OHIO AUDITOR OF STATE
KEITH FABER

Auditor Faber's goal is to ensure accountability of tax dollars while allowing
the largest portion of them to go toward providing services. The Auditor of
State’s office offers two options to help lower audit costs for our clients:

1. Basic Audit

Results show an average of 93 percent savings on full audit costs , depending on
the entity type and services provided by the entity. To qualify, enfities must:

Have annual disbursements of $200,000 or less

Be reconciled and auditable

Be clients in good standing

Have a history of clean audits

Not be required to file GAAP

Not be required to have an audit for federal funding and/or debt covenant purposes or a component Unit

2. Agreed-Upon Procedure Audit (AUP)

AUPs narow the scope of work to reviewing key internal controls and performing targeted
testing of significant fransactions. Results show an average of 69 percent savings on full audit
costs, depending on the entity type and services provided by the entity. AUP audits are
available for two consecutive audit periods if the entity is eligible. To qualify, entfities must:

Have budgeted expenditures of less than $5 million annually

Be reconciled and are auditable

Be clients in good standing

Have a history of clean audits

Not be required to file GAAP

Have limited Fiscal Officer turnover

Have audit fess paid in full

Not be required to have an audit for federal funding and/or debt covenant purposes or a component Unit

Note: All entities receiving basic audits or AUP engagements are still required to file annual financial statements with
the Auditor of State’s office.
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Do you qualify?
Eligibility, as revised by Bulletin 2015-01 and RC 117.114

START:

debt offering) ¢

1. Federal single audit, or other GAAS audit requirement?
2. Need for GAAS-audited financials (such as with near-term

YES

3. AUP prior two audit cycles?
4. Fail to file annual report in Hinkle system and declared
unauditable?
No |
Ongoing Special YES Is investigation "off books" or NO
Investigation? unrelated to accounting function?@ )
NO l YES
v
Actual disbursements : :
< or = $200,000 ($400,000 Basic audit, Results NO
for audit periods ended if .m.e_e.’rs —>| geceptable? —>
11/30/2019 or later) this YES Eligibility P '
two-year cycle? Checklist
Criteria YES ¢
NO i ISSUE BASIC
AUDIT REPORT v
Is entity type eligible for > | GAAS AUDIT
AUP?2 NO 4
YES ¢ TNO
1. Budgeted disbursements > $5 million per year?e
2. Never been audited? DLQ' rfgicarjfl
. chief auditor
2
3. Component unite (see GASB 14) YES and CFAE
4. Change in fiscal officer since last engagement? » | evaluate
5. Unauditable? and wqive
6. Material fransactions with inherent risks that might exception?
not be adequately covered by AUP?2
7. Prior opinion qualified, adverse or disclaimer? iYES
8. Unpaid prior audit fees?
9. Did prior audit report material weakness in internal L) AGREED UPON PROCEDURES
accounting control?

10. Significant budgetary noncompliance in prior
engagement?e

11. Did prior audit report finding for recovery for fraud
or theft in office?

12. In fiscal emergency, or in process of being
declared in fiscal emergency?
13. Required to report GAAP per OAC 117-02-032
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