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Board of Directors 
Summit Academy Community School for Alternative Learners Xenia 
1694 Pawnee Drive 
Xenia, Ohio  45385 
 
 
We have reviewed the Independent Auditor’s Report of the Summit Academy Community 
School for Alternative Learners Xenia, Greene County, prepared by Rea & Associates, Inc., for 
the audit period July 1, 2017 through June 30, 2018.  Based upon this review, we have accepted 
these reports in lieu of the audit required by Section 117.11, Revised Code.  The Auditor of State 
did not audit the accompanying financial statements and, accordingly, we are unable to express, 
and do not express an opinion on them.   
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor 
of State, regulations and grant requirements.  The Summit Academy Community School for 
Alternative Learners Xenia is responsible for compliance with these laws and regulations. 
 
 
 
 
 
 
Keith Faber 
Auditor of State 
Columbus, Ohio 
 
April 3, 2019  
 
 
 
 
 
 
 
 

JRHelle
Keith Faber
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January 31, 2019 
 
To the Board of Directors  
Summit Academy Community School for Alternative Learners - Xenia 
Greene County, Ohio 
1694 Pawnee Drive 
Xenia, Ohio 45385 
 

Independent Auditor's Report 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the Summit Academy Community School for 
Alternative Learners - Xenia, Greene County, Ohio, (the “School”) as of and for the year ended June 30, 2018, 
and the related notes to the financial statements, which collectively comprise the School’s basic financial 
statements as listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the School’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the School’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
 
 
  



2 

Summit Academy Community School for Alternative Learners - Xenia 
Independent Auditor’s Report 
Page 2 of 2 
 
Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the School, as of June 30, 2018, and the changes in its financial position and its cash flows for the 
year then ended in accordance with accounting principles generally accepted in the United States of America. 

Emphasis of Matter 
 
As described in Note 2 to the financial statements, the School restated the net position balance to account for 
the implementation of Governmental Accounting Standard Board (GASB) Statement No. 75, “Accounting and 
Financial reporting for Postemployment Benefits other than Pensions.” Our opinion is not modified with 
respect to this matter. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the Management’s 
Discussion and Analysis, Schedule of the School's Proportionate Share of the Net Pension Liability, Schedule 
of the School’s Contributions-Pension, Schedule of the School’s Proportionate Share of the Net OPEB 
Liability, and Schedule of the School’s Contributions – OPEB on pages 3-6, 33, 34-35, 37 and 38-39, 
respectively, be presented to supplement the basic financial statements. Such information, although not a part 
of the basic financial statements, is required by the Governmental Accounting Standards Board who considers 
it to be an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not 
express an opinion or provide any assurance on the information because the limited procedures do not provide 
us with sufficient evidence to express an opinion or provide any assurance. 
 
Other Reporting Required by Government Auditing Standards 

 
In accordance with Government Auditing Standards, we have also issued our report dated January 31, 2019 on 
our consideration of the School’s internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of 
that report is solely to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the School’s 
internal control over financial reporting or on compliance. That report is an integral part of an audit performed 
in accordance with Government Auditing Standards in considering the School’s internal control over financial 
reporting and compliance. 

 
Medina, Ohio 

 











2018
Current Assets
State Funding Receivable 12,128$
Intergovernmental Receivable 120,145
Medicaid Receivable 156,810
Total Current Assets 289,083

Deferred Outflows of Resources
Pension 1,120,248
OPEB 29,837
Total Deferred Outflows of Resources 1,150,085

Current Liabilities 
Management Fee Payable 289,083
Total Current Liabilities 289,083

Long-term Liabilities 
Net Pension Liability 3,259,582
Net OPEB Liability 655,895
Total Long-term Liabilities 3,915,477

Total Liabilities 4,204,560

Deferred Inflows of Resources
Pension 492,348
OPEB 157,734
Total Deferred Inflows of Resources 650,082

Net Position
Unrestricted (3,415,474)
Total Net Position (3,415,474)$

See accompanying notes to the basic financial statements.

Summit Academy Community School For Alternative Learners - Xenia
Greene County, Ohio

Statement of Net Position
June 30, 2018
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2018
Operating Revenues
State Foundation 3,254,113$
Medicaid Revenues 94,128
Food Service 1,706
Materials and Fees 12,730
Other Operating Revenue 8,859
Total Operating Revenues 3,371,536

Operating Expenses
Purchased Services 2,277,702
Other Expenses 186
Total Operating Expenses 2,277,888

Operating Income (Loss) 1,093,648

Non-Operating Revenues (Expenses)
State and Federal Grants 326,977

Change in Net Position 1,420,625

Net Position Beginning of Year (Restated) (4,836,099)

Net Position at End of Year (3,415,474)$

See accompanying notes to the basic financial statements.

