of Ohio as of June 30, 2019, the changes in financial 
position, or, where applicable, cash flows for the year then ended in conformity with accounting principles generally 
accepted in the United States of America. Our opinion is not modified with respect to this matter. 

As described in Note 3, the Authority restated the net position balance to account for the implementation of GASB 
Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits other than Pensions. Our 
opinion is not modified with respect to this matter. 

Other Matters 
Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the Management’s Discussion 
and Analysis, Schedule of Authority’s Proportionate Share of the Net Pension Liability, Schedule of Pension 
Contributions, Schedule of Authority’s Proportionate Share of the Net OPEB Liability and Schedule of OPEB 
Contributions on pages 3–8, 35, 36, 37 and 38, respectively, be presented to supplement the basic financial 
statements. Such information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally accepted in 
the United States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do not 
express an opinion or provide any assurance on the information because the limited procedures do not provide us 
with sufficient evidence to express an opinion or provide any assurance.  

Supplementary Information 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 
the Authority’s basic financial statements. The Schedule of Changes in Assets and Liabilities – Agency Fund (the 
schedule), is presented for purpose of additional analysis and is not a required part of the basic financial statements.  

The schedule is the responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the basic financial statements. Such information has been subjected to 
the auditing procedures applied in the audit of the basic financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other records used 
to prepare the basic financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In our 
opinion, the schedule is fairly stated, in all material respects, in relation to the basic financial statements as a whole.  

Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated May 14, 2019 on our 
consideration of the Authority’s internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report 
is to describe the scope of our testing of internal control over financial reporting and compliance and the results of 
that testing, and not to provide an opinion on the effectiveness of the Authority’s internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering Authority’s internal control over financial reporting and compliance. 

Dublin, Ohio 





Assets:

Deferred Outflows of Resources:

Liabilities:   



Deferred Inflows of Resources:

Net Position:

Operating Revenues:

Non-Operating Revenues:

Operating Expenses:

































Omnibus 2017
Certain Debt Extinguishments Accounting and Financial Reporting for 
Postemployment Benefits Other than Pensions

Accounting and Financial Reporting for Postemployment Benefits Other Than 
Pensions (and Certain Issues Related to OPEB Plan Reporting)



Credit Risk: 

Custodial Credit Risk:

Interest Rate Risk: 





Net Pension Liability 



net
pension liability

Plan Description and Plan Benefits



Funding Policy 

Pension Liabilities, Pension Expense, Deferred Outflows of Resources, and Deferred Inflows of 
Resources Related to Pension 



Actuarial Assumptions 





Discount Rate

Sensitivity of the Authority’s Proportionate Share of the Net Pension Liability to Changes in the 
Discount Rate

Net OPEB Liability



net OPEB 
liability

Plan Description

Funding Policy 



OPEB Liabilities, OPEB Expense, and Deferred Outflows and Inflows of Resources Related to 
OPEB



Actuarial Assumptions 



Discount Rate:



Sensitivity of the Authority’s Proportionate Share of the Net OPEB Liability to Changes in the 
Discount Rate: 

Sensitivity of the Authority’s Proportionate Share of the Net OPEB Liability to Changes in the Health 
Care Cost Trend Rate:
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Source: OPERS information with exception of the covered payroll which was
            derived from the Authority's financial records.
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May 14, 2019 
 
Ohio Air Quality Development Authority 
Franklin County, Ohio 
50 West Broad Street, Suite 1118 
Columbus, OH 43215 
 
Independent Auditor’s Report on Internal Control over Financial Reporting and on Compliance and Other 

Matters Based on an Audit of Financial Statements Performed in Accordance with Government Auditing 
Standards 

 
We have audited, in accordance with the auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the financial statements of the business-type activities, each major fund and the 
aggregate remaining fund information of the Ohio Air Quality Development Authority (the Authority), a component 
unit of the State of Ohio, Franklin County, Ohio as of and for the year ended December 31, 2018, and the related 
notes to the financial statements, which collectively comprise the Authority’s basic financial statements, and have 
issued our report thereon dated May 14, 2019, wherein we noted the financial statements of the Authority present 
activities that are attributable to only the transactions of the Authority as a component unit of the State of Ohio. We 
noted in our report that the Authority restated the net position balance to account for the implementation of GASB 
Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits other than Pensions. 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Authority's internal control over 
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for 
the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion 
on the effectiveness of the Authority’s internal control. Accordingly, we do not express an opinion on the 
effectiveness of the Authority’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected on a timely basis.  A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance.  
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.  
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Authority's financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards.  
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Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards 
in considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any 
other purpose.  

Dublin, Ohio 



 
 
 
 
 
 
 
 
 
 
 

 
 
 
 

88 East Broad Street, Columbus, Ohio 43215 
Phone: 614-466-4514 or 800-282-0370 

www.ohioauditor.gov 

 
 

  
OHIO AIR QUALITY DEVELOPMENT AUTHORITY 

 
FRANKLIN COUNTY 

  
 

CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
JUNE 25, 2019 
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