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Project Fund Investing (0 meeoER

Work with issuer and construction managerto und ersiand cash flow
requirements

Review investment policy, economic conditions, and investment opporunities

e .
( Formulate and execute investment strategy

Ongding discussions with issuer on the status of project; adjuststrategy as
needed
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Project FundAlloc ations
Ensure funcs are ovalable fo meetprojct expenditures, while masmizing interest ecrnings
Seaurti=g « Treasuries
(CashFlow : ége”c‘&‘ »
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Hypothefical School District- 2024 Bond Issue Schedule
Projects Amount start Completion
High School Rebuid $125000,000  Winter 2023 Summer 2028
Middle School Rebuid $115000,000  Winfer 2023 Spring 2028
Security Improvements $25000,000  Winter2023  Winter 2024
Maintenance $25000,000  Winter2023  Winter 2024
Techndogy Project 1 $3000,000  Winfer2023  Winter 2024
District Overhead Costs $2000,000  Winter2023  Winter 2024
Techndogy Project 2 $10000,000  Winter 2023 Winter 2024
New Consfruction roject C $10000,000  Winter 2023 Summer 2028
Cantingency Costs $35,000,000
Total $350,000,00

Estimated Drawdown Schedule — 2024 Bond Issue {Q weeoer
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Investment Schedule MEEDER
cash $75.870.000
Seauities: $284130.000
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Arbitrage and
Yield Restriction

(0 meeoer

Long-Term Tax Exempt Rates vs. Short-TermTaxable Rates




Tax Exempt Bonds 0 meeoer

What are they? Wnat are they
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Tux-exempi Bonds |/Tax Treatment
- Tacexemp1 bonds are he prinary " Bondsisued byovarmenteniesgenarly
mechomw Nmug‘\wh ich siate ord locd bearinterest thatls excudedom
raise capitd tofinance: ircome for rede«ahrcome?cxw'po&s
& W”‘Cmec « This preferenic teaiment generlyresulfs
* Example projects wnrmnmpdsecumesbea\ alowerinerest
ot hon kcble e income securties
+ Schools [uchmcmpo'me bond§.
+ Roads briges, highways * The Federal foax exempion funcions as on
© Aors incirecisubstly by not g henterest on
ipor muntipabonds municpdifesrecei e alower
+ Walerard waste wa fer facilities borroving rate from caplamarketinvesors
FederalTax Law: Arbitrage Rebate ( meeoer
and Yield Restriction
N the Fed | G tis for
The Federaltax R C R emp] monic Pl bands hd 10k CSLL s s ghed
: Yo prevent Gotmment o
exemmlon Issuin g more tax-exempt bonds hon needed
comes | - Issuin g tax-exempt bonds ecrlier han nesded
with strings - Keepingtaxexempt bonds outsiandinglonger han needed
attached - Oneof the ways the tax codelimits the amount of outstanding
f°[ state tax-exempt bonds is through the abitrage rebate andyield
restriction rules
endliocal The abitrage rebde andyleld restrictionrul
- The abitrage rebde restictionrules
governments o RSt
The y bothplacelimitations onhe mvesrrem
earnings Fom tax-exempt bond proceed
Yield Restriction R oweeoer
The yield These rules donot address when a public
restriction rules issuer may keep the excesseamings
outline when a - The most common exce bnooyieldremldlmlsmemee year
public is suer temporary period excepion fornew money project fun
Must expect tospend 85% of pro ceeds within three (3) years
may In Ve‘s' bonds Musﬂncuvbmd\rgob{?clen tospend atlecst 5% of pro ceeds
proceeds at within six (6] monkhs of issuonce
GYie'd above Must proceed with duedilig ence in spending pro ceeds
0 iod beextended tofive if it i
the bondyield fdtsipfoelseiietrncliatb e

 Alterttree () yeas.if poceeds are unspert, mustmake
yiel dreduction payment

« The Ier;a!ury eriod eleciion is made at the time of issuance
andisreflecledin the tax certficdte