Summit Academy Community School For Alternative Learners - Xenia
Greene County, Ohio

Statement of Revenues, Expenses and Changes in Net Position
For the Fiscal Year Ended June 30, 2018
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Cash Flows from Operating Activities
Cash from the State of Ohio 3,241,985$
Cash from Materials and Fees 12,730
Cash from Medicaid Revenue 83,600
Cash from Other Operating Sources 10,565
Cash Payments to Management Company (3,589,104)
Other Cash Payments (186)
Net Cash Used for Operating Activities (240,410)

Cash Flows from Non-Capital Financing Activities
State and Federal Grants 240,410

Net Increase (Decrease) in Cash 0

Cash at Beginning of Year 0

Cash at End of Year 0$

Reconciliation of Operating Income (Loss) to 
Net Cash Used for Operating Activities:

Operating Income (Loss) 1,093,648$

Adjustments to Reconcile Operating Income (Loss) to 
  Net Cash Used for Operating Activities:
(Increase) Decrease in Assets and Deferred Outflows:

Medicaid Receivables (10,528)
State Funding Receivables (12,128)
Deferred Outflows 10,025

Increase (Decrease) in Liabilities and Deferred Inflows:
Management Fee Payable 109,223
Net Pension Liability (1,765,661)
OPEB Liability (281,145)
Deferred Inflows 616,156

Total Adjustments (1,334,058)

Net Cash Used For Operating Activities (240,410)$

See accompanying notes to the basic financial statements.

Summit Academy Community School For Alternative Learners - Xenia
Greene County, Ohio

Statement of Cash Flows
For the Fiscal Year Ended June 30, 2018
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NOTE 11 - CONTINGENCIES

The School received financial assistance from federal and state agencies in the form of grants. The
expenditure of funds received under these programs generally requires compliance with terms and conditions
specified in the grant agreements and are subject to audit by the grantor agencies. Any disallowed claims
resulting from such audits could become a liability. However, in the opinion of management, any such
disallowed claims will not have a material adverse effect on the overall financial position of the School at June
30, 2018.

NOTE 12 – TAX EXEMPT STATUS

Effective January 25, 2001 the School was granted its status as a tax exempt, non-profit organization under
Internal Revenue Code Section 501(c)(3).

Generally accepted accounting principles require the School to evaluate the level of uncertainty related to
whether tax positions taken will be sustained upon examination. Any positions taken that do not meet the
more-likely-than-not threshold must be quantified and recorded as a liability for unrecognized tax benefits in
the accompanying statements of financial position along with interest and penalties that would be payable to
the taxing authorities upon examination. Management believes that none of the tax positions taken would
materially impact the financial statements, and no such liabilities have been recorded.

NOTE 13 – SCHOOL FOUNDATION FUNDING

School foundation funding is based on the annualized full-time equivalent (FTE) enrollment of each student.
However, there is an important nexus between attendance and enrollment for Foundation funding purposes.
Community schools must provide documentation that clearly demonstrates students have participated in
learning opportunities. The Ohio Department of Education (ODE) is legislatively required to adjust/reconcile
funding as enrollment information is updated by schools throughout the State, which can extend past the fiscal
year end.

Under Ohio Rev. Code Section 3314.08, ODE may also perform a FTE Review subsequent to the fiscal year
end that may result in an additional adjustment to the enrollment information as well as claw backs of
Foundation funding due to a lack of evidence to support student participation and other matters of
noncompliance. ODE did not perform such a review on the School for fiscal year 2018. 

As of the date of this report, all ODE adjustments through fiscal year 2018 have been completed.

In addition, the School’s contracts with their Sponsor and Management Company require payment based on
revenues received from the State. As discussed above, all ODE adjustments through fiscal year 2018 have
been completed. A reconciliation between payments previously made and the FTE adjustments has taken place
with these contracts.
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January 31, 2019 
 
To the Board of Directors  
Summit Academy Community School for Alternative Learners - Xenia 
Greene County, Ohio 
1694 Pawnee Drive 
Xenia, Ohio 45385 
 

Independent Auditor’s Report on Internal Control over Financial Reporting and on Compliance 
and Other Matters Based on an Audit of Financial Statements Performed in Accordance with 

Government Auditing Standards 
 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the Summit Academy 
Community School for Alternative Learners – Xenia, Greene County, Ohio (the “School”) as of and for 
the year ended June 30, 2018, and the related notes to the financial statements, which collectively 
comprise the School’s basic financial statements, and have issued our report thereon dated January 31, 
2019, in which we noted the School restated net position balances to account for the implementation of 
GASB Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits other than 
Pensions. 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the School's internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the School’s internal control. Accordingly, we 
do not express an opinion on the effectiveness of the School’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the School’s financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance.  
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the School's financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the School’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the School’s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 

 
Medina, Ohio 
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CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 
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