Arbitrage Rebate ( weeoen

The arbitrage rebate rules
determine whether apublic é-month Mo bt vert 1 allprocmacs
issuer may keep eamings Excepfion seniininsmonrs
above the bond yield
- Atbirage rebate requires he issu er 1o

payhe

U.S. freasury inve sment refums 5300 mus spend based
eanedaboveine bondyeld i fve 18-month  onbdowshedut:
yeas, unle ss anexceptionis sofisfied e W ¢ montte:15%

xception  i2monre:c0%

+ The primary exce pions foabirage e .
rebate are he spending exce pions femontte:100%
listed below:

iy applcabie fo canshucion sues—
heissuer mus sperd baedonbeow

(isue <35M inayear)
Dot senice b excapin 3 24-month  scee

Small issuer exceptan

. & monte:10%
Exception izmontrs:4sm
18 mortie:75%

24 montrs!1 0%
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How dothese Rules Work Together? ( meeoes
Arbitrage Calaulation Yield Res'ricf\on
Peiiod Begins Peiod Begins
@ ® @ ®
Year0 Year2 ear3 Year5
(Issue Date) (Spending (Temp orary (Lia bilities Due)
Excepfion Peiod Ends)

Peiiod Ends)

Exceptions to Arbitrage (L meeoe
Rebate & Yield Restriction

SLGS are specia obligations

of the US Treasurywih agedge of the full-fd h andaredit of
the Lhifed States, designed fo assist pudicissuers wih comgying
wih the abitage cndyield res fictionrules.

TWO TYPES OF S LGS
- DemandDeposit
One-day ceriicate of indebledness ihat are roled daily

2 unil redempion. D pion, they canbe
Tax-exempt bands receemed on 1-3 days nofice.
o SO - TimeDeposit
TS W"\Smde de'p OASD’ Secuvmpesb\?nh maturifies rfmg’wng'iom'
Demend Deposit Stdte iGys 1040 yeas. Public su er canselect infer et
- rafe ranging Fom 16asis point below he curent
cnd local Goverrment o 1ok

Secuiities (SLGS)




Demand Deposit SLG S Mechanics

Characterisfics Subscriptions

Redemptions

Madehrough TreasuryDired s
SIG .

55 afe webst

hindetieche's

- nteets copitiieddayon
pIripol capror cocrved
Fier&s” pid receret on

- Rate bosed o en cxpsmert of
e cvaeyet inmod recert
13wk Bl on o1 coiy)

+ Mnimum $1,000,

=T
8,

Flve(s) cobndarciys

nilion

belaeisee e

+ gosciplions orx810 il
) coereicrcoys

Seven !
Eelaeisie e

- TIN ofthe “iswer s

P ora g pfon

Cre 1 carcr oy ot o

- Redemptom for>SIOM:

Thee () oot orcing ot e
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Today’s Environment:
Chadllenges
and Strategies

Case Study #1

ASSUMPTIO NS

Bonds issued on

" April 15,2020

N

o o

New maney corstrucion propct
Arbitrage yield of 2%

Praect fund qudified for

3-yea temporary period

Did not meetrebate exceptions

Expect tospend emdnig
proceec over next 12months

Rebate analysis

- Wil be based on earrings sinceisucnce

+ Negdtive abifcge from early yeas of inv estments
anbeused fooffef pasitive abirage since rae
hikes

Yield restriction

+ Begon tocpply on April 15 2023

« Earlier negdtivearbitcage cannot be used in yield

resfiction analysis

Demand depositSLGS

MEEDER




Case Study #1: ¢
Bonds Issued on April 15,2020 at2%

Long-Term Tax Exempt Rates vs. Short-Ter mTaxable Rates

MEEDER
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Case Study#2 ( meeoen

Rebate analysis
ASSUMPTIO NS

- Wil be based on earrings sinceisucnce
1. Bonds issued an
August 15,2022 - Significart pasitive aibitage duing
2 o TR first two (2) years sinceissuance
3. Arbitrage yield of3.00% Investment strategy
4. Project fund quaified for - May ke diiven by expeciedspend cown
3-year temporary period of%spem pro%{se@e o
5. Did notmeetrebake exceptions.
If proceeds expect fobe expendedovernex
6. Avenigeinvestmentrate 6-12morths, SLGS may be appropicte.
tocakof4%

If spend downexpected tooccuroverlonger ime frarme,
coninuirg fomaimize ecrnings may be pudert

Case Study #2: ( weeoen
BondsIssued on August 15,2022 at3%

Long-Term Tax Exempt Rates vs. Short-Ter mTaxable Rates

24-month
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KeyTakeaways
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Disclosures A meener

Past parfamance doss rot guararies future resulls

for rformatond 0 - rogardng morkets,
ot or S arany ime.

Nooffer o sel, saictafion, or recommendaiion of ary secuity or investmer prodyct i ierled.
Certan irfamaton anddafah as beensupled by inafiiot ed i partes as indEaled Alhauch Meeda beleves
el amaton is feiBble 1 P war o e GEoacy, Fmelnes of sur cbilly of e in amalbn o matsial
offered by hird paries
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